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. M«KM5anduii of llltirTiBw'to:tyf@eri i#;.lJtS^O,1ft.w 
■'and Hr'.' BwUef on Friday the 20th Op'tdbW', 1911. ■ ,

-■^-

<r

:■ , 
■; ■vv.'^V:,

*.

Mr. UoDonal,! said that he desired the ■ 
interview in order to -ascertain whether;he. csuid ';'; 
supply the Colonial Office, with any of the infonnatiiwi'; 
for "which the Governor of the East Africa iVoteotprata^ 
had beer, naked. He had discussed Ihe mattcy with ; 
nir Per.,;; Girpuard; .tU'he, that tlfce
trouble rai^t be sn'.ed ;> he /could help by nupidyinii' i 
any of the d.',sired psrtig;ulari'.- ;Af presenttr'rBe~far .) 
na he is concerncu. 'th.i 'jrEisf )nt is pro^eie^in^5,a;:;-^ 

*-tioious circle.' llie’Governor had-^said .^that'nb, 
concession c^;'Id b,, e-.tarited '.iihout r gunraiit^ .aS:, 

construction of the railway, but his • 
financial supporters were not prepared to 
the matter of the railway without some 
re^rd to the conceseion. He thou^t,howeverthat’ ’ 
progress could be made if the Governnent would undepry 
tg^e to grant a concession if he, on his part,

buijd ^^^l^ithln a defih^^

Mr.-'ButlSr ¥elert^di|^e.atoS|^ig 

^£500,000jwhioh Kr. Kortonell hndlneiifiori^fih||'jJ'-1 
his letter of the '29t}i September

I . •"

and
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■ to tl*0

gUarant^l' in. ■'
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period.
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Mempraadufi of InterTl«i!isetween.l.;r. HoBbaoll 
and Ifr. Butler-on B^iday the 2Qtb-0c.toberi 1911.
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o Mr. MoDonall said that he desired the 
interview in order to ascertain whether he could-, ■■ 
supply the Colonial Office with any of the infortictiwi

c-”-

for which the Governor of the East Africa Protectorate 
He had discussed the a^rtt'T withhad beer, nsfcsd.

■ i
n-id he ■* iour^jl thnt time andGir Per-.;.’ Giroucrd; 

trouble might be s.e'.ed ht coul'c help by supplying

■ 'l ■ any uf the d.;3ircd'pfTtic.ilars. At presentr'se-far 
th. .rcis' !nt is proceeding..in a ;

1

ns h« is ooncornoc- 
• ®-vicious circle. The Governor had said that no

.•aiitod v.ithou’t .- gu.-vsntee as

C-

oonc'-Bsion c; Id b.
-. ■ to ti.s construction of the railway, but his

financial supporters were'not prepared to go Ijlto ’' 
t"ho mruter of the railway without some guarantee in

o

regprd to the. concession. He thou^t,however^..that

progress could be made if the Goverrment would under- i
woulfl:^^ 

dofini^^

Mr. ButlSr ¥elerred’fe-tfe.a^u^?tf^g|g 
£500,000jwhi(da Mr. McDonell hod 

his letter^pf the 29th SeptemberU3f767-1.,
li KoDoneir^l^Na

take to grant a concession if he, oashie part,
bulid^p^^tl-ss^-within atee to. '.-r' ■

■K

period.»_
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eiplain&d that the Governor hnd p.nt the coat ®^^^;: ‘', j 
cpre8trui5tiBgjthe,Kiiiw^ at ^0.000'i.e.. I3.{j#y^ :

per mile' ^or 100 miles bf line. This souia.'leav.e the ' 
sms of £200.000 availafeie fo^ t'h^.jiterkiRg of ths- 
oonoessi.on affesr the line is h^.ilt.. Be had sent out-

-I-

■J

a surveyor to make an estimste', iJViS. had sot yet 
received a satisfaotoJT.rei^rt, M?r, Butler,;&844 th^., 
apparently the estimate or^O .000 was in the^

, nature of> guess; - .but Kr. McDonell argued, that it ' , 
'STOS;not ajilabspluta,:guesS ,a8 the course‘the line 

• •^>'-.j^ld tsie'alpng Tana hanks was lmo;im;^ did 
;:;j;-y-^|,'bpreserit any ;,.i(ery;^eat-' difficidties,;, y^d h? h^^

. ■ inahoia^'
‘ .■.■ would necessarily.'desire te know what liahilitieay%^, "I;
'■ ' vrould he attacfied to ity,. e.g.' they would require V'

’.•3
't:i'•■• ■?.-

i
..... ^

-- ' •-■*.

• -'Sol-

infoiniation on such points as the-royalty, rent, 
railway rates, cost of transport to the eoast, sl-c. 

