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acoount of ti

f'm'mh ‘BECO sq”oa t-u bo beyond tbﬂ nossibilif:y or qnenion
thlt ti:e co'g‘y‘u i.ndebtﬂ \_9 His Majeaty'l vaornment n
rnpoc‘t of the sui m.ﬁy u:pou&ed on the Ru.htAy, which 1s
obv!omly ona q:' j.ta nbst valuable aasetn" -~ (At’t'hI.ltlma, the

ﬁmmou ‘bt tha Raihmy vere separate rrem thoso« ‘pr"tfﬁa Colony, 2

this’ ”pmtim baving been arrected 1n April, 1981‘
anontion 1§ aneoted to the voxad "that the C

‘Particular

olo_gx 15 indebted s
' o Bil laia!ty's Gavernmam:" 1n the above qu°z§fti°n) ‘

7. Tt was stéted at chia time ‘that the nnttez hf”

’1

lurlmt !.xx'ﬁqvember ’1921 end latsr the Qasistad
" B e i
Ioa;t vohso arliamdgt early in 1924 for the dsvelopnant of

) oonmunioations in Kenya end Uga.nda.
e o A s
8, ’—‘.*1321‘ 'as a result or a di’écussion between the

Sac;'dtary of State ror th& Co;,onies and ths Permanenc Seoretary ‘




& vo¢ '

"It is recognised thet the st ipulr tion !
inelly mrde An ¢aonnegtion with the Ug nde
that.the net revenue from the railwvay
. 4 ve paid into the Imperiel Exchequer until

tie advances therefraom for the construction’ of the

& reilwey had been repéid in full afid thereafter

G unt1il otherwise determined has not been ‘mbrogated.’
The Treasury egree however that for the present
the Railway revenue should continue to be applied
towards the general expenses (including development)
of tha Coelony without prejudice to &any future
deodsian wM,dﬁ ,mavmbqart.lved et as to the spplication
of &ueh rcvenue towards repsyment of the cost of
the railwgy, or otherwise h t

T |

OTE:~ 1% ‘shoull Be noted .Lthat the original sLlpu.Lub:!m,
provided ror.the net income from th& zonc of lsnd to be:
paid into the pfiperial Exchequer in ro-lmbursems ht of rtha
original cost of the Ral lway, end not thc mneb TEVEnUE o i
from the 1allvay ao~stated above. . i

]
-

9, In 1921, it wes dcodded that the finsnces 01’ thc

railta}; mus’t'bo sepai'ated cntirely from thme of the "olony

and that. su.rpiua earnings must be devoted in t.he Nrst 1mt§1cc -

to debt. clmrgeu on’oms raisbd and to provikion 'X’ct- 'rencwals

W

~" and hetforment, and, subjéct« tq, thOSu suvices,\ to the

N reduction of rates ae‘far' as‘.poqsiblé the line being,regarded :
_,as one, t,ur development ana not tor ﬁaklng preﬁ.ts._ This '
'so‘parati-on was ltfooted in Aprll 1921 ana it should be noted

that. the lemd oo retaingd‘:amd 1& et pre‘sen’s ne.ld » ; the it

the»'i‘reasury ..
» v'u

s mised to :

:, "l

R m.rs

l 1921 that a &
‘gover ubrx{m zmt ‘}noliided in or got suffic ¢
far under éﬁe i921- loan. At the end of 1924?&9# ¥

¢ »Xarliamentar\j approvel being twma. ‘for the
- ‘
500,000, gﬂ on the conclusion of ﬂhe annlngements o

in réﬂp& %o this asatsted LSan, he Treasury' ageirr placed on

record that the net revenue of the Ugandg Reilwecy wes due to

the hehoqﬁer, but agreed that for the next ten yeers the nct

. . .
revenuc might te applied to reilwey-purpeses, end that in theo




.y

neantime 0o uu:-“t mld ve Zhargeéd on the 'éapwex aovt

O' ’— S .
for admﬁl dnd.r tb WI .Ral).luy Mf‘.s..

b

li. “n Aprtl lQBB, Mhe Secretary of State for the

Colonies in a letter to the Lords ~ommissioners of the Treasury

stated "If therefore, Their Lordshi® concur, I am to suggest
that 1t will be sufficilent to inform the Publiec accounts S .
Uomitt” that := . .l )

3 m{%"&) the u-muh 1s” admitt "‘;’p . : '

b B .., “r 2 ..

Ye 0 (2). ﬂle 3uoanon of repeyment L8 ,on,anm til}pA R s
DY P , 1t being understood the¥ interest; <

;5 » on the ceplital amdmz will not lc :wl
F5 b to that date; and % ’ a &P g
, 3 ‘ s L "‘. B &
YRR (3) thne.serus on whlgh ngmntﬂa_ tol l&bdb‘

ot 3y . ere left over a& vdon by i

, W “Hls Nalesty'w u!\n thn “ﬁ.

2 ,""w ) > ,.".b" 00“94 - -y

‘N Lorn ahuo‘}onou or;thq '.mqpnury -
u!dnd!l of t)a"‘!f‘muuny

gy . ‘»,_.

Ll ,‘ ‘:1\ N 8‘61‘6“ of Btate iaa?
70 7 ?yil' mﬁb !3'0 “thet in the

In these circ cs 4700, :
i ) “hat in all the Abovl-mentioned cases tlie
10 y of terms, should be g{ther postponed un
b

13 .\d‘h ro“rogom\i&-a vrief sume~y of ”ﬁf}\tp#
up to 'Bh'*.odh: eonbideration or the- ref-imbtfragmant ,of the cost

o of the Mt.r\mtlon of the oririnel Ugande mlvay from Mombase
© e mm % ,"'-' ’ o !j
W&Mh l’t hed beon cu'puhhd (see parwaph.s 8 m .10
¢ Pacp N At T

aﬁ;v.) Ltﬁ‘?ﬁu fet revenue Gf Ehg railway 'as due tox :hq ¥ (_'
mpen&al kzcbiquor, the Adnin{anon vas not'&t-ro ot this , *
nrtioular atipulation until 529 not has f.his\ctlpnlaubn iet

ofrootifq. In- this omeu?op\?. '&11 be mbs&na
: e -3
Y

s-of«o‘.” &




-
.' ! t&«‘ while thesfinal report of the Ugemda Rai]lay Commi ttee :
’ pe Wg :ho ‘original arrangements, whersby All prbms
dorived from the zone of land (after a percsatage deduction ,
for management) werd to be remitted to His Me jesty's Ticvasury

to be credited to the capital account of the rail-ay), was .

.1 présented to both Houses of Parliement’dn Juﬂgd.m‘ 'bon »
Thdr o itie qUeetion of lievllity wes raised tﬁ the ‘Public Aocounts c
Committes in 1924 it was Stated that wne ferme on, -h.ich ; 1
Tepayment - 1s to be aede are Jeft over ror iho eo@nidemtlon by
ago-bjnfy 8. Govon-nt when the time comds’.

18, The plrttculu wording of the various sdmissions of
linbilny would indicate that it was not desired to prejudice ?
f' the run consideration of the question of re- imbursamént vhen :
the time nrrived. -

16. nthough the agreement arrived at betweén the Oolonigl

) ‘ Ofrioo and the Imperial Treasury in x'egard to the net ‘revenue -

' of the railway does not eppear to have been placed befm ,. 3
Parlisment, it is not delii-ci to conslder whether this mrticular
agreement could abrogete the conditions originally laid down, 5 '

) but- rather that since none of the atipulationa ymd% from” time ”

: ' to time have in fact M given errect tb it 13 not -unreasonable
to review afrash the arigmral arrangements mde -for thc ultimate

ro:nnd of the orisinul eost of the railway. §
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$)way to the Commissioner of the Last Africa Protecediste
and refepénce to the Final Report of the Uganda Fel lway

Committee shows that the zone of land "was made over ta the

Commissioner on condition thet ......... the profits derived
from the zone, vhothor fi'om rents, timber, leases, OT sales, o

or othervln after a percentage doductlon for mnagemnt @
e hereafter determined, should be remitted to His uuen.y
Treasury te b8 firedited to the o!gi al account of the retlwey"

thus reducing the amount outstmding'in the Wreasury books,

“19. It will be observed that the trapsfer of the land,
which w;A a railway asset, to the Commisslonsr of the East
Lf_ﬂce Protectorate (now Kenya), wus conditionel, amd while
the Imperial Treas\_u-y msy f'z‘uve suspe_nded the condition with
regard to the payment of proflts‘ derived fom the zone, it can
in no vay'reloes;'fhe GoveTnment of K.nye from "‘Ls llgbiuty‘ .
on this account, nor cup eny Habuuy fn resmet ‘thercof be

tranarerred to the <ra11,va.x ﬂnhout the r«.-sumft.r{o the

ruiliay of ‘the two mile. z.one,ol‘ lend. ..t

20. It is’ on these groundl.mlnly thot f.hu Mminlnh"ction,
notwithstanding Article 19 of the mhra-,in-(:ouncu, 1925,
3 - '
which provides :- A i =t -

"The Reilwey end Herbour shell be liedle for
c1l loans includ 211 cherges connoccted therewith
s@vencgd by His thty'a Government cnd roised or
-<bmm-w & refsed or borrowed by the Government
(wg° mment of Uga ‘both Govern-
for ¢ tgnrpgops of the sg ices and
LQS. The Ligs C uloner
Kenysa or Ugande, as

-




ro-imbursement of thé original sums au'tho‘r,taea by ti{e .
Impériel Government undsr the Ugenda Roti Ay aots, 1896
and 1902, end while the Gevernment of Kenye may contust
the position 1t s the natural corollary to the a"ocfepL ance
ud rltomioh by Lt. of (a) the land reserved for t'he '
ftimte mrund ot ‘the cost of tha reiIway and (b) the

=

income derived therefrom. v i

2). For considgration .by Council. 5 ; N
- s L i )

o
Oonqp.l mnqger 8 ofnoé

Nairobi., - $
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7 ttwould not. be possi
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&0 NG 22nd Fé ruary, 193%°

sir,

I have ‘the honoursto refer to Sir Joseph Byrne's
nfmfid.nntﬁllwtch No. 112 of the 13th Ogtober, 1986,
on the question ‘of the repayment of the £5,500,000 .
provided by His Me jostv's Government towards the ceapitel
cost- of the Kenya end Ugapde Rellway,
“ Ra, AB you are eware; thie ‘question is to come up; YTy
fof review this ysar: .end the Lards Commls sioners of. .
the Treasury have ““ﬂu{v requested that the me tter mmy -
ve uf 1t iinderseonsigeration forthwith. It will-be:".
necessary for Peyliament %o De infrmed in the course Wiy
of the yedx of whatever conclusion is zoeched. W
: 8, . In Hts ‘gsBpaven under preference Sir Byr .
Rdh-edmmm of w.aylawon-n.tt 5 ﬂ
88 for the mmission the sleim in greater R
should 1t be Tequested to do so in connection with she °
faview of the mAtter which must mow be usdertaken.’ I - y
should therefore be obligsd if you could supply me with . L)
a memorandum setting out, from the stendpoint of the
Keny & Government, 'the wase for remission, together with
.any observations which you mey wish to offar. The
earlier political history wes set out in Sir Alan Pim's
Report and in the msmorandum of which a copy was énclosed
in 8ir Josoph Byrne's despatch undcr rgferendo; end it
will not be necessary faor shose sspects to be re-stated
in the memoranduf®unicés you think it desirablo for eny
of the historicel syguments to be furthor eleborated, I
would observe, with respect to mragreph 17 of the
endum forwarded b{ Sir ngl; B{rn-, th-$ I fear thct
ble to sustain the ergument thet "it
is no more logicel for the Imperial Govurmmcnt to
domand-Pe nt of tho ortzinel grents for tho Rellwoy

»,taeéi‘;xgq& “b6 “to-demend repeyment of the Gpents-in-Ald.".

T 'édmis “6f the-Treesury comesrmod only thc period
wheri tho Bast. Africen Protvectorate w's depern@ent -on.the
Home Govorsment. -y = . h

AR z = A TR T

4. Tt would be of sssistance if, either in y

‘covering despatch or in the randum you cowld intludé y

comment on -the fonming' maiters:-
; (1) K 1t s dorou..t some payment should ve
mede to the : }1'3 m_-;:y 14 emy

»o R #
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AL, “19apil)ty remeins .. But My i
¥ the broad %l?uﬁf plane hla’ig'r to ke into

o

o i A N ey S

ey o B b}r\.’ti Jointly’y what errengements would
you st “be mader for meetins end <
eventudlly ext. ;;gugsuluﬁg*tmt 1iability 2

(111)What would be. the Iineane ‘effect upon the

Gov nt of,Kenys or upofi Rl way if it wes
deoiﬁedithw- such 'abi1ity should be sasumed °

How, for exemplei,w A b-’wﬁ?nctd .
policy of the Rellway bEj etod 1t respect of

ths maintensnce ‘of the/ fori » feriewsild and
betterment and/off the  general TebeTVe 7., -

o - TN ol

Veanigsion ‘of the

P

‘e

111ty for.thd rep
\$'of tho. &l
prin 1925 #2708

tar on
the .br Citrg v
Hogoulit ;tha published recommendation inpapagrepns
402 -and 403 of Sir Alan /Pim's Repart’ that
3 remission shoulds.bé. fevourably c?munreu.' i To-
. wiat extent do you consider.that‘the situation "

= heg been affected by thet recommendation ? What, °
in your opinion, would be the political effect ip
~Kenya at present of a settlement umd efs which some.
measure of repayment either by the Railway or by
thé Kenya Government or by both was decideéd upon?

