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€ The Under Secretary of State, B
‘ - oA A
‘ Colonial Office,
Downing Street,
S.W.

ir,

We have to scimowledge recelpt of your letter of 17th
instant, handing us ocopy of a draft Order relative to the currency
of the Fast Africa and Uganda Frotectorates whioh is to be submit teu
to His Majesty in Counoil , i -

By the provisions of this Order we observe that the
gtandard ooin iB to be changed fram the Rupee to the Sovereign
and that all transactions relating to money Bhall, in the asbsence
of express agreement 10 the contrary, be deemed to be made accord-
ing to the standard coin We feel sure that such an important
measure has not been oontemplated without gtrong reasons for its
adoption. Althaugh the sovere.ign has been legal tender in East
ATrica f4T some years the Rupec has been the ohly real circulating
medjum for trede purposes 1n Fast Alrica, Uganda and in Zanzibar
all along and 1t is our opinion that it will long continue to
remain so.

Tt is therefore to be expected that a steady demand
for the new ﬁ;ast Africen Rupee which it ig proposed to coin will .
have to be met and we hope that the [Government will, in tHe event(
of t,he new Order being pnsseyd into law‘, iake all -the f{{xeces‘sar_y
Bteps to 8ee that ample supplies of that coin are ob&;;.iﬁable in
exchange for Gurrency Notes. -

Undcr"the provisions of ;the draft Order the bearer of

Cu.memgy Note £8 ondy entitled to pu{@mt m"cu.rrent coin’ which
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may mean the payment in gold. We as Bankers must reoeivq
Sovereigns from ocustomers in Kast Africa as we do in India but
aqur experience in “hat Country siicws usg that we cannot pay them
out with 'equ.l fadlity - our oustomers in most ca.aes demand
Rupecs - and We are ttxeveforer apxloua ‘that the- uo\/ernment ahou.ld
alwayd be iR the posit.ion 0 give Bilver in exchange for
Currency Koteg or Gold.

There is only one other point we wish to refer %Q:
The draft Order provides that it shall be lawful for the .
Currency Board to receive British Eest Africa Rupeeé or Currency
Notes in exohange for Sovereigns payable in London. We would

g suggest that a minimum of at least £500C should be fixed for  °

eny such transfer otherwise the Government might be called upon

maMe sBmall remittanoes under ‘this clause which cannot. be -

4/ We have only to add that with the passing of the

measure int,o law we shall give all the assistance we can in
furtherance of the programme of the overnment, and we trust
that the new issue of British Last Africa Rupees will prove in
every way successful
I have the honour to ve,
Sir,

Your ovbedient Servant,
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