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AB TRACT 

The objective of this study was to investigate the long run perfonnance ofiPOs in Kenya 

for the period 1992 to 2000 and establish whether there is existence of patterns on the 

market. Having assessed the performance, the second objective was to examine whether 

the market was characterized by the "hot issues market" phenomenon. 

The long run performance was detennined using daily adjusted returns and cumulative 

daily average returns of the IPO and the market average in examining the returns. Linear 

regression analysis and descriptive statistics were used to analyse the performance using 

a computation software, spss. 

The significance of long run performance is; First, to an investor, the existence of price 

patterns may present opportunities for strategic trading to maximize on returns, it is 

expected that the volume of IPOs displays large variations over time. Second, If high 

volumes are associated with poor long run performance, this would indicate that issuers 

are successfully timing offers to take advantage of periods when the equity market is 

overvalued known as ''windows of opportunity'', third, The cost of external equity for 

companies going public depends not only on the transaction costs of going public but also 

upon the returns that that investors receive in the after market. To the degree that low 

returns are earned in the after market, the cost of external equity is also lowered for these 

firms. The implication of this is that the affected firm will not be able to attract a 

relatively high return in the secondary market should they wish to float shares. 

To summarize the empirical findings of this paper, the average holding period return for a 

sample of 9 Initial Public Offerings of common stock issued in 1992 to 2000 in the three 

years after going public, The findings were analysed in two stages; the initial period (day 

zero) descnbed as the offer date and the close of the first trading day; and the long run 

period measured from the closing market price on the first day of public trading to the 

market price on the third year anniversary. 



The findings of the study showed that in the short run, IPOs earned high initial returns to 

the market return. The period of issue was also found to be important. Stocks which were 

issued when the market index was high registered higher initial returns on the closing day 

of the first day of trading. 

In the long run. IPOs under performed the market. They however registered positive 

returns in the after market save for two stocks within the sample viz National Bank of 

Kenya Ltd and Rea Vipingo. 

The findings also found the existence of"hot periods" within the market. 

The implications of findings are that issuers are able to take advantage of .. windows of 

opportunity" and time the market when the market is buoyant and raise high capital from 

the market whereas investors are equally able to develop superior strategies to earn 

superior returns from IPOS. The study shows that investors are better off buying in the 

pre market and disposing ofT the stock in the secondary market in the initial days of 

trading rather than buying in the after market and holding the stock for a three year hold 

and buy period. 
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1.0 CHAPTER O~E 

J .I I TRODUCI'IO~ 

1.1.1 Why go public 

When companies finance their long-tenn needs externally, they may use three 

primary methods. These are namely a public placement through an investment 

bank, a rights issue and a private placement. 

The issuing house has a considerable amount of discretion in the choice of 

security to be issued. Examples of securities include ordinary shares, debentures 

and preference shares. In choosing a particular source of finance, it will take into 

account the problems of financial gearing and the likely impact on the cost of 

capitaL Having decided how much new capital is required and the most suitable 

instrument, the next task is to determine the price. 

Once stock is publicly traded, liquidity is enhanced and allows the Company to 

raise capital on more favorable terms than if it had to compensate investors for the 

lack of hqUJdity assoctated with privately held funds (Secretanal Manual,). With 

these benefits come associated costs. There are certain ongoing costs associated 

\\ ith initial Public offerings that can be categorised as direct and indirect costs. 

Direct costs include legal, auditing and underwriting fees. The indirect costs are 

the management time and effort devoted to conducting the offering and the 

dilution associate with sell ing shares at an offer price that is, on average, below 

the price prevailing m the market shortly after the Initial Public Offer. These 

Direct and indirect costs affect the cost of capital for firms going public. 



1.1.2 Prh ate placement 

A finn wishing to sell its securities to investors may elect to arrange either a 

pri\·ate placement or a public offering. Investment Bankers often assist with either 

type of transaction. Under a private placement, the securities are sold directly to 

one large in\'estor such as a pens10n fund or to a smaJI number of individuals. 

The main advantage of a private placement is that the long and expensive process 

required for a public offering is av01ded. In addition the issue can be created with 

the characteristics required to best fit the needs of the buyer. The main 

disadvantage of a private placement is that privately placed securities have limited 

marketability if the original buyer decides to sell them, as they cannot be traded 

on the Stock Exchange. For many companies, however, a private placement is the 

most efficient way to raise new debt or equity capital 

1. 1.3 Public Offering 

Companies that want to access public capital markets must register their security 

offerings with the proper Government officials. 

The lengthy NSC registration statement contains information about the 

Company's management, financial statements, other securities the firm has 

outstanding, the terms of the new issue, etc. 

The focus of the registration process is on full informational disclosure and not 

the economic quality of the securities being offered. 

1.1.4 Origination 

Months before a securities issue is offered to the public, the fum usuaJiy begins 

discussions with several investment bankers regarding its capital requirements. 

An attempt is made to determine the amount of capitaJ needed and the type of 
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security that should be sold the current market conditions and the appropriate 

timing of the issue 

The covenants and characteristics needed to sell the issue and the probable prices 

at which different types of securities would sell . 

The investment banker firm is then selected on the basis of a competitive bid or a 

negotiated contract. Investment bankers in the Kenyan Market are Barclays 

Advisory Investment Bankers and Old Mutual Investment Services Ltd. 

I 1.5 Setting the offering price 

Few '"'eeks before the offering date, the maximum offering price for the securities 

must be announced. However the actual offering price is not established until 

Immediately before the offering date. In the week prior to offering day, the lead 

underwriter meets with the issuing firm to finalise the terms of the underwriti ng 

agreement and to set a price for the new issue. 

The offering price affects not only the market acceptance of the new issues but 

also under the firm, but also under the commitment arrangement, the investment 

bankers compensation. 

Two prices are important. These are the price at which the securities will be 

offered to the public and the price that will be paid the issuing firm. The 

d1fference is the underwriters' spread, which represents the gross earnings from 

the issue. 

Establishing the offer price is clearly one of the issuing houses most onerous 

responsibilities. If the Price is too low, the issue wiU be heavily subscribed. The 

Company and its ex1sting shareholders will feel gratified by such a response but 

they will also be aware that they have received less money for their shares than 

they should have. 
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If the price is too high and the issue is under subscribed, it will be judged as a flop 

by the financial community and the long standing of both the Company and the 

issuing house will be impaired. If an issue is over subscribed to a small extent, the 

sensible course of action is to scale do"'n all applications by a constant 

percentage. In the case of heavy subscriptions, the aforementioned approach 

would lead to numerous small accounts, which would in effect be very untidy to 

maintain. In such situations, it is common to subject small applications to a ballot. 

1.2.0 Economic Background in Kenya 

In many emerging markets, many of the firms going public have been old family 

businesses or government owned enterprises. Kenya has not been an exception. 

Since 1984 to 2000, there have been 25 Public issues on the Nairobi Stock 

Exchange(NSE). 15 of these offers have been Initial Public Offers. Of the 15 

Initial Public Offers, 5 were by government enterprises. 

Trading on the stock exchange has become a fashionable tool for raising capital 

on the stock exchange. Investors have become increasingly aware of the potential 

of the Nairobi Stock market. The mid eighties and early nineties witnessed the 

upsurge of firms raising new equity from the stock market for the first time. 

Appendix (i) 

The reaction was overwhelming. In as much as the companies were able to raise 

the capital required with ease as evidenced by subscription rates, many investors 

who participated were able to coup some substantial profits from the market as a 

result of their investments. This attracted more firms to go public and raise equity 

capital from the market. The glory of the stock market was however short lived. 

The trend seems to have reversed in the early nineties, with many of the Initial 

Public Offers seemingly performing poorly on the market and some even failing 

to obtain the minimum subscription,e.g. Anglo African Property Holdings 

Limited m 2000. 
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In 1 980, the Kenyan Government realised the need to design and implement 

policy reforms to foster sustainable economic development with an efficient and 

stable financial system. The first privatisation through the Nairobi Stock 

Exchange was the successful sale of the government's 20% stake in Kenya 

Commercial Bank in 1988. In 1991, the Nairobi Stock Exchange was registered 

under the Companies Act and faced out the "call over" trading system in favour of 

the Open Outcry system. 

The NSE 20 share index recorded an all record high of 5030 points on 18 

February 1994 . The NSE was rated by the International Finance Corporation as 

the best perfonning market in the world with a return of 179% in terms of dollars. 

The government then relaxed exchange in locally controlled companies subject to 

an aggregate limit of 20% and an individual 2.5%. These were doubled to 40% 

and 5% respectively in June 1995 to help encourage foreign portfolio investments. 

Commission rates were reduced considerably from 2.5% to between 2% and I% 

on a sliding scale for equities and 0.05% for all fixed interest securities. 

The largest share issue in the history of NSE was the privatisation of Kenya 

Airways in 1996 which earned the company the World Bank Award for 

excellence for being a success story in the divestiture of state owned enterprises. 

The Jong-tenn performance of Initial Public Offers in the country has become an 

issue of public concern. According to an economic analysis, economic survey 

(2001), The Kenyan economy has over the last five years been on a free fall. Most 

of the economic indicators (Appendix iii) show a downward trend and the GOP 

growth rate for 2000 hit a low of -0.3. The cost of borrowing was on the increase 

and the acute power rationing affected virtually all sectors of the economy. Non

performing loans continued to impact adversely on the performance of the 

banking sector. In March 2000 they represented Kshs 97.3 billion or 33.6% of 
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total loans, but rose to Kshs 114.2 billion, or 37.9% by March 2001. This state of 

affairs militates against efforts to lower interest rates in the country. 

Comparues are therefore faced with a task of seeking alternate forms of raising 

external capital. The general public continues to be a major source of raising 

capital. 

Needless to say, it is important to recognise that investors have alternatives. 

Fmancial liberalisation bas resulted in many potentially high yielding investment 

alternatives becoming available to Kenyan investors. GeneralJy, the stock markets 

make It possible for long term investors to obtain the funds of savers who have no 

intention of committing their funds for the long term periods. 

It is important to determine the magnitude and direction of returns from lPOs as 

an approach to building investor confidence in the market and to enable 

companies to plan on how to raise capital. In this study, an attempt is made to 

evaluate the performance of IPOs over the period 1992 to 2000 

I .3. I Statement of the problem 

Investors have a choice between varied options of investing their money. They 

may opt to invest in equity, treasury bilJs, bank deposits and physical assets etc. 

Investors seek to maximize returns \\hilst hedging against risk depending on the 

alternative means of investment that they select. 

Managers of equity portfolios on the other hand seek to minimise the cost of 

capital and maximise on gains. They therefore look for ways of raising capital that 

minimise their cost of capital. They have various options available to them. These 

include raising equity on the open market, debt e.t.c. 
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The stock market has increasingly become an a\enue for bridging the 

requirements of both investors and borrowers. To foster this intermediation, both 

parties should be seen to be able to benefit from the exchange. 

The existence of patterns on the stock market would be significant to both 

investors and issuers as they would enable them to proactively manage their 

portfolios and develop strategies that lead to superior gains on the market. 

The role of raising capital on the public market cannot be underplayed. A public 

offer if properly executed has the potential of raising large sums that would 

otherwise not be posstble through borrowing. It is therefore important to evaluate 

the performance of public offers, and in particular, new issues in order to develop 

appropriate policies that will lead to a vibrant market. The principal role of a 

stock exchange in any economy is to mobilise of resources and direct them to the 

productive sectors of the economy. It offers a relatively cheap source of capital 

for investment and working capital requirements compared to the traditional 

financial intermediaries. 

1.3.1 The objectives of the study 

1. To mvestigate the short and long run performance of Initial Public 

Offers in Kenya. 

2. To establish whether the market is characterised by the "hot issues 

market" phenomenon. 

The study will seek to answer the following questions; 

(i) Are investors better off investing in Initial Public Offers at the end of 

the first day of public trading and holding them for the first three years 

or mvesting in a group of matching firms listed on the Nairobi Stock 

Exchange? 
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(ii) When is it preferable to go public. in the heavy volume years or light 

volume years? 

(iii) Do issuers successfully time offers to lower their cost of capital and to 

take advantage of periods when the market equity is overvalued to 

maximise on capital raised? 

(iv) What return patterns characterise Initial Pubhc Offers on the Nairobi 

Stock Exchange and what explains these patterns? 

{v) What are the profitable opportunities inherent m the Initial Public 

Offers. 

1.3.3 Importance of the study 

I. From an investor's viewpoint, the existence of price patterns may present 

opportunities for active trading strategies to produce superior returns. 

2. Aftermarket returns which would provide evidence concerning Shiller's 

1990 hypothesis that equity markets in general and the 1PO market in 

particular IS subJect to fads that affect market prices, is important. This 

would assist issues to price IPOs in line with the prevailing fads. 

3. Issuing finns can plan the timing of the issue around volume of IPOs 

variation. If the high volume periods are associated with poor long run 

performance, this would indicate that issuers are successfully timing new 

issues to take advantage of'\vindows of opportunity". 

4. The cost of external equity capital for companies going public depends not 

only upon the transaction costs incurred in going public but also upon the 

returns that investors receive in the aftermarket. These include dividends 

pa1d. 
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CHAPTER T\VO 

2.0. LITERATURE REVIE\V 

2.1.1 Long run performance of IPOs. 

Ibbotson et a1 ( 1975) presented evidence on three anomalies associated with IPOs: 

(i) new issue underpricmg, (ii) cycles m the extent of underpricing, and (iii) long

run underperformance. Various theories have been advanced to explain these 

patterns. 

Other related studjes have documented the anomalies in the pricing of initial 

Public Offerings of Common Stock such as: 

1. The short run underpricing phenomenon 

2. The Hot issue market phenomenon. (Documented in Ibbotson and 

Jaffe (1975), Ritter (1984), and Ibbotson, Sindelar, and Ritter (1988). 

3. The poor stock price performance of IPOs in the long run(Documented 

in Ritter( 1984). 

2.2.1 New Issues Underpricing 

Financial literature suggests that many IPOS are on average underpriced. Vanous 

studies, which have been conducted in this area, suggest that underpricing is a 

strategy of ensuring fuJI subscription 

Fair pricing require that the price at which the issue is offered to the market is a 

function of the required rate of return that investors in that particular company 

expect from mvestments (Weston & Bringhams). This is the best way to handJe 

risk in an investment dectsion. It also takes coignance of the fact that investments 

9 



compete for funding. In order for the issue to be successfu l, the price must be 

attractive both to the underwriters and general public. 