5, <T.wish fo make it clear that.T put the ahove X

‘questions simply -in order to clarify the situation md

to assist you in preparing material, end that I have -

no wish inrany way to limit your: freedom of comment. .
. pepnding the receipt of your obseryations I.smll leep L &
_en open mind on the subjest. I am anxious to achieve s

a settlement which will: take full account of the 3

necessitiés of Kenya end the Reilway. But in view '

of the heavy burdens at present borme by ‘the Tmperial .
Excheguer you will appréciate the difficulty Inherent ™ =

proposels for remission of) the liabilipy. s .

b 53
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';,‘ ; 4 ) . % : \ -? -
i . ’.:1 1y ox ﬂ‘l u v -
(L) muh“ﬂ.‘nldctmmm

af Kenyw el v
&d et such & g.ﬂw
pol!: &h

e ¢ Sarment ul of the

(9 mﬁu'.;ﬁiz é’-&?\': ‘md;u—-o

L N t amimpion of e
tmﬂu. b‘.yﬁndtnﬂma
politicsl S poy %o mke iato
uo.n pudlish hc—huu is pncnm

408 and 402 of Bir Alag Pim's Repaxt e

reuission should be fewvoumsbly u-u-m. To
B et extent 4o you sonsider thet fim sjtuetion
Tes betnaffected by thet rectdmendstion”? What,
ia your opinion, would e the politiegl effect s
Esays at present of & settienent ubler wich some
mmature repaysent ol Wby by the PMeilwey or by
the Ksmyes Govermment or by both was decided upon”

5. I wish Yo mmke it clear thas I put the s ove
the situation @4




-': ' Mwm
‘ PABLIAMENTA-Y GR.T FOR [FE CONSTRUCTION OF

‘ ' ™E U ;iAY
L d

- This memorendum is tased on the followine assumpatons -

(q)- That the sum ~laimed by His Majesty's [ressury on
aceount of the Drlglz;ll construction of the
Ugemda Ra'lway lis £5,500,000.

(p) Thet liadility for the repayment of tnis emount ~
has been admitted.

(o) Thet the epportionment of the liabllity es
bot'.cn the fundes of the Kmya md Ugande Rad lways
apd Hurbours and those of Kenye Colony renains to
be decided.

(4) That mo cleim has been made, or ot my tim
a’'mitted, for interest on tie devt or on @y ert
of it.

- ’

2, with regerd to (c), it !s c-rtended by the
Qeneral Mm ager that no pert ér ér.e 1iabillt should
proporxy be a ssizned YO Reilway funds. The grqunda for
this oontention sre twofold. One is t.hut repajymnt of the
s 1, ocost of gonstruction wes originally secured om’the nratr-h

. °X land bordorug the 7:1ilway and extending to e depth of

ue milé on olth‘r '140 and thet the fact that this
* . ‘r!\nsehsnt wes lumoquonuy departod from for convenience’
) ) ‘.~ ,.61’ lmhtmum ‘snduld not ‘ve used to the detrimemt of
. ﬁu p-u:nt body af quiay tsers. The General Manager

mmm that the area 61’ ¥ nd involved, mncly 700,000
o conn 6u1d rusonably be velued at £5 per acre end that
! ‘ u th M hes reverted to Kemya it follows that liebility
A3 ' m respect of 1t should be ul\md tzy the Kenye Covernment
to the extent. of £3 ﬁOO 000. It I8 furthu‘ clau:od by

the General Manager tm the sum of A 68%62
by the Kenyé Government nb'- nn Avetue TrY

B s
aety . & W -. 4;; - AF




byl

;n'

and that this e:nm Ielsd-'sk;oﬁld' be set egainst the claim ad
thus practically extinguish it so fer as the-Ral lways «re
concerned. T \ ’
3. It must be expected that arcuments on these lircs
wiii Iueeive strong support in Ugeanda.
4 Wwith regerd to the first contention it is plain

that eny edjustment of 1iabllity which could be s istel.ed on

this account would not be besed on o vsluation of the
but ou the Lncome whlcli Lh= Kenya Snvern az, in fe
derived frcm it, and ugaus this income 1id need Lo te
sl the expenses of lend ianegemednt, suTvey amd so fortl.
It would Le lmmossllle %o ~ 1ve &t on accurste fleurs

{t would be & matter of great difficulty to assess any
figure at all. The ori 'insl arrangement wos ahbancon A sum
thirty-two years a«o cnd it scems guitc impracticeble to

resuscitate it now. The ques*ion was not retscd in
s .

connceti on with argiolc 19 of the 1925 Ordar-in-Council.
€ When th\, land besis- v.s's abandoncd- the Imperial

C-ovl_rnmgnt s clvlm wes trensforred =geinst the net revenuo }
of thc»Builways end there is (o:e(, {n thc argwmnpt thit somc ‘
portion-gf..ipc eleim should »roperly fell eg- inst Koaye
f‘unds in vicw of the revenuc essistrne¢ roceived in. the prst
fmm Railuey profits. The figure of £1,682,552 ‘is trkon

- from pcrv.grnpu 189- of Gencral Hemmond's: .report but it conily
stited ¢t once th-t the hany-, Tro . sury 4oUs nok Bosai ygz:, a
f!.guro a8 tcprosentmg tho true gv:ln dcr!ved from t}lp Ra i-

wny,s. It would be axtrcmely diraic\{lt f'c Qp;s

arrive =t “n rccure te !‘igutc.» Mr. Am.TV {nrornﬁa thc
+7~ Government of Ugrndc in é\oonfidmtifl aesﬂ.r t& or}_ﬁs 27t
of August 1925, that 1t”Hould bve quite i.mractlca’bip Xw‘m* :

,

L. any. adjustment 1n this matter. R could. po do “be

;u‘*,*

argueﬁ «tha( the, as,se'o

oo r?ﬁ:edxby‘the prieinp]. ex‘oehdnurm» \
(,g such, as s'i%_ll ,ég‘ruve l.are ﬁn: #the propa;;t 'of t)e Ra;.‘

Y R i o o
l~a;’," B’E"ﬁ t.be-hailway usqrs EJ.‘O the‘rofora. tba prcrpen people

e e y faioe)

AP0 st R S % " DA
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.,
to pay for tuom, that liatiitty wer impo... the Rellways’
_and Herdours Fund 'y ruer in Council mmd = at 1t 's now . ol
‘lnpr-ctlrn‘ la to reopen me tors ~|eed ip 192r Alef ’

the Ral.waw a’=inistrncion 5or the leanda “aver:.ert P

re ZipeLy t8 eccoyt thts view ald 1t wonulc e lfTLmUt Ly

to content WAt @& “ls.re - nnot be arrivead o° o ru resotl.-

tion. T e metter 's ome !n whlgh the {intores s 0 t'e .
taxpayers of Kefive ard in -~onflict wi'n tt e .'\'~ ety

s usérs as @ Whoie snd tris F.f o2 il u o oo .

a'uti"fn" rily 'y m nestieted esreams : ' denenden”
Snquiry. It is waslkel; *rtt e  Lulmoa v asye n 7

“ta ime© aant, ©° ",Vib aade oadé ‘- red. "ed te . Ow N
£..007,000 Miee- .o* ia © be tgken of the ed-Astion

’ RelBay cateriris free f lTaupnrt duty.

& Witr regerd %o (d), “ne fect thut nd cleim to

tntarest has ‘ecn 3amde Or sanmit‘~4, and @ o-.medly will n ¢t

e made or admitted in r@@pect f any ‘elsnce of th« cisim

waleh may be ~utstnnding et rnyetime, has e bearing orn the

method of repeymnt if repeym.nt !s to be effected.
. mn_ eppear to be thrte possihle methods OFf of.'«.c'.'lna, re-

pa;ﬁnt t-

a) To lncludcvlnnu;al trovision 'n :hu -gdgct of the
Rablr oy and prcsum!ly'ala( in ",r budget of the

Colony:

(b) To ropey, o f.r 88 the Reiley !s congerned,

frod «ieh as nay ve .uunn. ip the ney
4"

R
L v

k’ e *grinciyiu,



‘ f*( 'g.nc,;p. sbe - totnl eu'n’,n' Hvﬂu ien},l.pes sha‘&{‘& 4‘

L1 "( 3 'm then. wl‘tioitnt tq,&eetsv ,,f. "{ 3 ,.e * T;kv
A p. 1 .‘(‘)*39 abot ; T,zlqs 2 wird 1ng and ma\nu’n‘&'
Zeg  ERMETAK o ¥ ,
'~ ) 1-}{‘? o d “m I:to{g‘llhu funds for ‘rangwals, " :ﬂ.; )
’”\f,' A mtum "n. ﬂma and&:boz PUTPOses ProTe r to) w‘T
» ¥ ‘s S

"s‘!;'&:"ﬂ‘l %ﬂﬂ nd lhkinc nﬁ gmha dpo on sspital l

- m_hm capital contributed out of rail By or e
- . . . P
narbour pevenus;
"{4} Buch c;!l. compsnéation or demages a&s may bYe £

_ -awsrded ageinst the High Commiss loner." )

8, It is true that the Order-in-Council provided for-
th£5 debt to be met from the fallways and '-’,arboura Pund but
ag Section 13 of the Ordinance now reads it seems doubv.rul
v‘onu provh 1on co’uld properly be made in the Ral lway.

3 v Budget ?or repeyment of the clsim. Such repayment could
herdly be regarded-ejy a "sinking fund cherge”. It is ey
clear) lbroovor_, thet {f-~the provision reqguired by the
On}innneo ro; t.h; exfc"lng comuitments of the Ral lways is
to be co‘vu'ad with safety it would only be possible Lo, -
!nu-uh a f;xrtnar fixed annusd cherge on the Rellway ﬁndétt o
of 50 luiced‘.n -lodm s llould spread the repayment b‘t’

. -ezaral ulltohé gt Ywnoy &gf«.i;w Perlod of time. BRG T
bl on ou wiwe could L) DI Al

W

E’?"

./( 'l )

‘ ﬁbhét'_-ht:
';. T




suggegtel in 1904 thdt . N
¥ ) .
= net revenus accu.nt shoi..

| must be gotared out,

-® " ection 13 cfr ‘thn-Ord na‘.cv,‘"
s . ”g
N | 84wt k na falsnce 1(x&tn )
y #o V 'f'r this. purpc*l snd, the tlm w
. N
N -

lee X&Wgwaﬁw g‘xonl} - when no t‘crt.tri:.n"*‘
surplus ia ays el t r@o comuitnen ts laid A6un i the
& .y SN { A,

Oralnaf"'c nave heen met,” The tntaﬁnt- of thHe Exchecuer © oy
under fLis ~engament oonld only bo? o otected dy preserib- ‘
Ing thai ‘Sere 13 to te no reduchicn in rates until the
claim %8¢ *-en septled or by placing some other restriciion
on the voluntery reduetion cf net eurni:,u;. Any such
r«str&ctiAd ia npen to enrious objection. A settlement
would *e bourl, a. t ‘et ‘e anr-+d over a conslder-
ati~ perton. 0 tring under anhual revi.s *'a emount to
N iroifed tn llut@Mtion ~f & ciaim which the Raf lwey
Councl)l™erd the lerlsiature sre unlikely to resognise as ar

. eqt)ié.t-;n orne fs tc invi%g fre uent efforts to evade Qr
p“slpcne"':':xnt and *o ersate a constent source ot'fr'.ctiﬁn
and enl-‘rrusaamt sich arn arrangament ’ ‘s el=o open to ’
objection from the print of View of i - lal (" m,;w Lion
M nce the fuct thet one-half of any sxrplus 'c.ald e lost
to the Rellway Council would be g-gonstant oomidernion T
"1n tieir minds, anc in view’ ot thelr cbnsiderable ;manc 161 f

Boroic o2t vazard tggunbulseted ax;:e,anirq" smb poamog, %

s o sp;eniuena;mem o:q%ﬁ Vﬂﬁ&t\p p,,.v f : f,;'?{
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fonly e mde by borroﬂnz for the purpose on long term loan
and any mh addluon to tha cspitd oomitmants eltter of /
the Raxliay or of tno "olcmy 1- o'pen to obviouu financial

objocﬂon at the present time.

,"" ,l'. ~ Whatever method of repayment msy be conatderqd 11: R

is cl.-ﬂ- thet very strong local opposition will be arousqd i f
2ublic objection may te expected to rely upon, and &g use

el
with‘effect, the ubserva'ions made in this matter by @i ..

w ?im in his publis ed report. It will ve contanded

thet t‘he orulml caaatructiog of the Hailw uys was xmder-

r

ubi by the Wortal @overnment for ot‘ier than comercial
sonsiderations sad thet, Iln so far as commercisl and
financial oconsiderationsg 414 enter into mé m tter, the
results of the British taxpayers' enterprne have been
hignl.y successful from tnelr poim. of view. Th‘are is
nothing ususual in e Goyernlont lubcidy to establisn new s
cammunlcations endeot only bus economic development
resulted in this case, whioh must in the eggregate have been
of immense velue to the trade of tue United Kingdom, but '

the Retlwey lt_lelf hes bullt up e large stfue.tzu,re on the

. foundptions provided by the Exchequer sdvahce. Since 1921

m‘ftu 000,000 of Anterest beering and répaysble loan’s
bave h..n raised for the system in the United Kingdom.

