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.UajMiy’a^rteawury (tf/tiip..m
'^1% (1876S/1911),^haring reference W the diffioUXtiee Weh - •'

have arieen in oonneetiMi with the .Note lesue in the Sart' ’, 
Africa Proteqtorato.

In TOplyVii im to request you to inform Mr.
‘ .Secretary Harcourt that, having regard to the fact that 
/the t^enoy of tBe trade of British Easat Africa is in 
aii^^ereasing degree towards sterling-using countries 
rather than British India, My Lords consider it essential 
to retedh ,the sovereign as the effective standard of value;

/ - and Thef.fi^d'depiecato any proposals Wiich would involve 
‘ \ tha^i'stecnt’inuanoa of the free isaae‘of neCtea against

1

British gold.'n

My Lords are of opinion that ateps shCiaX rather•‘A

; ;^^^,,i»aken to encWjpga the.circulation of the
. ^ '^^notos covered :^g<^ ah^ iit. toe aai^ tine econo- 

' mlae the uad of'hupeea hy'iihe^i^oBiVion of a limit of - ■ 
l(4;al^eaSer'4i^l^X«rtt^:^|n^^'l9»y ’

' ■ .-<rhiowlll.^.v h«rev»r, in itself he-;.
■'an adequate supply of-rupees to^meet the growing

trade of the ProteotoratBj sinoe_^ iSig as the Importafcioi^
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of rupees from India is more costly than the in^ortation 
of BOTereigns from the Cape and elsewhere, the former 
coin will not be brwght in in the ordinary course of 
trade.

■> .’Eurther My Lords see no reason idiy the’ profit 
. on the issue of lAat will henceforward he a subsidiary 

' ■ oo'j:n.;.pf.,tho Protectorate shoul^ abome to the Goremment 
of Indi4 rather i^n to the Protectorate., ^vemment.

They therefore propose that a special rupee 
should be coined at the Royal Hint for circulation in 
British East Africa concurrently with the rupee of British 
India. Such rcfjeea can be purchased for the currency re­
serve either with gold shipped from Mombasa or with gold 
to be received in London in exchange for notes to be issued 
in the Protectorate according to an arrangement similar to 
that in fOTce in the Straits Settlements.

If Mr. Harcbiirt concurs in these viei^a, My'^ords ^ 
will cause a draft Order in Council to bo prepared for oon-,. •
sidoration making the necessary amendments.in the existing

' . '' r '
law relating to currency and. «io Note Issue.'.' n
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