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railway a^wika V< . drt«rr«a-1

u'-ii.«*•»■'>'■ or Iko orlgldSl igtnik'' ^
«allw^.'. :;^,^OaBBlt^ee w.liffioa .to'WsBureeiniBt "it-l^, •

to b* Bayoha tto EOBsliility of queatfod,
;- the-Coiody to tode.l,t#ay^,Hto:Ma3e8V’a GqTornment In, ‘ ' f. 
raapecTi of ih. s«* oi«JtoeUy wcpou&d'on tto whiok la

: °J”’*°'*aly °“ .Qi' its *^at valuable aBBeta*-.- ttie
fUtooBB -bir .tha IMlifty'were separate from thto.wB.^f’^re'^Colqny, . 
this as^tioh- hiving been affeoted in, Apk';,' lSai«. _ Particular 

" ■■ atreoted to thpy<i^a£:’<:iti:i- 'tb, cdlonv ih indebted

,. Bia Itojesty's Oovernmeirt" in tto above^^ ^ -''
7. . It Kas atSted at this time that the mttee 

'raaatoedOn- abajanee for many yeara. and that ' i

in,^1913 the Treasury .agre'ed'.to the E^t /fvjvh

rtotto openji^tot to'feovembdr, »1921. a^, later;'the neaiatad 4 | {
•.-loan TOtaa l^^arllaarfft

fooount sf tits oa

-.<>

that

' V

'■ ui
• <■

-.v'? .

,*• ii*
V-. V

wW
'■

early in 1924 for the developnent or
. oonmunloationa In Kenya and Ugandai

'. 'v a result of a dlf^susslon'betsoen .the ’
State.,ror tha,.Co;jinie8 and the Permanent'seoretary 

hf^f^ Treasury, a memorandum was prepared Seeling with- various " - ■

,. ^**ioh had to be settled before the approval of. the ,

'^'i‘ '» o'><‘ained to the ■ib.W '.poo loan helng admitted
^’■eoi&nial^ok tota^d. to-ihft partlouh.r aueetlon ' ' '

. & ..Ha, nc tH»>r^gi4ai:;,r^ai-ay, it ^a ,lr A dosi, t

■■«4,5'Sfe^hS'tAiiiib li i*l

/

^ '■

4*
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tii «V
'V ' "I» jBCopnlBoa thatI_ ^i.X' ^a»i*incllv mrde in conn&otlon with tijc Ub nff^

^rij---. I that the net re»V“* f»0“ relleay
. p»ia Into the Imperlel

Effi>r|i;S!r7frsir.‘r.sMrr.u....» •
of L'e^irt.v^e towor'ab reopyrn^ht of tho cost of 
the ua^lsijy, or othrrwlsV' " ^

KOIf.; ' It' ehouia nol-oi

from tho railway aa stated above. ‘ 7-
9.7 :Bt;l<^. It -aa deoldcd that the f inm ces» (rf 

rallway'ihtft-bo sepaf-atea entirely from those of the ffolony 
and'-that-surplu. eamlnKS must be devoted ih tha^flrpt Ihstftoe. ;. 
to;^oht3har^ on'loans raised and

he^i^^r^d. ^bj6&t t<^tbesv^ •acrfvlh^r-tp "the

rreduSl^oi. Of tatea the line'he tog. ^ :
U 'ohe ^ d.T.laf-.ht hot :for'^lhg: profits. This ^ ■

‘ '' >par.tion whs affoOted to «rll. 1921, ahd it shotad be hated , . .

' that the Imd Tjae re 
■ • •. oovernmhnt of Kejiy*.- .,,

10.^ it.^U^H;6|.tl»,arr^ement ,itfriK^*easuigr,_^

■■7' >„ „«?«, '»-*»’ •“ « ■ ■-'

^ ' to r^fcWkt^c tfila eeetotea 'lS^. the Traasdry agelrf placed on
of the Uganda Hcllwcy wea due to

tho not

/

4t<s

m

>
♦

talnai:a-4-'la.at proaeirt'. hBad.-hy ;the v ,
■ ', - ■ •:•-•. ■■' ■' ’ • ••••'••" ' ' • • .•' . •“■' ;- ^. . .
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i
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record tha't tho net revenue
the ixohequor, but agreed that *or the next ten yeeTs

mighty* ®1?P“®'» to rallwrT'Wrpesaa. 'revenue
•?Vi V.*.

.# .
>'■
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MeAtlW oV iaMr*»t would be ShergSd oft the 1,BeOt

^ " for adTMO^ aad•Jp;t«*^%«^^^ J’*!****^ ^dtsy
Ih April, 1^0, "tbe Secretary of State for thw_

Couinlaeloners Of the Treaevirr 
X an to 8uit(;est

Ir.
ColoBleo In a letter to the Lords 
stated "If therefore, Their Lordship -oncur.

It will be' sufficient to Inform the Public l^'^ountsthat
O^ltbfw that , 7

' tbe lU^lllty la-Bdoltt^#^ ' o: .
. Ae ouostlon of reparn^^t U poatB^^:

’4 'fi-r - 1434, It being understood tn,f-, Interert
-' on the oeplt.l em^t wm

■ to that date; end ■

w tfotsiNBaant.whai Ahe tl^.

»r* ■•'V

K,r<iy(»al.»XOBor. - V

4,^:1 .. ■'■ '*'* ^ ■ S ’, ' ,'•: *

S’' S' "M

In these circumstances ......... It/^ria'
^het In all the >bo»l-iasntloned oases thejMfl 

r ■ of tenii. should bo fi^ther postponed unt%J^m,j=jw
foVos61»ea4>-s brief sumae-v of t+i^

t^#eawht oohalderstlofl of the-re‘lmb^^rVsIllont ,.of rhe cost- ' '

1

:■- i

i >iroer7;
t r\

^ * a

v>'. up to
of the Sonatructlon' of tlrt' original Ugandt- Sailway from Mombasa 

' -1 to K^t^> ■ - ¥

. .t . ••.‘'IVis'-Althou^ It had b^h etl'pulated (see jer^aphs * md^iC 
.'ablptmj tbatttho net revenue of railway was^due' to.thh . 

tInperlel'Eioben.uer,- the AdBli£rt««lom was noiyian o< ^ y
particular'atlpulatloa untilJ^E9, nor ha8_.thlsytlpulbtlM yet

wili ,be ^bs^t-ved" .
i -i

Jtr

beeOu^Bada^effeotlW?. Ip, thU coonoomoji^
■ '■ ■' 'i .■4- .M-f
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Ugende RalliBy CoimittskiStkIjS'■mhiii tti* air Inal report 
(̂fa* original farrangemonts, whereby all prSfSta 

4«Mvea from the zone of lani (after a p«cei»tage deduction
remitted to Hie Majesty's Ti^aaury

of the
f

a?4
\«4-

for oanagecwnt) w«r6 to be
to be credited to the capital account of the railway); wair ^ a-,'**
presented to both Houeaa of PapllemeBt* •wfaeei » 

>tll* dlldMioB of iiahlllty was ralsed'bl ^tho >01)110 Aocpunta, , , 
Oo«Bltte^ in mi it was stated that "the terms on #hloh , ^

left 0T«r for the oonelderatlon by •

♦ ‘1
■'i'-e-d

i.jM*-*•
.as

rspe'ymedt Is td be swd# ar* 
a\* ilajeaty'8 Ooreriuiant whan the time eond'S''.

l4. ’ The particular wording of the various admlasiona of
liability would indioate that it was not desired to pwejudloo 
til* full oonsideration of the queation of re-lmbufsomOnt when . .r;v
tba tlaa arrlwed. ^

■

tltbough the agreement arrived!' at betwddii the OOloniplId.
Offloe and ths Inparial ’Treasury in regard to the net revenue -
of the railsnv dom* not appear to have been pUoad befwe ^

it ia not deaitol to consider whether this particular 
the conditions originally laid down, . -

Parlimaant
agraeaent could abrogate 
but rathsr that since nons of the stlpuletlonB piad^-ffom-time ' .
to time have in fact be* given e'f'fect td, it ia not-unrodsohable ■

to review afrasb the original arrangements mde for the ultlmto

refund of the original oqst of the yailway.
17.^ 5 %p two«lle zone of land set aside in 1897 for: the ,

of the reilw^ waa •

of thirihnd 'TraotlaalAP-tho apprabiatldn In

•• ,VV- . -,::£n-a902. 'this zona or and the Uab3di^^P|

repayment of the original grents was transferred iTK^^he

. - r w'Vdluoi.atPaWWBpsy^ ^
■ ■ V "' --iidCi*

O railway.
/ ■.*

-Jp^ ..4

.< ••'■ ?
-t' > 'yr- .-‘'4S

k



the Final Report of the Uganda Pal Xwayand refsrdnoe to
that the tone of land "was ™4e over t- the ^Comnlttee ahows

the profits derltedConmissloner on condition that
whethar frOTB rente, timber, leesea, or eaies,, 

percentage doduetlon for oanagement, t#w 
be remitted to His VtoJeatya

frnm the gone. T’l
or otherelaa, after a

-h* h<|f»after a*termlne4,
Wr aredlited to the naoltal account of the ftleay"

, !£- ■it

Treasury te
th)»e reducing the amount outstanding In tlje treasury books.

It will be observc-d that the transfer of the Ignd,: 19.
which wai a railway asset, to the Conmissloner of the East

conditional, and while 
the condition with

Africa Protectorate (now Kenya)., WHS

Vi the Imperial Trees^jy may huve suspended 
regard to the payment of profits derived from t^e zone. It can 

reloDS^ the OoverniacTit of K-nyt frtJin tts llgbliity 
on this account, nor cap any llebU^ In reei^l't^ercgj ho
in no way

^ ■

P^itTcr'^o thetrensfcipf®*. t.o ttie-raljjre^ rflti^out tba 
TOlUray or the two wne^of lend.

It is on thb86 grounds-mairtl^.that tb» Adttlnlwt'^ttlon,

\ «#•V*

so.- -
1?* notwithstanding Article 1,9 of the OrJfcrs-ln-Councll, 192B,

1
which provides

ezmrtted for those SerHqsa. The Kl^ Ccm^sBloner 
SBET^^ out to., the Treaourar of Kenya or Ostol*. «» ,

;<

^ .

r.
h • - r.t ^

^ *mm
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rci-laburieabnt of the origin*! «>“» autho;rJ.*e4 by the ^ 
iB^trlel Oovorniiunt uirtsr the Ugenia Rnl i sy Aots, 10^6 
and 1902, and while the Oowernnont of Kciya may cootv,st 
tka poaltlon It la the natviral ooroilaiy to the aecepi^ 
and retention by (a) the land reserved for Ae
iltlifcte r»rui*d of the cost of the rell«ay and (b) the

■ r ‘ .-'i

, V-

ance

*1
■

Xr

Inoome derived therefrom.

21. For oonalderation-by Council. ■• '

V > * ,
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" C3en§fml teiager'a j)moi
/ ■

Nairobi 0,5.
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-•' I haT» tha honourVto rafer to Sir Jokaph ByrneJ«_^ 
ft**fiiantlal dal^tob No. 11£ of the 13th !*•«,-
on the QUaation^ thk*^repayment or the ,
proviaeJ by Hie Majeetv's Government toward* the cayUel. 
oopt of the Kenya and Uganda Railway ,

ifor' r2;ia,"?hiry:;;:“*:^5’tJ5Wcissi;:i:?e?rs*:;*^ ^
thO’Ttoaaury have rdoently rei^eW the
be bjfdfcght under oonaldarlblon farthalt^ It "P, * ^

for Parll^aent to he
of the year of wkatawar oonclualgn la aaaeha^. ^ ,

IB hts (J*»pa»ah under raferwaa 
pleated HM raedinaBI of ^
Its aaiie for the wdiielon of »• alalm In groaUr ^all 
ahoulS'lt be ft^ueeted to do so In eomectlon witn tba 
review of the matter which m»t noW _,L

, Should therefore be oMl«ad If y^
. a memorandum aettln* out. from the ata^pol^of the

KenyrOovernment, the oaso for ^J*®**^*®
,any^obaorvatlanB which you nay wish to of^- 
earlier political hletory was set out In -^r .
Report and in the mamorandum of which a copy was encl^d 
In Sir Joeoph Byrne ■< daapatoh under ,r#for«ii^: ^ It 
will not ha neeesaary fer Ww>ae apacte *»

' In the memoranduiirunloda you think it fcslrabk fw any 
of the blstorloel arguments to bo further elcborated. I
would Abaorvo, with rospoot to I»t thrt
momcrandum forwardod by Sit Joaoph Byrn-, th t I fear thrt 

' irwduld not be possible to suataln the arsoment that -It 
Is no moro loglorl for t.hc Imporlnl Oovurnsont to 
demand repeyoont of the orl'^lnrl'grents fOT t^ ,
then lt.w^ld bo to deurjjd repaysient of the 
Bba "edmimd»W»! of the Treasury conoeraod only the perioo 
'whad tho lost arrlosn Protheborsta w'a dopenaent on.tuo 

Sovortnent.

