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GOVERMMENT HOUSE,
NAIROBI, -
BRITISH EAST AFRICA,

EA.T AFRICA PROTI © ORATi . Sopet TP B 20T,
No .153 | e
' [ !

(ncl

My Lord,

In eccordance with the in-~tructiona ror-
tainel s Your lLorirhip's predec:t Ar'- despateh
No.L71 o7 the 7Fth nf May 190R, T hsve been in
nde communication with the Officer administerine the
Govermment of Uge=nda ae to the manmer in whirh the
profit on the new coinare should be divided between
the two Frotcctoretes an’ - enclose for the sake of
cleerness coples of the corrervondence which has
nassed .

2. The main voint at issue 1- whether Ur~nin
should bear =ny share of the lnse 1v1c>11r‘rei in de-

monetizineg theo copper pice, end “our Lord ship will

ober rve ‘hut r.Boyle . - opinilon that the loss

nl? be Yorne bt this Protectorate al~ua.
Apart from the fact that the loss may he
very conslilerable, T venturc to think that this is
e somewha! na.row view to take ani that the matter
should be rather considered froa the stavinreir' of
the paet Ay e nevt amtErastr of the two Protecrtor-

and eleo Maving in mind the fact that these

interests

IR THe COTONIES,




! g g
GOVERMMENT HOUSE,

NAIROBI; Y
BRITISH EAST AFRICA..

Mrreh' 17th 1010,
: # O

No.163 : ; »».77 i
(tncisg) !

My Lord,

In accordance with the instructions con-

"? tained in Your Lordship's predecessor's despatch
b/ N0.271 of the 25th of May 1906, T have been in
U d communication with the Officer administéring ‘the

Govermment of Ugenda as to the memner in which the

profit on the néw colnage should be divided between -
the two Protectorates and T enclose for the sske of
cleerness coples of the corrgspondence which has

pessed.

2 The main point at issne=lr whether Ugrnia

should bear sny share of the los ‘hcurred in de-
mofetizing 'the/cqpper pioe, end Yiiui;'Lordnhip i1l
obaorve Lhat.Hr‘.'Boyi: e of opinum that the losbs

should be borme by this Protectcrate alone.
2. Apart from the fact-that the loss may be
very considerable, T venture to think that this is
e somewhat narrow ¥lew to teke and that the mattjgx; i

should be rather considered from. the standpoirit.of.;

the peet and present intevrests of the two Protector— . 4

etes; and also having, in mind the fact that these
! 3 Ay oy ¥ Ay Skl

= intereats
}t’ THE RIGHT HONOURABLL

THE). LARL oF CREWE, K.C.y

RETARY OF STATE FOR THE GOLONIES,

e

i "%mmc STREET, . s R
' LONDON, § "




yve s

dnterests wilY in il pProbabilig

ultimatel

same,

‘- The bulk of thess pice wers Lasued by the

Tmporial British Lert Afrlca Company whoge operaticns

furthered the develormont of” Uranda equally with that

of 'L

t Africe, and whereas a lors will have to be'

faced on Rs.410,7000 o profit hae been creditel on

Rs,110, 000 only.

€. In view of Urania'e objection to share the

loss on theese piee, Am now of opinion that it

vould be more satisfactory for thinm Protectorate to

be wholly reeponsible for the coinape to keop any

rofit or beosr eny loss As was, T understsnd, done
p o

in the enre 9f Southern andg Northern Nireria and

an ad i tionel poirt in favour of thiz 1e that the

fluctuations of trade between the tws Protectorates

make any adjustmant of profit Aifficult, and an

arrencenent besed on a ctate of affajre exieting

one day ~ight be most lnequitable a fow days leter.

