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. . £66,935) while the total expend:ture ( excluding Nagadi
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% ﬂ\ startling figure of §295,734 .
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The total revenve was ‘lu,lﬁ
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last year (ordinary reverue & £62,657 and railway r .
Expenditure) incressed by £62,384, of which £23,068 wan
inowease in railway expenditure . It is worth nobing Limt
an increase of £25,856 in rairlway expenditure produged dn
increase of 256,985 in reilway revemmue, but of course this ﬁho
no Scosunt 6f railway specisl expenditure.

The Sotol profit of the milway, it will b8 seen;

of 33077 . Other increades In revens wers Hut

Yhe incrense.of revéhie snd the savings in ex+

ﬁﬂhﬂ taken in conjunction with the full iegue of the | o,

~ gmnt in aid of £1% oo(f.r 1911-12 (which turned oub to b"‘

much pum than was really required) have had the re-
of increasing the already large balance to the some-
A considerable amount
“‘ll will be ﬂqph'od to finance the current fimancial
yﬁ put even g0 a very large amount will remain - it
” h rémenibered Lhat this year too revenve hae fur exceed-
- aEpec i“ and the question of the disposal of this
lan !ﬂ,l ire very cereful consideration in con-’
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(2) Send the Treasury » cepy of Lhe despatobh and
140 enelowures and say Lintl Ls-Seeretary-of -Setedne-

Aanobioned Liw additiomnl appropristion orrﬁ;—‘r:::‘"fﬁd
(The Covernor scbed properiy | think in ret including
in the printed Report parmgraph 2 of lr Sem | lwood’s
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I have the homour te transmit herewith
two authenticated and ten printed copies of
the Additional Appropriation Ordimamce Ne.23
of 1912 tegather with the Apprepridtion
Agoounts Por 1911-12 as passed by the Legis-
lative Council of the 16th ultime.

#., The Ordinance is referred te in para-
graph 7 of the Treéasurer's financial repert
which accompaniee the Apprepriation Accounts.
An extra paragraph to the report is also en-
plosed which is not embodied in the priated
copy.

3., I have asuented to the Ordimance in the

name ot His Majesty.

W
T have Lhe/honogp'to be,
) siy,
Your h*f&lgl obedient sarvant.

Hnea, Bryied.

GOVERNOR.
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Present circumstances of the Protectorate to srpress

« 86. It is a metter o’ som diffy

any epinion on‘ tre present ari pos-ible Puture eco
nomic eituation. In a new -ountry. i.e. new as
being in the proness o/ ievelopment, a when wo:
trings are in the wrperimental stage uany of

canene of pelitical énonemy 1o not hold g od:
reasens and ceuwses aupt bve looked for wni ol
countries have lonz sinoce experien:ej, aul i1t should
'bo remeabered that altheugh principles of pelitioal
ecenony may be axiomati~ yet they only show the
exertion of tendencies ani 4o not produce immediate
resultes. The Pact that here there are large Pertile
areas of land in the Protecterate will probably
operate tewaris a "urther lowering in the price of
agricul tural produce intil such time as tre margin
of cultivation is app on~hei wheu prices will tend
to rise: this may not probably occur Por wany vsars,
in Lhe meantime if *Portile® lani may e rdndered
'pv-oiu&;t‘.v * by the improvement o° cvristi.. trans
port communication andi by the estavlishment of new
roads the peried. at whi-h prices of le~al preduce
will riee, will e #till Purther posiponed

ll)‘t lasd Pew years (1) prices of preduce have
decreased and (2) wages have shown an inoreass. fhe ,
probable reasen for (1) has besh stated: for (2) M -J
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uade Satweon wages and cost of labeer! they &0
not synonyseus ferms, for labour may be cheap but
the productivensss of such labour may not be high,
%0, although wages have risen, there may have been
a corresponding inorease d4n its quality, andi there-

fore the true gagal o7 labour may not have gone up.
That capital is gradually increasing dees not admit
of dodbt; but mere is required, and should tnis
take place a gradual rise in wages is inevitable,
unless (1) the sources of labour are extended in
an equal or greater degree or (8) by the intreduci-
fon of machinery, labour and transport saving
appliances, manual and perter labour previously
enployed is set Pree. There may be times and
oocoasions when labour in ome centre is mores than
poquived while at otherp centres there is a dearth
of labour: any encouragement given in such cases

< Por lnhnl" to move to where it is wanted would be
advantageous both to empleyer and labouror. With
the various agricultural ani Government public
vorks enterprises now on Poot the pr-spect is trat
wages vill net go down but will en the contrary

tend to rise, especially so in places where large
workse -o.)-uc undertaken.
_ Another flirl] relisble indication of a country's _

qu is the rate of intorest.
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may be deduced. The rate of interest has declined
in the Protectorate; five years age 12% could be
obtained, at the present time 9 is oensidered a
tair rate. This fa)l in interest would, normally,
augment the price of land in at least two distinct
directions, (1) the number 6P years purchase which
land will realise inercases, (2) the causes produc-
ing a lowering in rate of interest generally exert
an influence to inorease rent of land. The Pact
that land, whioch was obtained frem Government in
the early days of the Protoctorate Por almost
nothing, s Now werth a considerable sum must not
be attributed te the usual reasens for inorement
in 1and values, but rather te the expleitation of
a new ocountry where land values Por many years are
net governed by nermal causes but to a great dogr‘n
speculation., It will be some time, pessibly '
many vears, bePere the value of lani settles down
to a price which may thereafter be affected divect-
1y by any changes in wages o1 cest o” labour and
rate of intereat.

At the present time then it may be msumed that, 1
while prices of lecal produce will not inerease,
vages will: interest or profits on capital will
tend to decrea#s, while tho price of lamd will Por

; ~~l-M. extraneous causes
§~li-\-
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