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Sir,
The Lords Conmiasionera of Hia «ajt.'8ty*8 Treasury 

..-Iven Their most caref j1 consideration to Vj-. Cox's 
letter of the 24th Aionist las* (25^d2) on the subject of
'^.ive

the i-oLlcy 'o be adopted with rer^rd t,o rail'my rates in 
the East ifricar. Protectorate.

The Secretary of State co-anands to Thei- Lordships.. .....
•.igf-eatiqn made ry Sir Percy Sirouard in his despatch of 

■.r.6 j’l,', that the SoTemor should be entrusted, not

with a trsneral power of reduction of rates, but with a 
power '0 vary •‘.'■.e rat’is on par*.icular itd'na which -vould

uevulo^'.ie.nt of ‘.'-.e country .-.nd its revenue’.

Ky Lorue fear that Trey are not able to appreciate'- 
■^he clisti•legion which H-s Eioeildncy desiras to draw be­

tween r creneral power ‘c reduce rates and a power to, vary . 
the rates on particular itenia.

practice the distinction 'ni^.t easily be made to dl-ss^pear 
alto.^othe:'.

.c

u s• >

aea: i
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•r'

It is obvious'tdivt,in

h :,'hc
■■W

They gather, however, from other passages in the 
despatch that it .is intended to use this power of reducing 4 
rates...in older to promote the.general development of the.- 
trade oftths Protectorai^j>^hut without, aju^ regard to 
effedt iXich sueb,meaBur.Sraai^^avs th^ijicofit euad

' _ -accomrt .of th^ V
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■They sti*a aft-»bla td •a.iyi^.fcive of tbi^ ^^olicyi ' .. r>'' ,^|J',
<

TVfl,-.yrre., -.Vi-r. :-iis KxctiUdacy th^it *'^e "djjtiii^tad 
^.j^r-uticai. .,_,btorii of jsirb-'' t''.e raiiwu_,- ae a taxin,- .r.aohine...

::d Tney nebd only observe 
*.;.ut, ao far as Thsy ur.’ uware, no sncb {.olicy has been 
alba.-afted ;.. Kasf Africa, 
t; a net i-rofita tf ‘ ne rniiway are

.3 ira^vss'.' la of conception",

After 'none than 6 years* 'strkixw; 
-■rely aurficierr, t,t r’^J 

a a;T;cond of o.m: ;,cr cant on tne caj,;‘-.al provided b - f'-e
tajt,.nyfcra c!' the cnit-u ■'.:r.-j"nr..

"b-y .r-j of Opirhun thn*: jn-f il there is a margin between

the ,rro:,r racei..ti; cl' *He raUway and its wortcing expeneea 
Sjlfirien* ' . ^rovids a reasonable return on the capital

;t, no proposal can bo entsrtained for a general 
.'■■;c <c- ;on of rates, tnless i' can be shown that such a i ' 
r-a. action woUa be ii<8i

'■ i

'jmcdi/’Ktirx L,.

..*0 resclt in a larger net profit. 
Mcr. do T'hcy cnuatst;..--..’. the diff icuities v/iuch His Excellency 
; rofesB-.a ts ■.u.ya ex,.■.r.encen :n obtaining variation* or*

t

reductions ci rates wi.ert they iiave been recoia-ayndBi by 
^ .■ProW.cr*ft9 iGvernMint., -He urge* that Johe cor^deratin'^"'^''

which wei^ with hija in nSaic^^3«ch,cec<«M»n^<^i ^ 
neve?- i>e' ‘fairly biekK!., with or^ind?rBt'o,v4:-^^%r'^^--

avaj'. , Di^t'anbeydfe-s :Wo
■ ..............

&:«*'**

with "^9 -SsM«t*feV

■be af^'Sit#'"

6i
Pt- ¥m}m
« -

f jf such a measure without fall Jcfflrj/ ••
■W^r. of state. r
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certain coodltiona «»ith 

On the
toto this i.roi.oBai. subject 

wnich Lora Crew# a^f-
S

resaed hia entire concurrence.
letter of the-.n reply to Sir Cnarles Lucas's

further reduction in the case of
y.,th Jan ;ary,
iVtn.ti!.,' L'jrus a<5i'oed t 
„.i.a export, and on the 24th larch this concession was

-L beans. On this occasion, -.owevar, i'y Lords 
to Them to 

further reductions
concessions on the railway revenue

I
'••'I0 a

I /]
V

: x'><^ eXwdnUuti 
uiacio, Ai'cio.t

itiXiuii ' tmit nu 
thd uffet:t of th«B0

bti the not unraaaomble stipu- 
should be made until

could bo ascertained.
To this attitude They desire for the present to

They will always be ready to consider any propo- 
furtaer raductions in^specific cases, provided it 

be shorn that there is a reasonable probability of
railway>JiH& thereby increasedj.;.^, 

out, no diffieulty n^edybe .

adhore, bat 
Bala for

can -n'

the net profits of the
. , ss^Tbey have already pointed
' ; ifsatisfactcry ^ ,

■' .reaStos for- a can be hyouf t fomard. ^ But in- the ..

,r.«« '31
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V ’ They th^.nJc that no steip
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