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i^-V .;•- ,

If

■s
>; /■t

15. <--i

--'* ' ' 14 ■^*^-. ■' -,V..rv,
,' ■®® latter-Ife. . i530Aff>fe

'' a*^*l*d£»d4,.Bine of-aS^ i Ws'il^'t^sark , ,^i

^4-. '■ .■ ^::V)f #-4;';V''' -&M
• :|S--St,e ef ;-|^e|^’j^ntjro^flr-pnd thr

'reiourcek.r4i^

. ^ t!.*-^»l|«,^iort4^^ Bf WKtot■^■;;

^W' 1^8^ '^-sfeHiat.^"^-<>6-iiw ■• '<K W Ql^'e-; '
,^cn th» ,*0i;re^^f,,t4te‘l^ ^ ^r&<i,™<^£yine ■-

letthf. , l,u. '4; -■'- : y 4’ ■.' '1 ', , .

Ihe rent to be pal4 ifor the area.of

•.-■■•> .:• >-
■w ■ )K r Vult. reo^ipt -

<4:*

^;4

LanS is &ot stat«ral but .J':

1 un^retand that praotio^iy the cost would work out at a price per acre

about 6Q per cent.: ifrt^er thpn tlw current price of
. .' " ' 4, , . ..

ing or near t^ie WgaMa'-.fliliimy” :i|^: to reab'h'-.iaie area the i

Railway which,

over to the Ballway Administration apparently

s; ^‘’•'

Hand adjoia-
r.

S^noessiOHailPeS. 
, when coffl-arerequireay at their sole cost, to cohStruot 

pieted, is to be banded

a

', ■'---- without ooap«nsati<^.i / Ii -10 >>



, -to mi to be m&re.-thfn C!ffital

.’..^tMned under tbase aonditidnS^, amJ J further,Venture BU|;ee2t tfhn|t;'the -a 
assunwd end in vie« ^ight be^ !&jpreat'^d^rCl'l^J1d'tv

creasing revenue to the tfovernajent/.and of'renunerfitive'deturn upon the. ;■.>

rs’v - ■ ..V,.:.

60.
■\

•:can

or in-

^ 1.

oapitui employed, by, the adoption of the achiiiie outline'^-^^itf-let'.tr bii,
f

13th.uit-imo.'

»lth respect ‘to the enViosiS Jiertwita, a drvift tror-'-' H 
posal for its odtstrtftff®n and-working, onder'oon^ tior.s...:whio,h .wquldi.^?^ ,■

oonneoted-^th' *i i, '‘oertdin.ij^'' 4'

■I

X
X

guard the Gevernmfcnt against, any expeijae

for seven ye^s, and probably for aS future tlsie. '
Ibis draft proposal ife generally'based upon the terms .of an bl'fer> ■'V

made to the Satal Sovernmsnt to ocnatruct certain J|ranch^^aiiws.ya, wltich
Z" ■ ,, , V"

■ had the approval of'the Kinister'of Railjrbys -and Harbours, and of. vp'ri~, ,
: ^ ■-'ii.r-'" :■

OU3^leading Uegdier^a of the Batai 'tegislatcreg but thrdagbJ-a oiiehi'e'_On.-
-—ly a

; the Ministry, and the neap.approaoh of .Uniop, ;4,t tasr.ii^ ..adapted,. '

It .ill be observe,d ^hat on s6me.,BP,int§ tbw’petupoaat ,lti is ..-^bobV,''
IK. . ■■
’ \ ^rti^„on .Tijjii Gdi^rjairiefit

" '* - 'L' X' ’ \ ••
.b^^straoticn of Isiranob IS^ne'js forming feeders

eiaaile;'l^^"ifetIn^#^a^.Ar.^|^ ^^ai^ay., iCfe^

la riving-a' guar'aHtee'-^V^^terest of ^ '

■'division of siirp

S

' of Gbarse;
tal expenditure on the Railway; 

the Government and the Sompany; and the terms of expropr^latit^ . 4’^' '

in a

/
f /S30



61-«■.

