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Sir,

The Lords Commissioners of His Majugty's Treaaury
nave riven Their most carsfal consideration %o Yr. Cox's
letter of the 24th Aurust last (25332) on *the subject of

" the golicy *o be adopted with rerard To railway retes in

the Bast African Protectorats.
The Secratary of State cowiends te Their Lordships
u sugrestiagn :mdcn'ry Sir Percy Girouard in his despatch of
iV re r'm}'.'ﬁly, that the Governor should be entrusted, not
with & wenora) powsr of reduction of rates, out with a
powsr ‘o vary “ce rutes on purticular items waich would '
ags st 1 he uevele,ment of ‘e coumntey wnd its rsvenue"
¥y Lures fear thal Tmey are not able *o apl,rucia,tg‘ ‘
+ne digtandtion which Hog Exceileicy desirss ¢ draw be- £
tween » general power ‘¢ reduce rates and a power to va.ry
the rates on particular i’r;" It is obvxoua f.ha.t ;m ‘

practics the distinction might ousily be made to diaa.ppear

altogeths -, . X
They gathsr, howevsr, from other passages in the
despatch that it is intended to use this power of redicing .

* ., rates.in order “o Pro'notd the generdl development of the. j
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They wrres w1tz His Excellency that +the “‘Ansic&\ated
abpfactltas oosbon of usins the ralliwa, as . taxin- cachine. ..

s ampossivie of concsptlion”,  od They neud only observe

toet, 80 far us They wr. uwars, no0 such policy nas heen
wliupted Lo Keet Africa.  After wore ‘han A yeurs' wirkine
ro et oprofite of ‘ie rullway ars  oarel; osulf: cle ke pay
a auvigerd of oo per cant 09 tne cwpitul provided oo thg
taxjnyers of the Jdnitsa 11 o,

" f

«opoof oplrion trat until there s 4 wwrzzin betwesn
the oreas rmeelyte o fhe reclway and Yts working sxpenses

sattrciant * o previds 4 reasonalls return on the capital

R

\ 3 Bl -
mLarded Lo 0ty o progesal can e cntsciained for a gensral
red ot lon ef ratan, wnless 1© can te showm Yhat such a %

rsy acfion

04la La likel, ‘o rssult in o larger nst profit.

Nere de Tey undersiing the difticalties whicr His Excsllency

_rofeuu'g TE Ve ea uouenesa o Ubtalning variationg or

reductions of rates whea tiey have been recomagndud oy tshe\
‘Pro‘iecf crafhe overrment . He e s ”qat the om;demt‘
which we ‘.,g,"' with mn in rmmnb such rewmonéxt;om qm

revay be ¥

ala, .

e;ennam. pl&u
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such-a measurs without

of Stute



auncumnao. rodictichs whic‘) &ppvtred we ‘be

'y Lvrds have
+ that on the 6th December IIQO“‘}“

sugtified 1 am va point cu
.o Secretary of Suate rocomuundod that the Goverdor in
ve w fres hand in dealing with coustward

On the 20th of December ¥y Lerds

nouncil snould ha

rites on rew prodicts.

uigrgey Lo this proposal, subject o certain conditiong with
wacen Lera Crews sxpresged nis entire concurrsnce. On toe
o ah Jayoary, o0 reply to Sir Cnarles Lucas's letter of the
17th, A, Lurus agreed “0 & farther reduction in the case of

malze for sxport, and on +me 24th lurch this concession was
pxtondud -o teans.  On this cceasion, ~owever, Iy Lords
Ldds, Wial appoals L0 Taem Lo be the not unrsasonable stipu-

iation - tnat no farther reductions should be made until
the offect of these concessions on the railway rovenue
ould be ascertainsd.

To this-attitude They desire for the present Lo
adhere, but They will always be ready to consider any propeé-
sels for firther reductions 1in specific cases, provided it

can be shown that there is a reasonable probability of

+he net profits of the railway' bging thereby increased;:and,

af, They have already pointed out, no diffieulty need be
am.reipa.tgd in obtalmng 'I’hau‘ asseht if satlsfe.ctory
.redsons for a change can be brou@t forward. —’But in Lhﬂ
‘ preseft elfcwtanues of hq qu,y and 1in- vmw q{ f.hq
dnno’hl"y of I‘&lslnéxﬁé.m;ﬂ“ifcb& 4




Col. Seely.
Mr. ‘Hp'ﬁﬁ"?- .