. 4

a..

•4

4. It would bo of aealatanoo If, either In yoW - . ■ 
'borerIng despatch or In theMorandum you could Indludd « 
oommant on the following maiWe: -

ortlon , 
fund*.-’■-'‘1 «.».*%*» as*sr4."s.nrr»;.;r”-i s

*5 • ..
- w-

r
-•»■■ •• 

'' iV

ii

-vA4:^- C- -
V. •«.
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i

«

■4oiA*ti!tV''^a» wouIO
^3jt be medek for meet Inc end 

event^iy eStri<guIf»Blnf'''tbat liability ?

(llDvmot would be the .flnahcijil of fact upon the 
' GoveiroBent oT,Kony»' or upon. Uv; BAJeay bf it wa? 

doolie'.that such fc-alebiuty sliauU bo eseumed ■’■ 
How, for example',-.woirldi bbo gon^eJe fine net ei 
policy of tlu. Hollway be, Hffootod 1ft foewot-uf 
tlB molntenonce of the, »Tinfla tcM rtfteeeld and 
bettermunt «DdvO^ tba gone’ol Tebefwe 7.^ •

• ■ •

k.vfy- .

•fet-v.:/:. :

■ ■ '

'.1‘

ssi’s sisisffiS’sfkS.SoiTa;’';''
ie^ In lOZSj Wet tdaleelon of tb* ,
Itjt Edoalne,., But *y ,vj*» tb* matter on 

tS'broad fl'dlliloel plane lias now to %k» Into -f , 
. bodouftt ,tbo publlBhed reoouniondat 1 on ln..pBi^na;yis .. •!

402-end 403 of Sir Alan ,Plm'3 Report that 
■ .remission ahould^be favourably ognslflered. To 

*iat extent do you opnaldar. that' the sltubtlon . 
bee been affeote-d by that redooBendetloH.,? Ibat, '
In your opinion, would bp the political effect lo>

’Kenya mt present of a settlement undef. which some 
measure jf repayment'either by the Raliiay or ,by 
the Kenj^ Government or by both was decided upon?

5, -I wish to mako'lt clear that. I put the above 
questions simply-In order to clarify the situation nd 
to seal St you In preparing material, and thet 1 have 
no wish in any way to limit your freedom of cosmast. .

' Pending' the receipt of your obseryations !■ Shall leap 
an open mind on the subject. ^ am anxious ,to achieve 

' a settlement which will take rfull account of the 
neoeealtles of Kenya and the Hallway. But in view 
of ths heavy burdens at present home by the Imperlai 
Exchequer you will appreciate the difficulty Inherent 
in jfiro^osals |ar romlselon of; the llahili>E

t-M

V •

■ . :■

^>r

.v -

•

: ■ -!f •

t /*' .

■ ■ ' .2’.-

X MiiVS thn-ihonoum to- bp,
, # ■■

• ■ humhle-fBj^Mt,^^!.

(sl,gned) i;. OrmshVoofet^'®.

?•
V

-
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<t •“

'•^.wTiTt •xo^^nsnv lurtii^ t -fc-
* Wk ► ^***

(ttllVbtx »ov.i4 %■ UM ftoanclftl arrot spoa flW
or OM Uio M hop If It VM -. 

«••««■« t»>« ooafe • UokUttp rtoafi te 
Ho», for owpio^^ooia iMjMofA

li»« of tfer iilWor »• itfffe*oi Ip tvofM 
tio aUatoMiMO tr tM rtMo tm» rio^oolo 
’witoroMt out if «•• c*o4>fct r«Oir*o t

• f^r
that• «

it
aOOOMMOt Ht

rtMotol '
t trf

«» ■A.in y •■ (U) *wu.’s.s;.y;"-’
fte« »4itMioo »r u*

•ot «r rtot tr «■■
•iMi •• OOII to Mo Uto

•4 roeoROHntittoo la poratrapfto

tor at
tto ortM •oliticil
• «ioatt too TDiintfi
tot aat 443 or Sir tlaa Pla’a aop« t umx 
roolMioB oOou'.t bo roiounvir taiaUirit.
• ■« ixtoet to poM ioaaltar t^it tta titvotloo 
boi boOB^ffic'.it bp tp*t ricoMOMttloa-1 Vtiot, 
te pour eptnioo, «ouit !o ;'>llt|oii iffict le

pTBMr.t jf b •ott'laowt lOlcb »oo«
^ ripopvat ol toor bp too talk op or »p 

t or bp botr ooa tocitot upoo'’

To

Coopt ■« 
ooaauro
tbo Coopt 0>T»r7

S. I olab to *ki tt blitr tbot t put tti * oio 
a ■tat^P ta ortor to aiarlfp ttM tltuatlon •« 

rtof aotorlal, aot tna i r.i*i 
to oap OOP to ilait pottf fiootoo 
tab Motitt Of poor obttrwiooo 

■ Mist

toootl 
to aootot pou U propo 
■O olab 
PiMlat

at. '
1 aMll loop 

taaiMo to achibob

of e

ia
t ofm

^ U

IV.b-> ’ 4
obMl

‘t »c
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Tinct.<int?Y ICMO^WffM 

, piyT.urm-.--y '•.■4..-T TOP rty. CONSraJCTIOy Of 
■TO UGAWLf RAli; AY 'Sgr-

■ m. c«.or«na>4» 1. t&.ea on th* roUo.lnT a..uB»*ton» - 
clBliWd by HI* rrw iry on

of thf brlflMl’ ooMtniellon of th»
(%>

•coount
U4;Kd« R«llw«y Vs f5,500.000. 

(to) Tlud ll«bHl5y for ttie 
bM hssn adml'.tsd.

(o) That «i* ayvortl

r«psy»at of tnls •ount
V-r

D« *r the llabUlty ** 
th. K«y» »a HfSWls Pallsaye 

«4 tto.. of Krny. Colony rT:j.lr.s to
twtwOTi Ih. funOS of

■: ■>

Harbours 
ba dacldsA.

Id) That so ciaVB has b*«n sade, or at My tl»
ieht or on e y ,rarta'BVtted, for Interest on U.eV

OX It.
■llh r*«*rd to (o), Vt Vs c-rtended by the

IVabVlVt ’ sho'ild

Bie grojond* for

■<

2.
* ' OaMrsl ••BSBar that no part of the 

properly h^ • salraed to Raliway funds. 
thVa oOBtentVon are twofold.*• > ‘ . V

< On* l» nfva#»nt of the
stretch, coat of donatrootlon was .prlglnally aeeured o. the

HsUwby and aitendlng to a depth of 
tha*t thU •

• •• I-

"ot land bordarln# the
*■' " dne «114'on either fide end thet the fact

duiLequently departed frOB for convenienceepmnge^ot ee*
Of' adaidlatretlcm shtSuld not be used to the detrlaent of 

V of RBllbay ttaers. The OeneiBl tfcnager- p-aaant body
■ ? • .•f
•uggests that the area <Sf fend Involved. neBely 700.000

acre end thateoild reeaonably. be valued at £5 peraorea^.
. Va tbll land !»•* reverted

to «.p.ct of It abould ha aaauaed hjr th. Kmy. Oovernnent . .
It M farther claVned hy • _

nt nttV,WllW rSVemie prlw'to ^

it followB that liabilityto Kenya

- ■ to the extent of f3.500.000. 
the Oanaral itenagar t^ tha 

.Jy the Kanyd Oover
■f

-V T.T. :

. ..
■ %



T
\J, /C• <t,/- ..z^-

and «..t
it 80 far as the Pal l«ays : ra

\,tliU5 pTHOtically extinguish
/

opl^oerned* /
It must he expected, that arotments on thes®. linos.3.

.Ixi loealve otrong support In Uganda.
first contention It Is plainWith regard to the 

that any adjustment of liability

would not be baaed on o

4
which could be sustal.ied on

valuation of the land .

in fa '

this Income v. juid need to be

this account
rn;iie 1.1 tliicoiUB Wi.lci; Lh-. Konyabut on the

and aqaln^ 
of lend rjanageme.it, survey

derived from It
end so foitl.. 

accurate flgura eud
set the expenses

It would be lin-osslble urilvo at an
of great difficulty tb assess anyIt would ho a matter 

figure at all. 
thirty-two years ago e

abandoned someThe orl-inal arrangement was

nd It seems quite’Impractlceble to 
tlon was' not rtla..d InThe quesresuscitate It now.

connect! on'with AnCLolo 19 of the 1925 Ordot-ln-Councll.

•land beslS KeS abandoned-the ImperialWhen the
trensfotjred a gel ns t the not revenue 

Of tho-Rellweys end there la. fo«c In tl'te atgdmcpt thtrt soin- 
portlonw^'.ljjc clf.Up should oroperly •fell eg-ilnst Kenya •

esslstcnce r-colvcd In.the pt st

Government's ololm wrs

' i

funds In vlow of the revenue 
from 'Haiiwp.y profits-. figure of r.l,662,652 Is trk-u

■ from paragraph 189- of Gohernl -rtommond’?iTWorV hjtlr It oatt^.

th-.t the K:oiwCTfoe.8!&y:^4hhd-not*uode5tt^^^ , _

figure ^a xepr^taatAlng thoi^t^ dorlfei from || Rri i-
..v: W.' It wouldhe e^omly

' arrive'ct -m acoiieto’ figuro. r rv Irif, the
.r^Govarnment of Uganda In'lioohfMontlal

■ of Augtist, 1926,. that It ;«oKild ba^nlte ■Imprao^loah^^^^^ *

' 'i2 this matter. , , It could, . -• ..y ^

'sdrhe propg^ltf/of ,,tl^e,4bo.}.l- 
;;^^^^th.p«^- ;p-pi«.; ■

'■h:.

Tho

stated-at once

i'. '-.

,_^.-^«.y,sdJuaWt»•.
. w.'<
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Railways'that l\atJMtv we*' lm;>o..». :to pay for t .or., 
a&d Hnrbo’ifa FunU t..at It *? no* 

-lialr' -r
ruar In I 1

e
iMf* i ^a»<5 In 19Z' .lapractlr«t la to raop"n n#*

•-he '^raniia h'jvai r..r.crt.lha Pal'.wBv A^T.lnla» rn: 1 ^>ri

t^'ai cap - tr.'.’i v wa^a^ U aa’iltl ^

- nriot ba arr'.vad »>• w

11 r r'. c u t4r» -t^iy 
to con^**rid tlMt a

V
'*9

In v^lc^. tha lnt *raa*rs 'f t*^© . 
'*onfi:ct ai»n U

T- e mat tar la onat ion. N '
' V' r

t»xp«T«rs :r Knay* bM Ifi 
4a4ra aa a vtioi«* ao6 . • 1t. \A 'f ■f . ' • • r* - «

• ■> ?«^d^n *aal! ^fa-* ' V i iy ’ a na*'' t la t •'t a«Taar«p ' '?>r

r» a . «' • lyary. It U %MAlk»\y ‘r-f t •
«■•

uWi4 ■ ra4* ©4 fca . 5a•.‘la ar • > *r.t . ' ' I I ,

P« tfican af tht ad'^ssloni . .O'' ,o.vt iRVao- ^ 
f Raltoay aatar^la fraa -f iT^ort 4uty.

