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the Secretary ot State Sor—m. 28

(Received ,Setemiat—offtee, 4.00 p.m.cELD Uctober,1913
’

: A

October “6th. Your telegrhm oi ZUth October

k = f) An prepared to give ungertax ing,. . Uo not admit
oVF

LN Lhat Cmpuny had nuy Jushf:cauon for nel:ennp

LLB.L e mtoqiou ‘them tqg haye a mo’mpoxy for 10
yu.rl_sﬁ.er moving but I shpuld pot bave amy

objection to extending modppoly.,untn the end of

A N g “ - ,\ )
“

.~ 1918. Have conmsidered Gi¥rouard's despatch and !

- .
5 am not in favour of reteining his distinction.

BELF IELD.

N

A 99 ‘ Cipyer

Ne ¥ -
L Ny T cqfd.
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Downing Btreet,

OGetober,1913.
A Hov

: § : L !
Pre I have the Honour to acknows

ledge, the receipt of your despateh, o

confidentful, No/ 101 of theglat of
P 4L

; * i e
August, and of your telegram of the

k=

i [ #7 1 g
28th. of Ootobch'And to transmit to you

the accompanying copy of a letter .

{
4

3 ekl 1 L EREN.
whteh I haye maussd to be addre

e

- o § 3 i
to the Nairobi Electrie Bawer ln“

Lighting Company, Lmh&




| exhaustivedy discussed with Mr. ;
v y .. The Company are anxious
L'\ Bayldon and I consider that a satis-
v‘f. b Ry ! that the negotiations should be com=
+ ' factory agreement should be arrived
> o " Pleted as soon as possible and,
8t7on the terms of the lettgr to the
. subject to any furthor developments

T h which I shall report to you by

telegraph, I shall be £lad }f you

o b

- wil) te‘logrnph- your“views to Me at

th¥ earliest popsible moment after

you receive this despatech.

I have étc.*

ame ﬂ;;' the tmﬁrn 43 the Thika Fall, ..
L T

(i ‘but in, m Ciyu-nlon at this Office

"

i.lon should be fixed at seven years
‘f'rbm the date gf the new Agro,ynt.
I have, “however, 1n the first place
adhered to your suggestion that the

monopoly should oxylﬁ at the end




Downing Street,

(/)h November, 1913,

With reference to the lett?s

" frthe this Departnent ot thg%hgjd

M
Ledeber, T an dlrectod by Mr. Secrag.cry, F

e
Harcoun to mtom ynu.thdt tt’ e

of the diséussion with Lr jf,Bay;c‘on»
at this Office on the'28th of October,
he is prepared to agree to the fdl'l;sving

conditions as the basie” for a new

agreement batween the Government ‘of tho'j.




#all.. "It mst be unders$ood that these

.

_conditions are subject 80 a final reference

" to and approval by the Governor.

A 2. With regard t0 ®lause’l of the

Agreenvnt of the 26¢h Jyly 1906, it is

‘ag;ud thAt the definihon of “the 'Ra.u'obi

fw sgbotitut.\on of.me "luka\\

“s -

> of "J‘ho Ugdertaking nhall in future mc-iude

4-.

~im¢ a8 yll u-bmldine,a,. wo:kn, et.c. ; 'I’he

Phacr=y o

e

o L - .
- the guarantee, rxich the fompany desire; that
ol B NS i 2
& théy shall have power of gompulsory purchase

) if necessary of the,land in the neighbour-

" Hood of the Thika Fall required for the pur-

) pbpp‘ o’ t e power station.

PSR Lot ;_5. ; Clwu of the Agreqmgnt, wild be

¥ -obligatxon

] N!gly »lactrl’dty for }wt.

or e ~Ruers\<ﬂn Wd that th- definition

"Govtﬂ'nor ‘has nifnified his 'r'wadinoss’ 1o give

Y -

p g -’ % 9-'%? :{'{.’*
Altered ao usto. impoee on the Ulyany’ﬂﬁ

district until the 8th of-April, 1966,

and to confer upon the Company the ex-

clusive right to sell electricity within

the district until a fixed date to be
>
agreed upon. The.queation of the .date

to be chesen for this purpose is dealt

s -
with in a'eubsequent paragrapgh of this

Yabter, o7 L
e Soevex

I MRS R
" ‘.1 The' quest,_ibzz»_o‘.'.-thg dateet: ‘.

