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ABSTRACT 

IFMIS as an automated system of information it facilitates tracking of events of 
financial nature, summarization of information, which actually leads to timely 
financial reporting, fiduciary responsibilities, timely decision-making on policy 
issues, and preparation of reliable financial reports.. The National Treasury adopted 
IFMIS in Kenya in 1998 and later in 2003 launched in other line ministries. Whereas 
Financial reports aim to improve budget compliance and provide a means  for internal 
or external actors to asses government performance. IFMIS improves financial 
controls by availing reliable and timely financial information. .A more detailed IFMIS 
gives accurate, timely, consistent and relevant financial information for the purpose of  
management  and  decision making functions.Public Finance Management practices 
have been characterized by challenges in revenue collection, lack of transparency and 
accountability in the national  and county governments. It has been observed that 
accurate financial position both at individual reporting level and government wide 
level was not possible within IFMIS due to the prevalent use of manual cash books 
and asset management was in manual system thus making it difficult to produce 
timely financial reports within the IFMIS and more so IFMIS servers are hosted in a 
shared data center managed by government information technology services, which 
have no proper  financial controls and  physical security on  the data center, such as 
surveillance systems. There have been increasing allegations of misappropriations and 
untimely financial reporting on public resources despite the existence of IFMIS.  The  
objective of the study was to determine the influence of IFMIS on timely financial 
reporting in National Sub County Treasuries in Nyanza Region,Kenya. To achieve  
this objective, the  study was guided by one objective; to determine the influence of 
IFMIS on timely financial reporting in National Sub County Treasuries in Nyanza 
Region,Kenya. The research adopted descriptive survey and it targeted  45 National 
Sub County Treasuries in Nyanza Region, Kenya. The data  collection was through 
the questionnaire and data capture form for secondary data. The spss  was key in the 
analysis of data. The findings from the study were presented by use of Figures,Tables, 
Means, and standard deviations.established that with all 3 independent variables taken 
into consideration and constant at Zero, timely financial reporting performance will be 
at 71.228. The findings further show that taking all the other independent variables at 
zero, Reliability and compatibility of IFMIS would be the highest strategy at 28.527 
to positively influence the Timely financial reporting while the lowest independent 
variable to influence timely financial reporting would be IFMIS Infrastructure at 
10.165.The findings also imply that a unit increase in IFMIS Infrastructure would lead 
to 10.165 increase in timely financial reporting. A unit decrease in IFMIS Internal 
Control would lead to -20.132 decrease in timely financial reporting. Hence the need 
for the government to invest in latest technology systems that would influence timely 
financial reporting in National Sub County Treasuries, in Nyanza Region, Kenya and 
unto the rest of the regions in Kenya. 
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CHAPTER ONE 

INTRODUCTION 

1.1 Background of the study 

Integrated lFinancial lManagement lInformation lSystem lis la lkey lcomponent lof lpublic lfinance 

lmanagement lReform lthat laimed lat lpromoting lefficiency lon ldata lmanagement, lsecurity land 

ltimely lfinancial lreporting l(Chene, l2009). lUSAID lpractical lguide l(2008) lrefers lIFMIS las lthe 

lcomputerization lof lbudget lpreparation, lfinancial lmanagement lin lpublic lsector, lexecution lof 

laccounting land lreporting lfunctions. lIFMIS lis la lsystem lthat lhas lproved lto lbe la lvery limportant 

ltool lin lthe lgovernment, l lIt lmonitors lfinancial lactivities land lsummarizes ldata lto lfinancial 

lreports l(Matheri, l2016). lWhereas lTimely lfinancial lreporting linvolves lthe lpreparation lof 

lfinancial lstatements lthat lprovide lquality lfinancial linformation lfor lthe levaluation lof 

lperformance lwithin lthe lstipulated ltimeframes. lThe ltimely lreports lfacilitate linformed ldecision 

lmaking las lthe lcontent lis lof lgreat lvalue lto lusers lof lstatements. lThe ltimely linformation lis lmeant 

lto linfluence lthe lstakeholders limpression lofthe lpublic lentity’s lperformance l(llaboya, l2005) 

lThe l lreports lcomprises lof lthe lcomprehensive lincome, lstatement lthe lfinancial lposition, l lthe 

lstatement lof lchanges lin lequity, l lstatement lof lcash lflows land lnotes lto lthe lstatements. lIFMIS 

lwas lgeared ltowards limproving lon lthe leffective lprocessing lof lFinancial l lstatements l lso las lto 

lmeet lthe lset ltimeframes lof lreporting. lThe lPFM lAct, l(2012) lrecommends lthat, lall lpublic 

lentities lshould lreport ltheir lfinancial lactivities lon lquarterl, land lannually. lTimely lfinancial 

lreporting lis lmore ldependent lon lIFMIS. lThe lFinancial lreporting lstandards lemployed lby 

lentities lmust lbe lin laccordance lwith lthe linternational lFinancial lreporting lStandards l(IFRS) 

lgiven lby lInternational lPublic lSector lAccounting lStandards lBoard l(IPSAS lHandbook, lMarch 

l2011). l 



This lstudy lis lanchored lon ltwo l ltheories, lone,The lstakeholders ltheory; lStakeholders ltheThe 

lstakeholders ltheory lwas ladvanced lby lEdward lFreeman lin l1984.The lstakeholders ltheory lis 

ldefined las lany lgroup lor lindividual lwho lis laffected l lby lthe lachievement land lworking lof lan 

lentity, lhence lthe lstakeholders land lthe l lentity lare linterdependent. lThe lsignificance lof 

lstakeholders ltheory lis lthat lit lrecognizes lthat lorganizationsarenot lcontrolled lor laffected lpurely 

lby lthose lthat lexercise lownership lrights lin lthe lpublic lentity.Two,The lagency ltheory lwas 

ladvanced lby lJensen land l land lMeckling l lin l1976. lMuch lof lthe l lresearch linto lgovernance 

lderives lfrom lagency ltheory, lwhich lpostulates lthat l laccountability lis lnecessary lin lorder lto 

lensure lthat lthe lprincipal l–agent lproblem lis lmitigated l(Berle l& lMeans l1932). l 

Quite lagood lnumber lof lliterature lhas lbeen lreviewed labout lIFMIS land lother l ldependent 

lvariables llike lcash lmanagement, lfinancial lperformance,financial lprobity, lbut las lat lmoment, lit 

lis levident lthat lnot lmuch lhas lbeen lresearched lon lthe linfluence lof lIFMIS lon ltimely lfinancial 

lreporting lin lthe lnational lsub-county ltreasuries lhence lcreating lthe lgap l lthat lhas lnot lbeen 

lresearched lon. l lThis lstudy ltherefore lcomes lin lto lfill lthe lgap l lthat lexist lin ldetermining lthe 

linfluence lof lIFMIS lon ltimely lfinancial lreporting lin lthe lNational lSub lCounty lTreasuries lin 

lNyanza lRegion, lKenya. 

1.1.1 Integrated lManagement lInformation lSystem l(IFMIS) 

IFMIS las lan lautomated lsystem lof linformation lit lfacilitates ltracking lof levents lof lfinancial 

lnature, lsummarization lof linformation, lwhich lactually lleads lto ltimely lfinancial lreporting, 

lfiduciary lresponsibilities, ltimely ldecision-making lon lpolicy lissues, land lpreparation lof lreliable 

lfinancial lreports l(Hendriks, l2013). lThe lNational lTreasury ladopted lIFMIS lin lKenya lin l1998 

land llater lin l2003 llaunched lin lother lline lministries. lA lfully loperational lIFMIS lcan llead lto 

limproved lmanagement lthrough lprovision lof lwell-timed lfinancial ldetails, lthat lfinance 

lmanagers lcan lutilize lto lmanage lactivities lefficiently, ldevelop lbudgets land ladminister lresource 



lallocation land ltimely lprocessing lof lfinancial lreports l(Muigai, l2012). lBefore lthe lIFMIS lmost 

lOrganizations lfaced la llot lof lchallenges: lpoor lcontrol, lunrealistic lbudgets, lgrowing lbending 

lbills, lpoor ltransaction lmanagement, land llack lof leffective lauditability lwhich lled lto lpoor 

lservice ldelivery. l(ICPAK, l2017) 

1.1.2 Timely lFinancial lReporting 

Financial lreports laim lto limprove lbudget lcompliance land lprovide la lmeans l lfor linternal lor 

lexternal lactors ltoasses lgovernment lperformance l(Simson, lSharma l& lAziz, l2011). lMurdick 

land lRoss l(1971) lcontended lthat ltimely linformation lis lkey lto lthe lcontinuity lof lany lentity. lNeed 

lfor lfinancial lreports larises lbecause lthey lassist la lnumber lof lusers lin lmaking lquality land ltimely 

ldecisions l(Charles, l2013). lTimely lreports lfacilitate lgreater laccountability, lfiscal lconcern land 

lbetter lgovernance, lArticle l7 lof lthe lPFM lAct l2012. lThe lfinancial lreporting lplays la lsignificant 

lrole lin lextraction las lwell las lpresentation land ldissemination lof laccounts lrelated ldata lthat 

lfacilitates leasier lanalysis. l(Simson let lal, l2011).The lKenyan lgovernment lhas ltaken lthe 

linitiative lof laddressing lthe luntimely lfinancial lreporting lsystem land lensuring lproper 

lmanagement lof lthe lfinancial linformation. l(Transparency lInternational, l2014). lThe lnational 

ltreasury lshould lprepare lthe lquarterly lfinancial lreports land lfile lthem lwith lthe lNational 

lAssembly, lAuditor lGeneral land lCommissioner lon lRevenue ladministration, lpublish lthe lreports 

lwithin l45 ldays l land lannual lreports lwithin l90 ldays lfrom lclosure lof lfinancial lyear 

l(Mygov.go.ke.). lTimely lreports lfacilitate lgreater laccountability, lfiscal lconcern land lbetter 

lgovernance l(Kragbe, l2012). l lAccording lto lPFM lAct, l(2012) lrequires lthat lIFMIS l las ldesigned 

land lprescribed lby lthe lKenyan lgovernment l lto lensure l ltha lthere’s ltransparent lfinancial 

lmanagement land lstandard lfinancial lreporting. 