One of the most difficult tasks in bringing a new issue to the market is 

determining the offering price and the gross spread from the security, especially if 

the 1ssue is an imtial public offering. Even if the finn's stock currently trades in 

the market, significantly uncertainty will exist about the markets reaction to the 

new issue. If the offering price is too high, the issue will not sell and the writers 

are exposed to price risk until the securities are sold. If the prices are too low. the 

issuing finn will not obtain the capital it expected to raise from the issue. 

Although the r-.;sE allows no Written solicitation until the prospectus has been 

signed, verbal selling efforts are allowed 

2.2.2 Can sbare prices be correct? 

Share prices reflect no more than a consensus, and because of the lack of any 

objective benchmark against which correctness can be judged, it must always 

remain a matter of individual judgement whether a specific share price is correct 

or not. Keane ( 1985). Two issues arise; what does a correct price mean and is it 

legitimate to refer to share prices in such terms? 

Keane ( 1985) further states that the essence of a correct price is not that it predicts 

the future, but 1t fully captures the uncertainties of the future. However, 

venfication of correctness is always retrospective. If retrospective analysis reveals 

presence of a systematic mispricing by the market, the investment decision is said 

to follow the venfication process and to inherit some level of accuracy and 

objectivity. He concluded that there is merit in discussing the issue of efficiency 

of in terms of share prices being correct or not. The underlying factor to the 

correctness of a price is whether the past evidence relating to past pnces IS 

sufficient to warrant the assumption that the current prices are correct. 
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2.2.3 Why is pricing critical? 

Planning a public issue of shares is much like the launch of a new product. There 

is need to understand the market and competition. This can be through; 

• Assessmg prices of competing mvestments. 

• Assessmg demand and market trends 

• Timelmess of the issue. 

New issues are attractive because no brokerage comm1ss1ons are charged to 

investors \\<hen these are purchased, Fisher (1975). 

2.2.4 Wby are so many oen stock issues under priced 

Each year hundreds of small firms approach the capital market to issue equity for 

the first time. These firms are usually growing so fast, or have so many profitable 

investment projects avallable to them, that traditional sources of funds (bank 

loans, retained earnings and the owners equity) are often insufficient to finance 

their expansion. 

Because of this need for finance at the crucial stage in their growth, it is important 

for these firms that their shares reflect the true value of company assets or growth 

opportunities. If their shares are sold too cheaply, these firms will have raised less 

capital than warranted by the intrinsic values of their assets. Their shares will 

have been underpriced. 

Many studies indkate that on average new or initial public equity offerings are 

underpriced on average. The prices of finn's shares offered to the public for the 

first time are, on average, set below the prices investors appear wi lling to pay 

when stocks start trading in the secondary market 

A Sunders suggests that underpricing could be an outcome of 

• Market imperfection or Jack of competition 
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• The premium the Issuing firm must pay for having little information about 

nself to otTer potent1al investors. 

The best known anomaly associated with the process of going public is the 

frequent incidence of large init1al returns. (The price change measured from the 

offering price to the market pnce witrun a few weeks of the offering date) 

accruing to investors in IPOs of common stock. Large empirical evidence exists 

documenting thJs phenomenon. A study by the U.S Securities and Exchange 

Commission ( 1963) found positive average initial returns on companies going 

public. Studies by Logue(l973) documented cross-sectional patterns for 250 fPOs 

during 1965-1969, and Ibbotson (1975) performed numerous statistical tests on a 

sample of 120 IPOs dunng 1960-1969. He found that the distribution of imhal 

returns was highly skewed, with a positive mean and a median near zero. He also 

examined the performance of IPOs during their first five years of seasoning, 

concluding that beyond the first month or two of seasoning, the hypothesis of 

market effic1ency cannot be rejected. The underpricing phenomenon exists in 

every nation with a stock market, although the amount of underpricing varies 

from country to country. 

Various empirical studies using U.S data finds that smaller offerings are 

underpriced by more, on average, than larger offerings. 

Ibbotson, Sindelar & Ritter ( 1994) report that for 2439 U.S. IPOs in 1975-1984, 

the average initial return on IPOs with an offering price of less than $3.00 is 

42.8%, whereas the average initial return on IPOs with an offering price of $3.00 

or more is only 8.6%. 

G 0 Apaka (1998) examined the difference in the pricing behavior of primary and 

secondary offerings of common stock occuring at the Nairobi Stock Exchange in 

1980 - 1997. The study confirmed ex1stence of underpricing but found no 

conclusive evidence to support the proposition that the extent of underpricing was 
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the same for both primary and secondary types of offerings. Secondary offerings 

were underpriced at a higher of37.79% while primary offerings were underpriced 

at 34.46%. The findings however revealed that secondary offerings were offered 

at a higher average offer price of Ks. 9.10 compared to the average offering price 

of primary offerings at Ks. 14.60. The differene in price was found to be 

statistically significant. 

2.3.0 Reasons for new issues underpricing. 

2 3 l Tbe monopoly power of underwriters 

A possible explanation for underpricing is the monopoly power the investment 

banker enjoys over the issuer. In the U.S, many investment bankers are barred 

from entering into corporate equity underwriting. It is considered that investment 

bankers may have a degree of monopoly power that they use to earn rents by 

underpricing new issues. 

The emphasis on investment banks is due to their traditional dominance of the 

underwriting market and to their potential economies of scope (cost savings from 

offering a combination of services) in extending to their underwriting customers a 

broader range of financial services. According to Ross et aJ ( 1988), Investment 

banks put great importance in their relative rankings and view downward 

movement m their placement with much distaste. 

If investment bankers have monopoly power over the new issuer, they might use 

it to increase both the spread between the offer price and bid price (the 

underwriters spread) as well as the degree to which the offer price is set below the 

true valuation. A monopolist investment banker might have the incentive to 

underprice, since by so doing he can increase the probability of being able to sell 

the whole issue to outside investors (thereby minimising his underwriting risk) 

while earning a high investment banking spread on the issue. 
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2.3.3 Due diligence insurance/ Law suit Avoidance 

Underwriters may underprice issues due to the fear of potential legal problems 

stemming from overpriced issues. Underwriters along with company directors arc 

req01red to exerc1se due diligence in issuing the accuracy of the information 

contained in the prospectus they offer to investors. 

Tinic ( 1988) argues that IPOs are underpriced to avoid future lawsuits arising 

from overpricing. Investors holding overpriced issues may sue the underwriters 

and directors for publishing m1sleading information. 

Investors who have heavily overpriced issues may have an incentive to sue the 

underwriter and/or the company directors for publishing misleading or incomplete 

information in the prospectus. To avoid any negative legal effects, as well as 

adverse publicity and damage to a good reputation, a risk averse underwriter may 

try to underprice IPOs. Some researchers believe that the legal penalties for due 

diligence failures are what have created incentives for investment bankers to 

underprice. 

2.3.4 Tbe winner's curse Hypothesisffbe problem of the winners curse 

This theory views underpricing as a way of resolving the problem of costly 

information collection. 

This theory was first advanced by Rock( 1986) and extended by Beatty and 

Ritter(l986) and McStay ( 1987) et al. The theory considers underppricing as a 

competitive outcome of an IPO market in which some investors are viewed as 

informed while a latter group is viewed as uninformed. As a result, underpricing 

is directly related to the degree of information imperfection or information 

asymmetry. In the capital market and to the costs of collectmg information. 
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In Rocks model, there are two types of IPOs: good issues and bad issues. 

Informed investors, defined as those ''"ho expend resources collecting information 

on IPOs, ,,i!J bid only for those issues that are good. Those investors who are 

uninformed~ however, will not engage in expensive search, but rather will bid 

randomly across all issues, good or bad. It is further assumed that informed 

investors are never sufficiently large as a group to be able to purchase a whole 

issue. 

First, consider a good issue. Both the informed and the uninformed investors will 

bid for the issue. Because both groups bid for the issue, it is likely to be 

oversubscribed, so that any individual bidder will get fewer shares than he bid for. 

For bad issues, mformed investors will not bid at all 0\\ing to their absence, the 

uninformed bidder suffers the problem of the "winners curse"; he achieves a large 

aJJotment for bad IPOs and a sma11 one for good IPOs. 

Rocks ( 1986) argues that to see the wmners curse as an explanation to 

underpricing of IPOs, to underprice on average is necessary to produce an 

expected return for the uninformed investor that is high enough to attract 

investment in IPOs regardless of whether the issue is good or bad. That is, 

underpricing is a phenomenon perfectly consistent w1th competitive market 

conditions in a world of mfonnation asymmetry. The model assumes that issuing 

firms are unable to forecast the market price with certainty. 

2.3.5 The Investment Banker 's Monopsony Power Hypothesis 

Due to information asymmetry between issuing fmns and their investment 

bankers, the latter may use superior knowledge of market conditions to underprice 

to minimise time spent m markeung effort and ingratiate themselves with buy

side clients (Holmstrom ( 1980) and Baron (1982). 
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A number of reasons have been advanced for the new issues underpricing 

phenomenon, with different theories focusing on various aspects of the relation 

between investors, issuers, and the investment bankers taking the firms public. 

These theories are not mutually exclusive. 

2.3.6 The lawsuit avoidance hypothesis 

Since the Securities Act of 1933 in U.S.A.makes all participants in the otTer who 

sign the prospectus liable for any material omissions, one way of reducing the 

frequency and severity of future lawsuits is to underprice. This hypothesis was 

developed by Tinic (1988). Hughes and Thakor (1992) develop several models for 

the pncing ofiPOs in which there is a threat of litigation. 

Drake & Vetsuypens (1993) examined 93 IPOs from 1969-1990 that were 

subsequently involved in lawsuits. They find that these IPOs had average initial 

returns that are similar to control firms that did not get sued. Alexandra 

( 1991 )( 1993) presents evidence focusing on lawsuits following lPOs of computer 

firms in 1983. She reports that every firm in which the total decline in market 

value of the offering was over $20 million during the subsequent years was sued; 

and that almost all the suits were settled, independent of the merits of the 

individual case, for approximately 25% of the decline in market value. She 

pointed out that the cost to law firms of bringing suits deters lawsuits following 

smaJI offerings, so that legal liability considerations would imply less 

underpricing f small issues. The evidence provided by Drake & Vetsuypens and 

by Alexander suggests that legal liability considerations are, at best, a minor 

reason for the underpricing of large IPOs. Furthermore, legal liability 

considerations suggested that smaller offerings should be underpriced less, 

contrary to evidence. 
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2.3.7 The signaling theory 

underpriced new issues allO\'- the fmns and insiders to sell future offerings at a 

htgher pnce. Thts argument was formalised in signaling models by AJJen & 

Faulhaber (1989), Welch ( 1989), and Grinblatt & Hwang (1989). In these models, 

issuing firms have private information about whether they have high or low 

values. They follow a dynamic issue strategy, in which the IPO will be followed 

by a seasoned offering. Depending on the parameters, high value firms may 

choose to underprice their IPOs as a way of signaling that they are high value. In 

order for this to worthwhile, they must benefit sufficiently at the time of the 

seasoned offering. 

Welch 1989 presents evidence that roughly one third of the firms going public 

conduct a seasoned equity issue within the next few years. 

2.3.8 Tbe regulatory constraint hypothesis 

Ibbotson et aJ ( 1995) states that underpricing in IPOs may be caused by regulators 

who require offer prices to be set lower than they otherwise would be. In some 

countries, regulators require that offer prices be set based upon book values. For 

companies with valuable growth opportunities, this results in underpricing. In 

Japan, prior to reforms introduced m 1989, issuing firms were required to have 

their offer prices based upon multiples (price to earnings, market to book, and 

dividend yields) of three comparable companies. 

2.3.9 The wealth redistribution hypothesis 

Because being allotted shares in underpriced IPOs is valuable, issuers/investment 

may be able to use these allocations to pursue personal goals. In Japan, The 

Recruits Cosmos IPO led to the restgnation of Prime Minister Takeshita in April 

1989. The Recruit Company sold ofT a real estate subsidiary. Cosmos, in an initial 
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public offering that was severely, and intentionally. underpriced. Many of the 

shares were allotted to politicians. When the details came to light, several 

prominent poliucians resigned. The scandal led to a change in the Japanese 

regulations for sellmg IPOs with much less underpricing in 1989 than previously. 

In some denationalisations, or privatizations, the value of the underpriced shares 

has been recognised by the government. In 1979, when Margaret Thatcher 

became the Prime Minister of Britain, the government owned many firms. To give 

British voters a positive experience with capitalism, issues were both intentionally 

underpriced and allotted to as many voters as possible. Due largely to this 

campaign, the number of shareholders in Britain increased from 3 million in 1979 

to II million in 1990. As a by-product of the $57 billion raised in the 

denationalisation during the Thatcher regime, the British Government ran a 

budget surplus dunng the latter part of 1979-1990 period. 

2.3.1 0 The Stabilization hypothesis 

Stabilization is the practice of buying large numbers of shares in the intennediate 

aftermarket in an effort to prevent the price from falling. Ruud ( 1993) argues that 

the practice of stabilization by investment bankers results in average returns that 

are substantially overstated. New issues typically include over allotment options 

whereby an investment banker can sell 115% of the issue size, then retire an 

incremental 15% if these shares are immediately resold by investors without other 

buyers being willing to pay a price at or above the offer price 

2.3.11 The ownership dispersion hypothesis or ljquidity hypothesis 

Issuing firms may intentionally underprice their shares in order to generate excess 

demand and be able to have a large number of small shareholders. This disperse 

ownership will both increase the liquidity of the market for the stock, and make it 

difficult for outsiders to challenge management. 
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Booth & Chua ( 1995) argue that investors will be will be willing to price a stock 

using a lower discount rate if they expect a liquid market for their shares. thus, the 

after market price depends upon the dispersion of the ownership. 

Brennan & Franks ( 1995) also argue that finns may want to underprice in order to 

have a diffuse ownership base. They do not necessarily assume that this is 

necessarily in shareholders' best interests, however, in that entrenched 

management may result in a lower firm value. 

2.3.11 Tbe ma rket incompleteness hypothesis 

Investors in IPOs may have to be compensated for market incompleteness. This 

may have relevance for companies in new industries. If there is some 

segmentation between the market for IPOs arJd the broader capital market, 

purchasers of lPOs may receive some premium to compensate them for bearing 

diversifiable risk. 

2.3.12 Underpricing as a strategy 

Underpricing is also seen as a dynamic strategy employed by issuing firms to 

overcome the asymmetry of mformation between issuing firms and outside 

investors. Underpricing is viewed as a cost to be borne by the issuing finn's 

insiders to pursuade investors to collect information about the firm and in that 

way establish its true value in the secondary market. Moreover, the better the 

fum, the more it will be underpriced relative to the bad issue. 