" “transfer to the Thika f‘ll was-dige

cugsed with Mr. Bayldon and it was

wilerstood that he olijected bl oo
; 8pecific date being fixed, ap it )might-

T . - d bk~
R

inyolve t.he/ ",ornpany in the heav;/
I8 2

AT, f
4Ly

upendxturc heoeeaary for the tmria‘er Py
df the works at a ‘date when the supply ‘
required for the distriet -ni@t still be‘;
met by the powez.' obtained from the

praeent\‘ll and the auxiliary plant

vhich it is proposed to eregt in




left open, provided that an absolute
Tii{./o!' M yekrﬁ is adopt.ed for the

‘\: Jpof'iod v thin 'hiph the transfer is to
i (E!*P,!ﬁ” He does _nf:t_ oona_%ior that

be oy Nﬂher justificat jor -

ot naﬁﬁrg the ”h’ha mrror m use

" \
P N

~§t‘ﬁ't~mﬁf 11 tht t‘ali-cupply of pmr

R K s . J
: Bqldon that it umxa Agréement were
s :’ pe v
amplmd the Comp'my wogld at once 5
o 2 G
rencunce nll‘vrights over/the water and the
LAy

ha r

J{'&Adﬂolnxrg lands leased under "lausa 4(1) of
the exist r{, Agreement. in‘the bane of ‘all

$he #4115 ‘e¥cept the dhe Witk e hiw 1n




either for purposes of irrigation or

for p;onr, 'uub.jact‘ of course,.to the

-

condition that during the period of the
Codipany ‘s monopoly no power derived f?an
the: falle could<be sold within the
Najrobi digtrict. = This matter is of
immediate importance, as Mr. Harcourt

~“hgs under-his consideration an applica-

<m - v

tion{fem MY 'A.Anon. Talb@ETor pers

: m;aexon‘ g‘p use t.ho water of Mor :
R 'v
Ru;ra Fqll and ‘the adjom;ng p)ot of. lud
for the purpdse of geherating powar fgz‘._ ’

-

use on-his neighbouring sisal p-hntati-on.

- - 4

6. " With regard to the fall now 2
in use, Mr. Bayldon agreed that i’f the -

tmofcr’ w'{b Nh “N‘ld

place’ in 8. pbt.. i YEs bior abgu "

the fall might {ake a ressensble smoutt,
T water To7 Ui purpbse-oh-irrigation —

at reasonable hours, the details of

-

. - amount g‘ Linie tow.ﬂ&ter




7.7 After the transfer of the
Qomp any's worke to. the Thika Fall, it
:.‘I agresd that the Company's remaining

rights over the fall mentioned in the

. exifting Aéramt -pould cease, bn§ the

v f‘"%“g@ a9 discuesed as td the future

use by’ other pur tids 67 the Ruera Fall

—i?"""n ; z
Mﬂ)ﬁpmx i€ u.prem derlvec_ ‘

-ﬁbﬁftiﬁﬂu‘,‘ t-ha ture use of the
: TS Y 25
L 1ck ‘thel youw hgve erecved

: : 7 e R
~_‘_‘j‘t.h£§:g.‘ ‘ﬂ was agrud that thé Govern-
_d‘el:t dwulJ giig ‘ne gunmnbee" vith ra'ga”rt,.f
s %?"?h! \l’d of"the water, andit dppeared
‘.ﬁ{t tho "ornpany vould haye N0 cwhtxcfn to
“wuch-use, Atall events so far %the‘hol&re 3
q.g.neiybourlm land (say within & radius df

|

e N
thpeesmiles) are codcermed. 1t was further
At |
agreed that the maghinery buildings should
be/ removed by tw® Jompaay at the time of

transfer, but. Mr. Bayldon dttached .uach

impor tanios 4 ith@iquestion Jf *he concrete

Ao 'l'f’.‘.hfg#'b

¥

i*

a \,‘.. /

A

".4,;,](

X ol
o i
& Company: had bt

was anxious that the dam should r

used for the purpose of t_‘m‘.erntl‘ng
power or of driving a mill by someone
who would' otherwise be a ‘customer of the
Company for the power whidi he required,
and he gesire{tMMt-aome stipulation