' V

-------  , ., , 'v ; '*"'! ',f**‘* ^-•T;-ii-y.w.~'-'-T--j-^»^-— — ;'W''?*"P''V
f4>»*:bf cfiAirke W ■tie^Xfonbeasloa^ibtej but an^#r ,siii'et15|B'SeStr latii.baL
^..y;, •; ,i .si,,....-----------^ii < , ,^ .■ ,

,,.-ilS'tOith. ;feUlng.^ffr:.timbe5y,-ikb^i^ibat%:of >iearett iaitf fto.

•be;‘liiu*fla>c%-iir cjr'tfife ¥e3», .‘"tie-b«- ’
' .■'% ■*' ■■■ ■■' • '■'* -S-' ' <•"--' ' '■ ■• '■ ■•'

■■■^ : .^^aetf.'Uy tliea, ..

.to b*-’^alt iritn canfrullji, ia thi^:4£ie'«bnn«e.'4»ib6 ,'Eu3e i»bilitiou- 

- •J;t0n3-Bay b« Moesearjff'BS. tte funds profrided itai-,“the ccnetruotica of

i'M'- '■ ... t
Ihe BObeftB.aafii-aoes the ooh

Mt. Kenia' Forest, is

A smr^ '■

■>

4?

■ .-. tjl* .lnoIdi^|g t^'^divtsicn between tilt jfiOvtrnaent. and fbe Coapany

..% at t*'* 9*^ the of:-the.'.iw't^ • ',5iioh.eitpi&itii^nh

' ' .'to bB.eirbied’on'-ijwWB.'the' l>y. ttw. iSqV-

/ermieHt ;far. thlE.pa^pse,; thA 
''^Utlon ia-t,,:

ra?3fi;|SS|#M|SJ
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1. The i^ncessionaires, or a ^ompany organised by tbdc, hereinafter 
called the Company, to provide the necessary funds and tc build ar.d equip 
a Kall»ay of h metre gauge, starting from, a point on the Uganda Baiiiaj, 
and terminating at a point in the tiount it^nia Forest, both as determined

DRAFT PROPOSAL SO OOKESBOOS BAl
V

by the. Government*.

T^atneoessarj surveys- fqr* 'the''^ai|,way' 3Sb. be

. <■

■ -<'V:
CarrieiS .cut as . .'r'':V

■i
ft. mutnallj ogried betetentlhe'Gove^ept ,mdCooptur'-, r' ’

Me tuil^y or'sacticns theM.6f ^ aiaito^t, sh^ii id etiuip^a \

BCi tfetked fojf'f.iv# years eithoU-C’^S&i^Oc&t‘to the Govjiriiieht for* constjrtt^ ■'

giving 
tc be 

oil id-be an ■

I

i-
.t^on, eofkli^^oi- paybeiit'cr ld^i^4st"iii»‘';oy^<al,/.‘the GoV^nmejit 

. & guarantee of 3^ per'ceot-, |>e> annuar; oi the 
■^ agreed .bet»een.! thd- Govei ni^ and tlffi'^CoiipSnj.. ’ pr ‘

'■ ■ . ■•, ■'■ ■ - i'-: .

suoslus; remitang-sfter payinft'intereet on eapita43Bd irerriing 

idurieg tld( first five yeafb af yorhing,'Ut mhali equally-Ji_ividea.b•-'■^ ’

. . .tb* «ad thA .^pjH^i^ :aftbr ti^'<trs^^>; '

-^pr^idea.'by iJlaiiye VhbfSoLr ‘ .^

■ MA',ifFP«nw« ^ by-

' f ■GdVrtWueni 4lur.iofe cteBtnwtlon 6nd*tbe;.)?^d’ first tiv«' ye't,lS'.0^^inf, ■ rgf 
,-. • alhix Ire^dd. by the Company as part of t?)e'gaarrmteed capital,'', ^

*•
ing manner, subject to the upprovei/of. the Government:-

S

•'Ht'T$>-rr
!