¥ltr raward to \d), tria fact th».t no cUlm to 
Inl-raat haa *^«‘n a«da or anaiti-M, and p ♦j'^iaatly al'i n t

.:• i- •

4.

te r.ade or ^al'.tad In rm-^m X - f ar.y ralar.ca of clbUa

n^limc', haa a twarln^ on tlwBr.ler. may ^ -.tst ndlnf at 
aathod of rapayarnt If r«pa/m;nt la to t« effactad. 
Ttara appaar to ba thrWa poawiMa •ethod* Of offtctln* re-

pBTWat ;-

To Include Annuel trovlslon '.n :T.j “Jd(rct of tlic 
Ra>)*>y and pre su»« f ly ^ls( In th- budget of tho 
Colony;

(b) Tto r-pejr. so fsp ss tt» Rclfcty Is ooneerned, * 
frjb dVs'kliBM as tuly be svsUnPls la tbs Ba« 
payanuB.ocoount froB tu» to ;I«e! . -.,• .e’ ; -Cvvi . ; ,,. t

■ if--- ,'t^ .

B--U 'A«?l
*• ^V^OWS l-f; ; ‘

HIM 4«ryro«s Shall ba

'(s)

I

t I

^ oaSsa

admlnfi^wrsd V
iv •prlnolplsBj ^ua-i-agilrd*teliie had to ogrlcultural^aid'j •̂■

- - *■* " -^' • '■' * * \ ',

• ^ ■» ■' Industrial / n ' ^

. »9y.r £, *\
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■■ mi b* 99a»W«r«4 n?o»»*»fy *
"gaBcl^^. M» totel e»pnjlinii oiT-the Soiq^Bs shai43«wrS*^

■■'X •(*) ttBciaag^ tfl^Bortlng and malnt^iMW '
OoiKA^*«Sfi«>.W-w Mndn for -i-.:.n8*ol», ^ y»

„''• bottnno*^*, ilOrvt purpoan* »loi»r to .jfc**!-. ■

»*■; ■'" *o« oUklim T>m ^im-^ djar on espltal .;'j
’ J Mt boiot cos'ltRl oontrlbntod out, of rail ay or

' M^t>^ Mwonna;
*441 Suoil oa«ti, oo^oMtlon or dnaagM aa D»y bo 

-aoardad aaalaat tha High Coi»loalonar."

'> .m'-.‘\• j 4.
*1 g*v. • \ i

moans or ^ '■t.jX'
K ...

;'J1%:.
i.-}

m-^-oo- »

I

It la troo that tho Ordar-ln-Courw 11 provldod Taf 
thl^flobt to bo mot rroa tha lolloaya and “arbours Fund bu* 
ag SoetloD ii of. tbo Ordlnanca noo reads It aeana doubtful 
obatrbop prvalaIon. could preparly bo nado In the Rad loay.

Such repayaant cot^ld 
It la

B.

!>
«

«
» >■

Budget for r^ayaant of tho claim, 
bairdly bo rogardad.at a *aiaklng fund cbsrge". 
oloar’, moroovor, that If-the provision required by the

tr »

Ordlnanco for tha oxlorlng oaamiltnonts of tho Ral liays la

to bo coTorod vltb safely It vould only bo pooslblo to^ 
**asBtj»a h further fixed annuml cborgo on the Rslloay liudeet 

of so llasltedT an anouirt as would spread tho repayment 6f
several.millions pf !aoney t^v^.S iljm* period of time, 
pi^oTldad fbav the 1)^*^1^^1414100 on thla;,mo^uot. «oul4 bo; , 
itgro^ a.*- a apiftmfmntly*fbFoarabia fi^o”i'tl»4d on^^ ' ^

e^ttlamont ' ,
iaimd|4>i:^[?^5yM4»;s>j^oi^;9^ tho^Ordin.^, \

, . «ioa-to ca^^a'^^^^appll|^,’^bet;tB to at/jp rata. ■**, -

f. . weuotUilaiSSlU mo* bt^aiod aiit elthoiieb.thpr taiiiaf »• '

- .v3-

- ■ *

/' '
r
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9, 1
e on# ooSSstopi^ed by

. ■4
/ui • .

>.r -.-v
V ^

.ft., -t



r-v:

.j.
V

\V °^*''
' . v >■'■ 'stto t It must be I^ptotea O Jt

'^i7C^,'«l1r; tjx^ iTfltnV-tsto O^^eotloo. 13 cr 'thf*. Orfln^.c_i' 
Wu^’be no fcelence

.•^r bhle. p\irpcr,<- nnA »&• time i:^^,'

■ ^ ', ^horti^ - *rioB no forttiioul'^

•lirpf'jo ..i r'jJic' sOiwlto*ts l«ia doin irr t-io *

OrSlnef.bo b«v* !>e«n met..- The lntor«»t» of fhtf txchenubr

• tJ.

'.‘i* .'*
*^^fe^"'«uggef^e'l in trfrft.

ne€ ret^nus aco^-nt ehc-1..
1

>'.? /

.T

•?u

f i

and«r ?M*. o<^Ud r»nly 3»-ot®w le# by ^*68crifc-

ti»<t ttAi **:«¥• is 10 \*f n6 r®4attViv.a In ratos until the 
cXtiB h«e ’'n*n Matted rr l>j placing 390* other reyptrlGtion 
oe the roluntery re4(JOtt<>n cf net earnir.^s. Any such 
r^B\T\cli<m Is 13 *#‘rlo-aa objection. a sQtties*ent

would ‘••■fco'-nb. e. ‘. ■ '‘ n*. to ve spr- *d oeer a consider- 
bM'' ^r1 y*.. •'Ic irln^ under er.auaX revit.i ♦•►o eejo’rnt to 
be In ilTU^<PHlon of & clala ittileh the Rai Ivey

CcunQli''^r4't*he Lerleleture ere unlikely to reooenlee vs an 
. e^iij table or.e fe tc Invites fre uent efforts to evade 91

i *pbsipcne’7'^yaBnl a-.d *0 •reate a constert source of friction 
' «r.d •mhvrrasMfci.t. Jicb ar. arrenfe^nent is also open to 

objection froo the point cf vi«w of I ’

■f «
l«i t.<-.‘n'ibtr-jtlor

4:
inc« th* feet tnet on«-half of any aurplus weald b* lost 
to tiic Pellway CouBoli i»uZJ b« jj^onatant oonwideratlon ' t:" 
In tti^lr airida, and in view of thalr considerable financial

s

.•
']^J4 ■ •' -iv- Ta,7«Tai t9<unb'aa(iet%d oipejadltifre. tfili posltlo^

woidie t«a4r t« WTi.r.jf'djrar• • ■

f
- , 1

V-V.
9>- fS.'

I X- gte/ace^ot.a'^l' 
v' i.’<^4‘e¥’. ja'^e low f. safe Hwe^rWaip 

* ’l^'wr-isfon war ♦epre’,i’itlji7'”rer.«w(iis end ivo'^--

®® to' sp)reB*-^epayment
all. B^oli regard to a^upro Sam gettlement'ci

n

r
a; '1 eonly./,'
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Ibniy \e to»ia« borrcwLng for thi purpose od' long term loan 
BKd any aviflh addition tt) the capltA oomnltments either af 
the,.R«ll»ay or of tne ^olony la <Jyen to obvloua financial 
objeotlon at the present tlM.

'/
/

# '■

■ ' *T

■'*" ' »het»ver. method of repayment may be conalder'eid It -i
' > \ . 5 -Jf

that verj' a trony . local opposition will b® arousfd.a •te o
Public objection may be expected to rely upon, and -to, use , ' •' .

elth effect, the ubeerva'.lone inode In this matter
It kill oe contjan'ded

♦ *
4l«B p\9 In nl» patils'ed report.

^ the ortglMl c ^structJkOjf of the H»|:lruys was j^er?

' bj i(i9>€rlel Oovernsent for other then oceBoej'oial

dOafttderatloO* thet, in mo fer ee commercial end 
f Inin ill oonsideretlons did enter Into the metter, the

‘t. -

■ ■* .1

reaulta'of the Brltlefc texpeyere' enterprise have been 
highly euooeseful from tnelr point of view, 
nothing uaus'ial in e Ocyernment eubeldy to establiab new ^ 

iloetlon* ei>g«K>t only baa econotolc development 
resulted In this oeae, whlo* muat In the aggregate have been 

' of Unnae value to the trade of tne United Kingdom, but 
the Be11way Itself has built up a large strueture on the 

, . foundptlons provided ty the Siohe^uer advance.

There la

r;

Since 1981

owe#^14,000,000 of J^ntereat boerlng and repayable loans 
hews been ralesd for the ayatem In tho United kingdom.

at lEBBt one-half Of the Railways’ •

■ t.
. r

_ It te aatltfitod that
loan nxyendltnre le Incurred In the UjcUed Klngdim and In
addition the Bellweye hnvo ox^ndad, in the United Kin^

'V ' ■' r •
cfmT 000,000 frofi revenue eliwb 19.41 l^ol^dlng 
£7,860,000 W.«o<w»lnt of IntcreOt paymonia/ > "

: the ttpurlal Exohi-ijuar lied rcoelyed tlibomh
' h .•te.«,^ttae.^ter^V:piyr-^bn>dv«^ag6^^^^

obtained

$Hom

K
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a
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' .oontantlon, In short, that ths aaorlflcas which tl-e British 
taxpayar mafla In prowWln* tha orieln»l llna havs kean ra- 
paid Indlrsotly frea ihe lasultlne dawalopwt Ud that Ir 
furthsr daTslopnurt (with furthar adwantagaa to BPlt|« 
trads) igLjMt to 6a ratardad tha Rsllaty systaai, Old ttO- 
tarrltorlsa thlob it aarvea, am not In • position to ba*r 
additional oapital chorgaa und’ar praoan'. condltlond.

13. ' It la oartalnly .tba oaM that thla would ha a 
t iMfortumta ttaa at aftiall to add to thooa eOaraaa.

The Jirinaipal asport tomia«aa oo which tha proaparlty of-

I

>
“3

o -
«^ Bailwaf dapaada ara aottaa, alaal and cofdaa end all. 

t thsaa doasoditiaa hawa naan auhjaet to a stoap faU In
n» rollowinw aA Baoparstlwa

.. -7’.
-v

'^loa during'iwdant oonths.

; ftduree »•t . \
/. • '■ 1938

February
'5.17d. ,

eie.ie.o

1937
Fa uuatyh

per lb. 
par tdh

7 dhd. 'Cotton
t.. •

eC8.l9.«

t S 4.0

aisia
t coffee- f e.19.9per cwt.

It baa bsan neoasaary to raduoe nl Isay chareaa «i ooffes
. this yBar''a8 an eaarganoy naasure.

14. It la true that tba RaUssys have -had thrae 
preoparoua years but they hawe not yot built up rwsarwea 
to a figure whiob oan be ra(«rded’as addouata to'Baet<tbo 
rewenuh flaotuatlons which pa at ezporianoo iboith to b* 
probablp in the future and it is strongly -jrgod that tha 
tltae4ia8--aot yg^t^arriwad Tor Uio quaatibn of»Indabtedncsa 
to ‘ the Tagitrlol Troedury to racolwa fine! Oonsldaratloo..

aft-

1

■' Xlie debt charges of the Railway and of thh .jlony.’es they 
at praaent stand, ransiii high In n-Ktlon to tfi;ir raaj^ouels

tt- ••% tnvolvaand any imaodlnte addition ta-'^jither would 
-f^.^^^iiuahhas - financial. eoononilo aiA-5,04It^lart 

>,whjl6h weaif'ipit, of..pr<^rtlon tp the. prooeadh which
^ likely to^iold In the

J
t -

Ma» funura.

i
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^':s7B/ftLf,lo/l.11/32. ' ■, HAJBOBI, 
,Sth May, 1938.fe- ■rs

sir*
I have'tha &r to yef«r^t<3 e eonfldential 

■' * Bo. Sv/.sn of the Slat Maroh, from the
Uean4» Baiiways and Harbours Adnlnlatrstlon

the sum of <>5,S00,Hq0 r

letter, 
General Manager of ’ '

■ Question ,pf- the repayment of

aCO'rlM* ^ aU Beieety’s Government toeardS ^he oepi'tal- 
ooet Of the Kenya and Uganda Bel* ay/ l.aol? of

of State-a Confidential despatch ol>|ho 22nd \ v
■

t ■=

J
rr

r_ S#oret»t
Kebwary. »blch is.dleouaeed In ^b:Genotai,^h«sott,s

of referonoo.letter, Is onolosod for ease

I now transmit, for your Infoimatldin,';d -copy, of d 
C/36/3/1/48 of tlB 19th April, fr.an 

with wlUoh Is anolosod a mamorandum on the 
prepared by him,, with 

• OoTtmmont,. Is in rgreament. _
I am to request that this lattej- may 

before Hie Eioellonoy the High Commisslonct for considera- 
doubt desire to consult the Hal to.ay ^ ^

2.