1.1.3 IFMIS land lTimely lFinancial lReporting 

IFMIS las lan lautomated lsystem lof linformation ldoes lthe ltracking lof levents lof lfinancial lnature 

land lsummarization lof ldata, lprocessing lof ltimely lfinancial lreports, land ldecision-making lby 

lpolicy lmakers, lfiduciary lresponsibilities land lreliable lfinancial lreports lfor laudit lfunction. lA 

lcase lstudy lby l(World lBank, l2000) lfound lthat ladequate luse lIFMIS lfacilitates leffective land 

lefficient lproduction lof ltimely lreports lthus leffective lfinancial ldecisions. lIFMIS limproves lon 

leffectiveness land lefficiencyin lpreparation lof lreports. lInfluence lof lIFMIS lis lan lindependent 

lvariable lwhile ltimely lfinancial lreporting lis la ldependent lvariable. lIFMIS limproves lthe 

lPracticability lof lthe lfinancial ldata lanalysis l(Simson let lal, l2011). l lAccording lto lDiamond land 

lKhemani, l(2005) l lIFMIS l lin ldeveloping lcountries lestablished lthat lsome lbenefits lof lIFMIS lare 

linproved lrecording land lprocessing lof lgovernment lfinancial ltransactionswhich lallows lprompt 

land lefficient l laccess lto la lreliable lfinancial ldata lthatsupports lenhanced ltransparency land 

laccountability lof lthe lexecutive lto lparliament, lthe lgeneral lpublic land lother lexternal lagencies. 

lIFMIS limproves lfinancial lcontrols lby lavailing lreliable land ltimely lfinancial linformation 

l(Ministry lof lFinance, l2013) 

1.1.4 National lSub-County lTreasuries lin lNyanza lRegion, lKenya 

National lSub lCounty lTreasuries lare lthe ldevolved lunits lof lthe lministry lof lNational lTreasury 

lwhose lheadquarter loffice lis lat lBima lHouse lNairobi. lFormally lit lwas lcalled lthe lMinistry lof 

lFinance lbut ldue lto lConstitutional lReforms lin l2010, lthe lname lchanged lto lNational lTreasury. l 

lThe lcore lmandate lof lNational lSub lCounty lTreasury lis lderived lfrom lthe l2010 lConstitution land 

lAct l2012 lof lthe lPublic lFinance lManagement, lwhich lis, lto loffer lfinancial lservices land ladvise 

lbetween lthe lNational lGovernment land lother l lGovernment lMinistries. lThe l lPFM lAct, l(2012) 

lmandates lthe lNational lSub lCounty ltreasuries lwith lthe lduty lof laccounting lfor lthe lfinances 

lentrusted lon lthem l.The lNational lSub lCounty lTreasuries lprovide lsupport lto lother lsub lcounty 



lministries. l lThey loffer lprofessional lfinancial lservices lto lother lministries lwithin lthe lsame lSub 

lCounties land lsubsequent laccountability land lreporting lfunction. lThe lSub lCounty lTreasuries 

lreport ldirectly lto lthe lDirector lGeneral lAccounting lServices land lQuality lAssurance lwho lin 

lturn lreports lto lthe lPrincipal lSecretary lin lthe lMinistry lof lNational lTreasury, lwithout lforgetting 

lthe lCabinet lSecretary lwho lis lat lthe ltop. lNational lSub-County lTreasuries lreport lto lthe lDirector 

lGeneral lAccounting lServices land lQuality lAssurance land lto lthe lAuditor lGeneral l(PFM, l2012), 

lIn lthe lentire lKenya, lthere lare lthree lhundred land leleven lnational lsub lcounties ltreasuries lthat 

lreport ldirectly lto lNational lTreasury lhead lquarter. lThis lresearch lcovers l(45) lforty-five lnational 

lsub lcounty ltreasuries l( lNational lTreasury, l2019). lThe lNational lsub lcounty ltreasuries lare l 

lheaded lby lthe l lPrincipal lAccountant, lChief lAccountant, lAccountant lI’s, lAccountant lII’s land 

lClerical lofficers l(Public lService lCommission lof lKenya, l2013 

1.2 Research lProblem 

Many lresearch lstudies lhave lbeen lcarried lout lon lthe lproblems lthat lwere lto lbe lsolved lthrough 

lthe luse lof lIFMIS. lAccording lto la lstudy lby lHendricks, l(2012) lsought lto lidentify lthe lrisks land 

lthe lproblems larising lfrom luse lof lIFMIS. lHis lfindings lrevealed lthat lthere lwere lsignificant 

lchallenges lwhen lthe lquantity lof ldata linvolved lis lbulky lhence lthis lleads lto luntimely lreports.A 

lstudy lby lKaindi, l(2012) lfound lthat lIFMIS lhad la lhuge limpact lon lthe linternal lfinancial lcontrol 

lstructure land lcash lflow lmanagement lin lpublic lorganizations. lThe lresearch lfindings lhinted lthat 

lIFMIS lenhanced lcredibility, lconfidence land ltransparency lin lall lfinancial linformation lthrough 

lprovision lof laccurate, lrelevant land lup lto ldate ldata lfor lthe lpurposes lof ldecision lmaking. lA 

lmore ldetailed lIFMIS lgives laccurate, ltimely, lconsistent land lrelevant lfinancial linformation lfor 

lthe lpurpose lof l lmanagement l land l ldecision lmaking lfunctions. lA lresearch lby lAjoyi land 

lOmirin, l(2007) lfound lthat lIFMIS lwas linadequately lutilized lin lundertaking ldecisions lon lshort 

land llong lterm lplanning, land lbudget lpreparation lin lmost lpublic lentities. lA lstudy ldone lby 

lAdero, lChumba land lOdoyo, l(2014) lon lthe limpact lof lIFMIS lon lthe lmanagement lof lcash lin 



lEldoret lNational lSub lCounty lTreasury. lThe lstudy lfound lthat lthe lflexibility land lreliability lof 

lIFMIS laffected lthe ltimely lfinancial lreporting, lwhich lled lto lIFMIS limplementation lnot 

lachieving lits lmain lobjective. l lNjonde land lKimanzi l(2014) lNational lTreasuries lare lnot lfully 

lconvinced lwith lthe lreports lgenerated lby lIFMIS land lthis lhas lbeen la lserious lcontroversy larea 

lbetween lthe lsoftware lteam land lthe lgovernment l(GOK/KPMG lReport, l1997). lMburu land 

lNgahu l(2013) lstudied lthe leffectiveness lof lIFMIS lin lNakuru lCounty lGovernment, lKenya l 

lMuigai, l(2012) ldid la lresearch lon lIFMIS limplementation land lobserved lthat lIFMIS las la lmajor 

lpillar lof lPFMR lwhich lhas laffected lfinancial lreporting lbut lhe lrecommended lthat lfurther 

lresearch lbe lcarried lout lin lother lregions lin lKenya lto lidentify lthe leffect lof lIFMIS lon ltimely 

lreportingAccording lto lHamisi, l(2010), lin lKenya lit lis lwidely lacknowledged lthat lthere lare 

lfundamental lproblems lthat lcurrently linhibit lthe lefficiency land leffectiveness lof lthe 

lGovernment lof lKenya’s lfinance land laccounting lfunctions.. lThe lwhole lfunctioning lIFMIS 

lleads lto limproved lmanagement lthrough lprovision lof lwell-timed linformation lthat lfinance 

ldepartment lcan lemploy lto lmanage lactivities lefficiently, lmanage lorganizational lassets, lin 

lbudget lformulation land ltimely lprocessing lof lfinancial lreports l(Muigai, l2012). 

Public lFinance lManagement lpractices lhave lbeen lcharacterized lby lchallenges lin lrevenue 

lcollection, llack lof ltransparency land laccountability lin lthe lnational l land lcounty lgovernments 

l(Office lof lAuditor lGeneral’s lreports, l2015). lThis lhas lmade lNational lSub lCounty lTreasuries 

lnot lable lto lachieve lthe lintended lobjectives las lwell las lpartial l ldelivery lof lobjectives ldue lto l l 

linefficiency lin lmanagement lof lresources land ltime llags lin lthe lreporting lfunction. lAuditor 

lGeneral’s lreport, l(2016) lobserved lthataccurate lfinancial lposition lboth lat lindividual lreporting 

llevel land lgovernment lwide llevel lwas lnot lpossible lwithin lIFMIS ldue lto lthe lprevalent luse lof 

lmanual lcash lbooks land lasset lmanagement lwas lin lmanual lsystem lthus lmaking lit ldifficult lto 

lproduce ltimely lfinancial lreports lwithin lthe lIFMISand lmoreso lIFMIS lserversare lhosted lin la 

lshared ldata lcenter lmanaged lby lgovernment linformationtechnology lservices, lwhich lhave lno 



lproper l lfinancial lcontrols land l lphysical lsecurity lon l lthe ldata lcenter, lsuch las lsurveillance 

lsystems. lThere lhave lbeen lincreasing lallegations lof lmisappropriations land luntimely lfinancial 

lreporting lon lpublic lresources ldespite lthe lexistance lof lIFMIS. lAccording lto lthe lreport lof lthe 

lAuditor lGeneral,(2013-2014) lout lof l lthe lannual lstatements l lprepared lby lthe lNational lSub 

lCounty ltreasuries,only lthe lsummary lstatements lof lrecurrent land ldevelopment lappropriation 

laccounts lreports lhave lbeen lconfigured land lcustomized lin l lIFMIS, lthe lrest lare ldone 

lmanually.The ltruth lof lthe lmatter lis lthat, ltheexistence lof lIFMIS lhas lnot lhelped lmuch lin 

leliminating lthe ldelays lin lsubmission lof lfinancial lreports, l lattributed lto l lpoor lnetwork 

lconnectivity, lpoor lIFMIS linfrastructure landinadequate lIFMIS linterfaces. lMuch lof lthe 

lworkload lis lstill lbeing ldone lmanually, lthus limpacting lnegatively lon lthe lTimely lfinancial 

lReporting l(Kenya lGovernment lSupport lProgramme, l l2017). lIdeally, lthe l lNational lSub lCounty 

lTreasuries lhave lnot lbeen lable lto lmeet lthe lfinancial lreporting ltimelines lowing lto lchallenges 

lattributed lto l lIFMIS. lDespite lthe lintroduction lof lIFMIS lat lNational lSub lCounty lTreasuries, 

lchallenges lof lfailing lto lmeet lthe l lreporting ldeadlines lare lvery lhigh l(Kihara, l2009). l 

Most lof l lresearchers lhave ldwelt lmore l lon lthe limpact lof lIFMIS land linternal lfinancial l lcontrols, l 

lIFMIS land lmanagement lof lcash l lin lKenya land lmany lmore. l lIt lwas lobserved lthat lthere lare la 

lnumber lof lconflicting lopinions lwhich lbrings labout labig lgap lbetween lIFMIS l land lTimely 

lfinancial lreporting. l lThus lthe lneed lto lfill lthe lgap l lthrough lcarrying lout lthe lstudy lon lthe 

linfluence lof lIFMIS lon lthe ltimely lfinancial lreporting lin lthe lNational lSub lCounty lTreasuries lin 

lNyanza lregion, lKenya. lThis lstudy ltherefore ltries lto lanswer lthe lresearch lquestion; lDoesIFMIS 

linfluence lon ltimely lfinancial lreporting lin lthe lSub lCounty lTreasuries lin l lNyanza lregion, 

lKenya? 