Ibbotson (1975) found that unseasoned new equity issues typically have been 

offered at 11 % below their true market value. Underpricng helps new 

shareholders earn a higher return on the shares they buy. Several studies have 

confirmed the early research of Ibbotson. Ritter(l987) examined 1,030 firms that 
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went public from 1977 to 1982 m the United States. He found that the average 

firm commitment lPOs rose in price by 14.8% for best efforts IPOs. 

A good finn will underpnce its tssue to attract outside investors. Investors collect 

information about the finn and the secondary market, establish its true value 

above its offer pnce. The owners of the finn benefit from this strategy because the 

once the true market value is established, the owners have an incentive to cash in 

by coming out with new (further) secondary issues at the higher market price. 

Thus, the cost or losses of underpricing are offset by the subsequent issues. 

According to Weston, it is important that for both the Company and the issuing 

bouse that the issue should be successful. Ifthe issue fails, i.e. if the shares are left 

with the underwriters because the issue was under subscribed, the reputation of 

the issuing house will be dainted and a series of such failures could lead to 

reduction in future. 

For the Company, a failure could mean difficulty in coming to the market with 

future issues of capital and in the short run, it would mean the embarrassment of a 

fall in its price of its existing shares. The success of the issue is therefore essential 

and it can best be assured by issuing the shares at a price slightly lower than the 

price at which the shares are expected to settle after the issue has been completed. 

2.3.13 Cascade Hypothesis 

Welch (1992) argues that IPOs may be underpriced to induce early buyers. This 

will lead to a cascade in which subsequent investor will buy regardless of their 

private information. 
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2.4.1 Cycles in the extent of underpricing" Hot issue u. markets 

A second anomaly in the pricmg of stock is that cycles exist in both the volume 

and the average initial returns of IPOs. The periods of high average returns are 

known as hot issue markets and were first documented in the academic literature 

by Ibbotson & Jaffe ( 1975). 

Rational existence of hot issue markets is difficult to come by. Ritter (1984) 

hypothesises that changing risk composition might be able to account for the 

dramatic swings in average initial returns, since cross sectionally riskier issues 

tend to be underpriced to a greater extent, If there arc periods in which the firms 

the firms going public are riskier than in other periods, the periods with the riskier 

firms will have higher average initial returns. 

A second explanation is that some investors follow positive feedback strategies, in 

which they assume that there is positive auto correlation in the initial returns of 

IPOs. These investors are willing to bid up the price of an issue once it starts 

trading if other recent issues have risen in price. If enough investors follow such a 

strategy, they may induce the positive auto correlation of initial returns that they 

assumed. 

2 5.0 Long-run performance 

A study by 1 Ritter(l984) documented a third anomaly in the pricing of stock: in 

the long run IPOs appear to be overpriced. Using a sample of 1,526 IPOs that 

went public in the U.S. in the 1975-1984 period, he found that in three years of 

going public these firms significantly under performed a set of comparable fmns 

matched by size and industry. The average holding period return for the sample of 

l5261P0s of common stock was 34.47% in the years after going public, whereas 
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a control sample of 1526 listed stocks matched by industry and market value 

produced an average total return of 61.86%. 

Ritter reports that the long run underperformance is concentrated among firms 

that went public in the heavy volume years of the early 1980s in the U.S.and for 

younger firms. For more established firms gomg public and for those going public 

in the light volume years of the Mid and late 1970s, he finds no long run 

underperfonnance during the first year of seasoning. 

Ritter 1984, found that a strategy of investing in IPOs at the end of the first day of 

public trading and holding them for three years would have left the investor with 

only 83% relative to each dollar from investing in a group of firms listed on the 

American and New York Stock Exchange. Younger companies and companies 

going public in heavy volume years did worse than average. 

Stoll and Curley (1970), focusing on 205 small offers, found that ... " in the short 

run, the stocks in the sample showed remarkable price appreciation .... in the long 

run, investors in small fmns did not fare so well. 

Various studies have found that IPOs perform poorly in the long run. Measured 

from the offering price to the market price at the end of the first day of trading, 

IPOs produce an average initial return that has been estimated at 16.4%. This 

figure is from Ibbotson, Sindler, and Ritter (1988), where the sample includes 

8,668 IPOs going public in 1960-87. Other studies documenting positive initial 

returns include Carter and Man aster ( 1990), Mill and Reilly ( 1987), Ritter 

( 1984, 1987), and Tinic ( 1988). 

Ritter 1991 documents a 15.08 average cumulative matching finn adjusted 

return. 
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Loughran ( 1993) analysed the long run performance of 3656 finns going public 

on Nasdaq from 1967-1987. He reported that the underperformance of NASDAQ 

listed IPOs continued for approximately six years after the offering date. 

Loughran and Ritter (1995) examined the long run performance of 4753 U.S. 

IPOs going public from 1970-1990 and subsequently listed on either the 

NASDAQ or the American or New York Exchanges. They report that Companies 

going public produced an average of just 5% per year for the five years after the 

offering, using the first closing market price as the purchase price. A control 

group of non-issuing firms, matched by market capitalization, produced average 

annual returns of 12%. The very low volumes in the aftennarket for IPOs partly 

reflect the pattern that IPO volume is near high market peaks. 

The international evidence on the long run performance of IPOs is limited. Uhlir 

(1989) reported that German IPOs underperform in the year after going public. 

Aggarwal, Leal & Hernandez (1993) report that Brazilian and Chilean IPOs 

underperform the market in the three years after going public although the 

relatively small numbers of the offering and the huge variability of stock returns 

raise questions about the reliability of the patterns. 

Levis {1993) reports that 712 IPOs in the U.K in 1980-1988 had average initial 

returns of 14.1 %, but then underperformed market indices during the next three 

years. Keloharju 1993 reports that 79 Finnish IPOs also underperforrned during 

the 36 months after the IPO. 

Weiss (1989) finds that the long run performance of IPOs is not limited to finns 

going public. She reports a 15.05 cumulative index adjusted return through the 

frrst six months of seasoning for a sample of 64 closed end funds that went public 

from 1985 to 1987. 

Wang, Chan & Gau 1992 investigate the price performance of the initial public 

offerings of Real Estate Investment Trusts (REITs). They find that the average 
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initial return on 87 REIT IPOs in 1971-1988 is - 2.8%, with further -8.9% 

cumulative average market adjusted return during the next 189 trading days. 

Ibbotson 1975, using one offering per month for the I 0-year period 1960-69, 

computed excess returns on IPOs with an offer price of at least $3.00 per share. 

He concludes that the results generally confirm that there are no departures from 

marker efficiency in the aftermarkef'. His study finds that there is generally 

positive performance the first year, negative performance the next three years and 

generally positive performance the following fifth year. 

In a survey conducted by R Shiller and J Pound, 1987, the IPO market shows 

initial high returns and periods of"hot periods". Prices oflPOs have shown a high 

tendency to jump up dramatically as soon as the after market trading begins. 

Roger Ibbotson, Jody Sindeler and Jar Ritter presented data that between 1977 

and 1987 the average initial return - that is the percentage return from the offering 

price to the end of the first day bid price - was 20.25 percent. 

Buser and Chan 1987 evaluate the two-year performance of over I ,078 

NASDAQ national Market System (NMS)-eligible initial public offerings in 

1981-1985. Their sample had a positive average return of 6.2% and a mean 2 

years market adjusted return of 11.2%. 

Stem and Bornstein (1985) found that for the period from January 1975 through 

June 1985, IPOs had underperforrned the market in the long run. The average new 

issue was down 22% relative to the broad standard & Poor's 500 Stock index. 

Only the Buser & Chan ( 1987) study does not find evidence of negative 

aftermarket performance after the initial return period 

Three theories have been proposed to explain the phenomenon of the long run 

underperformance of IPOs. 
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2 5 1 Divergence of opinion hypothesis 

Optimistic investors may value the IPO higher than the pessimists. As time goes 

on and more information becomes available, the divergence of opinion between 

these investors vanishes and thus the market price drops implying the IPO under 

performs in the long run (Miller 1977). Thus Miller predicts that IPOs will 

underperfonn in the long run. 

Shiller ( 1990) provides evidence via a survey of investors in IPOs that only 26% 

of the respondents in his sample did any fundamental analysis of the relation 

between the offer price and the firms underlying value. Jain & Kini (1994) 

provide evidence that the earnings per share of companies going public typically 

grows rapidly in the year prior to going public, but then declines I the first few 

years after the IPO. 

2.5.2 Impresario hypothesis 

Shiller ( 1990) advances an impresario theory that investment bankers 

(impresarios) underprice IPOs to create an appearance of excess demand. The 

hypothesis predicts that companies with the highest ini tial returns should have the 

lowest subsequent returns (Ritter 1991). In his analogy, Shiller illustrated that 

imprcsos who manage mucisians and entertainers know that they should not 

always price tickets so as to maximise profit on that single event. To do so runs 

the risk that the event may be undersubscribed. It is often better to create a 

situation of excess demand for the tickets. This impression would to end to 

produce greater demand for subsequent events. By the same token, underpricing 

of IPOs will create high initial returns giving the impression that the stockbroker 

or underwriter is giving good investment advice. 
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2 5.3 Tbe windows of opportunity bypotbesis 

If there are periods when investors are especially optimistic about the growth 

potential of companies going public, the large cycles in volume may represent a 

response by firms attempting to "time" the IPOs to take advantage of these swings 

in investor sentiment. 

Ritter (1991) and Loughran & Ritter (1995) argue that the low run returns on 

IPOs are consistent with issuers taking advantage of "windows of opportunity" in 

which the market is willing to overpay for their equity. Myers ( 1984) viewed this 

framework as a dynamic financing hierarchy or windows of opportunity model. 

External financing is sometimes the first choice for financing because sometimes 

firms can issue overvalued equity. 

The windows of opportunity predict that there will be low long run returns on 

firms conducting IPOs than on firms conducting seasoned equity offerings. 

2.6.0 Possible explanations for this uoderperformaoce 

Ritter (J 984) proposed the following explanations; 

Risk mis-measuremeot 

When companies decide to go public, they usually engage in activities necessary 

to obtain clearence from the relevant authorities. The months preceding the issue 

w1tness management activities geared towards making the offers attractive. 

Sometimes Companies engage in expansion programs and even change of 

management. The end result usually give Companies a positive outlook. What 

may happen in the after market is that companies may adopt strategies where they 

lack adequate capacity or the changes may be too drastic to cope with leading to 
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risk mis-management. This rna> result in low returns during the period when the 

Company is undergoing a leammg curve. 

Bad Luck 

Bad luck may be attributed to the perception of investors to the stock or to 

adverse environmental factors beyond the control of the company which may 

adversely affect the performance o the Company. For instance drought for an 

agricultural based company. 

Fads and over optimism 

R Shiller (1990), examined the relationship between stock pnces and sociaJ 

dynamics and argued that "mass psychology may well be the dominant cause of 

movements in the price of the aggregate stock market." Fads or over optimism 

can lead to overvaluation of the equity market, which leads to under performance 

in the long run. 

2.7.0 Factors that are critical to as Successful Offer 

Packaging and publicity is cruciaJ. It is dependent on the way the Company 

packages its prospectus and general awareness advertising. 

Pricing a public issue of shares cannot be done in isolation or simply by assessing 

theoretical vaJues. Pricing must be market driven. The following adjustments 

should be made to the theoretical value. 

Assessment of market conditions and target investors' requirements; 

Comparable investment yields of alternative sources of funds and accessibility to 

those funds are considered. The cost of capital and the total capital required are 

key indicators to consider. 
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Performance of recent issues in the market act as a point of reference in respect to 

the expected investor reaction and the marketing strategies to employ to 

successfully launch an issue. 

Stock market liquidity and investor sentiment and market cycle aid issuers in 

timing the 1ssue m order to raise excess capital from the market. 

Target investor profile (retail, institutional, international). Certain sectors attract a 

majority breed of investors. Issue lots are determined to meet the specific 

category expectations. The value of a share and the minimum lot size are very 

fundamental considerations. Individual investors tend to prefer low value shares 

and smaller lots m companson to Institutional investors. 

Institutional investor interest in the issue and pricing expectations is a key 

attribute and can be the main determiner to the subscription rate. 

Estimate share valuation range 

The share valuation range is estimated to arrive at an appropriate share price. 

Firms endeavor to understand business and prospects. Appropriate share valuation 

methods are used to estimate valuation parameters. An assessment of shareholder 

risk attitude and aspirations ia paramount. 
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CHAPTER THREE 

3.1 RESEARCH METHODOLOGY 

3. 1.1 Population and sample design 

The study was based on analysis of a selection of finns listed on the Nairobi 

Stock Exchange between 1992 to 2000. All new issues offered during this period 

were evaluated. Appendix (i) . 

3. 1.1 Data description and Collection 

The data required for the purpose of the study are 

• Transaction date 

• Volume of shares transacted per transaction. 

• The price per share per transaction. 

• The rate of dividend paid and the date of register closure i.e. the ex dividend 

pnce 

• Bonus declared. 

I. Distribution of Initial Public offerings by year 

• All new offers listed on the Nairobi Stock Exchange between 1992 to 

2000 were selected . 

• The offer involves common stock only. 

• The Company should be listed on the Nairobi Stock Exchange from 

the date of offer. 

2. Two measures will be used to evaluate the long run perfonnance of 

IPOs 
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i) CumulatiYe average adjusted returns 

ii) Three year buy and hold returns for both the IPOs and finns in 

the market model. 

Returns were calculated for two intervals: 

• The initial return period defined as the offering date to the first closing price 

listed on the Nairobi Stock Exchange stock returns and 

• The aftermarket period defined as the three years after the IPO exclusive of 

the initial return period. Thus month 1 consists of event days 2-22, month two 

consists of event days 23-43 e.t.c. For IPOs in which the initial return period 

is greater than l Day, the month period is truncated accordingly, e.g. if the 

initial period is 6 Days, month 1 consists of event days 7-22. 

The initial return period is defined to be the month 0, and the aftermarket period 

includes the foUowing 36 months where months are defined as successive 21 

trading day period relative to the IPO date. The average initial returns are 

computed as equally weighted averages of the initial returns. 

For IPOs that are delisted before their 3 year anniversaries, the aftermarket period 

is truncated, and the 3 year buy and hold return ends with the NSE's last listing. 

Share prices and dividends 

Dai ly share prices and dividends and bonus issues in the intervening periods were 

collected and tabulated for each firms in the IPO sample and Market Model from 

the Nairobi Stock Exchange. 