, Confidential letter NOi 
the Treasurer

of which thisthe tJrmssubject i. -

bo laid
3.

i

tlon, who *111 no

Advisory Couaoll In the matter.
I have the honoW t.o, be, .

obedknt sarv^t, ’-' s

" ; "(aid) H.L.Q.

i,:'-

■ •-,
f •}. «‘-'-Tour

Mf

''■1 . ■x'

I ;,'h- m'■A'•: ••
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N**i HI, Kiiin*i I(»t« Jutn. ly.lx.

f-
wW«Ji M, b«in* ai„i«,,| hy tiM MaMi in'*'
. ^ and fhv dt^'rr fo obt^l^n^^^n

- •fimwwi'haP i«-on to that country from the South Tf
, .. • .' ' . MidfitiM 09M tmt' * fecoo-ily the fact that alUhe

i ^ ^ '4tW (Mt €i *id Um Tm moMKcri tlrnttinwi -.^^recwnpeti^
■' > "1 ^ - -TTr nrmfnnnnnriia ^.***^ *^*'’spheres of “infloence” 11^

(hat tile Britiah TrcMsry the Br^iah Gov^M^^
j» to * tifaiim on tilie k**j^**'*^ anxioiiij iml.'cd to cootrol
Kmrn 'i rmimeDi iroatb/Kenraand tbe^Nile. . fn the
t>D*i H^IV'^y, (I am nb«el«r irhtHi) ^»P*‘** Hu.Tley, *‘thw atmWte

K fnr th»««irft»1 eoH of huiUL . '^w.iBportiint. It was hoUC

•"•1 o( Iirinnc thai un.ia> •« £“f
*ton», <W<I .a Wn u- (tor ' ^ .

nawlr It n.« iV »t».ilno i, far *K> "» T"’
»t»l in far tnn .tangefooi s « ^‘*te;mination to put a 6pal stop-to'- '

pwilkm 10 Hy <«> hixM$m asd threats U) !IS* ^ a ijerUin gxient •
-««» ne. aod proM without •rffumenta •'* terrf^es This
wiH trad iM litUe ft ainet he mneiBher 'aCtor h<'v?ever was for piditical
ed U»{ h » the Bntwh Tre.aory which sirongli rmphasiaeH iu order to
IS ••W the r^aim rm os through tJje ’ «*'" ltoPu|Hr «upport, it hninff a’curious

nt St,te f.T the Colonies, and ^'^^hologiciil thi.t iii the character of the
theflfitm* Tr.»*urv .. a very powerful taxp yer that although they will-
^'^ly sol -n <i>i«*ttnn« of this kind has m hfference the greitest dis-
.f. u.,.*,... ,K......

for hnril luck ..tnriec thousands of miles 
swar, especially if the “hsrd luck” oc­
curs in tribes theyhsve never heard of, 
aod whose names they .an t pronounce.

Those in brief were the reasons which 
, prompted the building of what w.is at
j first known as the Uv-md.. Railway, and

it wilt be noticed that tSe question of the 
POteiOlal wealth of the country or devel­
opment had no part, or at least very 
little pari in thftn. That it whs ninioly 
strategic is proved by the fact o( the direct 
line which was taken to the lake, and l hat no 
attempt was tnade to tap the most fertile 
poru of the country or to, ascertain 
wher* from i.t|kxxluction point of vie« ,

riw.^i. .( hudd.ng .smgUine rail from "Ta®?‘ , A*"!" to||«o<e Klepeth Huxley on the suhjecf.
The only factors she (Great Britnin),

, did not Pike into account were the caj- 
nomic justifications."

I•r
f- -V

•'. V:-d

V-< ,v Vst ;1'Tnafe.”:,
(i*

W(»t
u.t keep rwff ivi le^nper*, eatmim-
(hw .'Itiifl f^wwii) an I mlmlj'. anil put up 
^ r«a«iowH argtmteni why it » uotenabV 
and why neitber th» k>olway nor the 
« otnri) aKoMt I («> it Ami I
fwn ffo It.

ha» e got to «io i»

atn aore we 
lu-ff>r»- howpxef tre start on 

«Hir argusoMta iet u* fxam'oe the imcw 
f w ilie Britivh Treasury and tee OQ whait ’ 
grounda they rmkr thia claim, and what 
•'•♦ifWwiwn they an' like*^- u> ullage in 

Mip^wl ' f If. ami in onlrr to <0 th(* 
lorharw It wooid he better to give h short 
I latory of the Kaiiiroy. and <we why it 
wag Unit

<■ Monihaaa to I'lrandafirst 
HflWory. ■Tiginatnl in when 

the Cowaervativa Party 
''sa in power in ICogkod ' Three main 
f^lon and one oompM«tie^ dkiaor 
inOoeoced thi* idea.

Ttaa first factor wae the aerious trT>ul4e * 
r '

one
And 80 111 l«'i7 the first line 

^ _ The actual ra
The Building hnild it ___
offhfe Line, ftom the Consolidated 

Fund,
Acts of 1896 

id to the

1^Was

• - V • 'vas

It; i3v./ 0 j, ■'* 'ti't,'

5';;^. ,r*V“;<vV ■

■4* . undert 'S' tgsdidh-
and k .................. .......

^ ^miwrter by anotlitiq*^iBBtuH
► l\
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• 4 „4 In ttlih wlu*D ii ntjtnif riif riii\^y 
Vow wH«j tlii< m^vin-y wa* ti'-wt T'nirirf* ' 'iwltiction* w«t»' I>*4®k rnaH#* this 

•d II wa« aripitiniad thnr a of lan<l ig^in U> liy thf X,'(i)6nwl
tWW iw)«* to wMth, tliai I* one tnile An Office end «i{iun no groK Hennir nitn ra^^•

j. (iM.J>ua, ebouUl e-L^ our Uadm,.po^tU^'la-cuim; (hey
ihf* U*il'T»y aod lh*th\ due couree tbie -iid not know it'tm bei^g hiiehtl. rfhbwgh 

4^u)(i k** aolii a>Ki th** ^iptilri go ' ^'ir JoM(>h Bypie bicn^f in a <iiKpatch,.'
14 lb# Britteh Troaiwf)* b> m^up ekaU-'d “ihnt it v<r<iulH m no more logici!
ht W lint tbe Von. . t i diptand of the p%ii
pnfll it in ilBMmnt, •o'l 4 po>a lUliwily chan it
riuMrton •ogttinat tiB £0(14 w**
m l*^T U pumc it thouU be "^uLtffVjWrire--' - • « ' p
ihtt tW G.»vemwwmt bad

i*f 4 Jetil rtiht (.. land. ^
hwt fh >■ hi tb«t iOft of ihiof M> ihgpe •;> 'W
«Uy*, -n-l ih ;» WM fKt l-emgueof NHiir>n« •: • «
!.» Xhrmte*^ tU Vm^ of Worli by ia aoothei' unfortn^tT
talbtOA alavrt •-•itinna . ^ ro-irJlbU ’ ^

hd ' t 317 itw R»ll*«y p«bli.bed .nttimlly >n the
Mnnigire Rep-irt have »ppe»ri'd 

thM item., £s,.'^2,.’i92 on the debit „- 
•ide anil again.! this an thi aaiel
.Mo "l.ines •geli for triffieft you witt , 
liia) it on pane Si of the laat year, reiiort, o 
In riewof these facta I am very oincli 
.frmiil aiitit oould bi- conteated ^
law ihera ia a technical debt to the lintiah ■ ^ 
Tminiry, just the wine aa Britain owes x 
a irohini.al debt p> Americi for

•w*' ;•
1

1^$
>'•

Tr,

}

-7'
M aiavi

not >«w<4 M wn
tV kywl o# mw«t «!«o Mu^iikiei (

I

. at iJkaC timt Um rpiuvuniMrwnot 
I4t«lk *ray NrvidM iii f 
Ifia^ ut till 111! 
bow»Tef tbe ICtdwij I>«d hnKt»i} to m ike 
mmA pr ‘fttA and (lwa«> pr- 'HWi wlf¥ •«( off 
^cniani the gf*!^ in ai l.nuti lhr*y were not 
tl«w1 ID *‘e‘(> nnap tki Itritiah Trtttaury 
l<w ibe ortgiMl- eoat uf the Hmlway 
Ifrfacl t> I qowtvon «•! rppnyment oo thi*

I unti! I!k4 'Ah»ii i(

gr>,ot 
I time

«rti«gnvwai 
before ^lll»

‘1
thAt ill

a ■
pay-

But I aUbmit these two delas are 
.boot on a parin ,ei)OTly. ,. '

war
ment

«/T^POe«i (Ip M> regarU fo rbr fiee millton 
hen frw tbarailway ahwh wio Himtedtbat

' 'x.y':;Mjn:,';rinJ:irAuh»gb,.wyr,^ight ,K,.,ibiy „r*oe
....   HUWhen '^V''''Wrre'

iniirtwl a horw,. .reehre miilmn, 1>e Poa^ ‘b-*- "f.
th*tthe4H«tviiiiw»ll!r P'^«ninr'Oce in EquitT*' *“ ..l i
40*1 eere unh‘•'tunelf'V our ni**n at , Qwm, , ^ .
ttal time .siaiwsM wi'bi.if'demur In iloobt at all that in equity there is

I ronaiti^-f tO be t inoi uofotMirute aiiit^titelV uoiit*. , .
r^ange M note. h,(« a d,.|ert (>o A. 1 h.«
Biili»ooPiihii*Am>unt»a.,.librOdaDW built partl^to further the atrateffc luma ,

ffw!* U- ,wm«,bteed U-t Ilf Gtrat Btiuin
we wanted ttm litei iwf the Select purpow. 'Vlw ?hi.
l-omniittee which waa otemming the morel jurtifirett* *^“'*?*''" .**“*,
.dri-biliiyof U. i. » "tee to the Colony dteuldpey^ H<Sw are thrjim^
( oloowl OarelwMrted these n-,md» -Yoor of Kenya Or “Jbh
commirtre -«Ud how-»« lie to be. 'he •

• ofitinnllV mi lb# Uj^ndJi
w'af t* dtdiniiely recogniawd." In 

^ . in^.'* Rwlway (>rWw-in-h’ouiJ^il _
^ . VJ. ^ 'proittnljfattj which ajieciBciUy mcim6o4l

. Ibis indebU'dneaa. •
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R » triH th.t when tlu- »0>B<^4 ' h*« <*««)* 
(Jow^mwit dkwwered thM *4 SuB' - of impoema
net neoup theinseK-ee hyfeUfh^ rtiC l|In» implj^^ 1«t .,

Ji, », W«rnn««H:iUt^KenVi'-"«n*eht th»t it ,^ne l;n« ha,l not ex»^ .
' .B3rooi.oSeTo.Uof it eillar A lot we *hood sot have oomo here bo 

■ «.•%■ ./ the lend taj. in !«. nniive r, «rve. en.l er;' not erke.1 to repay ihe cpital hy»l
^ . who(. lot of the £l of it had to be of bml.Hn* the ahlpa. I auh.n.t that by

- .i.«i .w«»;K» Bttlehe « a peppercorn a« morel hiwr thn claim *ts onjuu a.id
ndirn in «d»r to in<l.loe tifein to dpvelop untnn.We and eery effort at our di.poea
It. It mnel he rememte.e.1 that until thfe iiniM be made to reatsi .it. One noni
Governinent i.ait ». induo-d settlers to more. As stated above no official pro-
come hete the railway ivae being,nJo lU a nouneemwuhas Iwtn made on thn matter
lorn After however the setUera; arrived, and an I am unaware whether this claim 
the K.ilw.yhe«antoshowpro6ta andKf' is lie.n« iniiil. on *e t^lony or on the 
the Imperial Government was (itlahled H) lUilway, but I doitfot stwl^t ,t matters 
rednoe the grant-in aid. In other words ',very much. If .by_ some l«mo« mcon-, 
itw.aonlyhytbe action of ihe.Kenia ceivlrhle imachimce the Bntiah Ireaiwy, ,■ 
Government of giving away th'is land doe. manage to get away tfuh it, and if
that the British Treasury was enabled to laW d.sis prevail over juetK-e and 'we are ' ^

■ obtain relief from large nimuar raah forced to make.a token payment acrardim;
lavnientfi ^ .eHtabyshed g

Aotualiy of course, the initial co.t of riiy Gieat .Britain, thin it ia a matter of ' 
tin railway was just about doulile what it it.dilference w ho payif the. token-. If the 
should have been, and it n probable thni < iolony d^s it -then it.esuhhshes the fact 
aprivatefirmwouldhavebuiltitforabout for,-mt..that the dailtvay to histlmu is 
lialf the mm that wa. in fact e^psnrle.1 on rhe sole property of the ( oloiiy ami we

I'fiulfl lit oniT infer into poesession of 
That Kenya should be entirely relievvif that property, and extract the token pay

of this hehnioal liability if there be one, ment from it. T'he railway in any case
was wimirably ptiinted ont by Sir Alan is the only asset winch could pay, tn fact .