(It 1s cltmted that at least one-half of the Railieys' ‘

lotn Wnd!'nre ig incurred i.n the Usd Kingdom end in |
lﬂdl‘h tps Railways heve expsnded in the Unltod Kin%dom

. over 216,000,000 from revenuc unan 1921 Qemm.

£7,860, 000 oxf.ncm!nt of mtcrqpf. paymange »«’Ii nuq g }, o

L

x*q? uﬂc thé maml xxémquu ha!! aceetnd fheome <+ -




- the. Ralivay mm Totsom,

',_cbntomion. in shoft, that the saérifices which tre Britisn

taxpayer made in providing the originu line have teen re-
paid indirectly rr- the xuunu‘ development and that 1r
furthet a.nxop‘n (w115 furthui adiansagss to Britisn
trulo) upae to be retarded the Railwey system, md m«~‘
nrritorien ¥hich it merves, aAre not in & position to belr

" additional oapital chu'gn under presen conditions, .

13_.' n is ooruuﬂy the cabe that this would be a
most’ untm\unh time at whieh %o add to those oharges.
The ptholpcl eXport tomneges on Whioh the prosperity of
sisel and coffes ond alL;
th“g Bmuhl nn pean subect to & stee) fall in

-prioce during” naonz months. The follovine afe vomparstive

figures ':'-
“ ¢ 1938 1937
s. February Fobruary
Cotton per 1b. "s.174. | %408 -
Sisal per tén £18.15.0 resane
© Coffee - per cwt. £ 2.19.9 £ S 4.0

It has been necessary to reduce ral lway charges on coffee
this yur"n en emergéncy measure.

14, Tt true that the Rallways have ‘had three
proppq;oq.,mra but they have not yet built up reserwes

to a figure which can be ‘renrAcu'u sdiquate to ‘meot gho
rem fluotustions which pest orper;onoo shovs to be
-probablt in the future and it is strongly urg.d thet the
‘tﬁnsh&*ﬂot y\t arrived Tor thc quest¥bn ofsin&.bt»dncss
to” tho'nlpcriul Treedury to recolve finel donsidéeration.
'I‘hp dsbt charges of the Red lwey and of tho _,mny.'/es ‘t.h‘:y
”at xirenant etend, remein high in rcl.tion to th ir r—)rg;l‘x"q
and any imdl.ate addition taaither would involve rokrttt--

*WA%AM%OI - finenciel, eoonomic and- poglﬁiu\l o
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sir, e ) )

I have the Honour o TofEriso’ Gonfldential letter,

) ’Ho. E‘l'.b'il of the 2lat Ilarch from the Genersl Maneger of 3

, b ﬁho__ & m.g “und. Railways and Harbours Administration

_om, t\a qubstlon of the ropayment of the sum of £5,500, 000 : A
Dro'i‘“ by His D}oat-; s fovernment towerds the cepital: .
eoet Of Lhé Kenya nm Ugende Redls ayi A ccgy of Tha f Gfy
snrctlry of Stbf.o' confidential despatch 4, the 22nd P
Pebruary, which is. discusssd in thc G—enoral lﬁnngar‘s i
letter, is encloscd for ‘cage of refercnee..

2. I now transmit, for your information, -8 copy of &
Confidentisl letter No. c/28/3/1/48 of ths 19th API.Ll, from
the Troasurcr, with whioh is enclosud a memorandum on thc
subject preparcd by him, with the térms of whlch this

. Govcmmont is in ggreemsnts ’ . 2
‘3, I em to ruqucst that this 1s tt‘.r mey bo leid

bc:rorza Hia Excellcney the High Commissionct for considvra- %

tion, who will no doubt dosirc *o consult the Railuey '

advisory Council in-the mattor. - A g A ’:'
I havé tm honour to B, s

! . 4 Your honkimy servent, e e L
f L (aéd) H.L.G. Ctxhr.ey,.,‘ ; 43 ‘

for commammrmz
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M EK .‘M'wu being caused by the Mahdi in” ' ,
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Ithongh no

: . e it
“‘ Cost of dnl his
e . 0n by ont econtemporaries;

’ that the British Treasury
demvouring to press A daim on the

?le (yovernthent or on, pnyu and
Ugnnda RailWay, (1 am not cleat which )

‘_‘t"‘v‘

Open secret’

g of ‘oiciiy the strongest protest
poslible, gnd of urging that under mo
artumitances shoald we listen o it or
consede it flow the sitastion ie fer tho
ovithend, 4 wo are it fad too dengérous a
poRtion (o rely on bluster and threats o
«ave us, and peotest without srguments
will avail us listle. Tt must be remember.

ed that it is fhe Britsh Treisury which :
1w making the daim on us through the

Nearetary of Suate {or the Colonies, and
the Reitish Troasury w & very powerful
baly and on questions of this kind has
the benefite of the bwet lagal advice
btainahle. What gme haie got to do is

keep car hewde i tempers, examine
tha daum queetly and aalmly, and put up
\ reasoosd argument why 1t s untenab'e
and why neither the Kuaillway nor the
‘olony shou!d pay it
can do it lefore however we start on
our arguments let us examine the case

. wrounds they make this claim, and what
ustification they an likely to ullege in
support «f i, and in order to o this
arhaps it wonld be better to give u short
listory of the Railwsy, and see Why it
vas built o

The dia f building « single-line MIM
Mombasa to Uganda first

ts History. . riginated in 1889 when

the Couservative Party’

as in power in England.' Three main

! fsctors and one comparstively tiinor one
influenced this idea d

Tim first factor was the serious trouble

,.y-’fﬁ N

é

afficinl. atsvement hae ccn .
commented

o for £5)0 3. thegriginal cost of huild. ,
A ’om‘—:l to Kh—n L

3 goh on hearing of thia

K . Y one Of the gredtest

W one s etptd W take

Amd I am sure we

for the British Treasary and see on what

- -";,\' "lzmﬁmm,nu of 1896

+ g :
the final mym-nt»@gi be
P9l e T

the Sudan, wnd the desire 16 obtrinan
ipproach to that country from the South i

v necessary, recondly the fact that albthe
" POWers at that time -wére com, By
their spheres of “influence” adifl « 1

i th the Briish Govérnmsgnt =
“was very ‘inxious indred to ‘control the- wha

headwaters of thet Nile: . Ifi the Wewds, & ;4
quoted 'b? h Hu xley, “this stratagie - &
reason wis jmportant. It was baile \wg" o
s follos Mmruiu Ugand oingrols
tho‘N' who ntrol
démmonted - v
Eygpt

" i b of (o

1 ndit Tr

| Mctor muﬂw

ary spirit UF thé age, ‘toaleth

of a dete:mination to pnt.a fipa stoy’
the slaye trade, which (o a- in’ gxtent -
stilt 1 in these te vs This.
minor factor however was for political '
reasons strongly cmphasised in order to
&ain popular sipport, it being a” curious
psychological trait in the character of the
British taxp ver that although they will
view with in lifference the greitest dis-
tress in their own midst. they can always
be moved to the point of voting money
for hard luck stories thousands of miles
away, especially if the “hard luck” oc.
curs in tribes they have never heard of,
and whose names they can't pronounce,
Those in brief were the reasons which
prompted the building of what was at
first known as the Ugind. Railway, and
it will be noticed that e queation of the
potential wealth of the country or (evel-
opment had no part, or at least very
little part in them.  That it was mainly
strategic is proved by the fuct of the direct
line which was taken to the lake, ap1 that no
attempt was made to tap the most fertile
parts of . the -country or to, ascertain
where from 4. ‘production point of view,
« railway wad'most necessary. Again to
* quote Elspeth Huxley on the subject.
“The only factors she (Great Britain),
did not take into account were the c(co.
nomie justifications.”

. . %
* (YR

And so i 1897 the first line was If b

i The actual m ; T
The Building 1ild it was befre , %
of the Line. fiom the Consolidated '

Fund, i

‘and it A to the Niitio

Commissiorier by annditi ~of £ i
":% u]pde un
mwl

3
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llm%‘y NEWS, N ~ " JUNFE; JO# 1938
, N .. £ ’ " a “d Y = -
- & p] X * ” .
————— e ) - “~
p- ¥ E In 1936 ylé6 when o number of culway
Now when this mosey was tirst provid- © ~reductions were hefpg made this ~apject
ed 1t was stipoluted that a zone of land Wi ngain referved to by the Lolomal
two miles in width, that s one wile o Office and again no great denwir nas rais-
'y of the line, should be.allecstet . ¢l by our hadﬂ’! .pos; hecaase they
. b‘hl'd '--l:;‘i u:;i lt?:ﬂn due course this  id 1;01 knoy it “yas be (ﬂmbd. although
appuid be and t m &0 "lr-onuhnv?! in a - dispatchi, ¢
% the British Trewbury. to "'W% stated “that it wo no imore loglcnlt
for builling the Tine.  Rémenghor] _tq demand. t of the .
I e
2008 was : ' Mm;mmr,mmh A
in 1587, la -* it
that the Bri Gm'wnmmt b.d APETY
shadow of o leal Fiht (0 aizethie labd, e W e
hat they 1t that sort of thing o thage "\f ;‘é
dayn, and the was no League of Nawing VN,
o shrwten the Pemoe of ““'4 by There is atother nnforf,nm 3
talking about ‘sanctions . mm- T 1. since 1925 in the capital »
when dul ot wadk, ae 0 bl f “ihe Railway published tnﬁnn‘llym the
the Y ow et aleo m--ubn Genheral Masagers Report have appeared
at that tine (he Protectorstesss not ;t‘ these items, £5,502,592 on _the debit
it way and did in fs graat side and against. this 7on  thé hiset
in-aid op 6l 1943 are bl time ade “Lined apeh for trffie?; you. will
however the Railwyy hael bagun to make find it on pur 9) of the lagt years report.
small pr fts and these profinm witee set off In vie these facts I am very much
agniont the granl in-arl and they were ot urmdalt-n could be contested that in
deed 10 Lelp recoup th o liritish Treasury Jaw there is 1 technical debt to the British
for the originel tost of the Railway Treasury, just the same a8 Britain' owes
frr fact 0o questjon of repayment oo ths a techinieal «debt tn America for war pay-
wonant wes ageel untl 191 when ut ment But lpuhmn these two debis are
eropped ap 1w regand to the five million wbout on a parin GQU") g
jomn for the radlway w hich was flouted that . K .- » .
_ % ar. In they yeur too the financesof the
il way were separate | from those of the Al(hu'h a lawyer uﬂlght posslbly argue
Colony. Tt was bawever i 148 Wwhen that there is some
we wanoted . borsow another 4 millions The l’wm shadow of substance
‘ that thequestion really gained promin-nee in Equuy in  the [‘re.ulur) s
and very unfortundtely our pu'-ln men at d“my there’ is . no
that .$ime aoqaiesod withodt’ demur to doabt at all that in _equity there is
what | consider to be « moat unforiun ste absolutely wone. g .
ex-hange of notes between a 3clect Com As | have pmnled out the mnI\\u) was
nummeh&mum.m..i the Colonial built partly to further the strategic aims
Offios embered that of Great Britam and. or for altruistic .
we wanted this :l wod . the Select purposes. In. ig there any
Committee which was examining the moral j tsoever that this
advisabilityy of “it, ia & note fo_the | (‘olony should pay. - HGW are the nitives
Colonial these words “ Your of Kenya or the Settlers who arrived aft
committee would howeser like to be  the Ruilway wis “built- concerned. mlh; :
assured, that it s.m’?uv ‘h\ i “"@I‘w y
. beyo , & ; R al %
the G : y WA wﬂﬁf '?
Gove : 2
originally © ¥ 4}&\ ‘ why
is obviously one . v o e
-uv!o " To this o ;'
¢ replied il lecter | , A
ﬁha !‘ﬁ:lu - L repayment™ . -, l-‘a‘zr
T THisafBaty) poféntof the sum |,
(mdndlv ed on the Lmn(h Ll - &
way ix definitely recognised.” Ingi2s .
" aho . Railway Orler-in-Courftil was«

ﬁ‘-ﬂ-‘ s tlns mdebu'dne-

‘
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© KENYA WHEKLY NEWE.

v

p ..

wvhr

[t w troe that whew the
Goysiment discovered !hnt
et recoup thﬂnulm

w hnh Lh'y px\ mmt
'l thr Eu
y hln«ld tn ‘the he

m.d- no -oley out of it either. A lot
of the Jond lay, in the native reserves and
o whole fot of the réat of it had to be
given awapidd-esttierr ar o peppercorn
pfice in orde to inddce them to develon
it. Tt mast be remetibered that until the
Government Lt s0 induced settlers to

come here the railway was beini ram ata *

loss.  After however the settlers; wrrived,

the Railway began to show mﬂs and 80™

the Imperial Government was onnhled to
reduce the grant-in-aid. In other words
it wxs only by the action of the Kenya
Government of giving away ‘this land
that the British Treasury was enabled to
obtain relief from largv annual” cash
payments.