8. If, however, Your Lordship is atil) of

opinion that the profit on the new coinage should

be sharel with Ugenda, T recommend the proposals

rut forward in ¥r.Bowring's letter of ‘the 30th of

December 1msat as affording an equitable solution of

this oquestion,

I have the honour to_be
rdship's humble,,
obedient servent,




Sir,

; 2 I have the honour tp invite Your Excellency's

. “consideration of the question of the division of

¥ the pr’ofit on the new subsidf Bi‘j volnage between
eha East Africa and Unanda Protectorates,

In the encloesed letter frorn the Treasurer Your
Excellenrv will obeerve: that theré is a stat.ement
of 1‘10 Toss in: comneotion with dmonatizatinn
sustained by this Pmteotore.te, whieh he eowﬁmera

should Dbe a I‘irst c}mrge against any pr(yfit. I

I £ A

agree wi th Him in thxnkinrr that this wolld be only

Just and eonitavle,

He also aeks that payment: may be made; for"th"a» !

¥

various consiqnments of coine sgent to Uganda at
face value and I trust that it may. be found mBsibla

to arrange for thie to bb done,

T have Zc. &6.

Sd/... J.JACYSOK.

THE ACTING G@VERN‘JR;
ENTEBRE:




The Treq,wr Yy

; P ; Nadrohi, 30t ‘Deeembol' 1909.
100/204. v e ’

Sir, ThYa W Lo ¥

| havc(‘" the honour (o rcler Ln'“C(;n.lB‘l:lv ; Office
Despitel No.271 of 25th \ay 1900 nn:t}m“ sl;%‘aect of the :
new Qubnldlaz; coinage for the East ‘U‘rica and Uganda
L‘mLectorates. In this deqpatoh }flﬁ mcellonm was
Instructed to consult with the offlcr 1 administering

the t.owrnn.ont of Uganda as to the manner in which (he

profit on ﬂlc- cmnabo should be divided Letween the two
Protectorates. .

20 I it were the case that & néw fssue of coins

were belng added (o those already In ciredation no
speéla.l diffiecul ties would present themselves,  Buts
" there are in conncetlon with our new subsidiary etimace 5
a number of fac(ors which bear rhmctl; on e profit
derived L:‘m'ch om and which should in my oninion be taken
Into account,
3. The ehiel matters to be considered are:—
(1) - The loss consequent on thé demonetizalion
of the two anna pléces and the copper picc.

(2) The loss conséquent on Llle'@}ssuo and
qubsoqgant wltluh'wwa.l of the agbmn.huum '
one oent a,nd half’ coht pieces. ¥
The ract tlmt tl:c !mlf Tén




The fact that the colnage accounts of the
various (lnnomnationq of niekel and ﬂlumlnlum g
“eoing’arc nnL)s gwn separately in the orown ;
: g Agents apeounL,. ot ;
1.1 lm\n the honour to make Lhe followmg 1'(‘commendat10m\
with regard to the profit on the new ecolns: - 5 -
(i) The loss on dvmonot!ﬂnrr the : ‘old ‘eolns and the
aluminium ¢ent and hall cent picces shall be
the first charge against the profit on the :new g
coins. .

The nickel and aluminium coins shall be t(reatéd

as one account regardless of . (hé metal of whielt ¢

they wore minted or of thetr denominations.
hR I am awarc thut it may be upged that,as Uganda
shaved none of the profit which acerued on the copper: v
plee mow in eourse of demonetization, they’ should share in ..
the profit on (he new coing u'rfauueeq of the loss whxch
will be inewrred on (Joruonctl'nnrr Llu old onés. In Taet
from a demi-oflicial letter which T received from’ the
Treusurer of, Liu' Uganda Protectorate T gather that he is
putiing forward that plea.

G. I Sunmﬂ,ilOWE‘\'él',LhaL such an arrangement would
not-be equitable and would press very heavily ‘on the Fast
Africa Protee Lr)}'atc for the following reasons:« .

(1) The otal nominal value of copper p_ice Lé be- &

démonetized 18 Fs.410,000 of wilch Bé:850,000
WS 1~--uc(1 by the late Imperial Britlsh La%
Arrica Gompany and from the fesue’ ol tﬁ:‘lch Lﬁc
Rast Arripa Px-otoctorat.e dey L\feﬂ 0o, profit.