I stronulv susiiect that the real reason 
that the Treaaiiry ia pressing the claim is 
because of the existence of the coloesal 
railway reserves, which we have sofoiliah- 
ly alloweii Sir Godfrey Khtxles to 
nmUte. God knows I have pointed out 
long enough, an:l loud enou;rh nn<l often ■ 
enpag)^ the ingrt^ible foUy'of oor^railway 
policy. .t .

oyyA WMlu>y

:V'-

I

rim whose report was accepted by the 
Home Government. I do suggest they 
cannot have it both ways, and it (as they

accu-

>■

n:' ■'
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/ V *' *ximxk -ntKta raw

eth jttTy, i»a».
this fW, nni^ it wKr unireraHy '■
tiiftt a'furinal KlttiM of the (Wrt w^W 

* be^itfuJ.i I not think I Am Mtr- 
Biaiing tt|K»Hewhen I ^ay th .t evwj Gtrr^ 
eriior have had, every public'official, 
and iaffact every Sem^ney of State* for 
the Colooiet confidently expected that this 
would hiippen; aa course it atm may.

*rj| Noil what has happened u^ltd (Ute it« 
this;^.l|ie Trtasury Bjr^rfe/H^ iU

X formal iletnand to the SeCjet^p-M *)f ^tftr'
.j , ® for th/(ioloDie8 who haa’it-oq to’

. • Mhe G^rnor who hasV^eBtinJu^lll^pKed. '
It » veil ^ ’ • 1 baVa^o reaaon. lo doubt,"'and fdg? not

Al^n ^ by Sir A& Pirn, .ml h« yut
^1. J ‘r^ii^l ^[?i up cTwill put iw, a» .irong a ««e M

I ZlTT ' .iiTSit r' PO»*«>lefo'-th»1WiJre(niMion. But now

. :;35^r.:£2.‘i;rrJ"it^,rr."u;s lir;.;;:*; .
1W harr not toI, any ,.ul>l.c ...mm. nt Tfevioo. th.t if tb«< be a debt, that debt
.i«t tt for the po^ r.a.on that they ,b« Railway, bu7sir Pl.ilip

•'r' Z '' “ '>'« joint High ComoiUtionerIh^ do they have gan^ th«r know edge ^ „b„ atUtude he . III
■Ddrr t^he prorolw of arcwy. ff the j, impoeeihle
jaatlrr ha. g« j. far a. the ^ , ,b, very nervou. .boot
CouDcil, « the t^',. "> the poeition, eepecTjly aa there tu. just
“ iH" “Jm* *■ ‘ ^ ^ ^ ‘ Govemore’ Conference in Uganda,
■ ,Ml^how..v.rt^.^.o ,he

•^tl«th.t)th«tjbenU.u.m,dt* , Now the L^lahaive OSunciF doe. rot^ 2r,“iu\-ss“xts J4-..£t",
“ ■■ ■ !

r^v n^h, ‘ whatl .0. frightened of i^ that before that
ffcrr o^rd nty informath*

(that we tSlthteouSvaU, contprontUe
^ iT ^ ■• on .token paymeit now, with , promi*,

BriStSwor^wl^’.^^n?.^!^ lp“^td" T^ilSf«
Ser^V^Kif^tof S*n!2 .L.^Iy«>fL^’tthe ooLtry^iine

«h.rC«,»C«coie...^^2j.i ' : ' - I r

iiraawaz-E!';
' teae ppr^ ia ea^ADtjal. Alter all it

■ — ‘ den ttoihe^ l«n,
TTr^ansifii ’ 
fire *1

;, %• V
NOTES OF/1^* WEEJC.",

# «
Onaoftl iwg thing, to m in 

gh. political-Jll.gd.- 
Thf Alljdad ri™ fulnay loda* A’

Kaihrai' OrfM. .hat wonld appea^ 
on ihrfaoe oMw ttT

hr the apathy toward, ibn alleged debr Of . 
I, fir* and a half williont, the hriginel ooet 

or raihrT the origmal ptite
boiVIMk the ndw. Iamtb.IUIiiXnt.MW

biliO end

,y
r>* ■ ■'■ *'>*- Pi / >t

■ »•«
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ttfiL yM
to Ami i *t>\;

■^.xs ‘



• • f

\ ■ *. -.* •
f • ' * '

■*•.<• V, y
»■

I Win* wry ^mowrly tHM If V»' 
iot«b<T ov«r Uns 
th«in>tri.i Oown. 
nwM MM .nd irgtid 

y, yT"™ t
^ *H» «4i*< <>i<^

Now IrW ni Amine fliwe imaipnti.
' I^t M«wtt»ke (Heqoertioo of *‘ frielKlly 

Hom^ of f^itnon*" Jo begin, wfth , 
r un ormin thrt yoq.ainnot buy *a .' 
frirodthipqf ^ Hom«.or< 'oin|finni,iny 
mow thu the peyuwot ot--ReoeiiAi fc
boBtht th* frJetuIeliip - of th«l Deim. ' 
ud m the •eoond plwe it w&jd n« 

y be -orth bujin* if we,4»u)dA The 
of CooiiKm. in.y enyhow i^uge 

' ■ diiddn f»cnmo«b»h«6gedi».o<»llylii the 
f - . nan few ywri, and the wholf.bf ottt 

eelonua^Hietory ptot% tlott. «lt»y 
biu « frieed I y if (Reunions

■' " >

r
'k

bewt- le

i■Mhl»%mtiHy eMi g* The fhct 
HI i US Sf> “'Anweje'wy wiwngly 
wMgnl the Me (or it nothinf: 
wee Bmly om imneal oSieiil ■ 

whh another tHht i (bird pirty 
; owed a Minimi deU. dtrry
IdUeieepeelebD V;Mli^ee Seen

~ irSttdri)y feitw.
I who con do 
hjople who

l^ntjIBaMMCl he e HiteHMKil ptMe 
l4f OWMill the I mperkl Porlwnent' bail 
1^ yoMv to hffioiM their own nomiiiee 
riofc »■<■!■ (< a Crown c^lonir. anti 
I lim iihtreet liiaa bi iKknowwIge a debt 
^ Mf ifjM'Oolnwv I •alneit that 
Wfar intotdd hind noiody, what
F *• .""Ird

tMNfVeKaorJtdim e for ■ Moafnl that
Mr Btaii* F^''* *

' .t«aWmMMte«( pmer.
The ^ AM4ty of the perphijC this 

' Ootoey here no aw.l to talk to prait 
tbor ktyalty oa Briboh nibjecl^ oed if 

\ the British Perlisment talsy oireolarised 
kcrhwn I'oioairs to the eSeet thst th«y 
Firere in s finsneisi jsm over reermsment 
VMd needed betp, then I imssine every 

Briton otrrsese would erriously cnoiider 
how best to provide that help. But this 
is not tbr eiar of oHiiw, s« the Britieh, 

hsa only this yesr cheerfully

e .
> .i »

F»-

until she bae g»in«1 »utx>rximy-i0r ''b^* 
powerful endogh to cium
frouW*.. ActfuJIy if «« oo '
now half ^ 1
we Moltf bn uih

tlie 1^, I 
cjpcuihnt^ob pc 
nutteoed on to oi

onn 'h •••

MM Thesjas this sllei^ <leh^ * ■ " 
'f bn mW we<>ufihtto,have 
•Pd'.fti the\i^WS6ln/
>f (be wbnie debt being

------------to QSy we sboald ngnlit to toM
that »e were merd^doing tfer duty. As 
regar^a the auggaetWtbbt. theiititway 

I then be free of Tfetourjr control 
it ia'free now to all iniienU and pUrposety 
in fwrt *in prectiee. it is free- from 
any other 4ort of control except that of 

management, end takifig aU it's re- 
■erves from it would not improve the 
situntioo. 'f

w in -equity no argumeot 
at all why we should admit or pi-y this 
<W>e, or any portioQ of it'and if we have 
any Tirility in ua we shall not do lU.

: • • • •
Wow anses the queatioo, what is to be 

* uone and bow are we to 
W|^ h to bOs. mike the p^itioR clear

Dmm?

' vv ^

-■V

. the people of this

- ti»

bat wait. If^ CO use crassioK bur 
tad** befars At* «»»to them, md ws 
mmt It this juMuti rely on oor offidsli
snd sleeted members to fight tbs csss (or

4Sriia
'WHiitted a date fr -m hltr* which •a«nint- 
,^eerantebD Wr WioetoaChnrrhiir, to 

poiiAde and whi(£ buih 
XKciatr'aod kw had oeruinly 
^dphcathMlt th^n Ibis chiim ^ And

and a half milllrwi which 
tgiilrding to my lx)ndon correspondent is 

‘bhoaum (>n w hirh ll»e British Treaaory 
' hopea torctngpfooiisp, would hnance re- 
• arwisnt for perhapn two days, and even 

then DOC hoiaediateljr but some years

- V4.
of t

oa.
You most remember that for the 

mcment all that baa happened is thet the .
British Treasury haa formally preeonted 

’ ita demand, as it WM Datorally bound t$ .

f ■

. I fasvr Iwso u some psins find out . , dd.,*nd IbH.it mw be,th»t our GuvenK| 
f. , if there is sny ■ ii»o(J,ta«dv*OT;»ije4uo»M£ulIy Mfutel’_

Tlic ArguiDcat lor srgumsntfre-^ • ' tWdtta or wBtdh ed
\ Coaprimiieo. .peying thie ^ ^
I , or reihep s\or-r ' -v. '
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•Vr»uoi«bly «n offidkl »t»ir»mt wiB 
b« mad* at the npeaifg o{ the La«i»litlTe , 
Coondll, and if it ia not, then of oourar 
qOeattoM' <*n bo aaM aboot it At atated 
ahdto mir impreatiDn ia that our own 
IMople, llfiit U our ows^e<«a aSToe ""h 

point of view, antTwUl do their Iwt 
lor as but franWy I tin friahteoed of 
Uga^a. What we hare got to do then 
It tu be prepared tor the worat whllal
hopiogfurthebeat, and if the woiat.kwa , *
happen then we mual very aeriooaly rrtn • ' 
aider oar poaitKfll.

Peraonally on the facta at knowq af 
prwnt, I believe that Jbei. ~‘*w , _ 
no compromiao in thia 
maU oourne giv# oor ■w6h»t»
every chance (they have not had one yet) 
of framing a plan of campaign when they 
are in toll poaaeaBon of the facta It la 
no good atarting a popular agitation until 
we know for cenainj|hnt we are agitating 
againat, and the JRola khw .d the«
articka at themomentia towam the public

' what may happen, not what neceaaanly 
will happen, Hat d the worat doea tyime 
thiarwiibet, Invttkiceive of no acuoo 
idtbin the lavf which would not Iw jua- 
ti6ed in order to cxjfnbat whet I beliei e

'H to be go entirely i«quitahle claim,and one 
i Whi**,aal»caafnlwooWiofar tD)earar
1 4iBtItgaoaaMDk fniare of the Cotony.
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Tlth irvftzenot your ConfldtntlaX de«p«t«b oi 
1^ ., th» 8tta JUna, J hkv« th* honour to trananlt to you, 

tot your lnfoBB»tlon, • popy of tho oOrrootod 
■j.' i- raoord of tho dwiitti'orhieb Jko-A pUoo

, ., **“ of tho £B* mint®
■*"*'' ■'lOTorii^t tooard* tin

oo»it*l oort oi tii iinj* and neudn Raiiaay.
.-T . i'

Tha aoTamac alll ahoitly ha tddraaalng 
you on tlilB Buhjoot In hla eapaeity M .High 
Gooilaaionax fox Titnapoxt.