8hould 'ba made which ‘would emsuge to the

X 3B

Oompany some.Payment. in: respeet of the
‘ s = ~‘— 3

vee mide 07 the dam.

arcourt obsdryes that

=ous sed with the

| 7 | P
veenieontent with 4 puiirantes frisn (the
{ g 3
"ore!‘nw.u thad the abandoned wrks
o \" o

l b,

nof ce‘aﬂoﬁct‘.‘ 10 be agad b,'

should
:Qf\ '’

4

anybody except tha “c-mprf._':. It would




-. dmamc [ §0.19 of 1911, ofiwhidie

: Company would suffer a comidoubb loes

E?x has been supplied toMr.Bayldon.
f cap),ulv if the dam‘were abandoned with- 7
W3 g : s "

10. ' The Coyvernor has drawn

(

attention o the. fact that in the

‘Tomp'm;r'w\\emorﬁxﬁum englosed .in your

letter.to the.Chief Secretary to the

Government of.the Proteatorate of‘jhe s

2Ath of Aprh, 191'/,( B ta.of axpira-~
" . +
) tion of ‘the ,om;;un,‘s‘ "ono)my input

- at‘f?..é “gnd he bau pqm.ud ous—that tﬁe,

ey &
w

date on w‘u'"z it r\e ‘nta 1ded. that the

= o e e S PR Ga  E  E v 3 mohopoly shovld expire wag he St-of
e S T LR w0 S e A > A 2 i e o YRR -
wimmum seqn ol ! R A, e e ey ; .
1ﬂ . April, 1316, ~ur. Hareourt has sinsr

w

beanin communibation ﬂ:y.b"'th#&nvmmh

e = ot on thie subject and He unde;sumd'n mat

@?3;'“1 tortis 0f the new conchesion. no undertaking was givan al the dis- ",
Sah t.‘he b igin B “yl?av“ ;:uasior; whiel wok@l&ce- pt ;_;airo‘ni—‘witfv_'

; TR S A4 5T - e

{oggthe WPUY 8 poles) wires, ete. it te g, Bay 1don th;t“‘t.he ndnop,ol;pir.i'od
B

b L
196, ut th% v i ,

" w '“ nrepoao"u Adop b ;ri.Mp}as as. to

\"’» chpF{lS'lthﬂ to"lm&?vmi#‘ﬂ:ﬁf .A"\ \_ ] "’4 .» -, ‘ 7 N ’ gt Ll B - éﬁ' '.

o
1




iy RS
: v . 4‘( -
in each case) jnd’ thistwedigy cabion,is ;4

accepted by Mr. Bayldom'on the '{!ld;_e;'-?\“- i
Cindg, ) A AL ‘,

dSanding that words will be insefted to .

the effect that the Governor's congent

¢

Sl “vent 8“’ Govomor fra'ﬁ gﬂ:ﬁiru aurunl

AL

‘ rxg,hts or supply ouum e Dﬁmc?&a

il (et ¥

a.nﬁthet m if auch u QOUre aaoul

&

{
. S

pﬂ il “uvihh “or ‘to ,Jr.tmt,tﬁu

‘_._--‘ VR & %

Govemnnt_ 1tsuf'frwn (H) dena&mb me
. eloc"&hr within the nx.mc 1ou1&' ) i B i : wnlr of ele‘vmcitv ‘M"ide ﬁ"’

e S

% mg{‘dy be prejudiced. P{e pro- e . ; _ Diat.riot should czrcu.stsncee arike [

poges, mgr-forh thnt. the Company ~ ‘ A whish would 'mike such & cqurse 'deniri\ble,

v

should be authorised ‘to supply otlect:ri- and) this shoild B mds. nleas. ¥ Eha buns
: 1 prp




5
ould ?ontimu and that ﬁu-

/f B

-houlé iava the Pm" . S
0P t Mﬂy intaru}g A 4

= The. Qormor haw poimé out !
"l W;‘gi;'iiio; :f”:hig aort imB‘Ivea : i ‘.; ' ‘.‘.’!" e
wrmt mmtm 3f mg ;r;m,u,.. L9 ”
_ o 42 ] o
. ;;t‘?m exigt.irg concennoq in‘ which t.h’o pioe .,