Mean Price per day per transaction is computed as turnover for the day over the 

volume for the day for each respective security. 
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Adjusting for excess returns 

The mean price per day is adjusted for Bonus issues to adjust for abnormal 

returns. All prices preceding the ex bonus date are adjusted as follows; 

Adjusted Price = Old Shares/11.:ew shares • mean price per day. 

The average adjusted return on a security for day tis 

adjRi ={([Po-Pi +Di)!Pi} *SoiSi 

Where adjRi is the daily adjusted 

Po is the Closing Price 

Pi is the opening price 

Di is the dividend 

So is the old shares 

Si is the new shares 

The cumulative adjusted after market performance from event day s to day q is 

the summation of the average adjusted returns: 

The cumulative adjusted returns of an IPO are compared to cumulative adjusted 

returns average returns of securities comprised in a market model. 

3.1.3 Selection of a market model 

A market model is compnsed of all securities, which constitute the NSE index as 

at 31 December 2001. Lonrho Motors was excluded from the group due to lack of 
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accurate share prices and the company was delistcd as it went under receivership 

in the year 2000. 

The average benchmark adjusted return on the market model ofn stocks for event 

day tis the equaJiy weighted arithmetic average of the market-adjusted returns: 

n 

The cumulative market-adjusted aftermarket performance from event day q to 

event days is the summation of the average daily market adjusted returns: 

When a firm in the market model from the NSE data is not listed, the portfolio 

return for the day is an equally weighted average of the remaining finns in the 

model. The cumulative market adjusted return for the months I to 36, CAR IJ6, 

thus involves daily re-balancing 

3.2.1 DATA ANALYSIS 

1. Compute average market adjusted returns (Ar,> and cumulative average returns 

(CAR1,1), in percent, with associated t-statistics for the 36 months after going 

public, excluding the initial return. 

2. The t-statistic for the average adjusted return is computed for the entire 36 period 

as 

Where Ar, is the average market adjusted return for 36 months, t, 

n1 is the number of observations in 36months, t and 
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sd, is the cross-sectional standard deviation of the adjusted returns for 

36 months,t. 

4. Descriptive statistics and regression are used to evaluate the perfonnance. 

A beta of below I will mean that the IPO under performed the market 

whereas a beta of above one will mean that the IPO outperfonned the 

market. 
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CHAPTER FOUR 

4.1 RESEARCH FIND I GS A iD I TERPRET AT IONS 

This section is organized as follows. The first section begins by describing the 

sample selection. The next section describes the empirical finds of the short run 

period followed by the long run period. The following section discusses the 

evidence found. The paper ends with a brief summary of the conclusions. 

4.1.1 Sample selection 

The study selected all common stock IPOs which have been listed on the Nairobi 

Stock Exchange between 1992 and 1997. The criteria encompassed stocks which 

could be observed for a period of at least three years from the date of offer. 

The following IPOs categorised by sector were selected. Details of each offer are 

summarized in appendix l . 

Finance and Investment Sector 

HFCK 
Nattonal Bank of Kenya 

Industry and Allied Sector 

sector 
Athi River Mining 
Crown Berger 
Firestone 

4.1.2 Market Model 

Agricultural sector 
Rea Vipingo 

Commercial and Services 

Kenya Airways 
TPS(Sercna) 
Uchumi 

The study used a market model to evaluate the performance of IPOs. The market 

model was comprised of the Nairobi Stock Exchange 20 Share index constituent 

companies listed in Appendix 2. 
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4 2.0 SHORT R U ' PERFORMANCE 

This section descnbes the short run perfonnance. This is the initial return of the 

IPO in the first day described as day 0. Day zero is defined as the period between 

the offer date and the closing price on the first day of trading. 

4.2 2 Initial Performance 

Various studies (Ibbotson, Shiller & Ritter 1994), G 0 Opaka ( 1998) done on 

initial performance of IPOs suggests that IPOs report initial high returns above the 

market returns in the short run. 

4.2.2 Summary of tbe lnitiaiiPO returns 

Table A reports the initial average returns of all new issues listed on the Nairobi 

Stock market for the period from 1992 to 1997 and the equivalent average market 

return. 

Table A Summary of the initial IPO returns 

Company Alhi Crown fvestone Uchum1 Serena Rea NBK KO Hfclc 

Offer Pnce 12.250 16 000 33.500 14500 13000 10.500 10000 11.250 

Closing pnce FltSt day at trading 12.600 16500 35.000 17.750 16.800 12000 26.000 12.550 

IPO Return 0.029 0.031 0.045 0.224 0.292 0.143 1.600 0.116 

Market return first day of IPO .().00039 0.0067 0.00212 0.0058 0.0029 .0.0063 0.0016 0.007 

trading 

It shows that all new issues reported a positive initial return. National Bank of 

Kenya Limited registered the highest initial return of 160% followed by Housing 

Finance Company of Kenya Limited with a return of 50%. 

The average initial return of all IPOs for the entire period was 41 .17% compared 

to a market average of0.002 on the corresponding day. 
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This conclusion is consistent \\ith the findings of Apaka(l998) and 

lbbotson.Shiller & R1tter ( 1 994) which con finn the existence of underpricing. 

4.2.3 Summary of Initial r eturns v is a \'is the NSE index and Volume Turnover 

Rate 

The initial returns were also analysed in line with the prevailing economic 

indicators using the Nairobi Stock Exchange index as a bench mark and the 

volume turnover rate. The study sought to establish whether initial returns were 

affected by the economic mood. This was to tes t whether there was existence of 

"hot periods" as advanced by Ibbotson and Jaffe( 1975) where they documented 

that cycles exist in both the volume and the average initial returns of IPOs. 

Table B summarizes the findings and shows the average mean return per annum 

for IPOs listed by year and the corresponding NSE mdex and Volume Turnover 

percentage on the NSE where Volume Turnover (Total shares traded/Shares 

outstanding) relative to the year. 

Table B Summary of the Mean IPO return against the NSE index and Volume 

Turnover Rate 

Year NSE Index Turnove,..~ IPO Mean return 

1992 1167.29 1.99 hfck 
Crown 
Uchuml 25.17 

1993 2513.74 3.06 

1994 4559.4 2 .7 NBK 
Firestone 82.25 

1995 3468.88 3.30 Rea 

1996 3114.11 449 KQ 

1997 3115.14 448 Athi R1ver 
TPS 16.05 
Serena 

1998 2962.06 3.38 

1999 2303.18 4 69 

2000 1913.35 4 

2001 1355.05 2.22 
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The findings showed that the economic mood had an impact on the rate of return 

m the shortrun, thus the existence of"hot periods". The stocks which were issued 

when the market was optimistiC i.e at a rising or high index earned higher initial 

returns. 

The volume turnover did not provide a pattern behavior. This suggests that the 

indicator for hot periods in the kenyan market is the !\SE mdex. 

4.3.0. LONG RUN PERFORMA CE 

Table C compares the cumulative daily average market returns with each 

respective IPO for the respective 36 month period in percentiles. The after market 

period is defined as the three years after the IPO seasoning exclusive of the initial 

return period. The corresponding average market return is caJculated over the 

same truncated return interval. 

Table C Distribution of Cumulative Three Year Holding Period Returns 

Rank ATHI Crown Firestone Uchumi Serena Rea NBK KQ Hfclt 

1(Lowest) -0.0083 0.029 -0.01077 0.1338 -0.022 -0.019 -0.129 0.039 0.35 

-0.00039 0.0067 0.00212 0.0058 0.0029 -0.0063 0.0016 0.007 0.00277 

25th Quartile -0.4 -0.23 -0.31 -01057 -0.1 46 -0 2929 0.00019 -0.288 1.0578 

0.0775 2.967 0.201 2.774 0.1145 0.227 0.1946 0.282 2.73 

Median -0.304 0.112 -0.3355 1.04 -0.389 -0.2388 -0.1486 -0.126 1.8585 

0.245 6.31 0.4329 6.245 0.055 0.449 0.456 0.2469 6.2753 

75th Quartile -0.0004 0.284 0.2288 1 756 -0.1637 -0.408 -0.168 - 2.3163 
0.0756 

-0.0895 7.295 0.7088 7.3 0.2044 0.54 0.69 0.316 7.269 

Htghest -0.189 0.479 0 322 1.48 0.008 -0.402 -0.379 0.2886 2 44 

-0.095 7.29 0.789 7.409 0.091 0.58 0.786 0.332 7.338 

• \farlet rttum shown 10 bold 
IPO mean CumulatlVe returns~ 0.449 

Markel mean cumulat:J ve rerum 2.724 
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The results show that in the lowest quartile, all IPOs except TPS Serena, Rea 

Vipingo and National Bank of Kenya Limited registered a high return against the 

market return. In the 25th, median and 75lh highest percentiles, all IPOs 

underperformed the market average. Six IPOs had positive Cummulative averege 

returns whereas three reported negative results at the 3 year anniversary. The 

negative cumulative returns were posted by Athi River Mining Company Limited, 

Rea Vipingo and ~ational Bank ofKenya. 

The average of all cumulative IPO returns and average of Cumulative Market 

return was 0.44 (44%) and 2.724(272.4%) respectively. 

This concurs with the results of various studies, and more so the land mark study 

in this area of research undertaken by Ritter (1984) where he found that in three 

years of going public, these firms significantly under perfonned a set of 

comparable firms, with an average of 34.47% against a set of matching finn's 

average of 61.86%. 

4.3.2 Cumulative Curve Indicators 

The graphs appearing in Appendix (iv) describe the patterns in the cumulative returns for 

the IPOs and the market relative to the observed period. The graphs display a deviation 

bet\veen the IPOs returns and the market average with the IPOs performing below the 

market period in the first three years. Extending this period beyond the three years, some 

stocks are observed to perform towards the market average and even outperform the 

market whereas others deviate even further from the market average. Ritter(l986) 

suggested that beyond the three year period, no observable deductions can be derived as 

the euphoria surrounding an IPO wears off beyond three years on average. 

This showed that IPOs generally under performed the market in the first three years. 
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The patterns plotted on the IPO and the corresponding curnulati\'e average returns 

confirm this under performance. It is observed that in the first three years, the returns 

moved in the same general direction with the market but at a lower level. In the period 

after the three years, Crown Berger showed the same consistent return pattern whereas 

HFCK and Uchumi began to reflect a slight drop in the cumulative average returns. 

Firestone Kenya Limited and National Bank Limited were placed on the market when the 

market index was at the record highest of 4559.4. National Bank registered the highest 

initial return of 160% for the period 1992-2000. From the graphs, it is observed that 

Firestone initially had a drop in the average returns within the first one and a half years 

then the stock gained at a faster rate that the market. Within the fourth year, the stock was 

at par with the market average. The gain on the market could be attributed to the fact that 

the stock was closely held and therefore adjusted better to price fluctuations. The 

management of Firestone improved , the Company announced positive financial results 

for the entire period The company embarked on a diversification strategy and was 

renowned the biggest tyre manufacturer in East Africa by 2001. 

National Bank of Kenya Limited on the contrary performed marginally. But at lower 

level than the market for the first year, then against the market thereafter leading to a 

higher under performance. This is attributed to fact that the Company was mismanaged 

and the stock lost value on the market. 

This may explain the hypothesis advanced by Shiller(l990) that fPOs are subject to fads 

in the after market since the two securities namely National Bank of Kenya Ltd and 

Firestone were placed in the market at the same time but performed in opposite 

directions. 

Rea Vipingo, Athi River Mining, Kenya Airways and TPS Serena were issued when the 

NSE index was on the decJjne and the economic indicators were at a free fall .{Appendix 

3). It is observed that the initial returns were not as high as the preceding years on 

average. 
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Kenya Airways perfonned very closely to the market. It reported a beta of 0.976 which 

was found to be very significant at t beta of 6.284. This could be explained by the fact 

that Kenya Airways was the largest public issue selling 235 million shares to mark the 

final stage of the airline's privatisation plan. Being heavily capitalized on the 

market(ranked ninth in capitalisation and fourth in turnover), the stock was heavily 

traded. The Company also implimented expansion strategies and entered into a 

partnership with KLM Airlines thus improving in equity value. 

Rea Vipingo performed at a steady but lower rate than the market for the three year 

period and thereafter, the stock declined .This stock was in the agricultural sector which 

was plagued with drought in 1997. This affected production. The Company dealt with 

one commodity which was sisal which faced stiff competition from synthetic substitutes. 

Athi River Mining reported negative cumulative returns. This stock was issued at a time 

when the market was depressed with gross domestic rate having dropped drastically from 

4.6% in 1996 to 2.4% in 1997. See Appendix 3. The stock also fetched a low initial 

return of 2.9% whereas the average IPO mean was 41.17%. The example of Athi River 

suggests that issuers should take advantage of "windows of opportunity'' since this stock 

was issued when the economic market was low and therefore the mean performance was 

low. With an issue price of 12.25 and the first trading price of 12.60%, the initial returns 

were only 2.9%. Issuers are better off issuing a stock when the market index is high. 

TPS Serena under performed the market in the first year at a steady pace and thereafter 

the stock was highly erratic between 1997 to 1999. Having a focus on tourism, the 

security was affected by the fact that it was an election year in 1997 and the uncertainties 

lead to the erratic movement. In the long run, the stock converged towards the market in 

the middle of 1999 to 2000. 

From the graphs, it is evident that except for National Bank of Kenya and Rea Vipingo, 

three IPOs namely; Athi River Mining, Kenya Airways, TPS Serena issued at a period 
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\\hen the NSE Index was on the dcchne, registered a lower range of under perfonnance 

from those that were issued when the ~SE index was at its highest. 

This implies that when lPOs are issued when the market is correctly priced, the 

magnitude of under performance is lowerer. Investors who intend to buy and hold are 

better off purchasing stock when the NSE is declinmg. The stocks will gain above the 

market between the fourth and sixth year. The gain in the latter years could be due to 

Implementation of risk management strategies over the expansionary strategies 

undertaken in going public. 

4.3.3 Summary Statistics 

This section describes the results of descriptive statistics. Table C shows the 

regression results for the three year buy and hold period and the average market 

comparison. 

The nine lPOs in the sample registered a beta of below 1 which evidenced that 

they all under performed the market Beta of one ( l). The t beta's of four of the 

IPOs were significant. The R Square vaJues were small. This may be a factor of 

the market structure as the market is thin. The Coefficient of variation were too 

large to make any meaningful deductions. 