1.3 Research lObjective 

To ldetermine lthe linfluence lof lIFMIS lon ltimely lfinancial lreporting lin lNational lSub-County 

lTreasuries lin lNyanza lRegion, lKenya. 



1.4 Value lof lthe lstudy 

Through lIFMIS lthe ltimely lfinancial lreports lproduced lwill l lenable l lthe lGovernment, lto l lissue 

lgovernment lfinancial linstruments lthat lare lattractive lto linternational lfinancial lmarkets. lTimely 

lfinancial lreports l lincreases lthe llevel lof lconfidence land lcredibility lof lfinancial linformation lin 

lsecurity lmarket lexchanges.The lstudy lwill lbe lessential lin lsupporting lthe lKenyan leconomy 

lthrough lpublishing lthe ltimely lfinancial lreports lso las lto luse lthem lto lbenchmark lwith lother 

lcountries land lother lpolicy lmakers. lThe lgovernment lwill lbe lable l lidentify lareas linprove lon 

lmost lin lterms lof lIFMIS land l ltimely lfinancial lreporting.The lstudy lwill lcontribute ltowards lthe 

ldevelopment lof lmore lknowledge lthat lwill lguide lfuture lacademicians lin lcarrying lout lrelated 

lstudies.knowledge lbasically lpertains lto lfacts lbased lon lobjective linsights lprocessed lby 

lresearchers. lThe lstudy lwill lbe lof lgreat limportance lto lthe lNational lSub lCounty lTreasuries lin 

lidentifying lthe lgaps lthat lexist lon lthe linfluence lof lIFMIS l lon l ltimely lfinancial lreporting lthus 

lenabling lthem lto lcome lup lwith lbetter lpolicies land lstrategies lof lgovernance land lwill lalso lhelp 

lthem lto lmanage lsystem lchange l lso las lto lmaximize lon lcost lbenefit lanalysis. l lThe lresearch lwill 

lhelp lthe lfinance lmanagers lto luphold lthe lethical lstandards land lCore lvalues l lthat lwill lenable lthe 

lpublic lentity lto lbe lahead lin l lfinancial lreporting. l lTimely lfinancial lreporting lis llikely lto 

lincrease lthe llevel lof lconfidence land limproved ldecision lmaking. lThe lstudy lwill lprovide lthe 

lbest lframework lfor lreporting.This lstudy lwill lincrease lthe lknowledge lon lthe lend lusers lof lthe 

lreports land lthe lgeneral lpublic lwho lare lthe lkey lstakeholders lto lthe lgovernment, lwho lmajorly 

lrely lon lthe lfinancial lstatements. lThe lstakeholders lwill lbe lbetter lplaced lin lterms lof l lfinancial 

ldecision lmaking.The lstudy lwill lassist lthe lgovernment lin lfast ltracking lit ldevelopment lagenda 

ldown lto lits lCitizens lthrough lefficient land leffective lservice ldelivery lvia lmandated loffices. 



CHAPTER lTWO 

LITERATURE lREVIEW 

2.1 Introduction 

This lchapter lreviews lliterature lrelated lto lIFMIS land ltimely lfinancial lreporting. lThe lsection 

lexpounds lon ltheoretical lreview land lempirical lliterature lreview lregarding lthe lrelationship 

lbetween lIFMIS land ltimely lfinancial lreporting landfinally lsummarizes lthe lliterature lreview 

lunder lstudy. 

2.2. Theoretical lFoundation 

The lstudy lis lbased ltwo ltheories: lStakeholders lTheory land lagency ltheory. lThey lare lelaborated 

lbelow; 

2.2.1  lStakeholders lTheory 

The lstakeholders ltheory lwas ladvanced lby lEdward lFreeman lin l1984.The lstakeholders ltheory lis 

ldefined las lany lgroup lor lindividual lwho lis laffected l lby lthe lachievement land lworking lof lan 

lentity, lhence lthe lstakeholders land lthe l lentity lare linterdependent.The lsignificance lof 

lstakeholders ltheory lis lthat lit lrecognizes lthat lorganizationsarenot lcontrolled lor laffected lpurely 

lby lthose lthat lexercise lownership lrights lin lthe lpublic lentity lbut lthe lstakeholders lto lthe lentity. l 

lBy lcontrast, l lFreeman, l(1984) l lsuggests lthat la lcompany’s lstakeholders lare lthose lgroups 

lwithout lwhose lsupport lthe lpublic lentity lwill lcease lto lexist. lThe lstakeholders ltheory lcontends 

lthat, lin lthe labsence lof lan lopportunity lto lhide lbad lnews ldue lto ldue lto lmandatory ldisclosure 

lrequirements, lmanagers lhave lincentive larising lfrom lthe ldelay lin lthe lrelease lof linformation 

land lsubsequent limputation lgradually linto lfinancial ldecisions l(watts l& lZimmerman, l1990; 

lAondona, l2016) lThe lstakeholders lhave llegitmate lright lto lreliable linformation lthrough 

lprovision lof ltimely lfinancial lreports l(Basu, l1997; lGivoly l& lPalmon,1982; lIyola, l2012). lThe 



lgrowing linformation lneeds lof lstakeholders lhave loperational lbearing lon lfinancial lreports, 

lresulting lin lthe lquest lfor ltimely land lcredible lfinancial lreports. lThe lrelationship lof lstakeholders 

ltrust land ltimely lfinancial lreports lis lso lcritical lthat lin lthe lrelationship lbetween lthe lpublic lentity 

land lstakeholders, lthere lis la ltendency lof linformation lasymmetry. lRelationships ldepend lon ltrust 

lin lone lform lor lanother, land lthis lis ldefined las lbelief lwithout lfull linformation l(Tomkins,2001). 

lThemanagement l lof lsubcountiesmay l lalso lbe lrequired lto lincrease lthe lthe ldegree lof ltrust lin lthe 

lrelationship lbetween lthe lpublic lentity land lthe lstakeholders lby lproviding ltimely lfinancial 

lreports lto lavoid lloss lof lrelevance. 

2.2.2 Agency lTheory  

The lagency ltheory lwas ladvanced lby lJensen land l land lMeckling l lin l1976. lMuch lof lthe l lresearch 

linto lgovernance lderives lfrom lagency ltheory, lwhich lpostulates lthat l laccountability lis lnecessary 

lin lorder lto lensure lthat lthe lprincipal l–agent lproblem lis lmitigated l(Berle l& lMeans l1932). lThe 

ltheory lmodels lthe lrelationship lbetween lthe lprincipal l(government) land lthe lagent(National 

lSub lCounty lTreasury laccountants). l lThe lprincipal lappoint lthe lagent lto lmanage lthe lentity lon lits 

lbehalf. lAs lpart lof lthis larrangement, lthe lowners l(Government) l ldelegate ldecision lmaking 

lauthority lto lthe lmanagers l(Accountants). lThe ldifficulty lthat lmay larise lfrom lthe lPrincipal l–

Agent lrelationship lis lthat l, lit lis lnot lpossible lfor lprincipals lto lcontractually ldefine levery lrole lthe 

lagent ldoes lin levery lconceivable l lsituation. lThe lideal lcontrast lis limpossible ldue lto lbounded 

lrationality. lThe lproblems larising lfrom lthe lprincipal-agent lrelationship lmay lbe l lcontributed lby 

lthree lfactors; lMoral lhazard, l leffort llevel, lEarnings lRetention,risk laversion land ltime lhorizon. l 

Jensen land lMeckling l(1976) largued lthat lthe lseparation lof lownership land lcontrol lhas lresulted 

lin lan lagency lproblem las lthe lmanagers lwho lact las lagents lmight lnot lalways lact lin lthe lbest 

linterest lof lthe lprincipal. lThis lmight lbe ldue lto lthe linterests lof lboth lparties lwhich lare lnot 

laligned.agency lcosts lresults lin lagency lcosts, lwhich lare lcosts lof lseparation lof lownership land 



lcontrol. lAgency lcosts l lare lthe lsum lof lmonitoring lexpenses lby lthe lprincipal, lthe lbonding 

lexpenses lby lthe lagentand lthe lresidual lcosts. lThe lagency lproblem lcomes labout l las laresult lof 

lmanagers lnot lsolely lacting lto lmaximize lthe lprincipals linterests lbut lto lprotect ltheir lown 

linterests. lJensen land lMeckling, l(1976) l lsuggested lthat linefficiency lmay lbe lreduced lby l lgiving 

lmanagerial lincentives lso las lto lmaximize lon lbetter ldecisions larising lfrom ltimely lfinancial 

lreports. lTherefore lthe lgovernment las lthe lprincipal lin lthis lstudy, lhas lthe lobligatory lrole lof 

lproviding lincentives lto laccountants lwho lare lmanagers lof lnational lsub lcounty ltreasuries lso las 

lto limprove lon lfinancial lreporting ltimeframes. 

