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■‘^r,r The Under Secretary of State, 
Coloniad Office,

^'U

Downing Street

S.W.

air
We have to acknowledge receipt of your letter of 17th 

instant, handing ue copy of a draft Order relative to the ourrenoy
' ■ - of the Bast Africa and Uganda Protectorates which is to be submitted

to His Majesty in Oounoll
3y the provisions of this Order we observe that the

V

standard coin is to be changed from the Rupee to the Sovereign 
and that all transantiona relating to money shall in the absence
of expreas agreement to the contrary, be deemed to be made accord­
ing to the standard coin. Se feel sure that such an Important 
measure has not been oontewplated without strong reasons for its
adoptl on. Although the Sovereign hj^s been legal tender in East 
Africa far some years the Rupee has been the ohly real circulating 
medium for trade purposfea in Flast Africa, Uganda and in Zanzibar

ail along ^ it i» our opinion that it wild long continue to 
remain so.

-fIt is therefore to be ejtpected,.that a steady 
for the new hast African Rupee wtUoh it is proposed to eplp will

have to be met and we hope that the jlovemment will, ^n the event 
. of tto new Order being passed into law’, take ail -the necessary

^teps td see that ample supplies of that coin are obtainable in
exchange for Oarrencgr Notes.

under ^e provisions ofpthe draft Order the bearer of
psMpp* ,in”owr^t coinwhicK';^a cvjrreni^ Note.Jls o»ly entitled to



2
J. m

We ctB Bankers must rebel 
SoverelBpa fr«H oBWtoaers in Esat Africa as we do in India but

may mean the pajrment in gold. rf

our experJ,enoe In that Country jiidwa asS tliat we cannot pay them 
out with eauai fadlltijr - oar oiw^Miers^ in most oases' demand 
Bhpeew. - and' life are. theijefor^ asntous that' Use-Go^ejmment ahbuid 
aiwayii be the iwsiticwi to glva Silver in exchange for 
currency Notes or Oold,

#

There is only one other point we wish to refer to 
The draft Order provides that it shall be lawful for 'fcl*
Currency Board to reoelyjs British Hast Africa Rilpees or Currency 
Notes in exohange for Sovereigns payable in London. We wbuld
suggest that a minimum of at least £5000 should be fixed for 
any such transfer otherwise the Government might be calledk, upon
^ make small remittances under this clausa, which cannot, be • 
^heir intention.'A

^ passing of the .

^ measure into law we shall give all the assistance we can in 
furtherance of the programme of the Government, and we trust 
that the new issue of British East Africa Rupees will 
every way successful

1
tp,
\ prove in

I have the'^nour to be, 
Sir,

Your obedieuit Servant
1 i

-f.' ■ General Manager
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