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Your 1etter of the 5th November,. the-recaipt or whlcb
r 47 has already bocn AcKrowledged, was laid berure our Board of
W .}é Diroctors at their meeting to

-dsy, ana after expresslnc their

resret that they have been unable to reply verore, owing: to

the fact of the temporary absence from Englend of theip
Qonsultine\zngineor I(gm directed to inform you as rollows:-
1. In regard to the alterations in tha\Qoncoshion out-
lined in your letter, it will be agreesble to Lhe\companv that
the Nairobl distriét shail become that suggested by
thet the definition of me\q

2.

you, and
dertaking shall be also as suggested, .-
The Company will #indertake ihe obllgation to supply

electricity for lighting and power purpoaas until the 8th April

1956, with the exclusive rignt to sell electrlclty yithin the

district until the end or the year l918

The Board regrets thet there apyesrs Lo have been
a misunderstand&ng betwean H’ﬂ Excellency the Governor end M.

.;Bayldon as'to whether this date should orisinally heve been 1916

ur Bayldon gertntnly notea it gt Lnu maatinav

or 1926

hetween




Ths.. Bagrd reol that the foruinabion of the monopoly

m 1918 1’s r‘onsldarahly egriier than tbev would heve likeg, b‘uv,
zhay are nesp desirous of mseting the views 9r the: Becretarv of.

Btate ana thé locsl government, and they trorefcre accept tho

sugeested date.
3. In regard to the date of transfer to the Thiks Fall

the Board reel that though the rixing Of a8 time limit, es suggest-
ed 1in your ;etter, of ten, years, ih which they have to decide
ufon leaving their present'Fall, and procéeding Lo the Thikae, is
not altogelher satisfactory to them, they appreciate the rorce

ef the 8ecretary of B8tate's remark that *he does not consider

that there would be any further Jjustification for roserving the
Thika Fall for the use of the fompeny, 1if the full supply of
POwer 1is not required within the period of ten vears* . and they

therefore a¢cept the suggestion made.

. In regard to the Falls reserved to the Oompeny but
not gt present;in use, the Board 1is agreeavle to them beling used
by others as suggested, the natursl flow of the river to their
works, of caurse, not being interfurea ¥ith, and they hope that
the termination of these negotiations 1is sufficiently ir slght
to enable the 8ecretary or 8tate to deal vith the epplication or
Er. Talvot as he may desire.

5. In regard to Lhe\gall nev in use, the Board are
a8rooable thet i the transfer to the Thika does not take place

1n five vears the land-holders above the\iell s8hould have g




reasonavle BmOUFE of Iater I(r 1rrizaf10r

gﬁrpcses in quantity

ahd &l hours, Lo ‘e agreﬁd upcn Aatar, as wll] least 1ntsrfera

With' the generation of elect*)cltv £or thb #equlrements of Son
, Vedirobt, ) : j /! i

RN ik )
¢
6: % In ragard Lo the Ccmpany s rigets over Lre\r?¥1 now:

in use, arte- the transfer

a2ty

of tre Oumpany's works to the Thika,

the Board fhgrvt thal thev Leve ¢ ask The Secretary of 8tate b

TCT & small altergtion of the suggestion us 1t now sterds. They

deslre to emphdsise thet 1n asking for such altcerstion they do

80 1IN no BPIrtt of rerelv asking for o little tettsr terms, for

the sgke of making s tetter tarealn, but thet 1t 1s vecguse trhey

r'eel thnt tre g8bsclutely unfettered use ' the present works

might prove a real end grave renace to the Compeny's cperations.

A8 trev ac not, h:vover,

Eropcse lc¢ ask to restrict
the use of the puwer or the Fall by an

vV tone fide land-hclder in

the nelghbcurhood visring to use

1t to as8&18t 11 the development

o his lend, trey hope that

trere 18 no insuperatile dirficulty
botvween the Becretary of ftate anc th

eLseives on this point.

They would thergrure suggest that th

alr Managing Directcr, Mr,

Bayldon, should liave anotrer Leellng vith the Ufficers of the

Eas! Africa Department on this

iarticular polnt, and put vefore
then the Board's view or the natter,

pcxsitlv 8 little more

fulkly, 1n the hope trat scme definition ney be arrived at which

would safeguard the Compsry '

8 Interests from unfair competition,
vh1lst at the sene time veilng no

bar to the utilisation of the
'iefl in Lhﬁ develorment of the country
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: 7:7; Ony the qyestlan @f wayleavss they are gled Lo note

43k Q&Lkuqkonpe and fux al}sﬂy the imtro-

duction; 6f ani éxjﬂ; ."vbmm prqr:eeung the mtomasu of
the ﬁxnaf—mﬁg\sre‘ w%n& bbat«gcleﬂ uel,ns,' p;\,acad in tba way of iy 1
Lhe ‘proper dﬁVblm’mentvof a;vctrical supplyi by 1na1v1auala ror

JH‘W
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the purposes of; persohel ‘BEin at ‘the oxponae of fappliers. ;‘;
g, , In regard to nna »upply of elecxriclty ‘outylide thc ‘
district, the suggestions mace are guits agreeablé to the i
Corpany, and as 13 elso the power of the Government or Jmni- J
cipality to axproprlate after 1956 .at intervals of rivo rears ' i
tnstead of ten. ) l
9. in regard to revision of rates, the Ccmpeny 1s agree- !
able to the suggestions made, and in regard to (Qlause 15 of your 1
letter on the subject of expropriation, the Company 1s agresable ‘
to the cnnditiond proposed to be laid down.
10. The: Board wish Lo &hank &he— bdretarv of etate for
the proposed alterations in Lhe customs Tariffr ordinance, 80 &8
to provide for admission free of duty of sll materials required
for the purposes of electric pover analllgnting. s alteration
which they are surs wili re of great bensrit Lu the electricel
lnauatny throughout Eaest Africa. ]
f‘ 11. They slso note trat the Company's suggestion on the
sub Ject or st@pd—b& supplies 1s accepted, und they would reapect-
fully thank the Becretary of Btate for the consideration he has

ﬁﬁven to Lhoir ergumnnts on the many points which have veen at

1881.\8 smd trust thet there 13 now practicallv nothing 1in Lhe
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Foriand on behalr of

THE NAIROBI ELECTKIC POWER & LIGHTING CUs LTD.

’ (/;

Secretary.

The ‘Under Becret y or nate for LLB/CO oriioa

V Jolonia \orf‘ice v

- onQ9d' B. W.
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Sin H/ Just,

il At 1
Sir J. Andersap.
Eord Bmimott,

L /7. Hagcourt,
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