I hnra tha honoux to hei ■
Six,

f

Toux Boat obadlaat, iimhla aoxTCnt,
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lonrr.lssitlner) for Wji observetioj^ , iuoidentally 8uS~ : i •. 
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1^1^ A*iMtl«tr«tlon MW

oat bait of thrf ballon

anm*otHr*lao MtonaUa*. In lt«b> haMMr, «ha
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Publle Aaeoaata Oaslttoo la 19bt, 
to ba ’■aaanrob that It la faMbllp rooognlaod
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U tmU raiaoUoM Mtiag*
MM.oee W*F« KlTW IB BaoaAar 10S5 and dorlac 1M6, and 
rurthar raduatlona ooatla« C1M,0(I0 aa frum tha lat Jatauarr, 
IMT (aaa p.TA of Oaoaral Hanacaa** laport tor 10>a)^^ 

Mat danBC tba tiro jaara 19St .t« 
to ka trwm mXtnm to

(4»* »1«» lW)r ^ MIT Mdr^^ *1 atOi

«M l^na .«^«r ka* MM t<< tkaaa

. mihUmoi IB ao faa aa dat ^«alaM ^a raaarraa,

ta rata aadaatliaa aiXhattarsaat. m4 U Ua 4^4 aillloB 
ddkt ii« Mt aUMi thaM aaald ka aa akjaatlaa 1b ' 
kidaaiyla ta nadiMlBt tkta yaUdar* ■ *■* *• ti la •• ara

W- . *

kaaal ta Mk^dt Mat palat U HUB vakaaaa raa raapaaa 4a

araTlalaa far tba raaafMat of tka dakt to tha

nadarauta tka Immforolbly to thla oaaa*. and o ^ad that daralaaMBt 
kho«a.d ka fully aaourad bafara rapaynaat baaaB. 

j. ^rapiy to theta papraaailUtlaBa.t^a CbaiMllor aaradd 
tka* tha. aBaptioh of rapayuMBt M paakpawjkk far
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^•a) L-tairti in^ajlld of adainlBtratlOtti do.

ioana^froa c.D-.P. qr for 
wMoh loanSj 4f jnarfa today, would be made

l*S

(S). Oej^^enta

• a ■: ' ;•r. • f.. m
l^^er .>
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for «hlSb ^e bat yet_^ aia^alhtrf «,' '

laddoatad above. ^Thare la At^Spbt'lori^to ;^arliai,’^’«o 

review any eaeeo except thoae und^llnedred, but It woi»ld 1 
be dealrable to deer iqi the wholi^poani^^h. '
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i
..

.i"''.^.a

d!Colony.
/•■ f^gana In a]^£ -PeTelopmeiital i' 

admlnietratlon. Ali. ,i~saas*. - otlr lea.
£ £^ Kenya & Uganda 

ftfe^angaiarlka 
f^vHyaaalaind.

Bech. Prot. •
Trana-Jordan 
Antigua

Brltlah Honduran 
Dominica 
Montserrat"

l^vFor deficit on ciirrent’aceount of roilweya. - 
-!• war damage restoration.
,B. ^ea^l,:\64,021^odd,'plus £3S1,494 odd id i-eapisir
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Debts atje frOB Oqlortles may be dl^^ed Into tljjree

i -n ,
({} Loans of BditlnietratiOO, *o.

(2) Deyeloptiental loans, l^f. losno fi#ii C;]>.P.
, ■■ 'piroosea for wKloh losMB^lf lIlB(^|BnodBy, would b

■ t^n thSalaiMBl ^ 
ioh dbii^ll

for which tefh?
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glasses.
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SK. ♦’ or for
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other
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'SSCot *tllgle' und^rllneS^i* red, but it'would 

be desirable to clear up the wholW^csltlbn.

■:T Amount dut 4n r'eapeet of

B&elopmenLtai - ""

1-.&
Colony.I .

Loans In aid of • 
adminiBt^atlon■^fc^ loans*
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0 th loeeSa

e£
I

i Kenya & Ogande 
Ijv^janganylha 
^^^^yasalapd .

.Brltlsh^omayaand , ' ^6,^0
aweslltnrf ' -
Beoh. Prof. • ' IIO.OOCT
Trans-Jordan ^ ^ ••/•..•

BrW4|W9«! - n&looo'^' ?■-i;
British Hondurae 149,500 .

, Illiioda?'
' ; ■ Montserrat" , 27,000

ourrent'acoount of rtfilwaye.
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, ., , renewals.-' '

Por loena tosslwters for relief.-of IM 
Por relief SP^treea ceus# hj hurS , .

food r^lef end reiSlr of aotual tOtmag^ 
Srlvate peraonB. / . ;
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respebt of Inti^eeir-f •

.3.

omunl cation 
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meSf renewals
,6. For abate'fff.ff*fewan 

7. Por railway gnd steam /■ "' ' '■ ‘t' i

ujb8^f^BDn§y' ‘wsa eloiaodag 'i
- j,";On food rgllef and retalr of aotual admagt," It mAinot Jelairt 

“ to SrlTate persona. , '■ ' iaiZ *
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... ■■<., ■J•_■■ I -' s. „ iP* **'’* *48,000 due fro« jryaeeldnd In raipe'fit <■
r pf war expAdlture oii''lQeal foroee' fo^^e part of a much 

i'. -^Tiia-^TiMgraeaallda were aede froji fiae to ti|'Be dur^tng"'"''
' •B‘ '>«it**en ’th/S3a^ African^ -

‘ HfcoPlal OQvemneht, of war expend tore ,
Wej|proxiaatdflJabllltieq>:of,it(lie three 

a^aeiatnta^ae^e'examniSt 

ntol Coa#ttM a4^er the wap agnt-ahli

■i-'-i..

under Bby an >

• "found •* !
•c>* : ■■4 .

-‘3' ^ ■v ic
in-addition, ■yaaaland ie .IliiS^or daaO.idO.' Inoiu'atiw the ' 

of-£4S,000 appearln* In Ue" table In Jitt.a^iiph^s/-'
« repreaentlng auiiiB whlph under agreed ^iv^flgeBenta ahoi^

. been met from Nyaealand funds but owing to'’the ProteeHapa^a’a 
flnanolal clPCttmstano^ were met from Imperial funde,'

-Wiat the queatlon

' . ' i“ oonneotlon with the queatlon of th,^ llquldatloA-WX
^^the Proteotbrate'a war expenditure li*lll^*enePelly^d

'A
d haveV. •.'/

L on. the
of. repayment would be dealt■

‘ f

Of.Nyaealand on way acoonnt tdr' therefore - 
•'®® pald^llb,^ (In I^),,j(^^o0^of 

ilaWlltJ^. reduaiiii i^iw'-Uabli^tyJrf'that
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ir; LwaTIth^ia ef Ai^mistfttiofi ^«P

' I*aBt praotioB bas not been eltogetber conBlatent. 
Tbe following, have alwajra been grant alded:- 

(from pre-wr tinea) *
(fnomlQei)

V r

■ ^

. ».
"t-

iT.

•'X?f . v-'^'

4.
«. '■A 'f.\..

'■

/!£pgasgg^ 
at. mm (froa laay)
»g^inha fol^li^jjpwd to receive grahta', bif^j^ve ♦ f

loan '"‘'bi''■'' '

•• ^onta l*-ii6-81i ioana. alnoe X9i2, lattoVly 
^ aeacrll)«d as noa-lntarest l)earlng.

/

4' ^ -. ^

la
’"i : '

•f*

.*■

'r
gfanta 1983 and 19341- thfl'eafter loane, tli 
order to bring It Intp ttti*;wlth Swaziland.

aided, but have
. .■'! • '• .

:■ ». ..VThe following wei^ 
latterly been grant eldedj- ' •''

.1
I

,1
Newfoundland : loane made In 193a.end 1933 wef^e converted 

grants by Treasury Minute of 29.1.34. 
Since then all assistance fron the vote has 
been by way of-grant, and no Iban la 
outstanding.

(1) Military expenditure' :- met by loan until 1924 . 
. ,.,'Jhen money wa« voted-to enable repayment to 

-i' ^ •v,'*® nsde.anff no .loan la therefore outstanding.

grants 4n 1986 and 1937. PreyloUs loans atrtl^ 
; -■; outstandlngr ■ ■ • v,.

' (except.rl9S4^
.■j;fi|wloua loaiw ntlll ootetandlng. ' „■

.^•V have been loeil aided from the outset?*-

Brltlah Somaliland•%

■ ''J')

C'' >

. ■

* r v-;y.r;

y-' i
' Ixasaja^ ! Ti-Om 1921 - interop ;acorulng^ ali.6^ 8li.®l.^J

. Sjaiiaasif fppa loss. " : ■ ■ • '
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*■ -L» ..*>•: ; '■■/ThS^-i’r? !thr«^ ways In jfStcli debta arising out of
^,,,^ba64;i^^_of ife daolt -tth:-

' ‘ (a) t# re»li thejn all; 'ir:1 AS,--\ •£r ;.In 4ten all; -of.M
■■

(

.^, ,., opSi^to obJec;io^^l^f.l>ylng , '■

» »»>• P«^ttft£^fit.ta«»,oolo8f‘a;n(^^#4.^»'^'Xpajkr of thlA_ , ''^

’’^..vf ^ ■ 'bounfify la enk^ed to reoovo^^j^'li^ne^^ljtaen tonarda au^ 

expen^r. Aealitanoa haying be^aaoepte’d'in this,'fdpo by^p 
ni^er of dependanelea, remlkW^i not to be granted
unledB repayment la finally. inpoB8iblerf:»sreova» iotal 

remltiBlon would be so.if^hat unfair to Wh-r^torlea' dWffib, have 
repal'd In^ thy, paat i_^, apd the Do1»in.lon8 Offlbe wdold weauiaabl^ 

^ padfer that tnftj^.sdi flOB^ablon Terbt^orlad- albuld not 1)6 *

, ■ relieved debt;,, ' ft '' '
k ' , To remit nothing 1B a poll^ uhloh the Colonial

. :4k?lb®-»obia preBumibly-oppoa*: -’and even from the Treasury
’ »'v ■' ■■'■ !• «'h '■ ■ ■ ■

'■ la-^erl tc/g^vp-objection.. The acoumv^atlon ,

thereUa'nj( jcoepaet of Sbtlbotlng'an^',^, . j 
fiilefc ■

T’jkh'? ImpreaaiOT^that nothing .need be4one',abopt'any..,debt' to
V .tf'^heBxphequer Bliould-be real lattes, and-any {

ly. >srioov'arable^u4''»fe.wrlit.f^^^t^ <or that their^
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ClMlva* uM'la
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i
It tirriovStr or nnfttM ■ bsa'i* roi*

«irr.rM»«t^ k*tM»4 ««ffWM« ^tmtaocirn, «,toh «/ ^

-
root—fmmliim

•
,^rite IM alMair

U- fcjt- r tnWr- ♦

JW Of.»OMIbl«

vtoo fMM twan v«la«d.

tkO*

■o ••onoolp*^ toV Ml oe for ••►r

*• ••*«* wmo mt no« aMot^

•v tfC * »»
#3*^^ Of cmoHji to f>*

r * ••
^3, r«iod4*fct trui »•

Vi

^ #“ •

»rta ronoi^ i«n«.r,..

t of

of O^lDlatntton of ititel) 
A online o«t ;f .-ich

•Aoto •n«>poMrtir^ aMl
«■ ♦ •

•iitOtOMO U lO in prMtlM'-ft to 
proa* r^vOribl* 

^ ’’•Mfotorr •imooitioi roo •<«• 
roar. I* aat Itialr 00 OceaM p y-ir'- ri'iWiii 

^ ^ .pola Bi^t Utarafora ba Umt U»a

ttiM^t Mat tM aOOTOt of auoli dabt lUaljr to 
rpoB a oolaa^

'V
oooUtaiiBO hp oap afaBMOt

loiatrattaB atHeO ta 
tiaa aboBlAvBat aaaaao a paBr*'i i^a 
*»|P^ ta-aaqalrad aftar that ItMit

*o*oho« II ^ *10*0 v Bap
»r tkia nil'a %ara.