Actoally of course, the initial i()a‘, of
(he railway was just about double whut it
should have been, and it is probable that
a private firm woulil have built it for about
half the sum that was in faet ntpanrlwl on
it.

That Kenya shoulil be entirely relieved
of this technical liability if there be one,
was admirmbly pointed out by Sir Alan
Pim whose ieport was accepted by the
Home Government. [ do sugges. they
cannot have it both ways, nnd if (as they

b

h 'no v :g!ﬂ i
s anriggl. ¢ é‘}hn m’etelerq would have- cometo’ the
;\ ¥ @Oﬂﬂw

enm Government

L very much.

“admit-
if the railw.y hi
tis true, and itis alseitrue %
Wg Jines had not existed . )
‘mot have come here ‘hot

vg are notasked to repay the cumud tos!
of-building the ships. | submit that by
ol moral Taws this elaim *is unjust and
untenable and very effort at our disposal
must be wade to resist fit.  One word
mote. As stated above no official pro-
nounée nest hus been made on this matter
and s0 [ am unaware whether this claim

13 being made on %:; [‘qlony or on the
Railway, but [ dodiot seethat j it watters :

If by some #Mmost incon- «
“ceivable mischumce thé British Treasary — *
doe< manage to get nway With it, and il =
law does prevail over justice and ‘we are
forced to make.a token payment aceording
to the practice in such cases established .
“by Great Britain, thén it is a matter of
indifference who pays the token. 1T the
olony eoes it, then it establishes tha fact
forever that the Rulwas’ to Kisdmu is
the sole property of the Colony and we
couldd - onee enfer into possession of
that property, and extrict the token pay-
ment from it. The relway in any case
is the only asset which could pay, in fact _
[ stronzly suspect that the real reason
that the Treasury is pressing the claim is
because of the existence of the colossal
railway reserves, which we have so foolish-
ly allowed Sir Godfrey Rhodes to accu-
mulate. God knows [ have pointed out %
long enough, an? loud enough and often -

She rlggdlble folly‘of our, mlwuy




" be the spathy towards this alleged debt of

_ five and a half willions, the urmn-l onst . .
:rm“mhrr the onl!ul prite seg

irfg the It is

+ fhat the le ry i ptvl‘m .
iy wllthe press of the Colofty i
sopgnly commiented on i end from eor-" ,
reapendence from London [ gather it “is »
the sommon /K in Ewt Adsican ciffles
Ahers.  Yet there hes been official

ot ihout it ut el 410 ax L1 naatie
‘ 1 pullic is anare no mﬁ in
any way sdvised the public of thedunger. In
fwirners bowever to the cletted menihers .
it should be admittéd that presumably
they have not made any public statement
about it for the good reason that they
themselves know nothing about it, or if
they do they have gained their knowledge
under the promise of secrecy. Ff the
matter has got as far as the Execuy
Council, or the Railway Courcil that is
as far as it has got, and bah tbooe bodies
meet in secret.
1 believe howevcr the sitoation to be
serious, the more o because * there is
danger, (for' the moment I put it no
strofiger thun thet) that when this miit
does come before the ative Lounm
. jtmay come with ‘the Govermment at-
titude to it already drt-rmlrnd and
r‘w by the (ukl!i-l Office.
 This is#he actual position ss far as I
‘h l'-quwell-hungb:
“- mybom?rum
- tnméi’ 8 3
mﬁ- to hdv‘ndv . nlnbpth

-uv:hmg every possible qumh to .
in money. l-m-of not__

‘

3

this year, and it was univer-ally expeeted .
« that l‘foﬂmﬂ release of the debt would
be‘mmuh [ do not think [ am éver-
nlnnng thecase when [ say that nvar) Gbv.
erhor we have had, every public'offigial,
and infact every Secrébecy of State for
the Colonies couﬁrlcntls expected that this
would happen; as of course it still may.
Now what has Happéhed upito date is

4~ this; ,the. Treasury has p{e‘emd its -

the rnor who has Presu Hed.
1 have™no reason: o doubt,"and {do not
doubt, that-£I E. has faken and $ifi take
# the seme linéin’ the gatter as kg
by hin predecessors; Sir Joseph Byrne
:»'lnr) Rir. » Edwlrd igg,  and as was
ted by Sir A le, sl has put
(;nmll put up, ni 'strong a case as
poan‘lble for thefmﬂramisuon But now
«u Comfplication aiises, [ presume that the
 demand for mt was passed on to
- H.E ssHigh siioner of the Radwm
‘and not a8 Govi of Kenya, as it is
tious that if there be a debt, thut debt
‘must lie on the Railway, but Sir Philip
Mitchell is also joint High Commissioner
of the Railway and what attitade he will
take or has tuken is of course impossible
to say. But' I am very nervous  about
the position, espectally as’ there has just
been a Governors' Conference in Uganda,’
and nhhnnxb the subject was not.on the
" agenda, Tcannot believe that it was not ..
discnssed between thie ,gwo ﬁﬁb Yom
missioners, "
Now the  Legislative. caunc.i does 1ot
. sit until Anmbth 4nd in the ‘wb-erice
" of any voluntary” official | cowumcmun,
_there is no method of oguumng any in-
! formation o’the subject -until then, and
" whatI am Frightened of is; that before that
time has arrived something mayhave been
/- sent from this eountry that will suggest|
‘t.ha we might conceivably compromise

formal glemand to the Segretgry «f State
‘-{‘ for th‘ Colonies who huj}g&eg i -on ton

on-& token payment now, with a promise
to pay an agreed sum at'some later date.
That is what my London: eorrespondent
thinks may happen, and I submit us
* strongly as I can that the country will be
n;mf it agrees to- nnythmg of thésort.
1 do, and if-we admit & debt, even if
uymenu‘m not made for emh: or ten
: it is going to impair our
e very difficult the mising
for larieultum or roads or
cé nnd I believe a loan for

“After all it




. state
tbimm-l Plrluamn!‘hd
uwn nomlﬁ
, &

d bind nobody,” what
law, but as’ stated
e for a second that

" ]
aivority of the peoplogt this
Na:ﬁ 1o ped to talk b’:mh
¥ _their Jopalty as Briosh subjecth, and if -
the Britsh Parlisment today anedlarised
QOrown Colonies to the effect that they
; in a financial jam over rearmament
and needed help, then | imagine every
© Briton oversess would seriously consider
bow best 10 provide that help. Bat this
j» not the case of course, as the British,
Parliament bas only this year cheerfully

“remitted & debt frm Eire which l-'?n'b-
ill, to
budl

o
and & half mdrm which
ing to my London correspondent is
- sum on ‘which the Brmahﬁ Treasury

o copromise, would finance re-
hl‘m‘ for perhaps two days, and even
then not immedistely but some years
hence.

- . . .

‘I bave been at gome pains o find out
b if there is any
for Argumonl

Now lee u‘ vnmmc thiose nmumenu
| Let us ﬁnt tike the question of u “friendly
of Conmons”  To begin. with

T am_certain that you, cannot - biiy -tha

friendship of

more than payment  of- .

bouht fn?mdlhlp of res;
and in tbn second™ plaee “it w not

» House-of (‘omrions, shy

he _worth. buying if ‘wey.could.t “The

of ¥ anyhow
e e b a...'g,.u,%

Golomnl History pi
L MMWIfmldly

until she has gained luinuuny uf n
powerful endugh to ciuse ooy W
trauble. . Actnally. if we

m uq‘pgyhufu this _olleged 4kht‘f |

1 have
‘Mdthaldt m ﬂith%n X

&"d wheld diebt being
on to nl, we should hgsin to Dlnl i

that we were merely.doing our duty. As
the suggest o that theRdilway
‘ 'ould then be free of Tfeuury contaol;
it is*free pow to all infents and purposes,
in. fact. “in. practice. it is free . from
any other gort of “eontrol except (hat of
“the management,’. and taking all it’s re-
serves - from it would ‘not lmprove the
situation, .

Theres is._in «inhy no argument
at all why we should admit or p.y this
debt, or any portion of it and if we have
any vn'ihty in us we shall | not do xt. )

hon what is to be
. memdbownmweto
Whnhtob& _miake the position clear
Dene? thu the people ‘of this,

Now arises the q

Colony  do not‘“nu i
* ‘the debt lnd thvefon will not pay,it?.

lfq' thn e have- tevtake. the ,

. use .crossing bur
) o ;
and muhhnhﬁghtthoau for
us.

You must remember that for the

- mement all that has is that the

British Treasury has formslly presented
I its demand, ninhmdlybodhdu
“umd: i

L]

‘that is do nothmﬂ" .

o our olficidly” .
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R Presumably an official statement will

. be made at the openipg of the Legislative

apdil, and if it is not, then of course

", - qnestion# can be asked about it As stated

5 s above my impression -is that our own

. . people, that is our il pgree with
our point of view, will do their hest
oein for us, but franidy I em frightened of
o 1 Ugs What we have got to do then
Y . o be prepared for the worst whilst
Ml ' hoping for the best, and 1f the worst doee

sider our positioft.
Personally on the facts as known af

‘ present, T_ believe that e be
. " ) no compromise in this. but we
gt must of course give our el twetn bers

every chance (they have not had one yet)
framing » of paign when they
“are in full possession of the facts It 1=
no good starting a popular agitation unti|
" we know for certain_what we are agitating
u-imt.undthe jden of these
K articles at the momentis towarn the public
what may happen, not what necessarily
~ will be , But if the worst does come
: mx&w ive of po action
) . the law which would not be jus-
tified in ofder to combat what I beleve
. s hi irely inequitable claim,and ope
; : § + whi ¢ would go far to jeopar-
o + dime the future of the Colony.

bappen.dlien wé must very seriously con. -
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‘GovennmEnT Hous:
NarroBI
Kenva

<

¥

£

‘A

/%. September, 1938.

8ir,

4

" With reference *. your Confidential despateh o

the 8th June, J have the honour to transmit to you,
for your infomtlon. [} owy of the oafrqotod

. muulpt nnord of tne d‘i\t‘u vhicn }haré! ph&u
,i.g‘thl Loé(-mtp Ceuneil u%‘w’um Augiyron

Pm yvﬂo Mﬂ cu'nrup.ne. tovards (e

capital .6;! - vite m,. and Uganda n.uuy.
3 . 5

‘2 The Gevermor '111 nhonly be Mduning

you on this subject in his olylcity as High

Commissioner for Trmsport. e .
-
@ I have the honour to be, -
8ir,

F

: Your most obedient, humble servant,

/

G STREET, %0! 8-'.1.
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I have n;«-m \M: with lr-nrauy
and he bas agretd thet the -nhr -:yat,bo lm
ovar mﬁw nu:;ao'n ot O Xigh when the
Netsn of lbui milllon Bailway Qedt u
discuseed. We wrvfon 414 not . uu qp-
e tior uu'.nhuuu a-uogu' h&z
sathered et Uie .-nfm?. yigw L that
Keays's oredit An A4 CiYy would \0%‘1;\'

enhanced if it ogdld de shown thet h'.uptﬁ

more sdeguate provision for their sinking fn“.
ond that Whis 1o particularly imporSlind :.n view of
thalir desire 10 reles _yet another loan. . x

As Ml‘. the Railway share of the dedbt,
I gathered his wisw to be that the Rallwey is
rea ther mmu‘_u} poliey of piling up funds
for s mul tiplleity of gurpoess (reserves, u.nloo
betterment, ete. ), afid that, from the City point o!i
view, 1t would Be all o the good 1P some of this
money could be put into sinking funds Lustegd of
some of the other funds. 2

As regards the nun: aedt, 1 nnuon‘d
that we were still swalting m High cwcuonu: p ¥
despatch but that we gathersd that it would not be
véry muych lo.’r W ‘lr waidley is now going
nznﬁmx shall be pm-hn he comes dack,
.o &t ‘o uau-uu can ?aw case Dol take
runhda Mr. and, 1 suggested to him that
in thet Qb. 15 .would be very much more satisfactory
for all m if they could 5. deferred until
Octoler whea lrh.um- will be here to take p-r;
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f Seoretary Of State and Lord Francis 8cott .
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o Tgpyes 2 aieip 8ot sutém ne ‘assumed e
o
B ol b Solonig crfice rangsg 'u-’g'm Py ot SxE
e s Ty wige of r 91 i o0 cqoo%aj siy W Pim.