% t>€ my

f

■ t

. T'a' ..'

the
-

V -
The capital cost of the Railway, .shaii be arrived at iq the fpiiowt-"

■ ,7 -

.T*
(a) In all matters oonpebted. eitb the rai^hg of .fuh^ itfr‘the.Fur-

poses of the Hailvay, .and expenses of the Compaiy’s Administration 
..... ‘ - ■ ■ ,'■ ' ■ ' ’ ■

London, the Company shall arr^ with ghe Department of Officer rf'tSii*
lovernment appoimted by tte Oolonial Office for this

•U-

purpose.

(b) In all matters connected with the purchase in Europe of materi-
-I'-y ■

als , plant, machinery and appliances required for the Railway, the Oom- ' . 
pany, or it* %5pwlting Engineer 

, A^eDts, for the Odfenies.

. ■ -%■:
or Agent, will arrange »ith the Crown V'

•'i*'
"f. ■

$



63( a )
(o). In all na^tefs oonneotcd with the actual ccnetruct,cand main- 

theiHailway-,
-v ’-i;. ^ -A^--

' Africa Efolfeetbr^c, its

Vvrwlth

my, oi” othe*
' '■ ■■

imsensersaV, eoo<IB',4c.t.;^a w'vtt '^he/^mensea cf -the Coc#!.,-^', 
party's. AdWhiStratlon. ip the tewt;jR-ric!^ •Prg'teetoi^te, the Dcapa»y/'t<y:.>K-'* 

i-1,"4r***-****”^'**’■ ***“'®V awanse w^!; the '6«iirti fenager oi the

<v

and tm_ purchases of materiai ic. in pte fcaat

the Gejlj^al^lBSiafei- |nd/oijp« |tigineerwlft-Oht*f jfef thr'Wgwida Ball- < 
app<firit^'^,.|JiiE pirtTose. ■̂ _ ; •' ^

BS^ersrponnectdk'lilthf^'wbri^);^ BailWay,

m-i
'V ■ ' ■ / ■' . . ■ "-''f

' - (e). AU aodwnta rtitiiting ,.tro» tti^P arrangeaentn shall be oefttA, 
T^4l!d;ijy t!ie r63p«<ytlv« aul? *uihor-LJ»d*@ffic*?.rs t>i V

tii<. Scwenimant, .emd. .m* auB^tetel lif such aecouats, and of other ■-,

^ aqiScPieea- ^'-the '(ltf»e«u-ient, tp^lthor , ' ''

"Stith the i^uh^f a fiaed peraentage to b«,liratuallT fe-anced between
' ■■-* -'J -<• -i ■

ftp aovernnent" add '■ehe Ooa^y as representing the profio 
, .' wl4'3d«B«titute th*-'a^ithl dost df the ?aiiway„

, ^ • h i- <'f'_ ■ . ^ ■ ■■ .. -T

-- •■ H ***: °0»puny w^/.uiiartafee^pl titre shall bd nd"secret aoaiiissioiia,.. '

•-':- .

I

•■-t

Z 1

!i-*

oi' tnt Cc£ai>..ny, '

■'• ,B*4teiiiei)t|i or .aaipwaaceo oX-apy hind whatsoever, other ,.,

; 4hWthosp‘which hppea? in the‘.«ertifedooipi.ts.
4. ; Ih.order to protest the GSi»wrfti*^,agai.n!^,:fe/‘*aap^;und£r i

per oest. during,oonstr|lit^n-4fd a||;,^firpt .five ,y_ar£

working of th* Bailway. of’the amount Passed fof •the'^^fpae,esi

J-

:.■■>

'■■..... xT^tee'^of 3i

■ i^thc
• X' ;'-.i

Bailway, as referred to in.,p^ause3 2j^Ji hereof, thire

such ZBiounts a^ayHb Butualiy

agreed between the Government and thd Oompany, subject t!' interest at the>

%OSi^ • V

with thdtCrovo Agents fbr the TJoltnim

, ,rate of ai per cent, per annua being otialfed- to ^.Ooop'my oA the oonth-- 
lif. .balances. reBiainlnV'af'ter payment to the OoCpany of"fcsiSh iiounts as 

,. mi be required aonl^y month for the purposes oC the Baliway tjpon duly "

' ' ’ * ■ '..I...-.': •

w.!.