BOoaaaarp to rtta aaataUnOi ^oaarOa Uka 
aA^la^troHob.b, aal^of xopo t* to paa*', ,,,

U abl^ aoob aaataUooa kaa bltbarto ba«n tb^iip l»p p|p 
V »*^o«i»oh tid 40l>t arlax,!* fPo«

■ ^ .» **■ •» floloooiou^no Aoobt t>« ap^aaO/ hoi^raP,

■■• - V?* *^W*^i>oo* of roqpaarr to tbaoa'iiaaiM «oai aat at
■ , »: »*■•••"* Oapartupo fpoa tap ailatlap practlooV mpJ

V.*"****""'*^“^*^^ aatapa obatbar 
,'5^*i0i||Ba,(Bbtaa,''<^o« bif'ba oppiloatlon 

.‘7 V

•• -.sv or
PMotaBMappi aap 

^ i. ® I «i4 UM If roptfeap

of ppant. t
10... / . lad OBlaapaAlp, it aaold Oa

\
io ‘. V

-f ■*
I V. ,

vOaalata^oa Ip^,' "r'
..

■rtbafo aj«. otbar •
of tha panepal ^10.0r r *4- f

CjT, i-1.
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t^a
raftraph ♦ woula ba left with 4ebt ii^ r«e^eot of

In bid of adaliilatrst Ion. ,bov which are closely 
ccwpers^brt with »IV ^tha Hour Mif>a« ■sntloned. ' 
of f, an/^oi^. t» lt.ivllb«»lV of

tka rtrg llaltwd^noppaat* or leyelojireot.^n ^
• "* n"t.r,>-resoc«i,, »

***^^^plir^**^ » *' * *** WU-irtiier 4«sw« lo Srltish ’

* .. or ,tho d/ffiklty * -
• r^ ootVru^ a ioo* 0^ *iwwdb,0._^n^idC^wwL>«*..,t__f^

•saoutlocally htsvo boAlelVrfr «g||#odoclfva d 
batbre aSBlwtsr^w.a j^tau.ed IVq* the iaptfbia) ^.xch! 
rt* eelotlrjr leVt.' a^/a«w;iend. Wl IW )

. w

In th.2 0mfe ^ 
un^roil; Wve4'dabt srl

»k.. r* 3L.th_9 .

eht ocr.trh’led■/

4^-
)er.

ibifoiie erm ncitiui 
two ce tes i;;m8 tuT'ior^ -se■, wondures, w*,ile i« )ha Ibri 

» aPOpor\lo*«,tal/_ttW t:iot of riMrjounift 
so Kuch Ir.oa ihoap of aru othor

t fi't'/ ee©. 4ft -Bii

, * /•r £’>antf«M«4

oataecd'y,-' J»4ljS lr.e
\ y...• tep f •« tc then in a Aj^eln

tpart to thst B’rosdy accotdeu to.Bowfoonillhnd.

-“Sr ‘■®‘' s.'.wMe^ iw ■; j

rjgtttB. rstained.

•t. 11. •f ■

r

HTn»>1- % . ••

>.SSi:S! £.-Tanjiajiylfco
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Bo SSJ^•'5a : o
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‘ ifW It. tebl* MraMi tba applloatlon of tb« boat*
^ aaaaatat ta partmpk 9 to tb« OOMlailen Tarrltorlaa 

atlli^t ■otma^tten. It ta appraolatat mt tba <fOF« In tlilob 
aa^tahW 1# claan to thaaa tarrltorlaa baa ta *a eonalBarad

\
. ?.

I • s ^lltloal aoaalda'ratloDf.. Tha aueatlona 
« fliat tera to ^ ooaaiat^ aaaa to ba:- 

tta OalS 9ek

wltb ra;

%

mit aniMDt llkalp tf ba datarrad from a 
o/'tbatrmtCNr«r «kr iatabtada^er tiy>

u ‘ * ■* rTMB^toiftiaat ’s »•
fb) te tba a»a*9 Of rapayaaat baltif Mfeandad fpoa {&a

•* „ i

wt laaof futura baBBtUUooa'^ 
a^ld m» Union ^Tomaa^ ba •• aoet tba rlaaaatl

(a) In tba atrant of raparaatit beljM refusad^^ov far 
oat^d thta rafuaal ba uaad aa a gronna for althholcUng* i 
tranafar If otbar rtataolaa' had^baan rkihrMT

fm-.
k.--

r transfar,-

'■A •• .
- -i!•■H

‘i
VI

tbS| Soaintons I 'Sbaaa qaaatli

Offlea, iMt la oonaidarinc tbaa It baa to ba boraa in alad

ara pntaarllj for
I S

that It wlil ba naeaaaarr to aiplatn to tarltaaant tHe genera), | 
p^tMlplaa oa ahlob tSl'a rarlaa lajbaaad, and It aonld bardl|r ^ 

.tw V**lbla to traot tba Bl^ OoBBlaalon Tarrltorlaa lasa * 
l^Tbarablp tkaa otbar a

A ribFt^ar qdbatite ari

I
I

taaafaa vltbont explanation.
fla*(» -^a fOBfir^-^tareat; ^ ^

WaU B^Van ^ «>• taivltory'a '

i3b «i non:^taraat *iw^rliig, ‘a^ aaveral 
I tba otbara ara aa daaoHbadi nt i^ld ba dlfflo^Ut to »'

' ^ dtffaraotlata In tbla aa\t>r, and it aould deeB“'T)e8t.^ treat 
^•vj-all aabfa in raapaot of loana In at^ dT c 

iAUraat baarlii^ ^tbla-wfll tii»i|d
dua’tfda Hraa^aad fir-ltetaraat,. but, Wra" 1* lijr^oaar^la if-

>- ^ Bbo^id

i "b •

‘Jadtoatlond feaaa

U.

■4 dabt vlll IM ran

'dauik,tBtratlon aa ,non-Jf

■%. valval ting ofT.tba £981,49*

^^boreA :ih .rr-k
/> ■j
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^‘<r ■■ ■ 1« knt«iide<l%«>«rpl4ia u^roduotlv# ,:^

^ dwralopaental loai<‘« ar«

hara on •coaalon to ba MKtif’to loan- or urant-alfleil cftionl^ 
m-Brdar'Uia^that ^ b« relent •€-Intereat to private'

. l^ana to ovltiaatafe U Trens-Jorjlan) or.for 
' poryaeaa wMoh proauoOj||«e8rly l(lontlf'lel)la rat^ In the

rtvama or apeclfle aavlngs (a.g. einverslon' t
* 'v ■• * ■ * *' » *■• ' „

Or#«« roll»«y Randurfle lato
* ■ ^ . • -.*»r ^ .

onieh will (i^Mtmj^oVflo aavlnga exce^ln^^e.loe.. 
i/ . Ptoifpaa t«««lT«>. la aaob oaaaa^ la not ifefrtdiW to'ia^’^J 

from tbf pr«at^.j|r Mtag th*; advaooa by, #Br of loan,; even''* I

advfttices'A *•*

•/
bon

ta road,

r -S
■w

i *.■In t^a caea-of a colony otbonlaa imat-ai^d, taifBa’belng 
praaertbad at the ou^aat, and not Jeft j^y^latgr detormlnatl^.'.
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n>* ta«l« In varagrapb 8 Ooaa not tnalndri loaoa from 

ti^^atvaRat Baralapnant fund. But l^aoa nad* <roB the ''"T

VO IB.

Oolonial int i'und ara rap^atla to the. Exchequer ^nd
. . ,1 • ;•'

It U not cinaldafad tj^ a gonaHl aoTlo* of coloo^sl.debtu
0« Baahequer ^o*^||^a that of ;1iSii!i^Tifei3^ll|^e8^ / ^

ahil^ Brlaae fFtm.'^^lBBBfataV loana^'iilaVrai^<^|^olonl«a 
'^ ■ . - : •'•r’'. •:" .‘‘s.

MMlopnaa* IaDd.4,saRi lotaa artl oC^irhrtloiU«^ lli^rtdiiof
Id the oasoa of Brltl^ Outana-snd Ijtefou^^. tha-

forver oate ii haa^alr^edy been euggosted ^at relief jvlght be

^ >

X-

*

glTen In raqteot of Colonial Deralopnent Fu^ loaaa., 'In the : 
ease of Bewfoondland the'conaidarahle debts Incurred oiS 
Colonial DeTblopnent Fund acoouat for-somewhat dlB.appoiBjilnB, 
aesnlts aad have given rlae td eoaa anxiety.

In the oasa 4< British Cula^a, ^e Colonial'-,
Devalopmant Advisory COmalttee were crmsultVd ^d Baited that 
they wodld have no objection to a aalviw of" the,,jio8ne made 
from tha OolOolal Doielopment Fund If tha We^W ragadd'bd It 
as Indla^'ansabls f2S any oonpr^hensiye soh^ fbr^acl.njg the 
Oolany's flnanoes on a pi^r ’fobits'.oJ eiil.SjjJ..

letter, and It wise BUggosted-iS jlha^'^dret^gjf of/A^^.Oomiirit.teB.-

<F •

ar’-^

1«.

\

t.n
9

'. that whi^.waBr roqulr^, waB a recommendation that the loans W, 
question ahouad be obnv.erted^ntd' grants-." The latter, > ‘ •

howaaar, toak tbu wlew.that the Treasury and the Secretary of .

- -f^t^Btata ara reapwiblo for ganeral budgetary iveslatanoa ,to^--^ > 
^ri^iCanmltfee^ -he .said,' Inj, deoidlug whether ' tCt ]

X ■• ?■
■ t

I*
*• ■ ■ .» .*
/

M"'-
;

i'

tho,-#un(»^byjway bf,loan or ^aut>. ,,

■ fliiaaelaJ^aa^itaB" of "ihle^ile^anaanoir ba^Ja',^f^

a

raoojimand
;■ '• 1 ,
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hrf\««eur5> Wbtiia Da pr«»pBre(l .to accept this view ^ 

- - ■ - I of the Committee 'on

4 cbaelflere'd ^

^8 to tha peapeottve paaponfllhllltlea^
e Treaaury and 4ihe Ucraiary of Statte on the.J^

, Jf other. tolaa^ttowBver.^it
idVRoa kr '^elosmebt shciuld he_ made by *ay of^ 

TrtiOliy on We. note re 4* the

aeclBlon

•^atfcar an
, •' grant loin .ahouM.

* / '^f'gllwfl^t^t refa^a.to t*a ienerel flnan^l^dmo|

^ bPP^Ws to 4nv<jiy«
'**^' Wa Oolaolel Offtea and the Treaaury .of Acg^f^a tl^^^

Eae b, the coamttta. on ^ta pW**, : Sipwi WvpTHaa 
: tak^ oW the KStter. *and.'«4 .a4*taa rMive«;Wjh^^.^ ^

r ■-«!#. .the <»l<rtilal Devaiop-^i<tot^^:«h»'at^Blon ahathar;'a.^®^|;‘ 
* ■aliiJt^a.Ii^y way ot grattV'M' ‘bf^'Kay^J^ Xopn la far Uie ^ ^ . jf.", 

end that It la npt nfeoeaaai^, in order tSo eempiy ,

dhnmlttoe'.to matce any reconaifnaatien- on<1*e ^ 
gueatlon .whether the^ad^ce ehould he by Wo^srmt or by^" _

t ,:%
e rm.sif

»Tre8pui*yf 
the Act, for the

I way of loan.