2.3 Empirical lLiterature lReview 

Governments lin ldeveloping lcountries lare lincreasingly ldiscovering lmethods land lsystems lto 

lmodernize land limprove lintegrated lFinancial lManagement lSystems. lFor lexample, lover lthe 

lyears, lthere lhas lbeen lan lintroduction lof lthe lIntegrated lFinancial lManagement lInformation 

lSystem l(IFMIS) las lone lof lthe lmost lcommon lfinancial lmanagement lreform lpractices, laimed lat 

lthe lpromotion lof lefficiency, leffectiveness, laccountability, ltransparency, lsecurity lof ldata 

lmanagement land lcomprehensive lfinancial lreporting. lThe lscope land lfunctionality lof lIFMIS 

lvaries lacross lcountries, lbut lnormally lit lrepresents lan lenormous, lcomplex, lstrategic lreform 

lprocess l(Chene, l2009). 

A lresearch ldone lon l lsuccessful limplementation lof lIFMIS lin lTanzania lis lthe lmost lsuccessful lto 

ldate lin lan lAnglophone lAfrican lcountry l(Diamond l& lKhemani, l2005). lSuccess lwas lachieved 

lthrough lseveral lapproaches. lA lreview lof lIFMIS lwas lconducted land lidentified lprocesses lthat 

laffected lbudget lexecution. lExpenditure lcontrol land lthe lchart lof laccounts lwere lalso limproved. 

lThe lgovernment lthen lcrafted lenabling llegislation, laccounting lprinciples, lsystems, land 

lorganizational larrangements. lThe lprogram lobtained lsolid lpolitical lbacking, lwhich ltrickled 

ldown lto lmanagement llevel, land lensured ladequate lresources lfrom ldonors. lThe lreform lwas 

lembedded lin lthe lMinistry lof lFinance, lwhere lcapacity-building lwas lemphasized. 



 lThe lIFMIS lin lEthiopia lhas lbeen lpart lof la llarger ltransformation lof lits lPFMR lto linternational 

lstandards, lbecause lthe lchange laligned lwith lthe lfour lknown ldrivers lof lpublic lsector lreform: 

lcontext, lownership, lpurpose, land lstrategy l(Peterson, l2011).Peterson,(2011) largues lthat lIFMIS 

lin lEthiopia lsucceeded lbecause lit lbuilt la lstable land lsustainable linfrastructure lthat lis lappropriate 

lto llocal lcontext, linstead lof laiming lfor la lrisky land lirrelevant lsummit lof linternational lbest 

lpractice. lTo lsupport lthe lrapid lgovernment ldecentralization, lthe lreform lsuccessfully ladopted la 

lstrategy lof lrecognizing, limproving, land lsustaining. lInternational lJournal lof lEconomics, 

lCommerce land lManagement, lUnited lKingdom lLicensed lunder lCreative lCommon lVol. lIV. 

lIssue l5, lMay l2016. 

Another lstudy lwas lconducted lin lGhana lon lthe leffect lof lIFMIS lon leconomic lprosperity, 

l(Aminatu, l2012). lThe lresearcher lfound lout lthat lImplementation lof lIFMIS ldid lnot lsucceed lin 

lvarious lcountries ldue lto llack lof ltraining land lcapacity lbuilding. lMore lresearches lwere lcarried 

lother lcountries llike lZambia lby l(Bwalya land lmutual, l2015) lon lIFMIS limplementation, lbut lall 

lwas lnot la lsuccess lbecause lof lnon-inclusivity lof lother lfactors llike: lIFMIS lReliability, lIFMIS 

linfrastructure land lemployee ltraining. 

Isidore, l(2012), lunder ltook la lstudy lthat lsought lto lfind lout lhow lfinancial ldecisions lcan lbe 

limproved land lmade lbetter lwith lthe luse lof lIFMIS. lThe lstudy lused ltwo lcases lbased lon 

lorganizations lin lTanzania. lThe lresearcher ladopted la ldescriptive lsurvey land lused l34 

lrespondents lout lof l204 lemployees, lthe lstudy lused lprimary land lsecondary ldata lthrough lthe luse 

lof lthe lquestionnaire, lexisting lliterature land ljournal larticles, land lthe lstudy lused lcorrelation 

lanalysis land ldescriptive lstatistics lto lanalyze lthe ldata. lThe lfindings lindicated lthat lIFMIS lwas 

lcrucial lin lgenerating lfinancial linformation lthat lis lkey lforthe lTimely lfinancial lreporting. 

McGee land lYuan(2008) linvestigated lcorporate lgovernanceand ltimeliness lof lfinancial 

lreporting linChina. lThe lauthors lhave lselected l18 lChinese lcompanies lwhich lpublished ltheir 



lfinancial lreports lin lEnglish land lanother l21 lcompanies lamong lnon-Chinese lcompanies lfor la 

lrelevant lcomparisson. lFurther, lthey lcalculated lthe lnumber lof ldays lbetween lthe lend lof lfiscal 

lyear land laudit lreport lissuance ldate. lTheir lresearch lresults lindicated lthat lChinese lcompanies 

lissued ltheir lfinancial lreports llater lthan lnon-Chinese lcompaniesdid. 

Conover, lMiller, l& lSzakmary l(2008) lexamined lfinancial lreporting llags, lthe lincidence lof llate 

lfiling, land lthe lrelationship lbetween lreporting llags, lentity’s lperformance land lthe ldegree lof 

lcapital lmarket lscrutiny. lThey lused la llarge lsample lof lfirms lspanning l22 lcountries lover la 

leleven-year lperiod. lA lfocal lpoint lof ltheir lanalysis lis lwhether lthe lincidence lof llate lfiling, land 

lthe lrelations lbetween lreporting ldays land lother lvariables ldiffer lsystematically lbetween 

lcommon land lcode llaw lcountries. lRelative lto lU.S. lfirms, lthey lreported lthat lthe ltime ltaken land 

lallowed lfor lfiling lis lusually llonger lin lother lcountries land lthat lthe lstatutory lrequirement lis 

lmore lfrequently lviolated. lTimely lfiling lis lfound lto lbe lless lfrequent lin lcode llaw lcountries. lPoor 

lfirm lperformance land llonger lreporting llags lare lmore lstrongly llinked lin lcommon llaw 

lcountries. lThey lalso lfound lthat lwhereas lgreater lcapital lmarket lscrutiny land lmore ltimely lfiling 

lare lrelated, lthere lis lless lsupport lfor la lrelationship lbetween lthe llevel lof ldebt lfinancing land 

ltimely lfiling lin lcode llaw lcountries 

 lMburu land lNgahu l(2013) lstudied lthe leffectiveness lof lIFMIS lin lNakuru lCounty lGovernment, 

lKenya. lThe lresearchers lused ldescriptive lresearch ldesign. lThe lUsed lthe lQuestionnaire lin ldata 

lcollection lfrom lcounty lstaff. lIt lwas lobserved lthat, lIFMIS lis la lgood lsystem, llegal land 

lregulatory lframeworks lwere lgood, land lstaff lwere ltrained land lcompetent. lFinally lthe lstudy 

lfound lout lthat lIFMIS lincreases lefficiency lin lfinancial lcontrols land lgive lreliable, laccurate land 

lup lto ldate lfinancial lreports. l 

A lstudy ldone lby lAdero, lChumba land lOdoyo, l(2014) lon lthe limpact lof lIFMIS lon lthe 

lmanagement lof lcash lin lEldoret lNational lSub lCounty lTreasury. lThe lresearch lwas ldone lby luse 



lof ldescriptive lsurvey land lit lwas lanchored lon lcontingency ltheory. lThe lstudy lfocused lon l70 

ljunior lofficers land ltop llevel lmanagers. lThey lcollected lprimary ldata lthrough lquestionnaire. 

lThe lanalysis lof ldata lwas ldone lusing la ldescriptive lresearch ldesign, lregression lmethod land 

lcorrelation lanalysis. lThe lstudy lfound lthat lthe lflexibility land lreliability lof lIFMIS laffected lthe 

ltimely lfinancial lreporting, lwhich lled lto lIFMIS limplementation lnot lachieving lits lmain 

lobjective. 

 lA lstudy lby lKaindi, l(2012) lfound lthat lIFMIS lhad la lhuge limpact lon lthe linternal lfinancial 

lcontrol lstructure land lcash lflow lmanagement lin lpublic lorganizations. lThe lresearch lfindings 

lhinted lthat lIFMIS lenhanced lcredibility, lconfidence land ltransparency lin lall lfinancial 

linformation lthrough lprovision lof laccurate, lrelevant land lup lto ldate ldata lfor lthe lpurposes lof 

ldecision lmaking. l 

In la lstudy lconducted lby lMobegi, l(2009), lon lFactors linfluencing lsuccessful lImplementation 

lIntegrated lFinancial lManagement lInformation lSystems lin lGovernments lMinistries lin lKenya. 

lThe lstudy lfound lout lthat l61% lof lthe lministry lstaff lbelieved lthat limplementation lof lIFMIS lwas 

lway lbehind lschedule lwhile l33% lbelieved lthat lit lwas lon lcourse. l3% lbelieved lthat lIFMIS lwas 

lsuccessful lwhile l11% lbelieved lthat lit lwas lnot lsuccessful. l52% lbelieved lthat ltransparency lhad 

lbeen lachieved lwhile l62% lbelieved lthat lIFMIS lhad limproved leconomic lgovernance. l47% 

lbelieved lthat lit lhad lreduced lcorruption lwhile l78% lbelieved lthat lIFMIS lprovided lsufficient 

linformation lfor ldecision lmaking. l 

A lstudy lby lBichanga land lCherotich, l(2016), lsought lto lassess lthe lfactors linfluencing lthe 

lsuccessful lapplication lIFMIS lin ldifferent lCounty lGovernments lin lKenya. lThe lstudy laimed lat 

lassessing lhow ldynamic lmanagement, lInformation lTechnology linfrastructure, lemployee 

ldevelopment land ltop llevel lmanagers’ lcommitment laffected lthe leffective limplementation lof 

lIFMIS lin lCounty lGovernments. lIt lTargeted lIFMIS lUsers lin lKisii, lKericho, lNarok, lBomet land 



lNyamira. lThe lfindings lindicated lthat lmost lcounties ldon’t lmanage lIFMIS lefficiently land 

leffectively. 

