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Lir. Read,
 thet 21l revenue girmec

The ~roasur, T

by the loan woris 1n UXCEES ol exz,u..mture 0 WOTK1NgG

expenses and maintenancd BLoula U Ma tine Ginicing

fmc with a view to tie earlier repayient ol L loan

has been e phatically .8 atived vy .I. Harc mrt in Lis

ainute of the leth of ;LaJ on gqovr.e4b4b/10. e nust

tell the Lreasury that this was no part of the arrange-
mem. and tkat mr Hq.rcuurt is umble ta agma tb it.




{' balanced by an access to revenue of at lo&st d.oublo m

’ .nmount@ MMWM would wean xt.h.ét un‘oll

the revenue earned u;, the loan works was at least douvle the

expenses of wor.fmc, a.nd mamteuance the normnl expenditure of
the Protectorate would)(penuhai{xto 4 couslderatle extent, .
over and above the reduction which tire Secretary of State wes
‘v-prepa.red to effect in it in order to pay the iatervest and
sinking fund charges on the loan.

Twe oaly fair course to the Protectorat ,su far as 1

(2% hotd e ke pl

“can see, is w‘ﬁh'é accounts of the loan works(separate
from the ordinary accounts of the Protectorutep &hen in any

year the racelpts are insufficient to meet the recurrent charg
the deflclt ‘& be-made good out of the normal expenditure of
_the Protectorute as calculated-on the ordinary revenue under
,the half and half prmcmle@ evad fhen in any year the receiptp
‘o8 the undertakings exceed the recurrent expenses, one-Lalf of
5l excess should be devoted to the reduction o§" the grant-
g innaid and t.he other half sihould be added 'to the ordinary

‘over - nd above their recur

reat expdmes. wh“ilp e

Protectorate would not o8 widnly handicapped in ue

early stages of the works by havin 0 cut down 118
Lorgal expenditure.
> Reply to the '.reasury 1n this seuse.

. copy of the part of this letter wnicn relates
i & ! ) i £ 8] 6 QY CieC
to the deep water pler at “ilindini hze veen zttach

Lo /17498, 00 which the necess&ary action can pe o .en

In replying to .8 letbter 1t wiil be guificisnt to
cay that their Lerdsnips' wishes 1. Uus _atuer have
and that thelir suggestion &8

P i
e .andli; c.ar.es for the use of the p1er will
. - Adslly WHEE L

gern woted o the fixi g

be consiiered.
we hed opevter, in the .eantime, sena -1Y ©'-

sirouara & co, ui vhe corresgondence Wit the .recsury
relatizg to we 10 A ané e8s nim to infor. us a8

.early as necan O Chot instalueats mal b whab ie8
‘Le lowa V.11 te required s to suusit proposels
for vostronie i e o roved on tre current year's
oetimetes to the amount wricr will ve necessury o
meet tre interest enc sin sine fund cnarges on -
portion of the loen wricn is likely to e required in

the course oI the W v;y'ear.
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8ir,
he Lords Qommi ssicneis of His

ceipt of Mr.Just's

{ am directed by t

Majesty's Treasury to acknowledge the re
(24f,~'x.)/1910),'wi‘vh regard to

letter of the 13th instent
+o ask Parliament

of His Majest;'s Govornment

the decision
f £250,000 frou the 0ld Siuking Pund

to sanction a loan ©

to the British East African Government for the construction

of & Tramway froc Nalrobl to the Thika River, the provi-

sion of & water supply for Mombasa, and the construction

of & deep water pivr ab K.lindini, projects which were

bropght to Their Lordsnipe' notics 1n & 1-tter from your

Februa:, lust (24545/10). T

dcp@nem cf the 10th
I am to request

Adverting to the latter letter,

you to ley the following observatiing pefore Mr. Secretary

Harcourt.

(1) My Lords wuuld oo glad %0 receivs a detailed
estimate a3 revided by the 0ansulting Bngineers of the cost
wor mg ‘sxpensas (including depreciation
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landing c.larg,\g 80 101 ‘é Mma mr

to ﬂ:t the
third of the lightaraze char 88 NowW ruling, a8 nrcrpﬁaed =
val g from Ra.b o

Apperently the latter charges 8t present.
- Lordships sugrast +it a smellar J

Rs.5 per ton, and The
4 ow. lale in the first ‘.nntemce."

reduction sho.ld de tried, ab

(2) As vegarde L ¢ repeyment £ tho low., Mr.Harcourt
proposnd thet intsrest and sinking fund upon the loan ghould
ne paid by the Protachurate under puch. conditions aswould

(1. the linite of

that theas charges dni R

secure
iple and did nov involve any aidizion

tne ralf amd palf princt
to the annual burden apon the Imperial Treasuiy in the
shape of the Grant-in-Aid.  The limi® of the expenditure !
of the Protectorate woild ta figal in sach jaar, a8 NOW, \
by the applicsvizcr of the "nelf and nalf® principle, and 5

+he Protactorate Govermnent would be 1=

1

quiced to provide 1

r,ce Const j4.ted by the é
!

|

within that limi® the aninl -
tus loan.

interest and sinking fund upen
in the first placs, y

On this I am to whserve toat
ks

Lresunably by inadvertence, no mation 18 made of working i

PLITEEN which owst 58 inclicina Vit intersst and sin<ing

fund on une expendiirs gide o! the indertacing, and 1

is arrangaaent, when the reccipta

sscondly, that under th
from the new andertakings exceeded th
revenue from these. #pecial nrvices would apparently be

’c.he half m! l‘mlf" princxp!o £0 sﬂQl the

,ﬁsﬁ

e sxpenditure, the




Lending: khe money ‘for thews schenes, supocially seoing thet
the lean is to & large extant jusified by the indirect
pemefits which it must afford the Protectorate, and wnich

mst swell the ordinary revenus.

They suggzest therefors that in each case the
ri:cumts should be kept separate from the ordinary sccounts
" of the Protectorats, and that when in any year the receipts
I‘ of the undertakings axcooded the working expenses, interest
"./uhd proviaion for ginkins fund, the net receipte should

form an additional sinking fund and be paid over to the
Exchequer in redustion of the dsbt ¢n the loan. On ths
other hand,if in any ysar the receipis wers insufficlent
to mest the above charg?s {altacugh ¥y Lerde presume from
the terms ofyour letter that guch an eventuality is im-
provable), the deficis should be wade goud aut of the
normal expendivare of the Protectorate, as celculatad on

whe ordinary revenue nder tae "half and half® principle.

Sundry enclosurss in the letter from your depart-

ment of the 10th Februmry last are returnsd nerewith.




. _ecratary to

the Treasury .

cutler, June 3Uth.

Fiddes. / e

Dowriing Lireet,

PP R AV ¥

5 July, ivil

bir,

| a. Cirecued uy ..r. Uecretery

Varcoirt to acinowlec e t..e receipt of
your leiter, —e. 974641 of the 25th of
: & —
Lay relating t.o)'( loan of £250,0L0 to

’/\40« h}uu{’ find
be L,&de""to the wovernment of the Last
ifrice Protectorate.

%. I am to request you to iafom: -

the: Lords Commispioners of the ireasury
s o P v %
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