Table D R esults of averaee boldine period mean for IPOs and the Market for a 

sample of nine JPOs exclusive of the initial return 

IPO Market 

Average Mean (dai ly) 0.000605 0.003679 

Average Mean*365 0.221 1.342 

Th'average holding period daily return for a sample of nine IPOs of common 

stock in 1992-2000 was 0.06% in the three years after going public, where this 
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Table C Regression Results for 3 year Buy and Hold Period IPOs and tbe 

average market comparison. Exclusive of the initial return 

At hi Crown Firestone Uchumi TPS Rea National Kenya HFCK 

Berger Serena Viplngo Bank Airways 

Alpha Constant -0.0023 0.0007 0 ()()().« -0.0001 0.000018 -0.0005 -0.0004 0.000026 00028 

Beta 0.146 0.134 -0.052 016 0.249 -0.052 -0.0825 0.892 0.0024 

RSquare 0.001 0.017 0 0.11 0014 0 0.002 0.05 0 

t constant -0.139 -0.337 0323 -0.036 -0.027 .{),474 -0.576 0.02 1157 

t Beta 0.788 3.666 -0.361 3.076 3 323 -430 -1.114 6.284 0.556 

Significant No Yes No Yes Yes No No Yes No 

Mean 0.000 0001 0.000 0.002 0000 -0.001 .{).001 0.000 0.003 

Mean "365 -0.092 0233 0.130 0.743 0.012 -0.196 -0.185 0.157 1186 

Risk per un1t -1.58365 0575248 -0.40066 0.21533 20.3235 0265639 0.447077 5.674773 0.00202 

return 
(Beta/Average 
return) 

Mean 0.000 0001 0.000 0.002 0.000 -0.001 -0.001 0.000 0.003 

Mean "365 -0.092 0233 0130 0.743 0.012 -0196 -0.185 0.157 1186 

Equivalent -0.00013 0.009 0.001 0.009 0.000 0.001 0.001 0.000 0.010 

Market Mean 
Equivalent -0.047 3.543 0.381 3.546 0.044 0.283 0.385 0.385 3.568 

Market 
Mean"365 
Standard Error 0.002 0.002 0001 0.003 0.001 0.001 0.001 0.001 0.003 

Median 0.000 0.000 0.000 0000 0.000 0.000 0.000 0000 0.000 

Mode 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

Standard 0.046 0.063 0.038 0.093 0 .019 0.029 0.020 0036 0070 

Deviation 
Sample 0.002 0.004 0.001 0.009 0.000 0001 0.000 0.001 0.005 

Vanance 
Kurtosis 34.874 161 307 18.197 145.083 16.483 12.680 14.333 13.552 47659 

Skewness 1.807 2.938 -0.509 3.658 -1.342 0675 -0410 0 757 0858 

Range 0.833 1.879 0.586 2.546 0.277 0.380 0.286 0478 1.431 

Minimum -0.333 -0.825 -0360 -0.986 -0.171 -0.180 -0157 -0216 -0 741 

Maximum 0.500 1053 0.227 1.560 0106 0200 0.128 0.262 0600 

Sum -0190 0479 0267 1.529 0.025 -0.402 -0 380 0.323 2441 

Count 751.000 751.000 751 .000 751.000 751 .000 750.000 751 .000 751000 7!>1.000 

largest(1) 0.500 1.053 0227 1.560 0.106 0200 0 .128 0262 0.690 

Smallest(1) -0.333 -0.825 -0.360 -0.986 -0.171 -0.180 -0157 -0.216 -0 741 

Confidence 0.003 0.004 0.003 0.007 0.001 0.002 0.001 0.003 0005 

level(95.0%) 

Coefficient Of -182.6 98.1 1062 45.6 559.6 -53.2 -39.0 84.7 21.6 

Variation 
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holding return is measured from the closing market price on the first day of trading to the 

market price on the first day of public trading to the market price on the 3 year 

anmversary. However, a market model of the 20 NSE index constituent companies 

produces an average daily average return of0.367% over the same three year period. 

In other words, every Kshs 1000 invested in an IPO purchased at the closing market price 

on the first day of trading results in a tenninal wealth of Kshs 1,221.00, while every Kshs 

1000 invested on a portfolio of firms on the secondary lasting results in terminal wealth of 

Kshs 2,342.00. 

Table E Summary of Average Mean by Industry 

Sector Average Daily 
Mean 

Finance and Investment Sector 0.001000 

Agricultural Sector -0.001000 

Industry and Allied 0.000247 

Commercial and Services sector 0.000643 

The Commercial and Services sector posted the highest mean average whereas the 

Agricultural sector had the lowest and negative average. 

The beta's of Crown Berger, Uchumi, TPS Serena and Kenya Airways were significant at 

3.66. 3.076, 3.323 and 32.95 respectively. 

[n the long run, the IPOs earned positive returns as seen by the positive mean values, 

except for National Bank of Kenya Limited and Rea Vipingo which had negative mean 

values. This could be explained by the circumstances that surrounded theindividual 

company. National Bank Limited was plagued by mismanagement scandals whereas Rea 

Vipingo bemg in the agricultural sector and producmg only one commodity, sisal, 

experienced drought in 1997 and stiff competttton from cheaper synthetic commodities 

The issues which were issued at the time when the market index rose from J 167 to 

4559.4 over the three year period had a marginally lowerer mean to the equivalent market 
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mean in comparison as seen in Table C. These include Crown Berger, Uchumi and 

HFCK \\hose range \\as 1.879, 2.546 and 1.4 respectively. This sho\\S that the IPOs 

issued when the market index was high registered the highest under performance. 

This can be attributed to the prevailing economic environment in 1992, the government 

had initiated economic reforms. The economy was under going liberalisation and the 

stock market had been opened to foreign investors. There was excitement and euphoria 

amongst investors who were buying in the market. The stock market was largely 

speculative. As part of the privatisation exercise, the government was offioading stock 

held in private sectors to the public. This led to the public issue of HFCK and Uchumi in 

November and December 1992. This optimism in the market attributed to the sharp 

increase in the NSE index. The market equity was overvalued in this period. 
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CHAPTER FIVE 

S.l. CONCLUSION 

The conclusion from the findings are summarized in this section. The initial IPO 

returns and the aftermarket returns for the 3 year buy and hold period were 

analysed and the following were the conclusions. 

In tbe short run 

The findings suggest that IPOs are deliberately underpriced in the pre-market 

leading to initial high returns. All IPOS registered initial high returns in 

comparison to the market return for the same period. 

The period of trading was also found to be important. Stocks which were issued 

when the market index was high registered higher mitial returns compared to 

those which were registered when the index was on the decline. 

The findings show that investors are able to time the market and make superior 

returns from the market whereas issuers are able to take advantage of optimism in 

the marker to raise higher funds. 

In tbe long run 

The results of the study indicate that the average daily return for a sample of nine 

IPOs of common stock in 1992-2000 is 0.06% in the three years after going 

public, where this holding return is measured from the closing market price on the 

first day of trading to the market price on the first day of public trading to the 

market price on the 3 - year anniversary. However, a market model of the NSE 

index constituent companies produced an average dally average return of 0.3% 

over the same three year penod. 
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The findings further show that in the long run, IPOs under pcrfonned the market. 

They however registered positive returns in the after marketwith the exception of 

NationaJ Bank ofKenya Limited and Rea Vipingo who reported a negati\'e mean. 

For the three year buy and hold period, all IPOs perfonned below the market 

average with beta values below 1. Thls implies that an investor who purchases 

stocks for speculative reasons was better off buying in the pre-market and selling 

off the stock within the first week of trading other than buying and holding the 

stock for a period of three years 

The study observed that the range of under performance was highest for stocks 

issued at a time when the NSE was on the rise or at its peak. Issues which carne 

on the market at the time when the market index rising to a record high were 

observed to have the highest range of under perfonnance. These were also the 

issues which earned higher initial returns. This shows that when the market index 

was high, the equity market was overvalued and as a result the stocks were 

overvalued. This is because there is over optimism in the market and the economy 

was on the rise. 

This finding confirms the existence of "hot periods" within the market. The 

implications of this finding are that; First, issuers who placed their stock on the 

market when the market index was high were able to raise excess capital per unit 

in comparison to those who placed their issues on the marker when the NSE index 

was steady i.e, when the market was correctly priced. Second, investors who 

bought stocks when the market index was highest earned better superior initial 

returns but in the long run suffered higher incidence of under performance if the 

decided to hold the stock. 

The findings above show the existence of price patterns on the Nairobi Stock 

Exchange and the opportunities for investors and issuers to strategize and make 

superior returns from the market. 
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The cumulative curve indicators observed the worst JPO pcrfonnance around the 

second and third year of seasoning. This shows that for investors who wish to 

participate in the IPO after market, the best time to purchase a stock for 

speculative gain would be at this point, that IS when the stock was recording low 

returns. 

In the period after the three year period, returns of the JPOs were seen to perfonn 

in either direction. This suggests that beyond the three year period, the effect of 

fads that surround IPOs ceases to be dominant in the market. 

5.2. LIMITATIONS OF THE STUDY 

1. Following the limited time that the study was required to be submitted, it 

was not possible to investigate factors that were specific to the under 

performance of each IPO. 

2. The study used daily returns in arriving at the results. Due to the 

robustness of the data required, the sample was limited to the years 1992 

to 2000. The research was not able to observe the behavior preceding this 

period. 

5.3. RECOMMENDED AREAS FOR FURTHER RESEARCH 

I. Further research can be undertaken into the factors that resulted in the under 

performance ofiPOs issued between the years 1992 to 2000 and before. 

2. A similar study on secondary offers issued at the same time can be 

undertaken to compare their performance with that ofiPOs. 
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Appond•x (•) 

Nairobi Stock Exchange Limited 
Share Issues 1984-2000 Type of Issue Securities Offer/Issue Subsrlptlon open Subsrlptlon share trade 

Price rate 

1984 Jubilee Insurance Company Limited Public Issue 800000 14.4 28/5-1316 1848 220 18 

1986 Barclays Bank of Kenya Limited Public Issue 5000000 16 7/4-21/4 1986 613 24.75 

1987 Kenya Finance Corporaton Limited Private Placing 2276460 13 9/6-31/7 1987 103 25.75 

1988 Kenya Commercial Bank ltd First Public Issue 7500000 20 28/6-19/7 1988 327 36 

1988 Total Oil Products ltd Private Placing 2700000 18.25 2619-2/11 1988 106 

1988 Nation Printers & Publishers ltd Public Issue 2500000 11 .5 7/11-30/11 1988 133 12 

1989 Standard Chartered Bank Ltd Public Issue 21000000 14.5 16/1 0-8/11 1989 233 28 

1990 Kenya Commercial bank Ltd Public Issue 9000000 33 1 0/9-2/1 0 1990 147 33 

1991 Kenya Finance Corporation ltd Public Issue 3261970 12.5 22/10-11/111991 110 12.5 

1992 Uchuml Supermarkets Ltd First Public Issue 16000000 14.5 17/11-8/12 1992 103.2 17.75 

1992 Crown Berger First Public Issue 8638000 16 9/11-1/12 1992 104 16.5 

1994 HFCK First Public Issue 18000000 7 7/1Q-4/11 1992 400 10.5 

1994 Firestone (EA) Limited First Public Issue 40000000 33.5 19/9-12/1 0 1994 101 35 

1994 National Bank of Kenya limited First Public Issue 40000000 1 0 4/1 Q-2/11 1994 300 26 
1.1\ 1994 National Industrial Credit Limited Public Issue 179299286 52 15/8-1419 1994 77 56 
""" 

1995 Rea V1plngo Pnvate Placing 1200000 8.5 5/05-31/05 1995 100 

1996 Rea Vlplngo F1rst Public Issue 8000000 10.5 4/03-20/03 1996 216 12 

1996 Kenya Airways First Public Issue 235423896 11 .25 25/03-19/04 1996 94 6 12.55 

1996 National Bank of Kenya hm1ted Second Pubhc Issue 40000000 15 20/05-18106 1996 275 165 

1996 Kenya Commercial Bank Ltd Third PubliC Issue 11880000 50 16/10151111996 150 75 

1997 TPS (Serena) First Public Issue 12893000 13 12-May 400 16 8 

1997 Athl River Mining First Public Issue 230000 12.25 7/10197 250 12.6 

1998 Kenya Commercial Bank Ltd Fourth Public issue 28050000 65 24/4-15/5 1998 70 

1999 HFCK Second Public Issue 30000000 14 1/3-15/3 1999 <100 14.5 

2000 Afncan Lakes Corporation pic First Secondary listmg 4000000 94.5 150 111-131 

Source: The Nairobi Stock Exchange 



'SE 20 SHARE INDEX CONSTITUENT COMPANIES 
Appendix (ii) 

l. Brooke Bond Kenya Limited 

2. Geroge Wilhamson Kenya LtmJted 

3. KakuzJ Lunited 

4. Sasini Tea and Coffee Ltmited 

5. Uchunu Supermarkets Limited 

6. Kenya Atrways LimJted 

7. *Lonrbo Motors Limited 

8 Nation Media Group Lmtited 

9. Barclays Bank Limited 

10. Dtamond Trust Bank ofKenya Lirmted 

II. Kenya Commercial Bank Limtted 

12. Standard Chartered Bank Kenya Lunited 

13. Bamburi Ltmited 

14. Brutish American Tobacco Kenya Limited 

15. BOC Gases Limited 

16. East Afucan Packagmg Ltrmted 

17. East African Breweries Limited 

I 8. Kenya National Mdls LiJnJted 

19. Kenya Power and Lighting LiJnJted 

20. Total Kenya Limited 

*Lonrho Motors Limited was ooutted from the hst as the Company was suspended .from tradmg. 

!\ott: The existing criteria as at 30 September 2002 for shares hsted on the l':auob1 Stock E:tclwlge was as follows:: 

• Must have at least 20% of 1ts shares quoted on the Natrob1 Stock E"change 

• Must be conunuously quoted for at least three years 

• Must have a mimmum market capltahsauon ofKshs 20 m11lion. 

• Should be a "Blue Ch•p'' c:omplllly wrth superior profitability and d1vidend reeord 

Source: The Nairobi Stock Exchange 
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Appendix (iii) 

Trends in Key economic Indicators, 1993-2000 

INDICATORS 
- 1993 1994 1995 1996 1997 1998 1999 2000 

Real GDP growth rate 0.2 3.0 4.8 4.6 2.4 1.6 I 1.4 -0.3 

~'0 

PER capita GDP ($) 188.1 225.2 271.5 284 283 282 279 271 

Inflation rate(%) 46 28.8 1.6 9.0 11.2 6.6 3.5 6.2 ----
Foreign exchange rate 58.0 56.1 51.4 57.1 58.8 61.9 72.9 78.0 

(Kshsl$) 
Govt. Budget deficit -7.3 -6.1 -1.0 0.0 -0.8 -1.6 0.5 1.0 

as%ofGDP 

Source: ( 1) Economic survey, various issues. 

