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% 26 lhugust 1911

n the reply to lln} Letter the following
Number gkould be quoted.

Majesty's Treaaury ]lr,; B'maes s lattef df ’ohe ath ultfmo L
(18'763/1911),,[1:”1::5 reference to the difficaltise n!;.wh
"7 have arisen in comnection with the Note Tssus in the East
Africa Protectorate. i
; " In reply; 1 am to reques‘b you to inform Mr.
' Secretary Harcourt that, having regard to the fact that
y the tendency of tHe trade of British Eaut Africa is in
an“inereasing degree towards sterling-using countries
rather than British India, My Lords consider it eaaentigl
to retain the Sovereign as the effective standard of value;
- -and They“ guld deprecate any proposa.ls ihmh would involve
 the. dii’ccntinuence of the free issue o( notes against

“ British gold. Ja
x e My Lords are of opimon that- steps should ra.ther
‘be ta.ken to encouragu the circula.tion of the aavgreim
L (dr of notes ~overed by gé‘ld) ahd &t the same time soono-
i miu t.he use f mpcu bylt’ﬁbmoﬁt ion of a limit of
a‘t‘ r fcoin, ‘Fand They suggest that *
" this limit &ou)&dm yiih ,su,umm simr’”’eh =3;ﬁ’
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of rupees from India is more costly than the importation
of 8Sovereigns from the Cape and Blsewhere, the former
coin will not be brought in in the ordinary course of
trade.

'Eurt'!'xsr My Lords see no reason why the profit
on the iae{xe of what will henceforward be a aub‘sidiary
34 qq‘én-‘-’f” the Protectorate should acorue to ‘the Government
of I;ndi*i rather than to the Pri:éac_torate,(}ovemment.

™ They therefore propose that a épecial rupee

should be coined at the Royal Mint for circulaticn in
British East ‘Africa concurrently with the rupeé of British
India.  Such rupees can be purchased for the currency re-
serve either with gold shipped from Mombasa or with gold
to be received in London in exchange for notes to be issued
in the Protectorate according to an arrengement similar to
that in force in the Straits Settlements.

If Mr. Harcourt concurs in these views, Myﬂﬁords
will cause a draft Order in Council to be prepared: for con=-
sideration making the necessary amendments.in the existing

lew relating to currency and. the Note Issue.-
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