Karanja l& lNganga, l(2014) ltried lto lidentify lthe ldeterminants lof leffective limplementation lof 

lIFMIS lof lgovernment lagencies lin lKenya. lThe lresearch lwas ldone lin lthe lnational lTreasury lin 

lMeru lCounty, lKenya. lThe lresearch lemployed ldescriptive lresearch ldesign, land lit ladopted 

lcorrelation lanalysis lmethod lfor ldata lanalysis lusing lSPSS, lresulting lwith la lcorrelation 

lCoefficient lof lvariables. lThey lobserved lthat lthe ltechnological lcapital lfor limplementation lwas 

la lmajor lproblem. lEven lwith lthe labove lliterature, lnot lmuch lresearch lhas lbeen ldone lto 

ldetermine lthe leffect lof limplementation lof lIFMIS land ltimely lfinancial lreporting lin lthe 

lNational lSun lCounty lTreasuries lin lthe lformer lNyanza lRegion 

2.4. Summary lof lthe lLiterature lReview 

 lA lresearch ldone lon l lsuccessful limplementation lof lIFMIS lin lTanzania lis lthe lmost lsuccessful lto 

ldate lin lan lAnglophone lAfrican lcountry l(Diamond l& lKhemani, l2005). lSuccess lwas lachieved 

lthrough lseveral lapproaches. l l lAccording l lto lPeterson, l(2011)The l limplementation lof lIFMIS lin 

lEthiopia lhas lbeen lpart lof la llarger ltransformation lof lits lPublic lFinance lmanagement lReform lto 

linternational lstandards, lbecause lthe lchange laligned lwith lthe lfour lknown ldrivers lof lpublic 

lsector lreform: lcontext, lownership, lpurpose, land lstrategy. lAnother lstudy lwas lconducted lin 

lGhana lon lthe leffect lof lIFMIS lon leconomic lprosperity l(Aminatu, l2012). lThe lresearcher lfound 

lout lthat lImplementation lof lIFMIS ldid lnot lsucceed lin lvarious lcountries ldue lto llack lof ltraining 

land lcapacity lbuilding. lIsidore, l(2012) lunder ltook la lstudy lthat lsought lto lfind lout lhow lfinancial 

ldecisions lcan lbe limproved land lmade lbetter lwith lthe luse lof lIFMIS. lThe lstudy lused ltwo lcases 

lbased lon lorganizations lin lTanzania. lThe lfindings lindicated lthat lIFMIS lwas lcrucial lin 

lgenerating lfinancial linformation lthat lis lkey lfor lthe lTimely lfinancial lreporting. lMcGee land 

lYuan, l(2008) linvestigated lcorporate lgovernanceand ltimeliness lof lfinancial lreporting linChina. 

lThe lauthors lhave lselected l18 lChinese lcompanies lwhich lpublished ltheir lfinancial lreports lin 



lEnglish land lanother l21 lcompanies lamong lnon-Chinese lcompanies lfor la lrelevant 

lcomparisson.Their lresearch lresults lindicated lthat lChinese lcompanies lissued ltheir lfinancial 

lreports llater lthan lnon-Chinese lcompanies ldid.Conover, lMiller, l& lSzakmary l(2008) lexamined 

lfinancial lreporting llags, lthe lincidence lof llate lfiling, land lthe lrelationship lbetween lreporting 

llags, lentity’s lperformance land lthe ldegree lof lcapital lmarket lscrutiny. lPoor lfirm lperformance 

land llonger lreporting llags lare lmore lstrongly llinked lin lcommon llaw lcountries. lThey lalso lfound 

lthat lwhereas lgreater lcapital lmarket lscrutiny land lmore ltimely lfiling lare lrelated, lthere lis lless 

lsupport lfor la lrelationship lbetween lthe llevel lof ldebt lfinancing land ltimely lfiling lin lcode llaw 

lcountries. lMburu land lNgahu l(2013) lstudied lthe leffectiveness lof lIFMIS lin lNakuru lCounty 

lGovernment, lKenya.Finally lthe lstudy lfound lout lthat lIFMIS lincreases lefficiency lin lfinancial 

lcontrols land lgive lreliable, laccurate land lup lto ldate lfinancial lreports. lA lstudy ldone lby lAdero, 

lChumba land lOdoyo, l(2014) lon lthe limpact lof lIFMIS lon lthe lmanagement lof lcash lin lEldoret 

lNational lTreasury lSub lCounty. lThe lstudy lfound lthat lthe lflexibility land lreliability lof lIFMIS 

laffected lthe ltimely lfinancial lreporting, lwhich lled lto lIFMIS limplementation lnot lachieving lits 

lmain lobjective l(Kaindi, l2012) lobserved lthat lIFMIS lhas la lconsequential limpact lon lthe linternal 

lcontrol lsystems land lfinancial lperformance lof lPublic lentities. lA lstudy lby lKaindi, l(2012) lfound 

lthat lIFMIS lhad la lhuge limpact lon lthe linternal lfinancial lcontrol lstructure land lcash lflow 

lmanagement lin lpublic lorganizations. lThe lresearch lfindings lhinted lthat lIFMIS lenhanced 

lcredibility, lconfidence land ltransparency lin lall lfinancial linformation lthrough lprovision lof 

laccurate, lrelevant land lup lto ldate ldata lfor lthe lpurposes lof ldecision lmaking. lIn la lstudy 

lconducted lby lMobegi l(2009), lon lFactors linfluencing lsuccessful lImplementation lIntegrated 

lFinancial lManagement lInformation lSystems lin lGovernments lMinistries lin lKenya. lwhile l78% 

lbelieved lthat lIFMIS lprovided lsufficient linformation lfor ldecision lmaking.A lstudy lby lBichanga 

land lCherotich, l(2016), lsought lto lassess lthe lfactors linfluencing lthe lsuccessful lapplication 

lIFMIS lin ldifferent lCounty lGovernments lin lKenya.The lfindings lindicated lthat lmost lcounties 



ldon’t lmanage lIFMIS lefficiently land leffectively.Karanja l& lNganga, l(2014) ltried lto lidentify 

lthe ldeterminants lof leffective limplementation lof lIFMIS lof lgovernment lagencies lin lKenya. 

lThey lobserved lthat lthe ltechnological lcapital lfor limplementation lwas la lmajor lproblem. lBased 

lon lthe labove lliteratures lindeed lnot lmuch lresearch lhas lbeen ldone lto ldetermine leffect lof lIFMIS 

lon lTimely lFinancial lReporting lin lNational lTreasury lSub lCounties lin lformer lNyanza lprovince 

2.5 The lResearch lgap 

Currently lquite la lnumber lof lresearches lhave lbeen ldone lon lthe lIFMIS land l lother ldependent 

lvariables llike lcash lmanagement, lfinancial lperformance. lWhile lminimal lresearch lhas lbeen 

ldone lon lthe linfluence lof lIFMIS lontimely lfinancial lreporting lthus lbringing lforth lthe lgap 

lbetween l lthe linfluence lof lIFMIS lon ltimely lfinancial lreporting. lThe lInternational lPublic lSector 

lAccounting lStandards lprovisions lrequires lthat lwe lreport lquarterly, l45 ldays lafter lthe lend lof 

lquarter land lannually90 ldays lafter lthe lclosure lof lthe lfinancial lyear. lBut ldue lfailure lin lthe 

limplementation lof lall-inclusive lsystem.. lAccording lto lthe lreport lof lAuditor lGeneral l2013-

2014 la lnumber lof l ladverse land ldisclaimer l lof lopinions lwere lexpressed. l lDespite lthe lsuccessful 

lexistence lof lIFMIS, l lquite la lnumber lof lchallenges lare larising l llike ldelay lin lsubmission lof 

lfinancial lreports lsince lthere lis lcapacity lgaps lproduction lof ltimely land lquality lreports, lpoor 

lnetwork lconnectivity land lseveral lGovernment lICT lsystems lwere lnot linterfaced lor lintegrated la 

lnumber lof lPFM lprocesses lwere lstill lbeing ldone lmanually, lthus limpacting lnegatively lon lthe 

lTimely lfinancial lReporting l(Kenya lGovernment lSupport lProgramme, l l2017).There lisa lwide 

lgap lon lthe linfluence lof lIFMIS lon ltimely lfinancial lreporting, lWhich lhas lbeen l lidentified l lwith 

ladverse laudit lreports lbeing lissued lby lauditor lGeneral. l(Office lof lAuditor lGeneral, l2017). l 

lFinally, ldespite lthe lexistence lof lIFMIS lat lthe lNational lSub lCounty lTreasuries, lstill lthere lare 

lchallenges lon lmeeting lthe lset ltimeframes lfor lfinancial lreporting. l lThus lneed lto ldetermine lthe 

linfluence lof lIFMIS lon lTimely lFinancial lReporting lin lNational lSub lCounty lTreasuries lin 

lNyanza lRegion. 



2.6 Conceptual lFramework   

The lliterature lfocuses lon lthe lvariables lin lthe lresearch. lReinchel land lRamey, l(1987) ldefine la 

lconceptual lframework las la lportfolio lof lconcepts, lproposition land lpreceptsdrawn lfrom lrelevant 

lfields lof lresearch land lutilize lto lconstruct la lsucceeding lresearches. l lThe lindependent lvariables 

lunder lthis lresearch lare: lEmployee ltraining land lcapacity lbuilding, lIFMIS linfrastructure land 

lIFMIS lreliability. lThe lproblem lunder lstudy lis lconceptualized las lper lthe ldiagram lbelow: 

Figure2. l1. lConceptual lframework 

Independent lVariablesDependent lVariable 

 

 

 

 

 

 

Source: lAuthor, l2019 
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CHAPTER lTHREE 

RESEARCH lMETHODOLOGY 

3.1 Introduction 

This lsection lhighlights lon lthe lmethodology lthat lwill lbe lemployed lto lachieve lthe lobjectives. 

lThe lchapter linvolves lanalysis lof lthe lrule lprocedures land ltechniques lused lin lany lresearch. lThe 

lvariables lused lare lexplained ltogether lwith ltheir lrelevant lsources.The lentire ltopic lincludes; 

lresearch ldesign, lpopulation, ldata lcollection land ldata lanalysis. 