Re.410,000 (less value of coins lost( or melfed
int6d ornaments &c.) prnfit hasv only bgen cledited
on a oompaxatlvvlv small amount viz: on R< 110,000.
Thé profil on thiq amount was £3()QU and was

credited (o R vemue in the yea.ys 1597-98 and L>05- 2% ‘.'ff

99, 1t does not Ertand in a suspense account

a.gulnst which the loss to be Taccd can be pui

C(B) v’l'hclloss on demonetizing the copper will bé 5
prOpérﬁonau‘ly cousmegg.bly great,ex than the pvoi’it

on (he new wuhsidlary coins and no profit on the

net Llanﬂa,ctlon can be expected until the va.lue
of the new coins put into cireulation considc 1'31)1\'
excceds the value of (he ening ealled tn and
demone tized, : 4ot
T From the suﬁsidiary eninage accounts so far te hand it
: appears that Bs.2,00,000 of‘si'h'up coins cost,landed in
}: ‘ Jombasa Tis. 133, 952200 « Rl:pflf of about 33 per cent,
S, The nickel ani aluminium eoinage accounts show,
Yhowever,only B prn'fi'(, of a'[it:blc under 1:') percent vie:
Ks.07585-56 on ahlotal valué of Ts.d53, 080. Tt is Likely 1%
o thats Lho n‘mubea part of thb pmriL will be swalloweéd up
o by.thé domnneu?ation of “the alixmmim eoins the* nomlnui
aluc ofswhich was s, %,ab(). '

66 per cent, an t.lxi‘q docs nét, take Anto - aecol
‘&nd:ﬁhlpplng ohargea.




of cllver coins will all bc issued but L mas be qome

. consmexdhlc time hefore le same eun bo said of the niclel. )

colns. _
12. 17dé.nét thereflore think that the question of ddv[di.ih;g
any profit will come up in the pear future and I suggest
that the question of the di\'iﬂlbn’theéeof be allowed Lo
stand over for the present,butythat, the morc important
question of utilising any profit in the first instance as e
a sct-off against the demonclizing of the old coins De :

taken up with the Uganda authorfties with the least

poseible delay.

19. If i 1s agreed o the posltion will be that we shall
have two suspense accounts in our books onc siowing the

toss on the copper which would be partially batanced by tlie
other account showing e profit on the new coing.  The First
wowld be cleared by transfey from (e sccond LB it

became closed when the balanee of the sceond accownt would
be devided between the Lwo L‘mu-uoratés in g manner Lo be
arranged later, . #
13, In the meantime I think it would be right for the
Uganda Protectorate tn pay tie Bast Africa Protcetorate full

face value for all eoins sent Lo ng;.mlai The Rast-Africa

Protectorate is charged with the cost of minting the coins

in the first instanee and has to maintain an adequate stoch

“for issue. As soon as the coins are issued to (.he L"anda
Prolectoru;te they appéar at (Lely nominal value ln “the. ’_

" Uganda balances, I have accmdlnn‘ly tnc nonour w‘ suggest
let. this questltm a.l.,so bc arranged with Lganda a& at p.

b il for ronl tiances, of sups;u"

“we . have n(‘rt bten pa,id

< i6oins to that Pfomtoiwe.» ; B 3
B sii i I’ﬁa\ve &e. &c. '::f?" i
AP Cets Buwm"
k ¢Tma.suver
e R £ A
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sateh No./.?jof /7 jb ']'9/0 S

Govurnmnn1 Houqe,
. Uganda ,
£A4'98%h FeLruary 1010,

. X ha\lﬂ.\ the hoh“our ‘to aclemowledge the wceim

of Mr. Jaekson's despatch No.MLP, 321/08 of )
“January Ath last on the subject of the' questxon

fof the div1 ion of ‘the prefit on tho. Loy subs idiary” %

vboinagé between the two Protectorates, aund to ‘
@nﬁldse a cépv of a Memorundum furnished  to me

by the Treasurer of this. Bovernment.