191^^-
wooia too glad to

. •:
.ftha Treaaury':,W: J ; Ifotwl’teiBtandlng. th« legal ^o8l bl|^n / _

oonllnue to receive from-the'Committee ^ r.i:'•»
reeommpndatlon^ as to' whether advanoea ahould be by way ^ .

grant or by way .of loan. It la euggeated,* however^ thafr In'^ _ 
the irooedure ahonld be aa fpllowa. The ;rec«omandotion » 

,„^of the COmttl.tte«r aa to-the form pf the advanhe would be ^oeed ' 
"^ ^ely'^ the nature of the’BchWe?^' The Treaayry would thw: ^ ^ 

l^y^ke-ma^r further, in relation to the • budgetary " •

of the colony *Bnd might in eerWln 0BM8 ma^e .an ■' ^
.rnm^idail'

ft r*

. future

0-

cons
pondltlon ^ ^
.ll^anOe iy^Wsr^'^W^ "hero the. Commltte^^ad reoo

■w^ tol^Weg.Sded ha ^tu» ^^dV/ir.ovprridlr^t th^; ■,

' ■Committee, -tot wea babied ^Wi oonaliderWl^na regaide-f^y Ae •:^..i' * -.1 r'A-
• ■ Commitll^ 1ihemBWT«|: ae JomewhpVI

•’i

;■

mm



19. ‘;- ^ ^ SuSk dlaoretion. 'lf' »eaviSB«d ty thy SribaWt^ould 
# rja,^ry aparingly .xerclMa. . it Will ie aJ^dUted/^rom. 

wha^ la aild in paragrapW: 9 and 14 above, that the 
pf ?'^ap'’a 'revenue la Inteaded to apply pnjy %» unproductive

<- , r-

f

er that' there Ir no queatlon of makli^ edvences
la to be

f^iebt, a
etbQfa'lae't^ban by 108i>. y oaeea In which the edvabj^

^^^at ISttereat or to be-apent on a^eta directly 
ir> ^-^fyodudtlve'ef reva<«Je or eevlnga .^|j^ere ia however an Inter-' 
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Sweater p8i^^ro^9lS^^:ii9r ^robt^ productive pt revenue | 
lliga. Loane-for mad oonatruotloH^are typloalj^ .tbla .

In connexion with the reconetruoti^®rogr8»inie' - 
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Claes, of debt.
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* the-Traasilry-, pgree^ that, in view oif the haat|r biirdetl ^;,.

ui^rodpotlye deJ.,f4lil»'R8l ewandlture aholild np>^n'“fptwe ' 
net by borrowing except*for aelf llguldaiing proieota. In ^

■> Section n Of this‘tt^orandutt^T'ls proposed to.treat '

'T
&

•r-

' , be
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%^^’^^undiBnd in regard to'foana Inlaid of adjninlatrattm o»,

■4k .\
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epount of^tbe 'BlBilarlty of the debt poaltlon'. It la',
- p, , aagg«^te4 that for the aaiBB reaaon theae torrltorlea might alao^ 

treated Bimllarly in regard to borrowlnga for purpoaea of a'

, ■ -r^aloWntBl charaoter whljh are not directly productive of^.

a
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■ revenue or savlnga.
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nia following agpimta renalt to be iBBued:-ooiQ>leta. 4>■. >•

ly adpa) forr\oad»
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\ £il3iboo^(ahd

£16,000 
£Si,eoo

Newfoundland
■ I ■

' -• ';^ ------- ,_dgee. .
fop land aattleaei*, '' 
for the dpa^Bge j-f 
• Baltae.

tlras. the total sua Inwolrad In Of'tftnwiar of £800,000.
®b* followi:<q^ Ioann to these Colonlea woyld stand
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British HondoraB
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BB.
/ aa beliig directly rewenue producing. .
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for relfeiay devsjopoent. 
Valent to Labredor 

• Deyelopaent Coi‘
' for new narketa. Bow .. 

Anaterdan. 
for harveatlng end.'
marketing cohune nuts, 
(relent to a Conp%n»).

£88,130.
£34,«73

£3,000

Newfoundland
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-uL« or&bxtui tru^aua
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Brltieh Oulaoa► .'i
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(,'b) the debts of %fit BsoVnisrialsnd Protsotorats and 

;■ twssllanAaon Coloolal Davelop«ant'i|rund abdount, tdtntbar «1 tl). 
%!*•• •♦iWlIrrroa tba aOrjiios to the laltdt fWlW'tfc* VV

f» iaproTj|^||^ or oonatmloatlciaa. ' Meai of these debts hx<>

. OD tafma to be presortlpA. rt la oort«l*wed t»lat would be 
t«tta^ %i0 p»«8crlb« t^rrS* r«p8y»«Dt b#lQg th^n ^argeC *

xegattm thfr territories' budflata and operstlnd te tnoreaae th* ri 
. eflwanoea rl^oireS^n eld of adaln'latrstlon. '^ia oourao would ' 

B«t la ItMlf rallewe the tdrrltorlee anlmle It were slao 
deolded to (Iwe eastste^oe towards the expagsea of adainiatns-
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tlon in ezeess of a jroer's rewairae by way of gmat-. •t^ie 
edwaotages seen In the oonrae propos^ 
than be only one debt to oonsldki^ froa the political point of 
*low, (b) that the proapocta of recovering these debts froti tMa 
nUon dowemaent dp. th^lvent of trsnafer would be gmnter if

!*•
jj^a) tbet there wouldore

rgpoynent wee already in prooese than It-would Ifl nt terds
.JTc) The-edvanoee frpa the Vote Ho D^lnloa fog' 

' ^volopnoBt. purposes, l.rf.', £6,700 for .tb'a Oofgtiamit fruit 
, and itl9,899 odd for loana to cultlys^rs. IT 

had been aada Colodlai^evelppa^t fund, terns wduld •
-li^'a'orlb^ aji/onoe, and'no resaoh le'^aean tb-trea^ , 

loWiSC differently. It la therefore pi*6p6aed to preecr
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, !Cbare appears to te little ground treating lOj?

: • deljt dl'ffeM(|[|ly froe that In respect of the loan-In aid of ..
•tauusteJwK*.

6aB»t)t he considered aeparateljrpflpTte 
er llahliltle*|pferred to 1ft pir'fcsraph. 3.
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^ ■ >yment -relief
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' this )wiie]r<was adesBosd to sugar planters, but no

■ seourllf VM taken «i>^t free e«i u^e^rtaklng hy^ the Colony to

livoee ep^'olal taxation eheo the Intostiry waa again proaperetia,
' ‘ ■ ■- '■ ■* > an.4i-i^-W ;of which half the proceeds were to go

Aebt la Bul genefld an^ dta tpeataenl does ndt aflect, ; 
ffacteillJSs what li done in (Other oaeda.' There ■:
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can be ^
«li.' tanaa 'and nttflllB

qiviatlon 1M^'b1>^IVm abo^d ba, preaa|^bed Ut. lOfie' 
ooneldared aan^ately.^i ■*

Ho' oaaa ro^real^loD, except as re^g^de 
* , Hkte)dll«t.'lUn tbqt^eadkf* vie* Taitganylba ehould be 

, ^ d pi(»miifcn,% ooB««fq|(>‘re5B?»eot. .
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- .
. ^ paltiidyora ^e flMl dadlal^^t reaehel^

Brltiall aoBaltland. ^rite off, ^

8yal^i,^P4 AnlBMft- Ifo^- The
Raider ,ftirthai>;1)a^ bi« a blala they wlah to pile bgci agalnit*' . 

Obion. In .any oafte -lerniB should per.^reaoiT.bed 
^'^^olonlal Developnent Fund oaeoa, and for tbb e39,,6p0 pire^ by ; 

'^azllsnd in reapeot ofTigipovoaent of oonaiiunloatlOnki V;! ' ! '

no ,Piti-b5^
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A»elt general settlenent of. Pale'ayne 'HTrane-^oydana »*, '

pBoMaa. fg-

Antiaua. Hb reBlaeton. Omtlnua ^na in old 
' ,, defc* reaoboB £70,000. .> , ' ‘ m ' ‘T 1

Brltlah Oulans^. (a) T*«*to off loan ln :ald of 
^ admlnlatratlon, Inpludlng that for'rallway and steamer 

U l**ae«bik. (b) Write oQT Oolenlal Development Fund loans
*■' Moopt, tbbao-thoto ^’dtreStly pevahne producing.' (o) Xoana to.-*-

•« planter* .(iS99488^; .'aboul.^ atand and be dealt' with'under tb^
original arra^emontal
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th« extent to whloh the Treegnpy oen’ realt ■
4.

>
lp«n or odar detot due to the Crown without Iterllaeentary -v 

'•tttkorlty baaj^er DaetTpreeleely ;lafina4, there can be ito 
tluft any reeleelunicf tU* ext At nA .

L
yha^ of

je^l*ea ^^pptoaentarr a«Short,4^. Aid tp
.«Mitba.x«uIj|^j^he iMItti

llXe^iewll^Bid^ \n aM« rlA*^ on^ourable

1*’"^^ ^ wUMtudltor .OewyiU’ end
iP^^Jth^eeiiaLte (MMtii^.'i

y' ’«!. V »• oftisiA 3KrfobtefoUg rtrtliaCteiy^ll^dbrl^. ■
: i« T>y the Vote of. a gnnt viilA nan be btmded »> raiidytn* *

h- '1.

Ito

»- ■ -Aeftb*

%-■ - P^onAun MB pdoptad ^{ten praviouaulppo
to BrltlA Soullland for allltary ax^ndlture were Vael,^ted> >'<4
Biut It glvae rlee to serious dlffloOltlae In th^present cBsai^^^|l

In the oesa of loras fPA Votae, the euae rA»ld bJJ’Coldntea

be appropriated In aid oflthe Vote./Vo that the net Tpde
, , \ '* ' ■* 

,auX4 ba tme a tokm aua and'uo buttery dlaturbanoi W>Id be-

oraatedk Iren ao, ooaparleona be>wem the groap aaounta ♦ /

voted for Oolonlal and Krddla Saatem aervlcea In different .

yeara Auld be aerioualy nqpaet If ao'ley^e a dun aa AS allildn'- -

In the oaa^*'of loana from' •

can
<J

. > ■I-*'
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r'# were voted for repayamt In 1938.

i. ^e Colonial DevelopBbnt Fund, however. It la oonaldered that 
^ the pi

3C-
of. Seotfotl 1 (8)^of the colonial pAel^aent 

^^* '^f4jy'p«^re .ttfet ^ Buaa received by the Treaeury by '

ahell be paid'ln^;«ie ^bewer.*
deal' ert«^*h*,paabverlo8^ '"'"'1:

y^->.^-^,epprOpr^tC^^i«^^ ^eaa^^ .ly in thefe;^ ‘f>
.^.j^' ^ ^ - ••.oC-COlAlal-DevelOpabht J^ihd ioeri^wauld tharefopif’invroiv.e-ii'

•y Kotche<ive4[^#i%0om^a..Which woulld bo ij^n.^c vel^ eif^ ohy^tloi
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. ,’;. ;:i; th— tUmtoaV POIB^, the^ i.-Bcftriiatf

^..-■f^lew l«rol»»n« «uol|4^^

• ■or. agproprla^ pr^oiV* ,Sih$e'

rTt^mUm •wroVi^ brolwj^i. In Ultote coverl** >

both Colonfasl/Oiyoiojnieot Puid J
ooxirBo'»«#lJ^ j™tlfji4 not 80 ^oh by the nitura^ the^

’ ^ th*lr •^ituao; J..9., It wooVfl r.-t pr«elude

OMlltf «t4fe. tndivldoal ati^iWi'sllor oaeo^.itjs a vote In 
' ^ ^ probably have to be takeirTlrst

ttae and ti^ wjiaed.

rbCdPoia tilf tlBe-table> the Resolution, could 
b% UJI^ at any tlaa of year, but it would probaBj.^ be 
ooBVwnlimt <o Uke »t In time allotted to Rupplem'eiitary 
Batlnatoa, l.b., dither In March or July.

Batlnotaa fop 1958 wUl already be publlahed bbford ti.e ; 
Reaolirtloo Mn be ^kenr-and tha questibn whether any- change 
ahould be pade 1ft the Batlmataa auat be eonaldereit^^iW th^a ;',

. . i« View. Under ezlatlng praottoe the aaalatan^toWiBrdB tlie 
. **^*“*®b of adnlnlatratlon In the c^es of ^'e^ltleh %

Oenlaalan Teppltprlaf • Soalalrfia and Hrataerrat would be shown 3
^ I4. Part HI of-thaeatlaatea Ja loans, as well aa: the payuqnt '

*®1*^'**^^“* *••»«*% of the TPana-EanbeBla Railway
4‘OMra,^ tho-pi^oio

-these paynenta would be grenta. (In the base of the 
Beohuanaland Protectorate, the’payinent mlght bS: part grai^fc '
Sftf part loan. 1 There nay be objection elthbr ;'to 'proeenting'
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