3.2 Research lDesign 

The lstudy lapplied ldecriptivesurvey ldesign lto lobtain ldata lfrom lNational lSub lCounty lTreasuries 

lunder lNyanza lregion. lDescriptivesurvey ldesign lis lconcerned lhow laccurately land 

lsystematicallycan ldescribe lthe lpopulation l(Mugenda land lMugenda, l2003). lAccording 

ltowilliam,(2010) lis lastudy ldesigned lto lobtain lpertinent linformation lconcerning lthe lcurrent 

lstate lof laffairs. lIt lis lappropriate lin lthis lstudy lbecause lit lprovides laccurate ldata lfrom lthe lentire 

lpopulation lunder lstudy. lAccording lto lMugenda land lMugenda, l(2003) lwhen lthe lpopulation lis 

lsmall lthen ldescriptive lsurvey lis lthe lpreffered lresearch ldesign. 

3.3 Population 

This lresearch lstudy lthe ltargeted lpopulation l lof l l45National lSub lCounty lTreasuries lunder lthe 

lNyanza lRegion, lKenya, l lthat luse l lIFMIS lin lfinancial lreporting. l(See lappendix lI l). lPopulation 

lis lthe lspecific lgroup lrelevant lto la lparticular lstudy lwhich lthe lresearcher lis linterested lin 

lgeneralizing lobservable lcharacteristics l( lMugenda land lMugenda, l2003). lThe lstudy lwas 

lconducted lby luse lof lcensus lsurvey, lwhich l linvolved lthe lentire ltarget lpopulation lunder lstudy. 

lThe lstudy ltargeted lthe lPrincipal laccountants, lchief laccountants, laccountant lI’s, laccountant 



lII’and lclerical lofficers lin lthe lNational lSub lCounty lTreasuries lbecause l lof ltheir lkey lrole lin l lthe l 

lfinancial lreporting l lfunction. 

3.4  lData lCollection 

This lstudy l ldrew lits ldata lfrom lboth lprimary land l lsecondary lsources. lThe lprimary ldata lwas 

lcollected lfrom lthe lprincipal laccountants, lchief laccountants, laccountant lI’s, laccountant lII’s land 

lClerical lofficers, l lthrough l lthe luse lof lquestionnaire l(See lAppendix lII). lThe lprimary ldata 

lcollected lrelated lto; lIFMIS lReliability land lcompartibilty, lIFMIS lreliability, land lIFMIS 

lInternal lControls. lIt lis ldivided linto lsections, lwhere lsection lA l laddresses ldemographic 

linformation land lthe lrest laddressed lindepend lvariables.The lrespondents lmajorly lbeing lall 

laccountants land lclerical lofficers. lThe lsecondary ldata lwas lcollected lthrough ldata lcapture lform 

l(see lAppendix lIII).The lsecondary lsources lwill lbe lfrom l lfinancial lreporting lreports lat lthe 

lrespective lgovernment lentities. l lThe lsecondary lcovered lthe ldependent lvariable(timely 

lfinancial lreporting). lThis lstudy lcollected ldata lwith lreference lto la l lperiod l lof lone lyear l 

l2018/2019 

3.5 Data lAnalysis. 

The lanalysis lof ldata lcollected lwas ldone lbymultiple lregression lmodel lto lfind lthe lsolutions lto 

lthe lproblems. lMultiple lRegression lanalysis lwas lused lto lindicate lthe lchange lin ltimely lfinancial 

lreporting las la lresulting lchange lin lthe lfrequent luse lof lIFMIS. lThis lstudy lused lthe lAnova l( 

lAnalysis los lVariance) lto lanalyze ldata. lTests lwill lbe ldone lat l95% lconfidence llevel. 

 

 

 

 



 

Table l3. l1 lVariablesOperationalization land lMeasurement 

Independent lVariable- lIFMIS  

Variables Indicator Operational 

lDefinition 
Measurement 

lScales 
Data lcapture 

lform 

IFMIS 

lCompatibility 

land 

lReliability 

-few lsystem 

lbreakdowns. 

-system 

lcompatibility 

lwith l lexisting 

lprocesses 

 

-The ldegree lof 

lcompatibility 

lof lIFMIS lto 

lexisting 

lProcesses. 

-the ldegree lof 

lIFMIS 

lallowing 

lsharing lof 

linformation 

- lThe ldegree lof 

lIFMIS 

lbreakdowns 

5 lstatements lon la 

lscale lof l1-5 lpoint 

lused lto lreflect lthe 

lagreement lof 

lIFMIS 

lCompatibility land 

lreliability 

 

 

Section lB 

IFMIS 

lInfrastructure 
- lAdequate 

lComposition lof 

lHardware land 

lSoftware,server 

land lNetwork 

-degree lto 

lwhich lthe 

lhardware, 

lsoftware,Server 

land lNetwork 

lare ladequately 

lmaintained 

- l5 lstatements lon la 

lI-5 lPoint lscale lwill 

lbeutilized lto 

lestablish lwhether 

luse lof lIFMIS lled l 

lto lTimely 

lfinancial lreports 

Section lC 



IFMIS 

lInternal 

lControls 

-Password 

lexpiration 

ldates, l lUser land 

ldata lAuditing, 

lsegregation lof 

lduty lconflicts, 

lusers lwith 

laccess lto 

lcritical lgeneral 

lledger lchart lof 

laccounts lsetup 

land laccounting 

lData lAccess lset 

lsecurity 

-degree lto 

lwhich l lthe 

llisted lcontrols 

lare l lpracticed 

land 

limplemented 

-5 lstatements lon la 

l1-5 lpoint lscale 

lwill lbe lused lto 

lestablish lhow 

lcontrols linfluence 

ltimely lfinancial 

lreporting 

 lSection lD 

Dependent lVariable 

Timely 

lFinancial 

lReporting 

 

-Accurate, 

lreliable land 

lTimeliness l 

lsubmission lof 

lfinancial 

lReports 

-the ldegree lto 

lwhich lIFMIS 

lhas limproved 

lthe lreliability, 

laccuracy land 

ltimeliness lin 

lsubmission lof 

lfinancial 

lreports 

 

The lnumber lof 

ldays ltaken lto 

lreport 

-Appendix lIII 

 

Source: lMartyn, l(2008) 

3.5.1.Analytical lmodel 

 lThis lstudy lwill luse lMultiple lRegressions lanalysis lmodel lto lcompute lon lthe lvariables lso las lto 

lestablish lthe lrelationship lbetween lIFMIS land ltimely lfinancial lreports. lThe lmultiple lregression 

lformula lis lindicated las lbelow: 

εχβχβχββγ ++++= 3322110  



Where; l 

γ = lTimely lfinancial lreports, l 

1χ = lIFMIS lReliability land lcompatibility 

2χ = lIFMIS lInfrastructure 

3χ = l lIFMIS lInternal lcontrols 

0β = lConstant 

21 , ββ and l 3β  lare lCoefficients 

ε = lError lterm 

 

 

 

 

 

 

 

 



CHAPTER lFOUR 

DATA lANALYSIS, lRESULTS lAND lDISCUSSION 

4.1 Introduction 

This lsection levaluates lthe lresults lof lthe lresearch lfinding. lThe lprimary ldata 

lwasexclusivelyobtained lthrough lthe lquestionnaire. lThe lstatistical lpackage lfor lsocial lsciences 

lassistedin lthe lanalysis. lThe lfindings lare l lpresented lin ltables lfigures,, lmeans land lstandard 

ldeviations 

4.1.1 Staff lPosition lin lNational lSub lCounty lTreasury 

The lmajority lof lthe lstaff linterviewed lwere laccountant lII’s lwho l lrepresent l28.1% lof lstaff l lat lthe 

lsub lcounty ltreasury loffices land lchief laccountant lat l24.4%. lof lthe lentire l lstaff lat lthe l l45 

lNational lsub lCounty lTreasuries, lin lNyanza lRegion, lKenya. 

Table l4.1.1 l lThe lstaff lposition lat lthe lNational lsub lcounty ltreasury 

 

Staff lranks Frequency Percent l(%) 

Principal laccountant 6 3.8 

Chief laccountant 39 24.4 

Accountant 35 21.9 

Accountant lII 45 28.1 

Clerical lofficer 35 21.9 

Total 160 100.0 

 

4.1.2. Experience lworked lat lNational lsub lcounty ltreasury 

The lstaff lat lthe lsub lcounty lwho lhad lmore lthan l10 lyears lwere lthe lmajority lwith l54.4% lof lthe 

lgeneral lstaff lat lthe lnational lsub lcounty ltreasury 



Table l4.1.2 l lStaff lexperience lin lyears lat lthe lNational lsub lcounty ltreasury 

 lExperience l Frequency Percent(%) 

4-6Years 7 4.4 

7-10Years 66 41.3 

More lthan l10Years 87 54.4 

Total 160 100.0 

 

4.1.3 Experience lof lstaff lworking lwith lIFMIS 

The ltable lbelow lindicate lthe lmean lworking lexperience lamong lstaff lwith lIFMIS lSystem lis 

l10.5± l0.162 lYears lwhile lthe lmaximum lare l12 lyears land lminimum lis l3years. lThe lstandard 

ldeviation lof l2.053 lshow lhow lspread lare lthe ldata lsets larount lits lmean lof l10.50. 

Table l4.1.3: lExperince lof lStaff lworking lwith lIFMIS lSystem 

Variable l N Min Max Mean Std. 

lDeviation 

Skewness 

Statistic Std. 

lError 

Statistic Std. lError 

No. lof lyears 

lusing lIFMIS 

160 3 12 10.50 .162 2.053 -1.672 .192 

 

4.2 Regression lAnalysis lon ltimely lfinancial lreporting land lthe lPredictor 

lVariables lof lIFMIS lInternal lControl, lIFMIS lInfrastructure, lReliability land 

lcompatibility lof lIFMIS 

The lstudy lemployed lmultiple lregression lmodeling lof lpredictor lvariables lusing lSPSS. lThe 

lresults lof lmultiple lregression lbetween lindependent lvariables land ltimely lfinancial lreporting 

lare lindicated lin ltable l4.2.1. 



