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October, 1913.

EAST A¥WKICA SYNDICATE LIMITED.

T

8ir,
With regerd to the interview which Colonel Villiers,

one of my Direotors, haed with Mr. Read on the 1&t instant, I am
instructed to lay before ycu the criticiems to which the business
has been subjected by many of the proposed Underwriters of the
issue of the British East Africa Cattle Farms Limited. Partly
owing to thiese and partly owing to the depressed condition of
the money market the issue unde:r the megis of Bovril Limited has
been nheld back for the present, but it 18 desired if possible to
meet the criticisms referred to 8o that on the market conditions
improving the issBue may be proceeded with.

The main oriticiem 1s that the New Company will be

grsltly handicapped by the provisjon in the original lease from
thn Gﬂermont which requires £50,000 paid down before any

Whold u acquired, whereby the Company would be practically
‘ Pl‘ﬁlnt"id rrm selling off to genuine Settlers anmy part of the

‘lmp withomt finding £50,000 for the purpose.

t

3 ‘ My mrocf.ore are informed that the opinion of men return-
‘ing to'this oockntry from Bast Africa is that part of the land
inoluded in the lease is not fitted for cattle and stoock raising,
but can be used for agricultural and other purposes: and ny
Directors think that the Govermient will recognise that it is

in the m‘t&r:{t or the Protectorate that any land more suitable

Under Bec.Ca1.0ff:




or valuable for agricultursl purposes should be so developed.

For the New Company in itse 1n1tpﬂ.‘ st,_u 8 to;rtiﬁ a

sum of £50,000 in addition to the working capital € by, mupplies,

in order tc emavle 1t to deal with any of its land as fresheld, "
would be out of the question: and the suggeStion hae been made .
thet the Gevermment should reconsider the option to purchase the
freehold -from this peint qf view.

I am therefore to suggest that the Government should
modify the existing option by allowing the Lesseas from time to
time during the currency of that option to acquire the freehold
in blocks of say hot less than 10,000 acres, the total Purchase
price of £50,000 heing ratably apportioned over the blocks. In
this way the New Company would be in & position to exercise its
option at any time on any block, & portion of whioh it desired
to sell off to bona fide Settlers, raying only the proportion
of the £50,000 which the area of the block bore to the total
acreage included in the lease.

‘ ll;yb Direotors are confident that if the Government will
meet the Syndicate in the manner indicated, the underwriting
could be cempleted and the Prospectus issued so soon ms the
mai'ket condit ions improve.

I have the homour to be, Sir,
Your obedient Servant,
For RAST AFRICA SYNDICATE LINITED.

Secretary.
The Under Secretary,

Colonial Office,
Downing Street, S.W.
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