The uorem itm.e idtimated thdt Whilst gey nud
» '! \.‘ 7
. [T L ve v-“ay e "kol Au Gfﬂro to' do theib be“ rov ﬂﬂ-

.?,

£y
b,

Tty . aazom me 434 Hodtinink. tnqyrqb’lh vas guite .o
. wasy a8 tnet. gMozpnu s gheat deal of a,ungnny
ﬂ.—.«h the 'rroﬁr{on this guestion. 'Ihey &

andoubitedly Bad & Maee m;&w uwhoh'b‘“wx 1o
view of the fe-armament “'Mu:\o thu vaa ‘the vorst
possible time foT askifg Pnlu-ent o rorto tn‘ cld.-.
After some discussion Lord rnncu Scott 1:1;1-3‘(’.54 (:hat n.
quite anderstood that eome repqy-on: -;.m. &mﬁ tor wv %
made. He thought, hgnver, ,ﬂnt ﬁ\ lhd‘ﬂ-} bon\e, ¥ L

s grom the Ratlwaf -nd not £rom the Kenya oovemmnt. 2
Lopa Brancis Scott mqumd whether, 88 & matter «or. iy

o -y

tacties, 1% would be pest for them fn Kenya to start ‘
off \n.tl a utlul or with a suggestion for compromisé.
The Secretary ‘of State said that /it was not for him to

dﬂ“ - ”p ,pﬁ- Pout\ply it 'ould be

.'(,_-, A
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\ ' 1 th.mx that it mu well ernu u .
nome: fo yu Prancis 30ott mt,.romplon r-ibuon of
,wdnwwurﬁc ) WOu J
‘, "A ™ very airfienlt tion. » The Treas
“)"#“'.' " gertainly stang out ¥ p
3 o . Yo ‘ '
», 8 - '"%'Jﬁ ‘ 1 hayen

i fl > '#'mhwf

\,% s o ‘\2";‘“ .ﬂ. M O’ttitm Lbﬁq

N for wnieh 1t wae crutu 18 quxu 1rreleunt. MU,

Y "\ TF aleq ergue that there 1s 0" qu,utbn fhat ‘the’ oripnal,
; o "oav‘nou nﬁ lmm.d to he irrecoverable.
. ,;‘ km-m}&mpesmtchm'méh ‘
Mol \u- qynuoun- neen Peferred to the Gpvernori ! $a'
far, Ho reply l& Yaen rooe}‘ad, {Rough x rmmgr l‘l
s uunuy uM It will )c ‘seen thp thg nerulfi,,
Menor of thh dupdch 18 t.lut eome repuyu‘kl will
" have to be made, P /J‘, \‘.‘ .
\ Q) I(slgnea) A.J. DANE. A ’
! J / 15.6.38.
, B : » »
77 L » . e oon flilf
) As the memo. lho",’chere was’ 1q rd;r '
<o "’ 1984 & Gefinite change of ‘ideas from :het""or the
8d ' - Doited Kingdom being .ntnﬁd to the putgu '

3 7 - 3 qmmmnm-wuawW,QpJ
540t of » /\,’ £ b
\ % ﬁ' w ﬂma. 7 1% ’; op the latter
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= 1. nﬁ m‘ittcd.
0
- : (’ 2. I have hQA gt back on a point Mt dhe
. .‘Quuq dovt. Qp subjedt is mentioncd if the
\hll ;o- -
B \'Q. the lnm« ulth Lerd ?mmu Scott. I

Sy ke : @t be desirable for the
: < v iy 90 nis fetter; o {e\!d
; \ z : tbo Q-yomor in favour of of4Pting off our 2
"’l’ ". atpnlﬂonl witi Mrnsury with » pngpphl for a
i N compromise %t with s Ylunt refusal to pu."h !he.l
‘ A N }. ~ ¥ fh-u. prop“lrtor thc “setilement ofOothI*'}" :
ol O uum:nu generally are framed in a generous tmirit
and {3 socmed tp me tnat our best policy wouga e to
- avold dealdng 'lth this K.UIRY gquestion, on our par't, 7
" in the Qlt;t of*.the oriental be¥Har. ""
But & n‘- factor has now intervened.. If
the fl‘oc-uv’lro now: (oiu to mdke liberal pnnt-‘ to
the Oolonlu. as foreshadowed by t.heISGcretd'y or Stat‘
at Monday's meeting, ‘then the whole queation ot the
outatanding claimg un‘ counter claim.a hot'ee%x thé) 2
- Treasury .q Cobl}ol must c.lunly come. up ““ror r
review in the I{ght ot this new situation. } 18548
obvidusly 111:‘;1011- to meke grants to the.Colonies wi
one hand and with the other to take money from them.
) Xt 1- ‘also mouue in ﬁ! opes where the otactiog
T eites nhuw. foeling 1 in mrabmuu. . In'Such’




s. lhuo ooo ur. M‘. mto n\.c!ud. P
¥e have nuuy. Yu_an official desp¥ien, nn.a ﬁ‘ho .

or the U—%i” 1s ukoiy o
o v m 1 et m‘hnmn for, spedaing <

things -. hu Tor nuo\p. u-' ‘icttce_‘in q 2

: u-&.
in &o arers ut‘um The letter 11 £9. by

| AP mat) and gvb there 1n e Pow darp. . The Covernor
un@q mn*w-n whieh 1s bélng
ﬁu“MMui&nm.utu ’
Mwbi&p«“mmm :
m*”“’ﬂ‘ :

¥ Proceed as in the draft.

‘.- (81gned) _A'J' M‘

’
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(1ata.) AB\0.F.
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in me' and 1900 n(-, !.«,:ullln.g avout -

£54' mt11tod, were voted by Parliament for the sconstruction
: . : |

of the "Ugenda Asilway". The purpeses in viem at that

»

time nrn not the development of the pronnt Cobﬁ o - &
“ Kopysy but fhe effaltive oooupcuu ot u,pm., ite ‘.g.no. |

A

- % -
. the Mahd1 OF ths” Prénchy qw '

the ",
investment pu;‘ h Mohu: pro:nnu. was .ot .
expecteds

v\,\

'

In 1921 end: ;oa‘, durin ‘aisousntons preceding
thc reising 6f loans tbr “the Malomut of Xenys, the
uut.lcn of this £5% -iluok .m up with the ‘!'rounr_v.
By the latter d¥te it had bmm‘ clear that the -yuon
whonby the HRallway ;:ro’ﬁt.o were absorbed by Kénye wes
; botn‘unfur to Ugenda und aleo: led to neglect of adequate:
msintenance of the nu., _,: The Tressury uimdn)tm,z the
net revenue of the Elahlw@ -\u,au to the Moh.quer, but
agreed that for ton ye-n (1.e. unt.u 1934) net revenue -
atgnt be applied to Reilway purposes and $hst 0o interset
mould bé charged on the original sdvances. ‘In 1924 the
question was nlno examined by the 3elect uw.ng.. on
Pub.uc Acoounts, whioh roport..dz- X
"The Colony so far has made no.camrmuoln
towards hlu ort(lml cost of o istructfon..Vi..,’
wttn 'ou].d like to be assured that 1t is
omlly recognised..,s.s. that the Colon; ie
R gq‘obno to His Majesty's Jovernment in mpnn of

- the: ",”igt *pndcd on the Railwsy......."
,-m. it 'u virtuaiYs stated by the Colonial 0tfice
that "!ho u-bnny ror the ro t to Hie 7
gl ¥t u-;--w:
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3 In 2896 ard 1900 swml, b tal1 M REUoUs
et tbi'-liuoi; were voted by Parliament Tor the o¥ ustrugtion

of uu "ngnds Asilvay” . Tiie purpases in view at thet

time m not the development of the prount Colony of

lnupy 'Imt. pl effective ooouplnoa ot ‘U.{;M.. h.q dafence

v 8 ' :‘ﬁor '.5-"'.'""""' - the

unumm pum I. ourehlu profitable wes agt
X

it G

ecpanteds

*p.p.m ot seq In 1921 end nat. a\xﬂne’u-cunlou precedlng

of Jir s.Pim's

Kpport. tho reising 6f loans tbr e molopment of Kenys, the

-uestidn of this £5¢ dlliob Om up with the Tressury.

R By the latter date it nad bcwm olear that the system

\. e whereby the Reallway proTif.s were absorbed by Kénya ~as
bothl ‘uafalr 'to Ugends ‘and aleo: led $o neglect of adequate
msintenance of the nnb.s. The Treasury uintun)tm.t the
net revenue of thc Ratﬂ.wﬂ W\l »due to the K;ohq uer, but

» O e F agreed that for ten you‘l (1.e. unul 1934) met revenue
e " ¢ might be applied to Reilway purpeses and toet no interest
. mould bé charged on the original advances. In 1924 the
gquestion was also examined by the 3elect cownqg-qs

Publie Accounts, which reported: - ‘
nPhe Colony so far hes made no contribution
towarde the original cost of constructisn. Vs

: bo-tnu -ould Iike to be sssured that 1t n

for-u.y recognised.ceeces t.ha'. the Colony h

n,mmo t.o Ais lajnty'o Jovernment in respect of
expended on the R-u'q......."
n.ud by the Colonisl Office
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rrexinien for jnilwey Ieneweis-
ma—uuoumnaﬂn
arente fow remevals Bheod ut 44,800,000 for soe- bt sten
{ mmn.u&mu?‘-ﬁhm
mmu“*l&"’._totﬁ
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MEe BedARS Pevlied thay efepe the Pumd for
w-mumuu.w-c“
hod besn Jrovided from loams and Pevemme: AV the emd of
4987 he Pund Stoed st £100,000; & Purther 460,900 had been
Pevidet in Whe Netiastes of W Territery fer 1008 1% we
eotinated Wat the agtuel cxpendiiare en resswsls Guring M
"hmﬁmm“um.m.unaw
$90,000 1n the gusuing five yesvs. On the Badds of o
mdm—uunuu-.-.—n-
aa wnapent of 4550,000 st Whe wni of 1003 and 0410, 000
b the end of 1948, n—om.nm.g-
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sesvitany % provide, sny sum for Msllwey Femewels
mparnbis e smsunt of £118,000 per sammn Pognired
for Britieh wnder Oeneyel Balmend’s Life 6Ff weWiag
sneets Tormmla.

B i vednted ori that me Fesswals
supendi o on Wo-Aritish aseste (the ammml depreciation
on whish vae sotianted st 2180,000 ) was Ancluded in the
SN0 000 semttensd By 1v. Bobdue,

.—-m-,us.:...;‘:«—

w-ullr-n and
r ‘n.n"h"-o-m
'.Dh"-”"
ana.tunmo. The

a-n-t-pw-q*-t«nmﬁ-mu
-.-r”“*ﬂndquubm-u
aEoest of Wepieil euplitiona: Beithir the rails of the
 penge ent ugebhs Nilisage wer Whe rails of the Tanguayike
aidwege ind Sesn Jatd down so long as 30 yeurs age. | The \
swo-aritieh vaile in Tengeayihs were o8l in exesllemt

., B AL vemctiel Bt sxtiat of uaer vae o

' peater {5 eopbiiting A3Pe ae vell ae affiusidn of time. The
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Be peinted sut the differense %o the Tengangiks Railways
Wat had bosn sosasioned by the Ives of the Belglen Conge
waffie. In et affies mpught ia deif a slllien
pounde revesms. The %wital we and dowm trafrie with e
mighan Oamge An 190V was V9,000

P MRRRAS SARREAL seshesised e Beed for
Svelaguant and difed e Sy achance et bad alseady deen
eartgl ~ ghdasange of teetet T1y Anfested esuntry, and the

canbivalien pf wtar ant foges? sesoupees. [~ his spimten
1% ene netndgany ‘e dypiay e countey LBgluse - Mming W
\ange swms in @ Mileey Readeais Pl sevelomenl sewld L

twedf wing sdiitiene] revemme % e Rallwsy.

B NES veinted cut Bhet in Whe letter whieh he
had oemt % . Bale he hed suggestied an arrengensnt ss
regards Nerther soatvibutiionsts Mmilwey remevals; that the
afvengensnt wme sugpested after ddseussion Lin the Colomial
afies with the Tengeagila Fepressntstives and was o
ssngrenise sa Whe prepossls contained in Wr. Maekenzie-
semnedy’s Osafidential despaich of the 5th of Oetodbar, 1937.

After farthey discussion, Kn Jalks observed thet he
wuld have iihed t See o largewr anmmal eentridutiea to the
ileay Remewsls Pimd, but, having regard to the
esaparetively segll remcwals sxpenditure programme of the'
ezt Men yesrs, he heught the Treasury sight be prepared to
agres % a essprenise on the lines preposed in Wr. Bagd's
letter. Be anfereteed, however, that this was a teatetive
wlm‘wm-u“wm
sstherity /in the Gslemisl Offics. Ik the mssntisg the
m‘h.“-wlﬂh.-m

Forwsle.

B sl 5034 thed e hed mo dowdt thet, having
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FOEEFd S the pressnt Gnited [inglen defence requiressmits,
~-.—u-0h-hm“'&_0
"W & 8w aet for the ruising of & lesn for Pangiayike.

"o hed Beught Wet Tengemyiia's Pogeset had bess for
farther loan wnder e guaresiee given W Wy Felestine
—MM-‘.‘-.&Q\-?I.-.‘N--”M
o learn et Vet was 2ot the sase.

B IAT] vointed it Whet Wy inteedbetion 124-
m\n.mxm-hu-..-hrmm
nid wntenbteddy adielt smguistes 5o W Ve futime of
Temge—i-

D AEnsie SARNpdy Teviiec at the ‘overnment
-lm&-\“uw-)b-mu
e sotmt

B ntiany *=vlained Wmt & saber of urgent
sssentisl mev wrts vare Ret of the \ype for whish & loan
®uld W given wnder e ralestine and et Africen Loans
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Administration n...x& “eaplse artiele 19 of tw.order
in Council of the 16th December, 1985. )
s.