Table l4.2.1: lMultiple lRegression lAnalysis lbetween ltimely lfinancial lreporting land 

lindependent lvariables 

Model lSummary 

Model R R lSquare Adjusted lR lSquare Std. lError lof lthe lEstimate 

1 0.390a 0.152 0.136 31.48479 

a. lPredictors: l(Constant), lIFMIS lInternal lControl, lIFMIS lInfrastructure, lReliability land lcompatibility 

lof lIFMIS 

 

The lR lvalue lrepresents lthe lsimple lcorrelation land lis l0.390, lwhich lindicates la lweakly lpositive 

lcorrelation. lMultiple lR lsquared lis lthe lproportion lof ldependent lvariance lthat lcan lbe lexplained 

lby lthe llinear lmodel lusing lindependent lvariables lin lthe lsample ldata. lIn lthis lcase, l15.2% lcan lbe 

lexplained, lwhich lis lindicative lsince ltimely lfinancial lreporting lare ldetermined lby lother lfactors 

lnot lincluded lhere lin lthe lmodel. lThe ladjusted lR2
 lis lthe lcoefficient lof lmultiple ldetermination 

land lis lthe lpercent lof lvariance lin lthe ldependent lexplained lsolely lor ljointly lby lthe lindependent 

lvariables l13.6% lof lthe ltimely lfinancial lreporting. 

Table l4.2.2: lANOVA lResults lof lRegression lAnalysis lbetween ltimely lfinancial lreporting 

land lPredictor lVariables. 

ANOVA l
a 

Model Sum lof lSquares df Mean lSquare F Sig. 

1 Regression 27697.700 3 9232.567 9.314 0.001b 

Residual 154641.544 156 991.292   

Total 182339.244 159    

a. lDependent lVariable: lTimely lFinancial lReports 

b. lPredictors: l(Constant), lIFMIS lInternal lControl, lIFMIS lInfrastructure, lReliability land lcompatibility lof 

lIFMIS 



 

The lresults lindicate la lsignificant lvalue l(p=0.001) lthat limplies lthe lmodel lis lsignificant lin 

lpredicting lthe ldependent lvariable, lthe ltimely lfinancial lreporting. lThe lF lcritical lat l5% llevel lof 

lprecision lwas lat l9.314 land lsince lF lcalculated lwas lgreater lthan lF lcritical l(table lvalue l= l5.63), 

lthis lshows lthat lthe loverall lmodel lwas lsignificant. 

Table l4.2.3: lRegression lCoefficients lof lthe lRelationships lbetween ltimely lfinancial 

lreporting land lthe lpredictive lindependent lVariables 

Coefficients l
a 

 Model Unstandardized 

lCoefficients 

Standardized 

lCoefficients 

t Sig. 

B Std. lError Beta 

1 (Constant) 71.228 20.685  3.444 .001 

Reliability land lcompatibility lof 

lIFMIS 

28.527 10.003 .217 2.852 .005 

IFMIS lInfrastructure 10.165 4.209 .183 2.415 .017 

IFMIS lInternal lControl -20.132 5.435 -.276 -3.704 .000 

a. lDependent lVariable: lTimely lFinancial lReports 

 

The lfinal lmodel las lgenerated lby lSPSS lfrom ltable l4.2.3 

The lequation l(Y=β0+B1X1+ lβ2X2+ lβ3X3 l+ l ε ) lBecomes; 

Y= l71.228 l+ l28.527X1+ l10.165 lX2 l– l20.132X3 

The lregression lequation las lpresented lin ltable l4.2.3 lestablished lthat lwith lall l3 lindependent 

lvariables ltaken linto lconsideration land lconstant lat lZero, ltimely lfinancial lreporting 

lperformance lwill lbe lat l71.228. lThe lfindings lfurther lshow lthat ltaking lall lthe lother lindependent 

lvariables lat lzero, lReliability land lcompatibility lof lIFMIS lwould lbe lthe lhighest lstrategy lat 



l28.527 lto lpositively linfluence lthe lTimely lfinancial lreporting lwhile lthe llowest lindependent 

lvariable lto linfluence ltimely lfinancial lreporting lwould lbe lIFMIS lInfrastructure lat l10.165. 

The lfindings lalso limply lthat la lunit lincrease lin lIFMIS lInfractructure lwould llead lto l10.165 

lincrease lin ltimely lfinancial lreporting. lA lunit ldecrease lin lIFMIS lInternal lControl lwould llead lto 

l-20.132 ldecrease lin ltimely lfinancial lreporting. 

The lP-Values lwere lall lfound lto lbe lsignificant lwith lIFMIS lInternal lControl l(p=0.001), lIFMIS 

lInfrastructure l(p=0.017), lReliability land lcompatibility lof lIFMIS l(p=0.005) lat l(P<0.05) 

lprecision llevel. l 

4.3 Correlation lanalysis 

This lsection ldetermines lthe ldegree lof lrelationship l lbetween ltimely lfinancial lreporting land 

lother lindependent lvariables las lobserved lin lthe lsubsections lbelow; 

4.3.1 Correlation lAnalysis lon lRelationships lbetween ltimely lfinancial lreporting land 

lreliability land lcompatibility lof lIFMIS 

Bivariate lcorrelation lanalysis lbetween ltimely lfinancial lreporting land lreliability land 

lcompatibility lof lIFMIS lwas ldone lusing lSPSS. lThe lPearson’s lcorrelation lanalysis lwas lused lto 

ldetermine lthe ldegree lof lrelationships lbetween l ltimely lfinancial lreporting land lreliability land 

lcompatibility lof lIFMIS. lThe lresults lare lpresented lin lTable l4.3.1 

 

 

 

 



Table l4.3.1: lCorrelation lAnalysis lof ltimely lfinancial lreporting land lreliability land 

lcompatibility lof lIFMIS 

Correlations 

  Timely lFinancial 

lReports 

Reliability land lcompatibility lof 

lIFMIS 

Timely 

lFinancial 

lReports 

Pearson 

lCorrelation 

1 .223** 

Sig. l(2-tailed)  .005 

N 160 160 

Reliability land 

lcompatibility 

lof lIFMIS 

Pearson 

lCorrelation 

.223** 1 

Sig. l(2-tailed) .005  

N 160 160 

**. lCorrelation lis lsignificant lat lthe l0.01 llevel l(2-tailed). 

 

The lresults lof lthe lcorrelation lanalysis las lpresented lin lTable l4.3.1 l(r= l0.223; lp l< l0.005) lshows 

lthat lthere lis la lsignificant lweak lpositive lcorrelation lbetween lTimely lFinancial lReports land 

lReliability land lcompatibility lof lIFMIS. l 

4.3.2 Correlation lAnalysis lon lRelationships lbetween ltimely lfinancial lreporting land 

lIFMIS linfrastructure 

Bivariate lcorrelation lanalysis lbetween ltimely lfinancial lreporting land lIFMIS linfrastructure lwas 

ldone lusing lSPSS. lThe lPearson’s lcorrelation lanalysis lwas lused lto ldetermine lthe ldegree lof 

lrelationships lbetween ltimely lfinancial lreporting land lIFMIS linfrastructure. lThe lresults lare 

lpresented lin lTable l4.3.2. 



Table l4.3.2: lCorrelation lAnalysis lof ltimely lfinancial lreporting land lIFMIS 

linfrastructure. 

Correlations 

 Timely lFinancial lReports IFMIS lInfrastructure 

Timely 

lFinancial 

lReports 

Pearson lCorrelation 1 .212** 

Sig. l(2-tailed)  .007 

N 160 160 

IFMIS 

lInfrastruc

ture 

Pearson lCorrelation .212** 1 

Sig. l(2-tailed) .007  

N 160 160 

**. lCorrelation lis lsignificant lat lthe l0.01 llevel l(2-tailed). 

 

The lresults lof lthe lcorrelation lanalysis las lpresented lin lTable l4.3.2 l(r= l0.212; lp l< l0.007) lshows 

lthat lthere lis la lsignificant lweak lpositive lcorrelation lbetween lTimely lFinancial lReports land 

lIFMIS lInfrastructure. l 

4.3.3 Correlation lAnalysis lon lRelationships lbetween ltimely lfinancial lreporting land 

lIFMIS linternal lcontrol 

Pearson’s lcorrelation lanalysis lwas lused lto ldetermine lthe ldegree lof lrelationships lbetween 

lTimely lfinancial lreporting land lIFMIS linternal lcontrol. lThe lresults lare lpresented lin lTable l4.3.3 

lbelow; 

 

 

 



Table l4.3.3: lCorrelation lAnalysis lof lTimely lfinancial lreporting land lIFMIS linternal 

lcontrol 

Correlations 

 Timely lFinancial lReports IFMIS lInternal lControl 

Timely lFinancial 

lReports 

Pearson 

lCorrelation 

1 -.235** 

Sig. l(2-tailed)  .003 

N 160 160 

IFMIS lInternal 

lControl 

Pearson 

lCorrelation 

-.235** 1 

Sig. l(2-tailed) .003  

N 160 160 

**. lCorrelation lis lsignificant lat lthe l0.01 llevel l(2-tailed). 

 

The lresults lof lthe lcorrelation lanalysis las lpresented lin lTable l4.3.2 l(r= l-0.235; lp l< l0.003) lshows 

lthat lthere lis la lsignificant lweak lnegative lcorrelation lbetween lTimely lFinancial lReports land 

lIFMIS lInternal lControl. l 

4.4 lDiscussion 

The lstudy lestablished lthat lIFMIS lis lnot lreliable land lcompatible lwith lother loperating lsystems 

lused lin lNational lSub lCounty lTreasuries, lIFMIS ldoes lnot lallow lsharing lof lInformation lwithin 

lemployees land lfinally lIFMIs ldoes lnot lhave lrights llimitations lfor leach laccountant ldepending 

lon lthe lJob lDescriptions. lAll lthese lobservations lare lcontrary lto lthe lfindings lof lOdoyo,Adero, 

land lChumba l(2014) l lwhich lfound lthat la lreliable lsystem lis lthe lsystem lthat lis lrelevant lto lthe ljob 

ldescription, la lsystem lthat lprovides laccurate,timely landreliable linformation. lTherefore lthe 



lstudy lfound lthat lthe lIFMIS lreliability laffects ltimely lfinancial lreporting lat lthe lnational lSub 

lCounty ltreasuries lin lNyanza lRegion,Kenya 

The lstudy lestablished lthat lNational lSub lcounty lTreasuries ldon’t lhave ladequate lnumber lof 

lHardware land lsoftware l lto lsupport lIFMIS, lthe lHardware land lsoftware lare lnot ladequately 

lmaintained lwithn lthe lIFMIS lInfrasctructure lat lthe lNational lSub lCounty lTreasuries, l lthere lis 

lno lexistence lof l llatest lICT ltechnology lwithin lthe lIFMIS linfrastructure land lfinally ltheres lno 

lservice lquality lmanagement lSystem lestablished lwithin lthe lIFMIS linfrastructure lwithin l lthe 

lNational lSub lCounty lTreasuries lin lNyanza lRegion, lKenya. lThe lstudy lfindings lshowed lthat 

lthe lIFMIS linfrastructure laffects ltimely lfinancial lreporting lat lthe lNational lsub lCounty 

lTreasuries,in lNyanza lRegion l,Kenya. l 

The lstudy lestablished lthat lIFMIS ldoes lnot lhave lthe lpassword lexpiration ldate, lIFMIS ldoes lnot 

lcontain lboth luser land ldata laudit ltrail lwithin lthe lsystem, lFMIS ldoes lnot lallow lusers lwith laccess 

lto lGeneral lledger lchart lof laccounts lset lup. lThus l lthe lfindings lare lthat lthe,lack lof lproper lIFMIS 

lcontrols limpact lnegatively lon lthe ltimely lfinancial lreporting lat lthe lNational lSub lcounty 

lTreasuriesin lNyanza lRegion, lKenya. lThe labove l lfindings lare lnot lconsistent lwith l lthe lresearch 

lbyMburu land lNgahu l(2013 lwhich lfound lthat lIFMIS lwas lmeant lto lincrease lthe lefficiency lanc 

leffectiveness lof lthe lfinancial lprocesses lleading lto ltimely lfinancial lreporting. 