D T have oarefully considered the whole

mamer amd Tx mn of opinlou tn&m the nl\l‘l;loh

proposed by Hr.'bmlxh s

n oqux tehle oué,.

trust fherﬁtore;tha€;)ﬁur xeellaicy

to the proposals

coutoincd in the memorsndu

euclosed,



~did inot Prove u - succhss as the Countly bOCARG OV.r~

P.321/68 of 41:?i"duuu §. 19104, from Gov: ‘Ao
Las‘c Africa Prote 1701(11,0. .‘ 3

The .two wain poimts that affect this Pratectorate

in the abovh desphteliara: - S 2 3

(1)  whether Uznnli.l;_:‘ should paﬁ' any share ni the *
loss incurred in demonstizing the copper picos ‘
(2) Whether Uganda should pay the Rast Afrigs
Protectorate full face value for all the uew

subsidiary coins sent to Uganda .

2, With Pegead to the Lirst poilt T sw of opinion
S I i

that

‘wanda should bear no part of tho ic:# on Yhe dJdewo-
netization of thercoupper coings. The Treasuver ol last

AMfrica-states that if the loss is borue vily by the

t Afriea Protector POSE Very heavily

on his Pretectorate. This is uo devBt tie Cuze but

thihk it is o Contingupey Lo wucl taod, g, 1 cléiu

It is & just charge agdjnst hiz 'rotectopate,  Purijer
I do not Bhink it is-reasonalilo to ask that Ugaivia

should confribute towards the loss. Tho 1 50 amount .

o pice coipei by the ast Africa Proteectorate was, T

unders t.uni dong with a view to a profit but the scheme

A :"s‘i;bcked with copper, and confasion arose by the excess-

1ve number of'th“ coins put into éirculatiou. This

%’t,omtv was nob cdﬂsuln-d iu any way-in. the nat‘béf



I‘dcubt iffﬁhsrn had bepn a proflt that on. offer Of
" thé share of ‘such prOflt would have been made. n
‘?'fact in support ef #lis T would poii out'that as
regards Currgncy Notes we aro in wuch tho same position
»as we wers in regnrd to the origimal i.sue of the
© copper nad o pfoposul iz made that we ahouldrshﬂre_”
‘:ih‘auy prolit there way be on these notes.
%ﬂ. The total amount of pice imported into this Pro-
tectorate frow Nast Africs was Rs, 10,500 worth. ng
“this amount we have roturaed to Vombagn siiace their
demonetization has beon docided on +Rs. 17,084 worth.
The coins arce Lo cease beins legal cader on the ist
of June and we expect to roturn o lurthor wmouuﬁ before
that date Lt it will not be large. A gonsiderable
uumbor of the coins brought to this Protectorate are
said o have -bean rotainsd Ly the natives in the.Nile
District aud to be In usc us ornament;.
1.7 As pogards the other polnbs uouuent-d with Luai

zoaeral -_]uestmn T would ‘P’PGDO.‘:O £

(1) That this Protectorate. baarF ivs iuard‘or'losé

connvctnd with the callinu of the two aunq pigees.
Thesn arg chiefl; Tndlnu 00]“5 Lud the loss' 1
¥ Prboum” hill he Oﬂl) thmu of paakin aid Vbrwurd-

the CQ?HS:IO‘IHQ]&. Vg have rsturuud in all




on the* half cont pigees ws they wero minted
- X

solely L'(;I‘ Uganday -«

—
D
N

That thn loss of duﬁbnqt?:iud L aluwiuiag

coins be first whiorge agoinst. tho profit oy

the new coi e

) That the aidiel ad diutidowe cnins be triatod

wEoong ‘:‘«f-r::n,L“u. »
(™) . That the divistoa ol tye profit ou the now

coins be basged gemrally on tho GRAATIvY iy

circulation in each Rroecrorate o Tar e

bo ascertaingd when they have all beou put :

into circulation aml oeho Lige coies €nr tho

profit to be opedigid

(6) That provided Sast afries Proteciorate, agrag
ta (3) that we pay full faco value for all
" ) =
S coins 1\su ad, to us. » . ) i

*

st T think wo should hive wn undvra'unlin" ol soma

xlnd ag reuards the

div1olou of the profit amd 1 there-

3 re_m&ke tbc 1ropnsal contaluad in (5) dnd () op s’
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“Sir F. Hapwood »
C‘bl. S(’d}f' .

Lovd Trewe. :