=
,ﬂfﬂtn of the "o.ppny a}pire cbso”mto},y 45

v

o 1 : _
m v oo 8 F M Wldon‘a reprd«nutionl s

¥ "A .r f .

f* gt ;h. :’ep‘yg ft ihe oolanial; Olfico tg" ‘ 3

agree towmodificatidh of the Ccnpmy 8

propdeal v.“.ich would leave the local
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14, "With regard to the Company's

obeervation-ns to a revision of rates

under "lause 20 of the Agreement, the

Goveror hgs drawn attenfion to the SRSt
L
that a further eonditior4s required

-smpowering the Governor at any time xﬁer,

the yaar W3T, on giving twelve months' -
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pxz.&- :‘..argee for 8] ef*triohv s

mpplmd for any purpose. eh ould be . i
fm'tber reduced to ‘such sus &a may be ‘o 1‘
!

‘ ugreci', or, i*x the -eyent of q dingroea

~" 5 ¥
.méht, =3 may be settled by u"utmtmu. ;
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This further congition is auﬁi;@d va”r

Bayldon.

15. Several pdints grose“in the

#.course of the discussiog in connection

¢

utq. Clguse 22 of the Agreemont which

!
deals with the terms.on whichWihe Company.




hlg f-hc mh\o of tho mdort.a!dng, md

‘ﬁ-g“ the 'prucﬁh‘d price .
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Hargourt has PY’P"’“ b' dotor-
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47 Thirdly, the quastic;ny has be'on‘
raised by the Colonial) Government of thé
srr;nzxsamts which it will Be necdsstry
to make in commection with the Couq;my‘l

plant outaide ge distriet, or plant. used

YW,
r!gbtsat}nn the . distriot.
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nvm e'supman highi T
ui's

“the plant, &c., outside the Distriot; <. »

propn,d t}‘mt the fo llo'vin(; é&xditxons
should be laid down:-

(1)° the Government shall be under
an obligation to take over all plq.r;t,
&e., within the Nairobi'Distriot and
used for thrsusupply.pf._electri ety -
-within- the Diat;'i ety

(2) the Goxen}mer{t—shsl 1 have the ‘

opti‘on'ef taking over all.or’«en'y}ar_t» o!__-

N

/ v > K 4
(3) _the Company on the: termindtian

o'f: the con'ceaei.on ofi i taking t;hr'o.f". .
the Company's undertaki.ng, uhan“r'uqlﬁn'vf'. ‘
any plant not-taken over by the Goverp
ment; and

<(4) in estimating the canpo;lsation

to be pqid Tor colipulsory purchase, @od-

vill l.qd )ou of pmﬂn. any nervxco




“=erprevide for the sdmission free of duty.

,- ! R ¢ of all materials required"fo¥ the purs 4
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Qiﬁ of m. dutin )RA poses ofw electric power and lighting
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itreupeoﬁiv: o(thn Company's conceasim.1

4 o, e g T =TSR ~It ie undergtood -that this'exemption

) ' e -would gvolve &_saving to.the Company of
R - w [ # I\ﬁf““( Z‘
i, et S ,The. prOposal f_the Sumpany on.
ERy o the- subjm. ef’xmndby wppha-. e
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usmm by mealwuefopw ot SRl iy Peagtad.
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; :j:_““h_ iﬁnrtd z.f"~-“'-“ rie g bR .‘ : ' 18, i, ‘Egrqgt trists uutm-

-~ e, .

. v“-‘t‘f!‘em P N ‘ W 5 %3 ' . d ‘ Company will recogrize-that the dondi~ N
! 3 1 s . tions )aid dom in thie letter hlvo 2
been framed viit,h a view to meeting the

i + Company on every possible point, Jand

that they will be prepared on their part

to accept the provisos which he has cons

uldored it necessary to make with regard



‘bransfer to the Thikd' Pall Way be effected,

t.he use of the "gfnpsmy s dam at the Ruera
l'alyl nnd the dqtn of expiration of the

’nonpmy s monopoly.
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19, K obpy. of’ this \letfer in being

N e .
sent: to. the Govem‘or of ‘the I’rot.e:bornte

e

s By

pos tn_g{d‘r pat hu v{qu on tne argange~
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