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ip currency whicn circulates acmong ar uneducated native

population. 1 ¢ people irvariabl, vliew with distrust

ir t:e si%e, welght, or appearance of she
N

an, varfation
coir to whicn tney are aa;;unoma’d". angs toe suspicion
t.ereby engenaered carrot but adversely affect t.he’trsdo
{: whiBh tne, ray be engaged. I therefore deex 1t of
iuportance that the circulatiom of the Ilrdiamsrupes
ghould ocontiruie unimpeded, arg lm d¥precate the
introduction of any ;uv arrangement which might have the
effect of impairing or limiting its presert itility.

5. I find notnimg ir tie papers indicating pree:
dbability of ary ehortage ir the supply of Iralar rupees,

' and ae it is tle bueiness of the Banks to eecure OOEWAgN-
merte sufficient to meet the requiremerty of their cuse
‘t»r\ere‘ it ta rot apparent that Goverruert intervention
is receded 1r this direction.

[+ seens to re, therefore, tnat tie only action
at presert required ie to impoee a limit upor the amount
of tre reserve w. 1 may be reld b. the Currency Com-
missiorers ir the form of rov:r~ ;A."n [ n.ve no such
knowledge of t:e li itaticre fixed eleew .ere ae would
justify me ir suggestirg a figure for adoption in Kast

denAfTiCR, but it ey ‘be more cor¥PHiEAt to prewerive it
ir the form of a fraction of the whole reserve rather
than in that of a fixed sum, as it {e jossible that ex=

pansion of trade may necespitate ar ircreuse in the note
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: diapcsirg of the surplus, but this is a rattu reglrdin‘
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8. 'I gather from the rorrcaponnezfcc tiat the 7
% Mallest deromipntion of curreucy noteeln oi‘;’wulntlév
s o "1s.Re.8. -« Ap to tais, experiencé Elsewhére leads m 16 B
B bveljeve that a note of consiaerably smalier value, say

Re.2, would be gre‘atl;, appreciated, and would tend to

2 matertally diminieh the derand for gilver rupeces.
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