(ii) Central Bank of Kenya Monthly economic Review, various issues. 
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AppendixN) 

CUMULATIVE AVERAGE RETURN GRAPHS 
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Appendix (V) 

CORPORATE ACTIONS ON LISTED COMPANIES BET\VEEN 1992-200 I 
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~ccActioas 

- NAIROBI STOCK EXCHANGE (1992- 200.!1_ Rate Kahs 

8a1J1*!! 1992193 Nil -------1f--~'.!.".f-~~~~lllC;4ilrt; 

~ Nil-

~ 1992[ 1st Interim 

8JIINI'I! 2nd lntenm 

. 81\111af1'1~~~-M I Final 
"!"''_., _ 1993 1st Interim 

- 2nd lntenm 

~-~~ 1st&FIN-~ BaiJ!IaM I - J.Final 

~·-·· _ Fm.div 
BUnaM 1ST & FIN.DIV 

8P111M 1ST & FIN 

Balln3M ~ 1ST & FINAL 
Ballllam Fl NAl 

- RN..- Mining_ Speaal Dividend::----+----!-

. River Min~ IFIN.DIV ~ =--1-
AT~Ud 1991 Final ----4--

BAT ~Lid 1992 ·1St lntenm 

06 
007 
0 13 

BAT~ Lid ....=J 2 nd Interim 

SAT~ FiiiaJ -
eAT~ Lid 1993 1 st intenm 

SAT l<ely.l_lld - 2nd Interim 

AT~Ud Final 

BAT~Ud BAT~l.ld f1ST&FINDIV 

BAT~Lid 1STINTDIV 

BAT~ Lid ! FIN.DIV 

~T~ lnLdiv 

BAlKe Ltd 
1
Finaf 

BAT~Lid Bonus 

BAT ICenya Ud I 2ND INT DIV 

8 AT Kenya Lid FINAL OIV 

BAT~Uil 
1
BONUS--

8AT!(eny3Ud I FIN DIV -

B~T~~Ud 1ST INT. DIV. 

0 7.5~~~-t--

0 1 
02 

1 15 

250 
050 

--+----~-·-00 
2 .50 
800 

---lf----1-- 1 3 

100 

--+---+- . 00 1 1 

----4-----4-- 11 5 
0.5 

1 
350 BAT~Ud I 2NDINT. DIV 

BAT~W . FINDIV 

B~~Lid fiNT.DIV ----1-----if-

BAT~l.ld I INT.DIV 

2.00 
2 .00 

8 AT Kenya Ltd . Final 
BAT~Ud I iiNT.DIV -----r----+-
BAT~Ud INT 

5 
2.50 
3 75 
2.50 
1.65 
350 
250 
275 
255 

BATKe~Ud 2NDINTERIM 

AT-Kenya Ud FINAL 

BAT~Lid INT DIV 

8 AT f5,enya Lid lnt.div 

B~~Ud INTDIV 

BOCGASES FINAL 

~ ParUand Cement CO. Ltd ~ INT.DIV 

Bnu1 Por1tand cement CO. Ltd F= BONUS 

Bambun Portland Cement Co. Ltd FIN DIV 

IIMilbun Por1tand Cement Co. Ltd - - INT- DIV 

~ Porbnd cement Co. Ltd --- FIN DIV 

Bambun POC1land Cement Co. Ltd - BONUS 

Bamlin Penland Cement eo-:-Ltd - - FIN DIV 

~ Po!Uand Cement co.itd-i-- BONUS 

llamburi Portland Cement Co. Ltd_ '-- I NT.DIV 

~ Pcttland Cement c0:-Ltd- FIN DIV 

Blmbun Portland Cement co.-Ltd - -- Final 

llamtul Portland Cement Co. Ltd - INT.DIV 

~~Cement Co. Ltd Final 

Bambun Portl3nd Cement Co. Ltd-+ INT 

~Portland Cement Co. Ltd FINAL 

..-:!------lf-.....;0 625 
1 1 

on5 
----4----+-o 375 

-----4---~-~0625 
-----4-----t---=12 

0.75 
12 

050 
0625 
075 

--~- 050 0.50 

-----+----+- 025 0.50 

lllmtuiPoltland eeiiient Co~Ltd- 1991 Final 

Bambun Po!Uand cement Co. Ltd 1992 lnt.erlm =-==!= 
BlmtUi PoltJand Cement Co Ltd Final 

Bambli..!!_ Po!Uand Cemenl Co. Ltd t--- BOnus -
Bank Ltd - - INT. DIV. 

3 
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Corporate Actions 

- NAIROBI STOCK EXCHANGE {1992- 2001} 

BlldaJS Bank Ltd_ BON 

BlldaJS Ban!' Ltd !EfNA 

&¥days Bank Ltd 11nt.d 

s.t~a_ys Bank L FINA 

~Bank L [FIN. 

Bllda.JS Ba~ L FIN 

~Bank L UNT· 

us 
L.DIV 

iv 
L 
DIV. 

DIV 
ow 
L.DIV 

td -
td 
td -
td 

~BankL FINA 

~BankL BON us-
td 
td 

~BankL INT. 

~BankL FIN. 

BaldaJ!_Bank L INT. 

~BankL 
Barcla_ys Bank L 
~~Ltd ____ _ 

~Bank L~ -----l-
~ Bank Ltd ______ _ 

~Ba~nk~lt~d ______ ~ 

~ 
td 
td-
t-d -
td-

DIV 
OIV 
DIV 
I 
DIV 
s 

I -
I 
m 

m Baldays Bank ltd=------+

~ Bank ltd::------+ 
~ Ba:::nk.::.:..=:L:.::td _____ ---1----+'c-= 

Baldays Bank Ltd=-------l-
s 

BOC GASES 

BOCG~~-------l 
aoc~es-
aoc~es- --------"'
aoc~Es 

BOC~ES 
BOC~ES -------+---
BOC~ES 

aoc~es
aoc~Es ------+-----

4~' 

BOC~ES 

SOC Gases eOC Gase::::s=-----------+---+.=:"" 

IIOC GA5Es 
Brooke Bond-
Brooke Bond 
Brooke Bond~------~ 
Brooke Bond --------+--;--
Brooke Bond 
Brooke Bond -------! 
BrOOke Bond
Brooke Bond 
Brooke Bond~::-------~ 

Brooke sOOd 
Brooke Bond 
Brooke Bond 
Brooke Bond 
Brooke Bond
Brooke~ 

I 

BrOOke Boii(j"""""" Final 

IV 
IV. 
lv 

IV 
IV 
IV 
IV 

L 
LDIV 
L.DIV 
IV 

IV 
IV. 
IV. 
IV 

IV 
.DIV 
IV 
IV 

-

Brooke Bond FINAL 
IN.DIV. 

CAR & GENERAL _D§T F 
~&G~ERAL T BONU 

CAR & GENERAL lli'T & 
CAR& GENERAL 1ST & 

CAR & GENERAL- TBoNu 

CAR& G~ERAL- -------' 19911Ffnal 

CAR & GENERAL ~ 199~· Fina_l _ 
CAR & G~ERAL- 1993 Final 

CAR&GENERAL- I = Bon"' Caf!!Acid Investments Ltd INT. D IV. 

CartlAad Investments Ltd FIN. DIV. 

Cart>Acld Investments~ - ~NT.DIV 
~Investments Ltd FIN.DIV 

CarbAcid Investments Ltd BONUS 

~Investments Ltd INT.DIV 

s -
FIN.DIV 
FIN 
s 

-
-

~ f 
68 

Rata Kshs 

--'--

28.9 
0.1 
0.4 

0.25 
0.55 

1 For4 

l 
20 

95 
15 

1 5 
00 
00 
50 

9. 
3 
7. 

5 5 

3 . 
7 

6 
00 
00 
1 5 
00 
00 
00 

3 
7 . 
3. 

2 . 
8 

50 
5 

50 
1' 

7. 

0 .8 0 
8 
0 

0 
0.8 

0 . 90 
5 2.4 

1.00 
1.00 
2.55 

2 
2.45 
0.90 

2.5 
1.00 

12 
1.7 

3.30 

--
135 
100 
120 

1 for 1 
0.70 
0 .30 
1.20 
0.80 
1.70 

2.3 - - 4.00 
6.00 

0.6 
1 5 

0.75 
0.10 
1 10 

5 
6 

12 
1 For 5 

08 

I 
1.05 
0 .80 
1.10 
2 ' 5 
0 .80 

Anooncement 
35845 
35845 
36013 
36935 
34403 
3-4772 
3-4919 
35123 
35123 
35283 - 35489 - 35649 14110197 

36207 2815199 

36377 
36571 26/512000 

36571 261512000 

21 .02 92 13.05 92 

31 .07 92 15.10 92 

26.02.93 31 .05.93 

27.08.93 22.10 93 

10.03.94 27.05 94 

10 03.94 22.0594 

34837 34908 

34481 34544 

34841 
16.01 92 27 03.92 

35207 2617196 

35746 2712/98 

35943 31n/98 

36671 21n12ooo 

36825 913101 

35054 28-Mar-96 

35388 2812197 

35586 25n/97 

36132 27/3199 

37035 20n12001 

3-4387 
34572 34610 

34747 34776 

17.02.92 08 0592 

28.08.92 12.12.92 

15.02.93 07.05 93 

03 09.93 1810.93 

22.02.94 21 .03 94 

2611 93 28 02.94 

34943 34981 

35118 
35310 07/ 10196 

35482 
36039 14110198 

36220 
36574 
36941 
34380 34522 

34380 34424 

34873 24/9196 

35256 24/9/96 

35256 24/9196 

26.06.93 31 .08 93 

27 07 93 
15.02.94 
15 02.94 

34416 
34626 34656 

3-4781 34807 

34999 35048 

3-4999 35048 

35096 26/4196 



_ Co~rate ktions 1 

- NAIROBI STOCK EXCHANGE {1992- 2001} Rate Kshs Anouncement Closure,- p~ 
~Investments Ltd ~ FIN.DIV 1 .2Q.~_-35362~22-291111'96)~3112J96. 
~~Investments Ltd BONUS = ~~.'dlnveStillents Ltd INT. DIV -- ·-1-----+---=3 5 35362 _ (22-291111'96) 13112/96 

1~" - 0 80 35502 (10 -1614/97) 

~InVestments Lid FIN.DIV 1.20 35725 - (21-28111197) 11/12/97 

~Investments Ltd INT.DIV o 90 35874 (17-2114198) 2914198 

~Investments Ltd Fin.div 1 1.30 f-- 36091 (20.27/11/98) 11/12/98 

~Investments Ltd INT.DIV 1.00 36229 (15-2114/99) _ 2914/99 

~Investments~ FINAL 1.50 -· 36360 {19-25111/99) 10112199 

ca,bAad)rwe~ts Lid _ _ SPECIAL MILLENIUM 2.50 36360t {19-25111/99) 10112/99 

~Investments Ltd n nt.div 1.10 36602 (13-20/412000) 281412000 

~Investments Ltd -1 FINAL 1.65 36812].__(15-21111/00) 8112/00 

1~CIIbAcld~~1tnvestments Ltd ~BONUS 1:5 368121 14/1 1/00 8112/00 

· lnvestmentslld -- -TrNT -----+--- - '--
CatbAad Investments Ud -- 1992"1nterim - ~ 36955J=:= 27/312001 27/412001 

............. Investments Ltd -- Fin-al 10 - 21.01 .92r-_ 05.03 92 25.04.92 

.....,...,..... 15 -1--1210 92 2011.92 17.1292 

caibAdd Investments Ltd __ 1993Jklterim 12 --·-e.- 19.03.93 14.04 93 14.04 93 

c.bAcid Investments Ltd Final 18 13 10 93 0112.93 2312.93 

CaibAadTnvestmentslld --·-=~onus 2For5 1310.93 0112.93 2312.93 

CFC Bank Bonus ---·-- 1 5 - 36600 --

cfcBank - Fi~ 0.67 - 36600 -

O:CBank BONUS 22:3 --34757 (2913-514/95) 

CFCBank ! 1sT & FIN.DIV 0.50 - 34901 

CFC~ l 1ST & FIN.DI'L_ 2.5 _-_ 34626 

CFCBank _ 1ST & FIN 0.90 35207 

CFC Bank 1ST & FIN 0.67 35877 

CFC Bank =t::1T&FINA...h._ 0.67 36969 

CtyTMllld FINAL 2.00 36804 

~Trust~td .BONUS 1.5 34460 

~rustlld DIVIDEND 0.75 _ 34625 

(2619-3110195) 34996 ·,
(27/&-319196))~19196 

(&-1515198i ,.--516/98 
(3-10/512001) 2515101 
(17-24/11/00) -

21/6 34505 
9112-16112/94 34703 

City Trust Ltd 1ST&FIN.DIV 0.90 35004 

City Trust Ltd FIN.DIV 1.25 _ 35374 (16- 30112/96) 

CllyTrustlld FIN-:oiV 1 50 35704 (5-19112197} 

0611/97 
1211/98 

City Trust Ltd 1st& Fin 2.00 _ 36084 (23/11-4/12/98) 

CtyTrustlld 1ST&'FINAL 2 .00 36368 (22-26/11/99) 

CrtyTrustlld __J_!st & final 2.00 36454 (22-26/11/99). 