B 3

<

B In the 'l'ronury*htter of tlc ch Jﬂmry. mu,
($.91083) it was proposed. nq\ p “Tat Apr1) 10821,
when the finances of the Aﬁmmtlon werd '
lotly, one half of the baland

t

pot M . e thay fn the o wrnwa.‘a".;
W in oxulvf the balanes of tho fund, thl lun ‘é},
required “1-1 be provided ou the nm lnuptnﬁtn
recoupment to the railwidy of former arafts” Jon profits.
(The word "profits" was I thhk l uno-or.. Rm'lll e
are properly regarded as part of working expenses, and
you cannot therefore .po’n: of & profit until you have
Part at least of the “profit" taken _

At that_ time,

provided for them.
by the Celeny was mot really earned).
hewever, certain proposals were \ndor eouiﬁut\ég ror

>

financing unhp-nt in lut Africe with a view to

nluvm oymt, cnd tho enmury of sutp &

’ mm to ‘o Ohanqpn'or that "“the obJ;ption to

h

f - -m Bast Af'?u and -.?um 1t at @- same time to
w money to the lxo)iﬁllr (which he m also .
urging 1‘ gnunqn viw ﬁo war dobt) applies veny

forc 15#



forcibdbly t<‘> this cage", and u yeduthat development
ghould be fully secured before repayment began. In- v
a‘,«r‘ply 1o fPo,o répro”il:c):u.n. the Chancellor agresd
}:M $he. gquestion of repaypent M;J.d be postponad for
ten years. o The Mnt- nede were oconfirmed in
# ofﬂom. cox'l\oonlonef (¢.0. lot‘r-off}lﬁ february,
1984 (QOV“) and {tg#nclosure, lI(J far as oconcerna
the rulm. the Treasury letter of J8th March, 1904, -
i fnes)) . - -5
4.~ [ #hen the matter same under conaideratisn agaia ia .
11938, repayment was claarly impossidble, &% the railway wes
&t ‘that time in effect financing deficite by ratding the .

difficulty to postpone the guestion for another five years. c o
(C.0. letter of 31st March, 1938 (4040/33) and Treasury | 7). - - in
reply of 10th May,1983 (8.88769/3). ) -

B. This period has now expired and the ploture today
is a very different one. The deficit of £114,581 ih 1988
.has been followed by surpluses of £36%,818, £386,849,

i ;u-mam.‘lo‘hx urlu end for 1987 you 2
;g-i,uct s n?m- oM.lQ But vage cicusi uge
: 3 ¥ , € = ) » und
W omﬁ .
“-; h” | ’ g i
e o -
g P g A’ v Nt .

renewals fund.  We were thereforse "u_”m’,ﬁm” ;:.‘f‘ s

Rate reductions costing IO

understate the improvement,

£8859,000 were given in December 1935 and during 1'986, and
. . further reductions costing £158,000 as from the lst Jdnumy,
1937 (see p.74 of General Manager's Report for 1936), .
The real mv-t during the five years 1938 to 1987
ther Seems to de rn--uu- nuuxumoq'
(479 plus " pluw 188), }r vary ‘nearly £1 -uaxc-. v
.-& e gepersl paller has Dean td allogate these
Mﬂmo. in ‘80 far as they wre Net ‘ ,an reserves,
_to rate redustiens sndl betterment, nd u We #64 alilion
4ot Hi net exist, Shelw would be.mo sbjestion in '
prinsiple to condimiing Shis policy... But &8 1t is we are
bound te ask at what point u{ this process you pn..on to
make provision for the repayment of the debt to the
“Oqur'
‘7. You '111 no doubt have had a oopy of tho "

(Ah ke oo
‘memorandum whicH fonod the enclosure to my letter or the

4-1 8th January to Oalder, Cull'u with the general gueation
of Celonia)l dsbts to the he_h'o'-.r. The proposals in
;. that memorandum vill, I hope, be found te deal ‘tyﬁath.ti?
eally with the weaker dnsgro, dut the smouynt which we
should have ? ask Parliasmeut to r-ﬁ is formidable./
. =~ A



Iﬁ«& v i f;‘ ;» :L

ua-nu.-h -nnmynn--&nm J
nn‘amﬂnn, s, wnav 1) hm\ view 3
mxu“.tu,- Pat e g ofM’ﬂc .

fﬂ-l.“t’b-.u-uipdbinl-uumu

~ dedters, %&?lc ’uluh to Mm, now begin

to do so. -Msmmuhxmm-‘ma 6

T ve vound o |~‘- view thet'the Keupe spd Upende. tailveys
i’ ﬂw;ﬂmtnnnu\lnhlﬂn repaymen t. ‘
. Possibly his was im yous RINZ WHEN you left an unallocated %"i. >
| balaide in your propossd dispesition of the wxpeetsy .-'lu "

1 Pon

Y
for 1988, '
. xm-m of Hhis letter in case you .
. -n.qy
ot rn'(.w«
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Mr.Cl -

The Treasiry are claiming from Kenya
£6,5Q0,000, . reprssent Ing the capital advanced by
the British Government for the original construction

of the Kenya-Uganda Railway.

f." Wé have to prepare a cape {or X‘Bllltlr,g,'
the claim. N “ou

I #%suld be very grateful 1f you co-xl&
adviee us yhet er, among the other srgumerte which
¥ill be upedy it would bo reasoriabl® to advance the,
thesin thaf it wouln pg} this country, to write-3ff
the debt becsuse of 'tt.l genersl trade interest

in fogtering the frélp.rny of Kenya.

N"“(‘



Mr.Cl on-

) ’l‘h§v’1’|‘easur‘y are clnlimlng from Kenya
® ' £F,6Q0,000, 'reﬁrusent'ng the cnpitsf‘vnnced by
o : the British Governmen' for the original construction
of the Kenya-Uganda Ra.lway. '
We have to prepere a case for restnnr.y_'
4he claim. ) Noe
L4 « I 'should be very grateful if you couw®
advise ngidther, among the othér arguments. witlh
will be ‘u”ﬂgfigﬁ"u};d be  reasonsble to advance the,
Ulieais thb‘ﬁ.;‘i". iw}ﬂ‘ pay this cauntry. to write-ofT
‘ the debt becvu;c of ha géneral trade interest
in fos:er'ing the f&npoﬂty of Kenya-

W % ‘i':h't,"i e

- N v -
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? I nera ’ y ’
a8 . Debts due from Colonies may be aivided into,three

classes. . p 5 > e

I o
.

4 ~ .
(177 Lot m*am of adm.niatretiont de.

: (2) De en al loans. i.e: Ioans from C.D.F. or for
¢ P 8 fOr -which loans, :Lf' wede today, wauld be made

. - trdmc D.P.

pether than‘thvct emslug"l‘
5 o L S
rdr-n are t.o hq gong d in 4.-1n RGQ‘S
< ." o
¥ for Wich tﬁﬁ t yeid Eribec agsified as

indicAted above. 'Phare ia lﬁ

lon to'}’trltamgﬁt fo -
review #gay cases except those unde lined &a red, but it wonld

> be desirable to clear up the whol ‘posﬁ:lbn.
i" Colony. ‘ *~ Amount due in respéct of
Loans inaidwof Deve;onmeutai =
administration. &¢. i ans .
B U _Q._E. 4,
z B,
i Eenya & Uganda ’
| afengenyike - f I’-°—% 4
: h"‘gyas:mg 86,000 fos
: rit O} &an ’ ¥ - )
avertigud TR ' ~2a8,900 K s9.5008,
Bech. Prof. * & 110,000 © e - ’
Trans-Jordan 30 )00 . v/ :
Antigua % g .
§24,50 : b, AR
Britighy Goiang - . {"36,0007 T 1 e .
o British Honduras 149,600 L - 11) e iy —F
Dominica 2 68,000 ‘ «u‘ +8, 760" 11 P
.. (22,140 oad’ 19,899 oda ;
Montsernat® e ‘e 27,990 i - - -,

l...For deficit on current” account of railways. -
r -l S:r war damage restoration. -
: ‘Owes £1 ¥164,021 -0 Zd{ plus £321,494
'tccumulate’d dimple) st - 2{
For war {expe on loca » ¢
- ¥mprav: oomn .
6. For share of Ot 1
7. + For-railWay and ‘steeme
‘- 8. For loana to planters ror,
9. Fon elief of distress c

' rglief and
B &to persons. =
30, rox- "deul ‘ont vot rpsm;r a; ) o
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i SEONGE R s

: COLONIAL DEBTS .10 THE EXCHEQUER.

& g I. General
2 3 Debts due from Oqlomied moy be df\“ed into three
classes. 3

»

. (1) Loesna in"aid of adlvn stration, é&c.

(2) Developmental loans, ii@. 1onna frién C:D.F. or for =
pe ]tz‘g ponﬁn for which losm‘ if mede “today; would be ﬂ
‘ . dm,.C.D.F. X g

N
\ ¥

(8) Loane for other” pnrposqea‘ ,
: .b‘fol;uﬁm touln f*hﬂ" the: 5 h‘qﬁ&m
PO DGR, 14 88 at v 3. 37,
-t RO "'“ ¥

et & Wich arete be congidensn in l‘.)&ﬂ’"bi‘ n', ( Wl {0 red)
e not yet ﬁen pvw :62!, C‘Iasarﬂed oa’

» 8.

s ‘:.’,hcr then those a;‘|_91n

gx‘ for which terms >
ipdiceted above. There 18 no obl‘;gation to Parliamgnt to
™

) - o
',{1‘.’.‘* - &vi“ gy peses except those undn;rlined ,Ln red, but it would

be desirable to clear up the wholo pcsitibn >

Colony ¥ Amount due dn respget of
Loans in-aid of - Dg!e;opmedtal  for
administration’&e. loans. . other oses.
£ i Sl £ %
Kenya & Uganda - .. +5,602,598- L
\ 448,093, v r oo 4
Tanganyika % 177,909
449,506, ‘ % TR
Nyasaland. , Yo 42,000
.British: Somak{land 3 836,000 - ‘ - & 4
gwazileud 4 248,900 39,600° -
Bech. Prof. * 110, ooo ‘ - o - 9
Trans-Jordan . ' - 31,072 odd
Antigua 30 200 - P - &
Britighygolang. - %%’g'%gv ; ~ € a4 09,682 oad®
", British Honduras 149,600 e S et S ol
) 68,000 R 5,760, ;
Dominica , § 22,140 odd? < 19 699 oddn <
Montserrat® . a7 QQO - -

l...For deficit on current” account of rdilways. -
2‘.‘ g:r war damage redtoration. «
3. es £1,164,021 odd, plud £321,494 odd in r'espect of int!reef
sceumulated (simple) st B% since,.1930.-
wed. “For wariexpenditvre en local forces. Bée pbragraph 5 beh@g
Ba. - FoR impmvgment of ,communicefiongs - g - " o ey
6. TFor shapbe Owteman public’ :Inie,ﬁétgofa riumbér, of

Pe

7. For railWay end pteamep renew
8. -For loans tg ters for relie:vf D
9. For relier o tress causgd by hurpichng
ood rglief and !'ejnir of aetual AT

* to rivate persons. ( =R ’
{d.‘ For ";:vclopnent of resgux\poaﬁor ia'land". i.e qove’mmq
2 PRSEON e i ’

o For Aomng. 4o i (s

L

n’.
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l., ‘ ,or!nr exp ditura on '1b3t1 roroon ro*y part of'a much - e,

T»-i Q. ‘ _lnw to'l‘ﬁla i.lm' eme vqpc ‘mode _from Mu to ‘time duxlng
Ok e to the 1noldenoér as ﬁdtvem etht Afpicard™

van(f the Imperial Governmeht. of wap expenditure ‘i

t‘:oxii:tqliabuitlee of | khe three

amemnta"wezle axaminéby an

: on&al CMtt“*Mor tlle wap mm Youna fn

N AR ge aebt of £42,000 aue tron Ryauldnd in reduept -

s
rly‘“ﬁaland is IWOI' £220,449, includtng the
aum ot.e42 000 appearing in the table in mawh 2,3

representing sums whloh under agreed jm-”enents ahould have
_ been met from Nyasaland funds but owing to “the Proteetpah 8

finauoiel cimstamzweu met from Imperial funde, on #he

ﬁgdrstanding ‘ﬂut the question of. repsyment would be deg,t.

with in connection w:l.th the queetion of %liquid-tx r
' the Proteotbrate 8 war ezpemllhu'o 1 ne'rally‘.;,

9 .-'_ 68,990. Uganda has paid.ﬁllb ooo (m Igap) ot 2
?ﬂbou iiahrntyf, red\m,nx &b uabj.l;.ty*d tn;t
PMootorate to assa 1989. 'h:qqp ﬁebts. '7;'{
.Ignue ?n- Load»or Mwo \ ad'e}.gg; e
%“pwrat ontsﬁﬁ t)xe ;ccpe of

v HREE e
3ho,,€h-t Anqetn'




| r. Ky - -

I, Logng in aid of Administratiof &

v

{t 4. ‘ Past pract}ice bas not been altogether consistent.
. The following have always been grant aided:-
8t.. Heléna (from pre-war times) °
’ Trd g an (from 1921)
v : , S;. Eég (from 1927) \
"'ha rollovlnA wed to réceive grants, buv have *

lastw loan aided - l

Dm;g;gg : _grents 1 26-81: obng: pince 1932, lattewly
described ae non-irterest bearing. v

Becli, Prot.: grants 1933 and 1934;: thereafter loans, in
arder to bring it into L1hé with Swazilend.

The following wene & W loan aided, but have
latterly beén grsnt aidedt~

Newfoundland : loans made in 1932 _8nd 1933 were converted

. nto free granta by Treasury Minute of 2£2.1.34,
Since then all assistance from the vote _has
been by way of gt-ant. and no lban is ¥ ;
outetanding - 3 .

