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Sir.
despatoh Ho.142 of■ilh raferenoe to your 

llih rospeatins aubatitution of oilMarch
fuel for csoal on the Uka StaaBara. I have the

traiianit herawith copiaa of a Isttarhonour to 
and anoloaurea fro"i the Actinj: Mana«er of the

Uganda Railaay.
2. The poBition is briefly ae follows. Up to 

May last nofotiatinna ware in progresa with 
the Anglo-Aaiati' Petroleum Company but they 
proved abortiya as the latter were unwilling 
to enter into a contract on auch terms aa ware 
conaldarad reasonable. tMe rate they quoted 
was 68/- per ton. Another firm, the Anglo- 
Persian Oil Company Limited, has now come for
ward with proposals, which are in ewery way 

advantageous,the prioe asked being only 
47/- per ton. They ask however that certain 
storage facilities should be fumishad by us 
at Kilindini. which are estimated to cost 
MS.000. No provision exists for this expenditure 
and the only source from whi' h funds can be

obtained

more
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obtained ie the balanoa of tt.OOO on the 
<86.000
for a new Uke atee«er.

S. It ie true 
that Lhie eua

earaarked out of the new <876,000 loan

that I hare already euggeetod
should be devoted to the lightini 

telegraa No.171 of October 
telegraa of 17th of October In 
erection of tne oil-tanks

of the Lake, vide ay 
10th and your
reply, but the

to ae to be a matter of much greater
■ommend that it should

appears
UTfency and I strongly ra 
be proceeded with first. The increasing diffi-

the reductionoulty in obtaining wood fuel.
of the eteamers resultingin the cargo capacity

accommodation which has to be setfrom the
aside for its storage, and the constant delays 
Which are necosntated by its use. render the 
substitution of oil at an early date extremely 
dssirable. The lighting of the Lake, important

I think be very well postponed 
I have had an opportunity o° dlscuesing 

next month with Mr.Taylor, when 1 
further in a separate

as it is. can 
until

the matter 
propose to address you
dsspatoh.

♦ . Should you approve of my proposal, which
I should beI earnestly hope will be the case,

would instruct thegreatly obliged if you 
Crown Agents to accept the terms offered by the 
Anglo-Persian Company, which you will observe 
rwaaln open only until tha end of the current 
calendar year, and complete the contract.

6. 1 greatly regret that I have bwen compelled 
to bring this Important question to your

notice

-CI--

^ 1- itfaili■X-
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utie* IB • MSBBhat ireolpltBtB BwiMr, but 
t)M pr«fr*»B of tbo nofottationo to a point 
roquirim a deoltion on tbo expendituio of a 
capital Bua of *6,000 baa onlr Juat boon re
ported by tbo Acting Manager and I hare not 
there fore been in a position to nake any pro- 
rious ooMunioation on the oubjeot.

I bare tbe honour to be.
Sir,

Your bufflble, obedient soPTant,

ooviniiOR.

1
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