4^ .
"S
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( Z )<
e(WletIon of tbe said first.f*va years cf »cr.'.in|,m, ■ —If . on,the

i>^vof the s^; aep<^-k>»i|j Wrtto‘in t6e;ig^^f the .
H' ^feu he eaaaliy-ttmdied/iiiifceefc'tlie 3oveirnaen>

i'.ii
■t'« ’7'., .. . ,

rtr the Oclonits
;. -i^:' . : - .'
'~l * ? s- ; ' - ■. t ■ • - , .. ^ -

"wS. 'Ail lands rrf'4uirt'-' f-r the pur.iX^'i&Wr'it^ *aii-«ay are to>^,¥^hhe<l

I

ohor<;e, to^thpr »itb a ‘z^iLofltat the di3Bo^J;'of the Oonpahs free of

of the nailaay, of^i^hh:»?iitb,as o-y l4:'»utuaily .
'-■J.

■ %

' tween, the ■Govcrninetti/afi^ thi. .Oa^any. .;;his acne to be exploited wider ; 
• ehohiiticai' -indtll-Uy agreed between the'Govimeent and the OoBpany, ’ 

the n?t EJ-oflts -.tc iie. e<iilat*y divided between the lovemment and the
'■>.r

the a^iis
.

anti - ■'

*.
Company,.

& ‘ cf* section theree f, is co^Ht Irted rtftdy for

traffic^-it is to he worked as a

8. ¥lken
I ,

part of the Uganda RaiiWyj or separate^-' 
ly by'-Wie Company, as B.ay be actually agreed. In tbe former case, • aV^aV.^^

accounts relating to thS'Branch Railway shall be kept distinct, and the,-,.^,^.
-1/ < ’ ■ •' '••’»

duly authorised refJrSB®ent.£tive£ of the Coo. any shai'i. have acc«B£

■'

""for the'purposes cf examinatich and ^udit of/the-Cb&ii-ny^e accounts*-''jy ^

li^c Tariff of Bates for the ccnv.eyaiicc^ of P'ccsenscrs, goods ilq^
' . , . , ■ , '■ ■■ . ^ : ■ >'v>

te fixed' by mutual ^agreement eith the ■ Govenuaent^ -with a vict t'>- tli*'

y-rnr*.
A,

'.i

After-the first five* years of working, the net etriiid|6: o.f'ajf .^ai^l^
-' ■ V . . "i ■

way in each haii'-year shall, be^'such earniagu astd^hm-i'i after prpvi'ding

, working of the Redlway withoul; lest.

.a «•v^' '
. ‘I '■'

■ 'for^’the piyroeat of .Iniereist on oaFil};i;£;^ai.niifebali4<i, werkiog ,e^.!}fes,,. ^

t ".itjie 0<se^:r»'s Admlnllstlr’atl^'‘eip^fij^|p'^d^ an/.-appr^d^^ereht expend!- ■

■ ‘tu're.wbicb-iiiay'^t be dh^rgeab^ .tA^'o-aVi^l btii^untl-: t-o ■■

^^p^^'tl^fevl^nixWi*, to\e^l5e^iindea.ibt'i%S^^-«ub^4d^t

iugs"^6f -iftc'Haii»fry with Interest at Zt per cent, per annun adddd. Aay J
...'•

f*.’

#■

■be’:1- ■ ■■■

surplus profib'iii aiiy half year, after making good such deficiency, if

any,- with • ,;<.>’xest added,, shall be .ijualiy divided between the Government
, ■ '.V? ' •■ I -'- ' '. ■

6
and the Company. ■>

i

p.*' -1 i
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f ap4 lsi|-o^t&
ex«Bft froiB all Birtft»,

or lier«a4't*r Bade or i-.