-

Brltigh Somaliland e.x

|e . oy e R (1) Military expendttur. - met by loen until 1924
j . e /When money was voted to enmable repayment. to
. _be made. .and no 1onn is thex'erore outetanding

{ o : (8) Clvel o:?prmnm - asaisted by 1oan until
i ¥’ RO 1033 irc: 386‘ No aseistance 1934 snd 19095;
; ' ; 4. 7 grents in 1 and 193’1. Prquous loans stigl™
outatandin‘ e =~

N s Sy mmgy_.ﬁg : loang 1980-1936 (exoopt. WM); mnt

b ki Pbcvioua loans: aﬁn mtgtmciug

} ‘i " ThE following have been loen atded from the ov.t.' 4
&asglg ﬁ-Om 1921 < interest accruing at 6% aiugl‘
Swazilang . X from 19g8. - 7 WY

-Antigua. ¢ from 1930 - loane latterly déscribed ap nén-
& S ESTTN mtereat beax‘ing. p

2 /\ O TR A . b ag frcn 1931, It has 'been dectided eh N
-y o ¢ " Qge prov!alon will ‘be by vay of grgnt

o e !9&13_‘;1_'&_ from’ IWB letterly described &s non

intereat ani




'th!a ire thrc; ways inn vhi,éh debts arising cut of

M*ﬂ of gpm&nrium'ﬂgm cpnoqhubly Ve deslt with:-

- (a) h remit thom ell; .

charged vupon. ‘:‘
< ﬁkpa}br of this. ‘
'oounﬂry ln en ?led to recover ! 1. hnc gtvan towards m@

expendaf Aaalfibnoe heylng beou aeceptpd in thlu fdrn bysa
nunber of dependencies, -remi‘os., Sght not to be grented
unlasa rmayment is i‘inally mpossihle* Jf@gaovu gotal
z‘emiaaton would be eompwhet unfau- to Mra?rles w% have

P

repaiﬂ m tho pest 1 and the Doirgnions office would ;\reuwrably;'
'«é: préfer thaf. tm g'h ”lshion Terri\ories Ihould not ‘be

w

\!‘wfﬁolly relieved b \debt.'f_‘; ¢
‘P. . Te remit nothing 13 ‘a poli&y which the Colonial
#fice would presum ably- oppoa. ~ and even rx'om the Treasury
2% ﬁ;!na of view it ls-gyen to’gmvg ob:;e;bton The accumu,lation
: ,,..o‘tf‘l?.g’ % thch thorc .1 ng sg_aspect of cdilecnns .ng
a‘ d‘bqut whicﬁ iurg can ’ng» é&’né s,kgvcﬂves,%the ‘risk of mating?
\:h lmpresston tnht nothmg neerI be \don abopt an.y..debt to the,g :
l)cenequer.‘ peﬁ{u We Exchéguer shogld be reell,nes.'ang auy
X delztpdd&gg im ﬁ } cal be rones%{)ecnge ﬁnally e

3 ould B 'rlt,ﬁeqwogf for
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f"‘,'__. mtq\mofnvnrrmwmomhumtn e
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N
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¥ o~

s s RN |

.lmln‘ »id 1n the great H1criowlhy of rfinBing s besls for
differentiiting betweed A4ffarent depetdencies whion w, ofyr
later be .mc;n-‘ by -mnuu m:op.nu But Ab e not |

possidie t‘ oﬁ n-tu ot funalng some ﬁ-: of

» ~

F 18 00 far se u-w e
ftven W d_{.po Peet, No ndrpFinciple 3e

.

-

rentadify sey be rund’t inu.

52 ’- . arda v nees ol.puunr-um- of whioh
'ﬁ: or. ‘“;.‘m‘av £ such
sanintance u"i. ot : -np-oa-cun, w15 prectice 1.
thought thet the owm of such debt likely to prove n‘nﬂrobh
from o ocolony J : in"bedgetary BAfrioulties for sbae
years [ mot lixely S #zo B YeAr's reysfue. Ther geersi
4 . Fule might therefore be thet .‘Mz of sssintance by way of
. g gomestl the expenses of sdministretion which ie
Mocqmmm“omﬁ ""‘“{
We m‘muwmom mu\.ﬁnxﬁ'{: .

hes bomﬂ&d‘t_‘,ﬂ“h w'ﬁd’-ut. '

” 10. I s nd'o).rc _appd 104 n;'.dly. it would ve
‘ n.‘cuun tg an ounnna }mm the expenses or J ;-
» --huurn’og.w wal ar lo‘ w W% yead'h rn-u in' M z ,

¥ & Y m»um‘m.-ahm-uuou i
?Sj‘”;?‘ﬁ‘ ass :

heen 5F NewrTundlena, rnm-ma.n.
K 'ukno ‘doudbt be -m-'od. however,
e ebresent ‘ury d&petm 'froR the. ut-tfq practice. The
- auestion; : ?Mrufnsoan

B
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uk . oy TP e vl ; - ‘.“"50
I R 3 ‘
g N T 0% seggested in'paragraph € would be left with debt in respect of
'] '7" g losns in eid or udulnlatrannn.'w\ whish fre closely ) ":,v‘
! . hcnpn."nbm with mny of the four mases -lntioned In th: emfe |
] - w
3 of Tr an"ﬂor tﬁ xdvihbﬂ.lty of ofeatiny un,rod: tve
i v A
i B debt sri

4 the very Huxf.d.pnowrcato of .levelopreat.¥n

’ a o3 ry def cw

8il @ natural pe T T .

(s

3
t inad aven u&r Miger «hgru in Britieh

e « Sowapi® .ﬁf, o on-o or NMM Ahe Atficclty -
» . srises neot from s isex of devedopac nW- t é;t* the

o quoq:.monl ¥ hgavy tu-dm\(fr *dm?!an Bebt ~critrs ted

i ¥’

- & beforec assistsr ﬁ 'un Meined ool the Imperial <ache ger.

; - p. 1. @TWe riisting 1»‘:!.1 dﬁ:;u’}and.'ﬂfltf: 1 Tufsne #na Br ot g)
Kl *

>

wnduras. while 18 Pha lest twn criag 4. ih burlens me £
\

£

L

. brcpc"hnmlel,‘ .thur. that or .’Iau:&.mfﬁlnt'nx-g in ull ¢

80 much pgreater Lnon ghose of sny other -'va% or g'tn\eat y
' , . -~ »
', terpafoPlrc se tc plewe thes in s spdets nate.gqm, juﬁx,l"s&rg -
S >
sin trestpent to -that nlresdy acrordeu to. nufolndlnnd

‘au;aeﬂtud in paragtogh 9. moq'&

~1Q, woula ‘oqi 1

ow. Tt would be
ésioner’s

que; tN




‘~".\j.‘ .“",16 tories? 5

» % 718, A further giwstion ar %ﬁmnn. )
¥ ~ ‘Iw”“"“ h“ "'ﬂ €iven t the territory'e

! mhlnofthot the mﬂl NIQ I'IR‘IMM pinmh ﬂﬁ:'"

?

ey

i8. i The, sbove table sssumes the sppliocation of the basis
suggested in parsagraph 9 to thé High Commission Territories
1 vithout modiffestion. It is spprecisted that the form in -tuon
um ie given to these territories has to Te conaldorod
with nf%,‘o politicsl conwiderations. The questions
, ' s that Mvo to be considened seem to b;:-
£y ; :
- the Unidh Goternment 1ikely té be detstred from
‘L.p” Ww ‘the tuomaun of tho of the
o). e toe ﬂoo'».u.f mc'umc #handed from fhe “au
Union Governsent im any future Mu.um{_’;‘br trensfer, .
wopld the Union Mvorw be likely $0 meet the demand?
(o) In the évent or-rtpoy.ﬂ\t bem'remsaﬂ,'-,‘to' far
cowld this refusal be used se a‘ ground for withholding
trensfer if other (‘OM... had been raabyed? X A

< \
These guestioMw sre primerily for th& Dominions

Offiecs, Wut in oconeidering them it has to be borme in mind -

that 1t will be nocmn"y to explain to Perliament the gener.l ‘
prineiples on whioch tbh reviev is based, and it vould hardly 3
. be ponlblo to tn-t the High Mulon Territories lou

favéurebly then ocbor Wo, 'n.hout sxplanstion.

5
&
»

~

debt will e np u non-intore!t'“ring. and several of

Mo

) ¥ the othere are %o auoﬂbod. Tt -oum be dxfncplt * J
differentiste in thie mstfhr, and it 'ould gesn vest o treat
‘all dobtl in respeot or loane in a%d af Jdn‘.aatmﬂon as non-

: mmut Dbeart nzu will tnuau nning off the £381,494

¥ a7’ aue’ h Mullnd for .ntore.t. but em- 18 irrooonrg_ylo if

¥, ¥ % wﬂ:zu to. * e y o ‘Er..

24, ‘o it *h order to avoid usqpprmxoﬂ. At uho{ld be ;
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have on*onton to be to loaa- or gram.-ataed: eblomfga

‘1 or tha M ngy be nlan; ifwintueat %vprivate )

- - bor 0 . Toene to ql&“ﬂmh in Tmna-Jorpaﬂ) or. for

? - . "’F‘“ *hich proguc Slearly Atentifieble mee. in the
S . m P ;pecxftc uvlngs (e. g,hdﬂnverslon ‘

gﬂ' P gy - .;rvb . Muvu bﬁ}”s&tﬂmdurae Lnﬁgw&. N '

‘ ] exceedin e e
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Y ) 16. The table in paragraph 2 @ces not include loens from

thy OGviuwied Development Pund. But 1dens mede from the
Colonial w-o nt Pund are npmbl'- to the Excheguer and
. 4 3
. it ia not considered ¥hst o geuo!!l ‘review of Colo"in] debis
Ro e Exshequer 3 re that ‘ari of'; ﬂ'xé lnde’b“hdneaa 7
: 7ol ; -
wh 3 arises from, ulmputol logns, nfa frotr Mﬂonmﬁ
| Devslopmemt Pund.® 8ush loans arc oP nr&lonlar‘ ii.portance

16 the cases of Bri‘i“ Guisna‘ena lptround\lefld «In the

former cade 414 has alx‘sady been suggested that relief migh(. be

given in respect of Coloniel Development Fugd iocsns..  In the

case of Newfoundland the considereble debts incurred on
Colonial Development FPund account for somewhat d‘ia_va;ipoj.n'tim
pesults emé have given rise to gome anxiety. ot ol

16. In the case gf British Guisme, the cmomal
Development Advieory Committee were conaul‘t%d ?d efﬁted that

they wodld have no objecuon to a yaiv@ of" the;,loane mde

2 vl,.

rsgandbd it
ror‘placing the

from the Colonial pduopunc Pund i, m Tre

88 1ndnvonublc raﬁ any oonprahemtya sche

letter, und lt was mggeatsd 'to

that vhgt,mmnquiru} vua o reoommendataou. that the loams }d :
question 30\\14 ‘be con‘!,ogtu},’mté‘ grants- The latter, “‘:- ;
however, took thg‘ vtev.thet the Treaau.ry end the Secratary of .

,state m re '(lblo for general budgatary *esistance &0~
,‘ p \ % , :Lz
p o.lonx.;.; !teee.mo etﬁi. in; deciding whethet to.

-

‘tru the Fum!by,ay af loan or. grantk




. ‘]
- . B 1§ 1 "
17. The Treasury wotld be prepared .to accept this view
.au to the reapaotive roayonsibtlitiae of the Committee ‘on the.
one bgna n.g& gae ’l’reasury and /the Secretary of State on the ﬂ"'

“ other. Unles aver, it 18 conatdered 4#hat the decision

I, ) 3 'hetil&r an ce for (}&velopmeut ghould be made by way of
gran" » 108n should, bg'gd Wholly on' the.nature { A the

atmk» Y1 thout rerepgen to the general t‘inanclal vﬁndison

0 of the Colony, this vie! Qpp’ara ta invglv‘! Pwitﬂrﬂﬂﬁﬁ .