 



CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATIONS 

5.1   Introduction  

This chapter presents a summary of the study’s key findings, the study’s discussions, 

conclusion made from the findings, recommendations as per the findings, the study’s 

contribution to body of knowledge and suggestions for further research. 

5.2   Summary of Findings 

This sectionoffers  a summary of the  study findings presented, based on each and every 

variable under study; the study established that reliability and compatibility of IFMIS based 

on the (p-value  of  0.005)  it therefore implies that   the  P values of 0.005 is statistically 

significant in the model and weakly significantly positively correlated to timely financial 

reporting at       (r= 0.223; p < 0.005). The  IFMIS infrastructure  had (p-value of  0.017)  this 

implies that it  is statistically significant in the model and weakly significantly positively 

correlated to timely financial reporting at (r= 0.212; p < 0.007). The IFMIS internal control 

had  (p-value of 0.001), this implies that it is statistically significant in the model and weakly 

significantly negatively correlated to timely financial reporting at (r= -0.235; p < 0.003). 

5.3 Conclusion 

The study concludes that IFMIS is not reliable and compatible with other operating systems 

used in National Sub County Treasuries,  

The study Concludes  that National Sub county Treasuries don’t have adequate number of 

Hardware and software  to support IFMIS, the Hardware and software are not adequately 

maintained withn the IFMIS Infrasctructure at the National Sub County Treasuries,  there is 

no existence of  latest ICT technology within the IFMIS infrastructure.  



Thestudy concludes  that there’s lack of proper IFMIS controls impact negatively on the 

timely financial reporting at the National Sub county Treasuriesin Nyanza Region, Kenya. 

5.4 Recommendation based on the findings 

This study recommend that the Kenyan Government which is the Principal in the agency 

theory, to Further invest in Best  Financial Management systems that are compatible with 

every financial processes that are run by the government institutions like the National Sub 

County Treasuries,in Nyanza Region, Kenya. The better investments in  best systems would 

promise best returns in both short run and long run. 

The government of Kenya to invest in latest ICT hardware and Softwares so as to avoid 

unnecessary breakdowns, unnecessaryhacking of systems. To significantly improve on 

efficiency and effective timely financial reporting. 

The System developers should be advised to provide the best IFMIS with best inbuild 

controls soasto secure the financialinformation from unauthorized users,hence safe,accurate, 

reliable and releant  Financial Information. The Managers at Sub County levels should ensure 

that their systems have right controls for accountants depending on their job descriptions. 

5.5  Limitations 

The study was carried out successfully but with some few challenges. Some of the 

respondents were reluctant to give information and would take long to return the 

questionnaires. Others declined to return the questionnaires. 

The researcher  covered  only one region out of eight regions in the entire Kenya, this was 

necessited by time and cost constraints,thus limiting the researcher from covering more 

regions based on the identified Variables. 



It was observed by the researcher that  not much empirical studies have been done on 

determining the influence of  IFMIS on timely financial reportin in Nyanza Region,Kenya 

and other regions of Kenya, thus  a big challenge in this research. 

5.6 Areas for further studies 

This study was  to determine the influence of IFMIS on timely financial reporting in the 

National Sub County Treasuries in the Nyanza Region, Kenya. This study used both primary 

and secondary data,  which covered three variables under independent variable ( IFMIS 

Infrastructure, IFMIS reliability and Compatibility and IFMIS Controls) while Dependent 

had Timely financial reporting,   the variables covered herein are few, therefore there’s need 

for further research so as to include other more factors not included  in this study. 

The study was limited to only forty five National Sub County Treasuries in Nyanza Region, 

Kenya,  there’s need for further studies under this topic to cover the entire National Sub 

County Treasuries in Kenya and including other Kenyan Government  Institutions 
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 APPENDICES 

Appendix I 

NATIONAL SUB COUNTY TREASURIES IN NYANZA REGION (45 No.) 

 SIAYA 
COUNTY 
(41) - 6 

KISUMU 
COUNTY 
(42) - 7 

HOMABAY 
COUNTY  
(43) – 6 

KISII COUNTY 
(45) -11 

NYAMIRA 
COUNTY 
(46) - 6 

MIGORI 
COUNTY 
(47) - 9 

Gem Kisumu 
Central 

Homabay Kisii Central Borabu Awendo 

Ugunja Kisumu 
East 

Rachuonyo 
North 

South Gucha Nyamira 
South 

Uriri 

Bondo Muhoroni Suba Kenyenya Nyamira 
North 

Rongo 

Rarieda Nyakachi Rachuonyo 
South 

Marani Masaba 
South 

Nyatike 

Siaya Nyando Ndhiwa Manga Masaba 
North 

Kuria East 

Ugenya Seme Mbita Kisii South Nyamira 
Central 

Kuria West 

 Kisumu 
West 

 Nyaribari Masaba  Migori 

   Gucha  Suna East 

   Nyamache/Bobasi  Suna West 

   Kitutu chache   

   Kitutu Central   

      

      

      

      

 6 No. 7 No. 6 No. 11 No. 6 No. 9 No. 

 

Source; National Treasury Headquarter, 2019 

 

 



 

Appendix II 

QUESTIONNAIRE 

PART A: GENERAL INFORMATION (kindly tick the correct answer appropriately) 

1. Name of National Sub County Treasury 

(Optional…………………………………….. 

2. Your position in the National sub County Treasury 

Principal Accountant (    ) Chief Accountant (    ) Accountant I (    ) Accountant II (   ) 

            Clerical Officer (    )   

3. Number of years you have worked in the National Sub County Treasury 

Below 3 Years (     )    4-6 Years    (     ) 

7- 10 Years      (     )    More than 10 Years (    ) 

4. How many years have you been using IFMIS? ………………………………………. 

The respondents will mark or Tick the appropriate answer according to the degree of  

agreement to each statement in part B,C.D.E and F in order to determine the influence of 

IFMIS and timely Financial Reporting  in  National Sub County Treasury(s). In a scale 

of 1-5, Where; 

1 = Strongly disagree 

2 =  Disagree 

3 =   Neither Agree or Disagree 

4 =   Agree 

5 = Strongly Agree 

PART B: IFMIS RELIABILITY/COMPATIBILITY  

5. Below are various statements on IFMIS reliability and on how they influence on 

Timely financial Reporting in National Sub County Treasuries. 

STATEMENT/ YEAR UNDER 
STUDY 2018/2019 

1 
Strongly 
Disagree 

2 
Disagree 

3 
Neither 
Agee 
nor 
Disagree 

4 
Agree 

5 
Strongly 
Agree 



Is IFMIS highly Compatiblewith 

other operating systems used in 

NSCT 

     

Does IFMIS has minimal 

breakdowns  

     

Are there system restoration 

measures put in place  to eliminate  

system breakdowns 

     

Does IFMIS allow sharing of 

Information within employees 

     

Does IFMIS Has rights limitations 

for each staff depending on the job 

Descriptions 

     

 

PART C:  IFMIS INFRASTRUCTURE 

6. Below are various statements on IFMIS  infrastructure and on howthey influence 

timely financial reporting in National Sub County Treasuries 

STATEMENT/ YEAR OF 
STUDY 2018/2019 
 

1 
Strongly 
Disagree 

2 
Disagree 

3 
Neither 
Agree 
nor 
Disagree 

4 
Agree 

 5  
Strongly 
Agree 

Existence of adequate  number of 

Hardware and software to support 

IFMIS 

     

Existence of well  mantained  

Hardware within the IFMIS 

infrastructure  

     

Existence of IFMIS Hardware that 

uses latest ICT Technology within 

the infrastructure. 

     

Existence of well maintained 

network to ensure that there’s  

     



financial processes continuity 

Is there suitable IFMIS service 

Quality Management System 

established 

     

 

PART D: IFMIS INTERNAL CONTROLS 

7. Below are various statements on  internal controls practices within IFMIS influence 

timely financial reporting  in the National Sub-County Treasuries 

STATEMENTS/ YEAR OF 
STUDY 2018/2019 

1 
Strongly 
Disagree 

2 
Disagree 

3 
Neither 
Agree 
nor 
Disagree 

4 
Agree 

5 
Strongly 
Agree 

Does IFMIS has the password 

expiration date 

     

Does IFMIS contain  both user 

and  data audit trail 

     

 Is there segregation of  duty 

conflicts within IFMIS 

     

Are default privileged user IDS  

been disabled from IFMIS 

     

Do we have users with access to 

critical General ledger Chart of 

accounts set up 

     

  

END 

Thank you  for your responses. Be blessed. 

 

 

 

 



Appendix III 

 SECONDARY DATA CAPTURE FORM  

S/NO. NAME OF 

 COUNTY 

NAME OF 

 SUB-COUNTY 

TIME TAKEN 

TO REPORT 

ON F/YEAR 

2018/2019 

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

 