~stUd _ 1~Final _ 12 -+ 24 10.92 _ 1112.92 

City Trust Lid 1993~aJ_ 12 -r- 24 10 93 _ 10 12.93 

CltyTrustlld 1992 Final 20 27.07 92 _ 2509.92 

QtyTrustlld 1 1993 Final 25 29.07.93 

CMC Holdings ·1 INT ~ 0.5 34492 

CMCHoldlll9S I FIN DIV I 1 50 34710 

CMC Hold1119·. s ~NT.QIV 0.50 34865 
CMC Holdln9!__ ___. ONUS 1 1 35814 

CMC Holdings i~ 13 08 01 92 

CMCHoldlllgS I 1~ Interim 6 
1 

30.06 92 

CMCHoldlngs _. _ t.inal 1 6 07.0193 

CMC Hold!!gs INT.,_Q_LV. 0.5 34492 

CMC Hold~ s . -~_N.DIV 1 50 ~:: 
CMC Holdings -~·DJY 0.50 

CMC Holdings ~.NAL.DIV 2.00 35423 

CMC Hold~ INT.DIV 0.50 35565 

CMC Hold~s _ ~ina!._ 0 .5 36147 

CMC ~ings fLNT 00 5025 363652~ 
CMC Holdl'l9S _ FinaJ_ · 

CMCHoldings - ..,. IST&FINAL 0 .75 36901 

Crown Bef118r 1992 Final 32 4 25 05 93 

CrownBe~ -- -- _ IN~ 1.25 34591 

~Be_!i!r 2ND_!!:!!:.DlV 1- 1 45 34813 

Crown ~r INT.DIV 1 00 35166 

Crown Be~r FIN.DIV ~ ~ 35536 

Crown Berger INT.DIV 35836 

Crown~ FINAL ~ : ~: 
~Berger INT :Q!Y_ 00 - 36697 

Crown !larger FINAL 
1

· 
~-r-- final 0.50 37049 

D 
:R." - 1·2 34383 

lAMOND TRUST _ BONUS 

~~~:~~i -ti~~: g:~: ---+-----~ g: ~: 

69 

1517 
1712/95 

(14n/95) 
2712/98 

14.02.92 
10.07.92 
19.03.93 

34530 
22121'96 
12171'96 

--2112/97 
--11n/97 
--26/2199 

1617/99 
291212000 

2812/01 

30/9-7/10194 
12-1915195 
(3-10/5196) 

(30/6 - 4n/97) 
( 4-613198). 

(6-1 0/9/99) 
(6-1 019199) 

(31n-4t812000) 
(27n-318101} 

2514-215194 
2514-215194 
8/&-1518194 

17/12199 
7/112000 
04.01.93 
1511.93 
22.10.92 

34544 
34775 
34908 

13.03.92 
24 07.92 
19.0393 

2213196 
2217/96 
2113/97 
2517/97 
2613/99 
3017199 

31/312000 
3013101 

34635 
34878 

31/5196 
31n/97 
1613198 
3019199 

30109199 
31/812000 
311812001 

34478 
34478 
34577 



~rate Acti-2!!!._ 

- NAIROBI STOCK EXCHANGE U992- 200..!) 

~ONDTRUST _ JST & Fl"iJ>IV 

(MMOt..o TRUST BONUS 

~TRUST INT.DIV 

~TRUST _ l NT.DIV 

()lAMOND TRUST N.DIV 

I)AMOND TRUST NT.DIV 

I)AMOND TRUST TfST &FIN 

Kshs Anouncement ~ _____£._~ 

--+----+-~1~.00- 34828 !-· 7n/95 349C?J 

1:4 34828~. 30-7n/95t-34901 

----+----+ __ o 80 34890 {7-1418195) 34942 

----lr------1:_-~1 -~~ 34891 7-14n/95 34942 

0 80 ___ 35151 (31 /5-716196)i--2116196 

0.80 __ 35286 (23-3018196)[_ 2019196 

0.60 35884 . L-

Rate 

~~TRUST 'Jnt.~di~v;-;--
OIAM()NO TRUST INT.DIV ----+-----1-

0IAM()NDTRUST l FINAL 

0.40 __ 36018 (11-1MW98) 1 3019198 

0 40 __ 36382 (10-17/09199) 30109199 

OIAM()NO TRUST . 1 991
1
Final 

DIAMOND TRUST 1992 Bonus 

DIAMOND TRUST ~terim 

20 

()IAM()NDTRUST I !final --·-r-
OIAMOND TRUST 1993 Tnterim 

DIAMOND TRUST I T&FINA!o_ --- -

~Kenya Ltd N.DIV 

~~L!!_ ST&FIN 

~~l~ ONUS 

~~J<e~l!!_ ONUS 

~Kenya l~ 
FIN.DIV 

1 For 2 
15 
20 
15 

J 

Dunlop~ l~ _ FIRST & FINAL 

~~Ltd .1ST & FINAL 

lMliOP Kenya Ltd "jFI NAL -

~nlop Kenya Ltd 1990 Final 

~~ 1991 1Final 

~~ltd 1992:frinal ---

E.APORTLAND 1ST & FINAL ---r--

--
60 
60 

130 

E.A PORTlAND trST & FIN15i\T." 

E.A PORTlAND 1st & FIN. DIV. 

E.A PORTlAND j BO_,..Nc.::U..:;;S __ 

g. ~RTlAND _ Rl9b_ts issue 

E.APORTlAND 1ST & FIN 

g_PORTiAND_ __ 1st& Fin 

E.A PORTlAND ~INAL 
EA CABLES INT DIV 

EA CABLES BONUS -

EACABLES - 1st & FIN DIV 

EACABLES -- 1St & FIN 

EA CABLES ITST & FIN 

EA CABLES 1 si&final 

EACABLES 1st & final 

EA CABLES 1ST & FIN-

EACABLES ~ST & FINAL 

EAPACKAGING FINAL.DIV 

EAPACKAGING Ji993FIN. OIV. 

EA PACKAGING- BONUS 

EAPACKAGING --- 1FIN.DIV 

EAAGADS l 1st &'FIN DIV. 

EAAGAOS ~ST .!_FINAL.DIV 

EAAGADS FIN.DIV 

EAAGADS . FINAL.DIV 

EAAGADS '1ST'&FIN - ---~1----l·-

0 40 36598 (30/6-Tn/2000). 25nn000 

21.02 92 24 04.92 25.05 92 

=t- 3 0992 091~-~31192 

- - 3108.92 
19.02 93 26.04.93 24.05.93 

2210.93 09 0i93 - 31 .0893 

0 .60 - 36973 (291~12001) ~20/7/01 --
14 00 --34892 (28/8195) t----- -.-

20 975 35305 
4 1 
4 1 

2.00 
0.40 
0.40 
0.40 

1.00 
0.5 

1 
21 

1400 
0.33 
1.00 
0.67 
2.00 
14 

2.50 
2.00 
2.50 

2 
4.50 
2.00 
1.10 
350 

5 
1 5 

3.50 
2.85 
0 70 
0.70 
2.00 
4 75 

35711 ubject to apJI!!lvalt----
35955 ·-· 

- 35955 
36343. (18-2617199) --118199 

36748,(2919-12110/2000) 1/11/2000 

37007 

25.06.91~ 30. t1 92 
24 04 92 - 18.05.92 30.1192 

12.07.93 02.0893 30.11 .93 

35026 (11-14/12195) 35048 

34361 3«07 3«21 

34632 5112-911;§;:.: 
35111 
35111 26/4196 

35374 =-(9 -11/12196 3112196 

36140 - -
35739 5/12197 22/12197 -
34354 25103194 345« 

34722 24-3113195 34790 

34722 24·3113195 34790 

35080 1813196 1/4196 

35445 17/03197 1/04197 

36203 1013199 6/4199 

36566 2/312000 31/312000 

35816 (10-11/3198) 1/4/98 

36916 813/01 3013101 

34953 -
34570 24/10-31/10194 34639 

34656 15/12-6/1/95 

35342 
34620 34634 34656 

34989 
35375 (2 -6/12196): 06/1197 

35656 (11-1519197)_ 

35997 
27/08199 10/09199 

EAAGAOS . FINAL 

EAAGAOS- BONUS 
-------+------~-

1.25 36368 - 36921 211212001 1.4 

EAAGAOS -- - - Nil 

East Africa PacbginsJ!!d Ltd - 1989 Final 

East ~Packagi~ lnd Ltd - 1 990 Final 

East Africa Packagi~ Ltd - 1991 · Flna_l _ 

EastAtneanBteweries Ltd - ___, lntdiv 

East At~ Breweries ltd ~ FINAL 

East Att1can Breweries L.td ~.lnt.div 
East African Breweries ltd Fl NAL 

East Att1can Breweries Ltd INT.DIV 

EastAt~reweriesLtd FIN~ 

East African Breweries ltd -- 1991 Bonus 

East~Breweries Ltd .l _1!..:99:=:2~~~1n~te~n;:.:·m~-----
East African Breweries ltd -1 Final 

70 

68 
- 68 

68 

I 
j_ 

1 For5 
5 

22.5 

I 

-
I -

2 
5.00 
2.00 
5.50 
2.25 
6.75 

30 0692 
16.08.90 
0911 .91 

-

36209 
36419 
36598 
36773 
36959 
37137 

---t~ 1.09.91 

-r 16.09.92 

23.06 92 
10.05.93 
10.05.93 

(~12/4199) : 
(29111-16/12199) 

( 1 ().17/4/2000) 
17111/00-

(~12/4/01) : 
16/11/2001 

16 04.92 

20.11 .92 

2606.92 
24 0593 
24.05.93 

3014199 

28/4/2000 
22/12100 

27/4/01 
20/1212001 

15.05.92 

18.12.92 



ullpor:ate Actions 

NAiROBI STOCK EXCHANGE {1992- 2001} Rate 
5 

30 

- Kshs AnouncementT Clol:::c--u,.-+-- Payment 
().4 02.93 ___ 15 ().4 93 ~-14 05 93 

fi$1Atncan BreWeries Ltd __ . 1993 Interim 

eJi AfnC;an Breweries Lt_d _ ___ ---=:JFfnal 

EiSf Atncan BreWeries Ltd_ BONUS 

E.i$1Atncan BreWeries l~ FINAL.DIV 

EJs1 Atncan BreWeries Ltd FINAL.DIV 

eaStAtncan BreWeri_es Ltd_ INT.OIV 
1~Atncan BreWeries Lt<!_ FIN.DIV 

eaSi"Atncan BreWe~s l~ =riNT.DIV 

eastAtncan Brewenes Ltd FIN. DIV. 

1:4 
_ _j_ 3.50 

---f------4---'- 4.00 
I 2.00 

---+----+-- 4.00 
I 1 5 

3.5 
1.50 

EJsiAtncan Breweries Ltd =-· -= INT~DIV 
EA.CABlfS _ --r---1 ~J. Final 25 

EA.CABlfS 1992 F~in""a::...l ______ -t-- 25 

E.ACABLE_L __ ...----- ~nus 1 For 2 

EA.CABLES 1993 Final 40 

16 09 93 1911.93 _ 17.12 93 

34956 (29111-16112195) 35050 
34956 (29111-16112195),l__.. 35050 
35675 (3019-1&10197)1 '----
35837 (17-3014198jl 1515198 

- 36055 (21/11-14112198)~ 
34389 34438 
34590 18111-30111/94 
347461 14-27/4195f-- 34831 

19 02 92 13 03 92f-2803 92 

13 01 93 13 03 93 26.03 93 
17 09 92 11 .05.93 --'-'---

.~ 19 01 94 25 03.94 25.03 94 

east.Atncan OxJl!n Ltd 1..--Jm~terim 12 

EJsl Arncan Oxgen ltd _-= Final 24 

East African Oxgen Ltd __!~~rim 16 

26 06 92 0207 92;_31.07.92 

·-t- 22.0193 1602931--15.03.93 

- 21 .05.93 31 .07:~ r- 3107.93 

East African ~acka9!!!9 1992 Final 80 

East African Pack~ c- tfl~al 100 

East African Portland ltd 119~~~~1 
EastAfncanPortlaOditd 199;!~1 --
~ Kef2.!Jmited C _ ~ FIN. DE{,_ 

~ ~ Umited 1ST & FIN. DIV. 

~~Umited 1ST & FIN 

~ Ken_E Umited 1ST & FIN 

Express~ Umited :IT& FIN 
Express Kenya Umited T & FIN.DIV 

Exfess ~ Umited 1991 F.nal 

Express Ke~ Umited 1992if=j~;l 
--

10 

40 
40 

5 
5.5 

4 14 
2 20 
2 20 
8.00 

Express Kenya Umited 1993'tFlilal 
FIRESTONE _ J INT.DIV _ _ 1.50 

FIRESTONE FIN;;.·;:D.:,:IV~----+---+- 1 25 

_!QO 

FIRESTONE INT.DIV 1.70 

FIRESTONE FIN.DIV 0 80 

FIRESTO~ INT.DIV 1.00 

FIRESTONE - BONUS 1 :2 

FIRESTON_E_ FIN.DIV 1.50 

FIRESTONE FINAL 0.7 

FIRESTONE _ . -~.01v- 0.50 

FIRE.§ION.i..._ • -~al 0.50 

FIRESTONE INT 0.50 

FIRESTONE- FINAL 0.50 

FIRESTONE -- INT.DIV 0.50 

George Williamson Ken~ -~! & FIN.Dl'{_ 1 00 

George Williamson Ken~ -~~T ~-- 1.50 

~Williamson~- ___gsT &~ 1.00 

George Williamson Kenya -JfiNAL DIV. 5 

G!orgeWIIIiamsonKenya --r--- 1ST&FIN 7.50 

~W~Iiamson Kenya___ _ 1s~l 5.00 

~Williamson Kenya 19~inal 30 

~Williamson Kenya _Q..99~~al 40 

~Williamson Ken~ 199~ Interim 10 

~wiliamsonKenva --r- --= Final 10 

~Williamson KenY!__ -= h 99;!%al 20 

~illiamson Kenya _ Bonus 1 For 2 

George Willamson Kenya -~~T & FINAL 
wc.K - 1ST & FINAL 

HFC.K - - INT.DIV 
--+------

H.F C.K lnt.div 

HF.C.K -- BONUS 

WCK 1ST & FIN. DIV. 

H.F.C.K FlN.DIV 

H.FCK BONUS 

HF.CK - INT.DIV ----+----t-
HF.CK t!N.DIV 

HF.CK - BONUS 

HF.C.K - 'f~N.DIV 
H F.cJ< '-- - i:fnal 

71 

2.50 
100 
050 
0.50 

1 2 
1 

0.50 
1:3 

050 
0 75 

1:4 
100 

1 

11 08.92;:----- -~+--
-~1908.93 

-
21 10.94 

34579 
34666 
35454 
35846 
35846 
35020 

2211.91 
01 12 92 
1911 .93 

34845 
35114 
35216 
35480 
35629 
35846 