%t‘w Oolonial Offiee =nd tha Treasury of L'ﬁcq nde t1 \(—'“

o ¢ by the Committee on this pom Legnl anjvl Has beén!
® ; takon od the matter, and the ‘adviee received f'a that vnder
F‘} i _' the quohial Developmm M"the dpe‘laion vhethu-”nn éﬂmi‘a
should, bgby way of grafﬂ:" {w byway, of 1091 1- for the s ol
l‘reaeury, and that 1t is no'b nécessaﬁr in order to ccmply‘vnth
the Act, for the COmmittqe to make any recowendatim or.-v:he R .v
question whether the 'edvance should be by way of g;rant. or by
way of loan. ,

p - i gotwl'thnﬁandfng the legal Poiiti.?n, the Treasury "

would be glad to con.tinue to receive fronr the ‘Committae 5 ‘,’7
recommendations: as to whether advanoee should be by vay of

Yo Al

grent or by way of loan. It is e.\ggested, howevar. “that' in-

future the hrocedure ehould. be ap folluws Thc recémendstion % &
4 .-;aof the conm,uw 8s to: the fora or the advaucu weuld be based

oondition d ‘eus Golony and might 113 B pain ouw_ mske an
anty whera “the. committvagfd recen

By ‘ G e =l A o B
AN e AR L
L& 7 I wa’y to ;pe regarded as Eﬁ}ﬁ}i aalde or. overridirgﬂ‘m‘ &

Y i -
( ¥ R ‘Commttee, but wae baaed um oomi\dergtiqnl regardoif 'by thc




a0 O éul disoretion, if sesimed by the n'eamry'",pn\x1a
. be. very nparlngly cxercise& L3¢ winl ve ;iip’reclated.'trom
what is sald in paragrapha 9 end 14 gbove, that the l¥mit .~~
: of a ?\Qar 8 revenue 1a 1ntended to apply only o \mproductive
1-_debt., an \er “hat there 1r no ques*.ion of meking advances
"‘ s 'bthetvisamhpn by loan . cases in which the adva* is t? be
; o/ii" rem at _\terest or o be-spent on asgets aireot.l.y .
"‘ }‘4 i pro.im,t:iv: af revefuse or savings. v;}‘here is hawevex' an inter-
' nediate clnse of dap; which is nﬁﬁaer nnproductive in-they
i i ’ dMetrﬁ!ou are fommgf
. parh ' : or d.lx‘abt]ry productive df revsnue ?
or savifxgs. Louaa"}. i’or ro. oonstmotia\‘ls‘are typl«.bl ar this: o
claesibf debt. In connaxion with the reconetruutiuﬁ,progtamme
in Newi:oundland the Becre?ary of State, with' the concurre:nce o;’
the-&‘rdaﬁsury, mee# that, in view of the hea‘y burdenfwr
unprodyetive dethﬂal axpenditure shou;ld uot 1n mture

be met Dby borrowtns oxce%h!or aelf liquldating projacte. In il

Seotion n of this ‘mnornudun"l‘rte propoaéd to treat
Nyesaland, British Guiana and Bnﬂah Hondures similarly to =
:',!la#bundiand in regard t0' foana 1n ,8id of administration on
- acgount of‘ the imilarif.y of the debt position. It 1g%
nuggq%teq that ror the same reeson these territories might also
be treated aimilarly in regard to borrowings for pux'poaea of a

i ‘dﬂlﬁopmental character whigh are not directly productive or
4l i ’

revenue or eavings .

N

20. .’ The applicat%on of thia pwpo%l to, the exis&}na

2o N




)
'

Nnrmialand 100, Pishery developmeht. '
860, Reeds and_Bridgee
86,000 Lend Bettlément 2
5,000 + HBeavédr Parms and Game
i Reseryes.
Brtﬁﬂ 157‘979 rveys, Rosde and
Bri
’ * "81 866 =~ Dredger- ,) 1!
_ z“qlu&oncuug 19,@ Drainage of Belize .
'vy lyea-lﬂ huj no’debt 6n Colomiel Denlop‘ent Pund
act
4
a1. The total outstending at She8lut uaftn; 1957 1o

these-cases wae thus _£645,736, but not all ‘these' schemes pre

complet#. The following am\m’ts reul‘t 1o be isowed: -

. 5
Newfoundlend A cna;boo (.ha prgbably ddre P rord roads
A o1

dges.
» £16,000 for land ssttlement.
‘British ﬂondurae 381.600 for the drafnege of
. = Belize.

'nms the total sum mvor'od ie of #ﬂor of £800, 000
"ae. The followiyy loans to these Colonies would stand

as boma direotly revenue producing. .

. Newfounaland £89,130 or nﬂluy development.
" 234,473 ‘relent to Lebrador .
oy . Development Coi 28
L British Guiena £3,000 " for new merkets, ln o
5 et 4 O ’ P Amsterdam.
£i i'British Honduras £12,000 for harvesting :md
) e Tl T marketing cohune nute
. Yl
4 Tl o (relent to a Coup!ms)
23, The follov!.ng qugattona remein for oonuiderat.lon,

(a) m debt omcai nillion dve from Kenya ‘apd u;ﬁm

? The prongﬁt mlorannup 1s concerned uuu; vith principha and

any attﬁt to dul with. mu. aebt ymna ovqlgad u"H R

# gxff‘ioes qlmm ﬂ"!, anc}pfo has bobn augquted .
3 .&ha{#‘w}q‘ point “to 8 bou’sm or uq of tm.p ‘agbtl 'rho ’

quesdon ot 1t.n repa‘lent‘.an thererot-e be dealt with °

) o/ o
- - i 5



~(v) The dedbts of gho Eeohunalend Proteatorate ana
» o huuaud'on Colontal novuopuntmna atcgount, together with

MMrm- the advsnce to the lﬂtdr £H the &:\&

e t“ m lmo‘ of communicatiors. Most ot these debta are

> . on teres to ve prescriped. It is corﬂhwoa that 4 'ould e
B 4 .- ;
4 - my prescribe t.-r“ npw, repeyment 'b“n. t.hgn ohu-gcc R

;mmm}u‘terrtmpo buageto ?3 opoum‘ 90 anruu t.m e

", wvances onu n 814 of sdmin *Sretion. *na- course would:
nﬂ in ﬂau nnnoauc ti:rttonu -\f'. 1t were nloo ) .;,!
doalm to gtvo assdetahce towards the W-- of adnlntﬂ.u-
tion in excess of e yeer's revenue by way of gnnt. -Qe =
lﬂv.ntuu seen in the cowrse propom ore )(-) thet therc vould

. n‘n be only one debt to consld” from J.‘ho poditical polnt of | ;
‘ view, (b) that the prospects ot‘ rooovermg theae deMn Tron t.li;
. Undon Oomn-cnt, Ap. thﬂvont or tranefer would be gmeater if -
rw:;'ient was .lrondy in process than it -would iR nc ceril y
. _hed Deed ines f_ ) The advances from the Vot}; Dhuno. fob!
: ‘hvolop-ant purpoan. 1.6/, £6,760 for the aovﬂ-u-ént mn
» Pearm, end 19, 899 ou for loans to cultusgon. IT these -
I hed been made Q“ﬂ Colontad ynxppoh Pund, terme -tua _':

at"once, snd no ri’uon u'uon io -tncj

d!r!'mutly. It 1s therefore po'éﬁ'daed to puber‘

»



’ ‘ 24. Ta 77,909 for war desmage r

& There appaan to be little ground rgi; f.reatingmﬁ &

: - debt diffe y rro- that in reapect. of the loan 1n aid of‘ «
.7 edminietie 2
L e p -

B "s!hh Wt be - cunnddrad aeparatem ’w/
e‘ 1'nt- nabxjnlpbfarru o in y&fbgr-ph 8. §%°

nmu-nw 'q nnn w m’n
I.Qooo "ﬁlal tthQMt
of whiech half the pro%ecds ward ‘BO .__ ,
ie devt 16 sut Mu nﬁun tres does it artects f~:
and 1s mramgm ‘what ‘18 @one in o ilér oa‘aea. There . 1
lto’u to be aa need to ooil-ldor 'vprii fhe terme on “which 1t :
3 l %

*a_‘tnouz-,ua. : &
N e R e ke A :

,A’
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& - rel 181!. (

e

“‘*ﬂd!’ 5 lo o’ua ror rouiaalon. The
question ﬁbh;or ‘Tarns ahou:ld be. preaox‘lbed 1n*1088 can be

considered s r‘toly &
‘N
No case to)- ronluion, sxcept as regards

e

intesmst. win thqaream » view Tenganyiks ehould ily be in 4
a pc-n.tbn'.b commenos - repayncnt K

" THere: #111 haxe ko ve 8 drnettc wny% o);:v‘
lhrn, put ghe Repont. of %ﬁclal comianipnhr must bn
fwaited Berore the final dnt:lﬂo’,in z‘eanhgd

rit [o) ‘ s 'rite off.

£ P

Swagilénd and Beoh. Prot. The Dominidns 0ffice wight

gonsider further how blg a claim they wish to pile up against":
4 tho Union. In cny paae terme ehould e, prescmbed m the

Colonnl Devolop-ont Pund ceses uuc for ﬁq zsg 500 oved by
ﬂ'n:uand in respect of‘T-provnent of oonniunica'cioné. Y
Irans—Jorgag. Avaj.t geperal,aotblement of»Pales,t_‘me

problem. ’ b

Antigue. No remission. Continue Xoans in aid £i11’
debt reaches £70,000. » . 4 : e
& PP Ly P £ o 1l A Ky
Britigh Gutena. (a) ¥afte off lomn in'ala of

administrstion, lnpluding that for railvay and steamer

Tenewsala. (v) Vrite ot,r Colonial Development Fund loans,
ex,oe-yt. thosc - thlt-' dl-robtly revanue producing. (c) Loens to  ;
planters (859,,882‘) ohoulq ltund ugd be dealt with’ undex- the
original arrup}enents. o ;i QQ
f Mﬂgﬂgﬁﬂl‘.‘_&- ,mm#um m.n. () gago(n)-)
. B . 4{*‘ 0'&‘# :

f

¥ mom;e terln ra; m otﬁox“'dn‘bta, which are or .
develqm?tal oharnctor. Purther aéuia&anee in sid of
admln'latration should be W grant.

i

S
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.
?"“ .‘.) N\
- .
. .,OG""‘ o 'hih the extent to 'hI;:h the Tressury cen remit s
- loan or oﬁor debt due to the Crown without Plrlluuntary
P g ’;‘ ;:’ has er beeéty precisely pcﬂnod, thero can be no

: ¥
thet any remission.of the extent novl

¥ A Jh.”' 5

The ra\l\m‘,‘p to

mentary ouhox'i\t.y.

tb.o locn and this procedure was pdopted w mﬂou &
to Brltuh Somalilend for military oxp-ndlture vere Wted,
But 1t gives rise to serious dlrﬂcnlnos in the preagm cage
In the cese of loans rro:Votn. the wn repaid by'Coldnlea
can be approprlam in eatd ot-t.ho Yote, % that the net vode 3

. mould be for a token sum and o b\u!getary dhturbanco )‘:}d be.

oreat.ed.' ; !ven 80, comparisons bej.voon the grosg smounts + *

vom for oo].onul and lfddl. Eastern servlcea in different

. ynrt Wuld e urimly uyut 1 80 1.;.. a dum as £2 nulton'

X were voted for repayment in 1938. In the oaarot‘ loann from

l “\ .:\ t'.he Colonial Developmént Fund, however, it is conamez-ed that

; % & the 3 long of, Sectfon nl (8) of the colonlal Welnplent
L‘:At_: ﬁ-_ 6 _‘ re. Jaﬁt any suns received By the 'rreasary by

ny of~1ntercjt di-"'rcpm'q\th shall be paid mtn thu Muer,

npkrm ;'ﬁwa a..r’ém m P“overiea AE b 2

appronr}otfm o pucaa’uuy 98" Vote’ n: md‘.!-n

-of.. colonlal Dwelop -4 F'und Io;n%mpld thareforé' mvu}gd ‘u‘
gt Voto.ot‘hgu; zaou,ooo “#or the purpon or npnyfig sﬁ‘e(

.whum would be ,opan v'o'ift._akgh'%p)&ctm "
2 5 e 7N %, o




1 ¢ b ‘H"ie consloeril '&ﬁg ‘
B more wnprnft pr?oéa\}rt mz&gn‘to%’b‘:,m aa hoc .

w,;;rm propqwh An a mnqury Minute ccver;ng
- both vot’e?s and c::lgniql,ndvolop-m PuRd loens, Thie

course would be J’lntif"d act 8o puch by ‘the nature“r the

—&.. by their (tude; _t.e., 1t wowla r- . préclude
u iag M individual am;_‘a-alhr canee dfj a vote in

‘ilp & wtlon would probebly have to be takeu“rh‘et

- m«.-uue and thu mqnea.
: ) “89.. #s regirda the tlme-tablo. the Renolution could
e be, uw at any time of vesr, “but it would probahly be most
.. -

oonvvnlcnt 4o take £t in time allotted ‘to Bupplementary
Eetimates, 1. o., either in Marcb Qr July. In eithep case the
Betimates for 1928 ¥iil already be published Uet'oré tlle,..,
Rnolu’non ean be t,tkonfand the question whether any- change
should be made fn tho letinatos lll.t be comidermbmth thia ‘,

2 i . ta-¥iew. Under existing practice the aasietan& o'a;-ds the §

S' < ¥ ) omn-e- of -dniniatnuan 1: the cages: of ﬂ:ejlgh Y ,“' ,
(' - Oouhuon ‘rorrigoﬂ.. Dontn.yun ana I(ontserrat 'eald be ahown &

"‘} b lan IIT of: the nu-tujt losns, as well #s’ tha pwnt P

g’-‘“ J‘. cgfnuhu in eo..oo ei' the hpna-ﬂcnbonln a- ay :

it
“these pmenen would e gnnt.s. (tu the e
b7 .o Boolmamhnd Protoem--u. tho'iaenent might "os part gta*

; X and plrt loan. )} There - u‘y ‘be obJecnon euhér;to presenttug f




£ group of Subheads inPart xr or}h Colonni and Middle

>

Eastern hrvioos ute a ant‘unt to the orroct that the
uvtew of c}lonhl dol;tl 18 mhequer, which 18 n\‘,mm

. \mgor%\km. lp; olvl-ohtnlﬁ Aggdbe fo’zq (3-‘ grtp pr,