. the Bailaay to be9.
65:.ed.

of ibatever kind or desoriftion no»
^jired for tbe ocn-All materials,, plant, storca, or other thirij» re

of the RalUay to-be carried over, the Bganda Rail-.

lowe^atber rai^ays in'the East Africa Proteotorate, at

i xsed persons^'ia'tfi^ ofconneotbd with t..e iu»i»ay, and by aU .|

^r prabtioabie: Wah^ the Qovertment steU, a. muotr: ab posortle. 
tat? the bbusiruoticvand working ..of the Railway, wait thereatrji^ or;^ 

the btsiness of the
i^ twit to & ‘required to.aa(ii-101? ieviatiorfi^-ilttiiStiHf^i . 

warehouses 4o.. after eouii letion of the Ba*i

■Jl
.■5

.’.t

19. . Ihe Opmf.any
except as say be; -

sidlhcs

; Botualir lEi’eed ,
■ ■. ‘t. -'^competing ftaiiv.3y tc be authorised to aptroaob »it)rt-i ...

be mutmlly agreed b€'cweeii''tb»

. miles

\ o« *^ 0oap^rs.B«H»ay.except
•'■ -Va- ’ • .r '•'Vrr.

S.!,V !!^Mt|»*W!'%a.'tbe Coet.^y.-,..,

ShlflsesteblUh a Slnkins Fund upon suoa ters.. -hd oo.i- 
■ #dW^' as aisj-lK'wilBiai^ wlththc Government,-.» .sjwn at^^thc new

traffad.ei^^sijbr#'Railway sbiti eWi the ;a,iou;a oi;H 

a per cent pef

■■.Gbv«rjimcnt'’gu;arSatee-.. ■';'■■ ' ' ^ *-

giviftE twelve ii^ntbs^notfdij (Uii expropriate ^ '

' the Saiiway.; thilesiy the a-reeraent is terttihated e;rlie'r by mutual consent,

Sb'iiaies ■•Ih*';' .. .

as may\ 144W

jvf;
V'

*
1 :i-

•fcSi

•a:-'

is. The Govemmest,,: upon

.«•5

h at the expiry.of ,30 :^,arE fpor tae^date ^hjh it
I

! i^i^;, or at,subsequent IntVry^e cf,:l^ year^; upohi payment bl 26^

jlversee m earnings^^bding

the thr^e years-^r4«ing tti ^

'ewpenditjirt bn Tthe Railway, whichityerlS^y. be the gre ate?. .,,••■ V ^

I3. Ihe Company will undertaac }» maintain'the Bai.lwai.With Aikiii, ^ 

efficient state/until the terminatica-'bfr the .^resaieiit.. ,

fil
V

■i:ings in to

«Eu#^^ratlbn iJlaume.Lil; Ihe. >.’•

-y;" -

/ •,
■'z' •
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*1.

B« Proposal to constraot Bsllssy.

jbe following sWs ho« t^e proposal, usMr OlauSe 4, spr^^'olit,
’», "

bllowanoe for an average loss cn vorking of £5S per Bile in each year for tbe
' *

first five years after the oo(i^letlcn of th.e line. * ; , ■ r-,;-* '
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ih<8 (iSveminent to gu^llite«^'i|n‘tiWst,. W-SiTper sttnuia on say £5,seo per oil*
, Pf^T-

on ssy ^eajDiles. V-’■ '-Uv- * '
" ■' ■'«- V. -'.V' .'v ' .Njper Mle
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icbiefly fO. earWfe tn.l - ■ / -' ...

Interest,for .one yew on fa.'^sq. C.Sjjl, p;; ' - '
■ '■ ' ■■■- ■

interest w ct% cm ^£l^.^■
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Interest , for'Sde year on l&fl^ di'3J?,
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itaaarfe"^
\i--:

V
aid 1.year’s interest e ziiJ on balance £f,.a4^ ^ ..^44.
In hand at end of 3nd 'y«er '' ''’, ' , •.

Interest for one year on £5,609 « Zijf

Allov f cr loss on vorking ' ''-, ' ■
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