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10t December 1912,

My dear Batterbee,

You will remember our conversations on the
telephone with reference to your 36690/12 of the 30th ultimo.
he question has now been carefully considered here and
the view taken is that we should not regard the assets of
the Bast Africs Protectorste as affected by the temporary

P ppldostion of balances to finance loan services seeing
Shat the mmount of the balances so applied could be restorsd
by demand on the Exchequer for an issue under the Finance
Aot 1911, It follows thet we sould not take such employ-
ment of balances inte account in determining M assistance
1f amy would be required by the Protectorate in ‘the ensuing
yoar,

fhese circumstances you will probably agree
that unless *he protectorate's balances are sufficient to
“ cover all the estimated expenditurs, capital and otherwise,
\ for 1913-14 (and I think you said this was not the case)
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£ 4% Si11 be secessary before the Slet Narch mext to ask for
2 slvence dnder the Pinence Act 1911 in respect of the lean

servioss apecifisd in your of ficial letter,
1 send you this letter now as you asked for the

sarliest intimetion of our views.
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Namoni .
Bertion Easy Armica

October 28pd 1912,
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In reply to your deapatcn Ne. 48l of July
) m’nuum to the instalmen’ oP the loan of §
(Tl

£260,000 which wi.]l be required iurinz the
current financial year. I havo the honour te
report as follows:-
2. It is estimated that the expeniiture
whioh will be ineurred up to March 3lst 16913
on acoount of the Thika Tramway will be
£58,815, on that of the lombasa Vater Supply
Mu& and on that of the Kilindini Pler
#9000 only, oving te tie uncertainty which
‘;lilti‘ ns Lo the aract sigrn 'c  be adopted,
Thege sums aroun’ in the azgregate to &£113,288
of which £47,000 ha  alreaiy b-en Arawn.
leaving a resiiuc o £66,238 to be provide
during t-e present y-ar.

8. As our btalances i1 hani are azply
sulficient to meet the expemditure “equi-
during the fimancial year 1912-1¢ ] weuld

propose
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Your hyftble, ohedient | servant,