Tlse Governor bed not supplied tho requisite’ etc.
details, and it had therefore been necessary to refer

C!

the matter baok to him .
Hr..McDonell said that he had rogprd^ the 

in.the nature of commuted royalty.railway as.heih^
. in conBider,ation of vdiich the conoessiprjaire idw -

^e:^o^^^i«*^^f'the timh^V;

&
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^ ?^' '' ^V.^r-,!#^i|;5'^ Uie fionoessial^fl.'8,^3aa

-C^i;■’• " "^“ea'ther.~'pro'»ia8:i!i^ nitb-tlie aoin rebuild

' • to construct the rdilW'.ltMr, in toe. alternative.
the railway when built to be worked by the ■

:

hand over
Goveriniont. Personally he favoured the fomer

O

course.C-
Mr. Butler pointed, out that, until the' 
supplied the necessary details, it was notGovernor

possible to give any kind of conditional promise in
It v/ould db-regard to the grant of a' c-.ihbession. 

viouoly be useless to approach financi.al people 
without being able to furnish, at the^ffliio time, soiiie

bti:'

befi^ibe particulars as,-to the nature of the Contract, ^ 
" " ' ' ' whiph would have to provide, i^r alto, for thwlj;

type of line/ for obstruction to the satisfaction 
of the Ooverrmenl. Shginoor, and, in thp.event of .the 
railway .being worked by the concessionaire, fc)^,:!-

\

•t f-.-’r.

V

stipaiation^ as to the r.ailway r-ates and for the

af the railway by other concessionaires - it ' 
be nscessary to. guard against the

Br.. HcDonell agreed, 
but he thought that the monopoly diffWilty would be 
avoided if the line were handed over to the Govern

ment to be worked'byV.-the Uganda Railway.
On the point being mentioned by I.'r. Butler,

\
use
^Id of course 
eatabliuhaent of any monopoly.

lir. MoDonoll said that he was aware that another 
ppl^cant had been in the-field^or.a oon.sider^le '

- thftt.-'fiitteu^ •Khd^hegeViations
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teraiE than those hor?

i-Hi =0

\?ioriiff rho iricui-rf.£i\ the,^0.^1 
j, ^y^.. i thVline. Hp e;r i-ini'd J H

■ which IS prepare^oo f]
ISr. MC-Doneii iher.

' , that, -i:; bhe

/Siffloujsias.heift^ oiear.ed
/ ' ■' ’\ '. Vi’ V'-

[.’5 R conces^iou, y-.e;vte,y/arr-T^^M^u^ rv,-
yri.:ilri6 to give ar option' fOt..dr(iqfiHibVto^.^' itr. 
Butler said he thou#t thie might ^pfety be^aMbmed. 
The psoe.etthi'e would probsbly b'e to oKare,

C cnorous
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/ giving the ABsential oenditions ef the proposed atm^ ■ 
A preliminary agreement would then be'oeasion.

negotiated with the applicant whose offer wae accepted 
I (^ferring an ojptii^ for a eppcified period to enable 
•i the copo'e^iidnairr tlji^dt^y-to. i^ypd^gs.ie th^
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veuld'to Gonceisionaire,

'position to
preset-timt. ‘ A 

, fi^g^have^bs be-tacts between
V " rrf#^£^ oV'U.e ,

'"' 'bailW. ^ >»'^^<ibe pos8^%|8^#4fe;'
dG^Bsion in the fir8^-^i|^ar^^0fl|Ut^^Y-■■■

terais than those iiWSed .,ii£he,o^5 
i 7,5^ rioofcer Tho incurrf.ai the ■f

precir i,:
STiproaoh -tho actsl i oanta ;^yi^ .Y

^hich is prepare^.e
■ UT. MsDonsii iUer. i4qpi'^|/#si^rVli^^t‘, 
that, it.

'f^')(i oiearoi 4
'''^_ , Wk j.jant a cunoQsaioa,, tha (5ci,T«i^'’»i't wbui^ 6e'- ■

Jri’.lingto give at. option foil.i^hiofinit^-'tem.,, "O’.
thou£tit this might aafe'^ be.^aaeumed.

Tile prooediiro would probably be to inffie ei^erg, 
giving the essential conditions of the preposed oon- 

A preliminary agreement would then be 
negotiated With the applicant whose offer was accepted, 
conferring aii option for a specified period to enable 

oo;>d9^ir4a'irrK;^V«Ui^j: tp- in^es^gate th^
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• ^
a oohoessibn vould ba fj-anted eftl ihe teTiiis' schadialsd 
to the agre&ent.

In reply to I5r. L'oDonell, K^. Butlor said ' 
that he had not gone into tbs qussMsn ®.f .the -

'po-Bgible arr'angenients for the-vrarking of the railway, _ 
He had rath or assumed that the concessionaire would "

r-

build and work the line subiect to conditions a0 
rates, etc. He hai no doubt^ however_, that the ■

Governor would have decided views on the subject and ' 
would communidate them to the Secretary/'of State.
The model he"(S!r. Butler) in jjind w\8 the y 

'■'agreement for the construction of the line built 
■ the Magadi Soda Company, and he.explained't|® pro

cedure adopted’©! that^instcjice. • -

t'r. Butler added that ho that
/■' Mr-.-EarJOneli was. shdrtly hsturninj; to'

nrptea'tbrate, and eaici'that lie did not thin.; iimt his
ii-; . , ,
^o©neil*s) absence from England would.in any way 
prejudice his position in the matter, ae it fep ‘ '* ,^5

clearly ©possible to discuss details pending the,' 
receipt of further .©forraation from the Governor 
On the other h©d^W, |,re:aeBC^^ in the

IVotectorate .a'iyit nmttors,
f- -i .-7 - ■

li-
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r

as ha



i-r^ t-"' IW$m:i ■-T-

'-r'<•'

i;

matters:, md M addei-t&’E.he quite realiaei 
. . po.sitloa as .explained by-ijr: Butler-.
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