35846 
36210 
36357 
36574 
36732 
36938 
37102 
34899 
35579 
35242 
34523 
35961 
37042 

050892 
04 08 93 
15.09 92 
16.03.93 
18 03.94 
18.03.94 

36672 
34761 
34935 
36013 
34411 
34411 
35130 
35130 
35279 
35489 
35866 
35866 
362061 

~--'-' '--

14.03 94 ~c 28.03 94 
34389 34424 

f-

(24-2514198) f---r"515198 
(24-2814198). .-!.. 516198 

2202.92 
01 .01 93 

(1 9-2916195) 
(20.2913196) 
(18-2016196) 

(19. 2613197) 
(11-1318197) 

1813198 
27131978 

(17-1913199) 
(23-25108199). 

(2-&512000) 
(23-2&812000) 

(2·31412001J 
(15-1718101) 

(12·1818) 
(24 • 2817197J 

(4·1119196) 

(29-3017198) 
11n12001 
13.08.91 
16 08 93 

01 ().4 93 
12.04 94 

(19-27nl2000)._ 
7-14/4/95 

34957 
2818198 

34484 
1214-2514194 i. 

(9-1614196)1 
(9-1614196f 

30/8196 
914197 

11~t· 
914198-t-

().4.0392 
29.01 .93 
31 .03.94 

34880 
914196 

2816196 
814197 

1518197 
6/4198 

714199 
31/08199 

121512000 
11912000 

121412001 
31/8101 

34930 
2817197 
1219196 

518198 
27nl2001 

31 .08.92 
01 .09.93 

19 05.93 
23.05 94 

21812000 
34841 
35002 

3019198 
34515 
344n 

2015196 
2015196 
3019196 

3016198 
2&5198 



Co~ntc Actions 

NAIROBI STOCK EXCHANGE {1992- 2001 f 

~FCK INT.DIV 

HFCK ===!= _ffiNAL 
~FCK 
tii:ciW19S Beimer ltd - nil f 
~ Betmer Ltd -n8 

DIV 
FINAL 

1ST &'FIN.DIV 

~erlld 3__'m 
1993 

I BONUS 
!Interim 

-
Final 
Bonus 
Interim 

c o C Investments Ltd 
1 c o C Investments Ltd 
1 c 0 C Investments Ltd 
1 c 0 C Investments Ltd 
1 C 0 C Investments Ltd 
1 c 0 C Investments Ltd 
1 c 0 C Investments Ltd 
1 co c Investments Ltd 
1 C 0 C Investments Ltd 
1 C 0 C Investments Lld-
1 C 0 C Investments ltd 
1 co c Investments Ltd 
~ 

Final-

INT.6 iV 

~.DIV 
FIN.DIV 
Rights Issue 
FIN.DIV 
lnt.div 
BONUS 

1 C 0 C Investments ltd 
1 C 0 C Investments Ltd 
1 C 0 C Investments Lld-
1 C 0 C Investments ltd 
1 C 0 C Investments Ltd 
1 C 0 C Investments Ltd 
1 C 0 C Investments Ltd 
I C 0 C Investments Ltd 
I C 0 C Investments Ltd 
I C 0 C Investments Ltd 
I C 0 C Investments Ltd 
JUbilee Insurance Comp~ 
Jubiee Insurance CompaE_Y 

~Insurance Com~ny 

I 

Jubiee Insurance Com~ --4-

~biee Insurance Comp~---i--

FIN. DIV. 
IINT.DIV 

{'N.DIV 
BONUS 

L:IN.DIV 
INT.DIV 
lnt.div 
FINAL 
FINAL 
BONUS 
1st & final-
DIVIDEND 
INT.DIV 
INT. DIV. 
FIN.DIV 
BONUS 
INT.DIV 

] INT.DIV 
BONUS 

IFIN.DIV 
lnt.div 
INT.DIV 
Firlal 

TNT 
FINAL 

'TiiiT.DIV 
INT.DIV 

1991 ·Interim 

Final 

.hbiee lnsu~ ~any 
~bliee l~nce Co~y 
Jtbolee Insurance Company 

-!bolee Insurance Co~ny 

Jubolee Insurance Compa ~ 
Jubilee Insurance Company 

Jubilee Insurance Com_e~ 
Jubolee Insurance Com~!!}' 

Jubilee Insurance Come!ny 

.klbilee !nsurance Company 

~Insurance Com~any 
~ lnsurance ~any_ 
~Insurance Company 

Jubilee !nsurance Com~!!}' 1992 

Jubilee Insurance Com~ny ~ 
Tinterim 
Final 

KPLC Ltd - 1991 Flniif 

KPLCLtd - 1992 Final 

KPLC ltd 1993'"' Final 

KPLCLtd ---
KPLC Ltd 
KPLCLtd 
KPLCLtd 
KPLCLtd 
KPLCLtd 
KPLC Ltd 
KPLC Ltd 
KPLC Ltd 
KPLCLtd 
KPLCLtd 
KPLCLtd 
KPLCi.td 
KPLCLtd 

---

I<. ORCHARDS 
l<AKuZI LIMITED 

- -
f--

-

1ST & FIN.DIV. 
1/2 YEARLY DIV. 
1ST & FIN.DIV 

BONUS 
1ST & FIN 
INT.DIV 
FIN.DIV 
Bonus 
Fin.div 
INT.DIV 
FINAL 
lnt.div 
1ST & FIN 
BONUS 
Rights Issue 

1992 Interim 

20 
20 

1 For 20 
20 
20 

-

15 

-

+ 

1 25 
1 25 
200 

1 3 
2.00 
1.00 

1.5 
1 5 

2.00 
2 .50 

1 2 
2 00 
1.00 
1.00 
150 
200 

1.5 
200 
0 35 

1 
0.75 
1 75 

1:5 
0 75 
0.75 

1:5 
1 00 
0 .75 
0 75 
1 00 
0.50 
1.25 
050 
0.75 

20 
15 
20 ==t-
16 ·--- 16 -·-f- 16 -

- 7% &4%0.07 -
-4----+-

10 

72 

3.2 
&0.04 

3.6 
21 

800 
3 .00 
500 

1 2 
5.00 

3 
5.00 
2.00 
4 .00 

1.1 
37'2 

35689 
35926 
36276 
36431 
36826 
36945 
37105 
34421+ 

34431 
34557 
35159 
35159 
35275 
35628 
35893 
35893 
35992 
36369 
36628 
36740 
36991 
37110 
34912 

0502 92 
30.03.92 
30/07/92 
18105193 
13.12.92 
27 01 93 
01.02.94 

34366 
34639 
34775 
35445 
35445 
35598 
35739 
36075 
36075 
36221 
36433 
36623 
35052 
35052 
36931 

10 02.92 

18-24/7/95 

(29/8 • 4/9/98) 
(0 1-Q711 0199) 

9112197 
2016198 
7/6/99 

34911 

20/6/98 
20/6198 

7/9198 
08110199 

20.04.92 
30.08.93 
29.04.94 

34453 
34698 
34817 

Subj toapp 
0713/97 
31n/97 

31/12197 



Co~u &lions ~ 

NAIROBI STOCK EXCHANGE {!_992- 2001} __ 

Z1 LIMITED Final -----lf--
- -~--

ZJUM 
ZJ UM 

UM 
!<Aj(uZJ- UM 

Zl-UM 

zi LIM 
KAKUZI LIM 

Zl UM 
I(AI(ijzTi.IM 

ZJ- LIM 

ITE_Q_ j _1993.1nte~ 
ITED Final 

~ ~ ~ONUS 
ITEO_ =t!N.DIV 

ITED INT.DIV 

ITED 'FIN.DIV 

ITED -- @T.DJY 

ITED .?!N.DIV 

ITED lnt.div 

IT ED -----·-r-
lfLNA-c-

ITE~ f---
INTERIM 

-+- -
ITED .J.B_na_l _ 

ITED INT.DIV 
ITED- ~NAL 
ITE_D_ INT.DIV -Tea Co. Ll BONUS 

-

-

Tea Co. Ll 

ZJLIM 
KAKUZI LIM 
l(AI(UZIUM 
KAKUZI LIM 
QJ(UZI iiM 
Kapcnourua 
Kapcnourua 
~rua 
J<apcnourua 
Kapchourua 
<apchourua 
J<apcnourua 
Kapchourua 
Kapchourua 
KENOL 
KENOL-

Tsr & FIN.o1v 

Tea Co. Ll 1ST&FIN -

Tea Co. Ll 
Tea Co. Ll T&FIN 

Tea Co. Ll 

~T&FIN 

1ST&FINA~ 
Tea Co. Ll h ~!&final -
Tea Co. Ll 1992 Final 

Tea Co. Ll - Final 
·-- FIN.DIV -

-- 1ST&FIN.OIV 

KENOL 
KENOL 

~Al __ 
NUS 

KEN STOCK 
KENSTOCK 
KENSTOCK 
KENSTOCK 
KENYA AIR 
KENYA AIRW 
KENYA AIR 
KENYA AIR 
KENYAAIRW 
KENYA AIR 
KENYA AJRW 
Kenya Brewe 
~Brewerie 
l<enya Comm 
KenyaComm 
~Comm 
KenyaComm 
Kenya Com 

~Com 
Kenya Com 
l<e!!Y_aCom 

DEF 
DEFD. 

1--- ~Year Int. 
FIN.DIV 

PREF 1112 Year Int. 

PREF. IFIN.DIV 

WAYS INT.DIV 

AYS -'FiNAL. DIY 

WAYS 1ST& FIN 

WAYS Interim 

AYS 
r- FINAL DIY 

WAYS - IFINAL 

AYS 1- Fina-l -

rles 1-- I INT.DIV 
- -- 4 NT.DIV s 

Ke~ Commercial Bank Ltd !JNT.Q__ 

Kenya Commercial Bank Ltd =E J IN.DIV 
Kenya Commercial Bank Ltd .:J!:_IN.DIV 

Kenya Commercial Bank Ltd - - 'BONUS 

Kenya Commercial Bank Ltd - 1991J.El.n~ 

""'""-""'"'"'l~ F lj lerim ~Commercial Bank Ltd -- Fina-l -

Kenya Commercial Bank Ltd _ 1993 Bonus 

Kenya Commercial Bank Ltd Final 

Ken:r_a F10ance Corporation Ltd~ FIN.DIV 

Kenya Finance Corporation Ltd BONUS 

Kenya F10ance Corporation Ltd ~ONUS 
~ F~nance Cofporation Ltd-- 1991 Final 

Kenya Finance Corporation Ltd-_ I 1992'Fina!.__ 

ercial Bank Ltd TNT.DIV 

ercial Bank Ltd 1f.!N .DIV 

ercial Bank Ltd _(.!!lt.d~ -
ercial Bank Ltd INT.DIV 

mercia! Bank Ltd VsT & FIN. DIV. 

mercia! Bank Ltd INT. DIV 

mercia! Bank Ltd -- _jffNAL.DIV--

mercia! Bank ltd BONUS 
-- lv 

i 
! 

I 

I 

Rate 
15 
10 
20 

-

40 
40 

---+ 
--

--

- 1-

-- 1-

25 

1 

1 
1 

12 
25 

0.80 
40 
00 

1 75 
1.00 
1 75 
1.00 
1.00 
0.40 
1 25 
0 75 

1 1 
1.00 
100 
1.50 
7 .50 
2 .50 
2.50 

6 
0 .0 

2.5 
4 .00 
6.00 

2:5 
.2% 
635 

25% 
0625 
0 25 
0.50 
1.00 
0.50 
0 75 
0.50 
0.75 
1.50 
2.00 
3 .50 
4.50 
3.50 
3.50 

6-
0 

5 
2.5 

250 
1:3 

350 
3 .50 
450 

1 3 

20 -+-
30 ---t-

1 For 2 
30 

20 
22 

2 .5 
2:5 
1 4 

Kenya Nat!ooal Mills Ltd -tfNT.DIV -----lf----t-iSeoya Finance Corporation Ltd t- RIGHTS _ 

Kenya National Mills Ltd -fFINAL DIY ----lf-----t-
National Mills Ltd FIN.DIV 

73 

34515 
34699 
34515 
34699 

31/1/97 
30/9197 

15/10198 
15/312000 

30/3/2001 

17/5196 
16/5197 
30/9197 
27nt98 

12/10/98 
34974 
34457 
34610 

20/5196 
20/5196 
7/10/96 

27n/98 

15.06.92 
0911.92 
28.06.93 
27.01 94 
03 05.94 

34502 
34894 
34502 

12 05 92 
14 05.93 



,.... Corporate ActionsL_ 

~NAIROBI STOCK EXCHANGE {1992· 2001}-

~Nabonal Mills Ltd INT.DIV 

~Na"'iml Mills Ltd - 1 'BONUS 

Rate f-- ·-f- -~~~=~~-· 
Kshs Anounceme_'!!_f- Clo&urll Payment 

0 80 r--'- 35822 (7·2013198) 2013198 

~tional Mills Ltd I INT. DIV 
3 2 35865 (3015--416198) 2515198 

----r----1---.!'.;.o so ~'-- 3ss01f(1914. 215197)1---- ~-
~ Nabonal MtUs Ltd ~ fFIN. DIV. 

~National Mil~td - --~ ~?92 Final.= 

' ~NatiOnal Milts Ltd 1993 Final 

----t----:..,.1-- 1.4 r- 34s66f-"2811 ·1~~--- 34740 

11 --+--22.01 .93 k ;:-: 

~NatJonaiMt~ltd _ ---, _ 1992ffnal -
11 --+---=26::..:1193 0502.93 ~ 1802~ 
20 

0.70 
I ~National M~ls !:_td ~ J.!'i!.D~ _ 
1 Ketlyloi _ _ ~& FINA~ 

Keil)1 <! ,_!§I & Fl N --+---+- 4 .00 
I 4 oo 

Ketl)1 <:!_ ~illinium 0~ ---4--
~Q!....._ _ _ Ft~ _ 

KenyaOrchardsltd 1991!ETal _ 

T 150 
6 .00 

5 

lJ!U\1 Tea Co Ltd 1ST & FIN DIV. 

l.iTalflt Tea Co. Ltd INT. DIV. --

~Tea Co Ltd f-- INT.OiV 
I 
! 

t..rooruTeaCo Ltd FINAL.DIV 

~Tea Co. ltd INT.DIV 

ffiuu TeaCo. Ltd 'FIN.DIV 

tiruu Tea Co ltd _s..DIV 

'~Tea eo. ud NAL 
~Tea Co~ltd lnt.div 

~TeaColld nal -~ruTea Co. Ltd ~INAL 
tmlru Tea Co. Ltd DIV 
~TeaCo--:Lid NAL- ----+---+ 
~Tea Co. Ltd . NUS 
F - -- -- ----t--
lr111ru Tea Co. Ltd I 1991 Final 

~Tea Co. Ltd 1992 lnte . .:.;ri.:.:.m:...._ _____ t--

~Tea Co.J..td Final_-------r-

~uru Tea Co. Ltd 1993 Interim 

lrl1lru Tea Co. Ltd Final 

loomo Motors FINAL.DIV 

130 
35 

275 
75 

1025 

.t.Caho Motors BONUS '------t-

~~~L~ - 1ST~·----r----~r 
~_!5 ~Ltd __ .£!_N. DIV. 

~Ds ~Ltd BONUS 

UarWis EA Ltd FIN.DIV 

~ns ~Ltd FIN.DIV 

~~Ltd FINAL.DIV 
~ns ~Lid BONUS -·-----t------t-
___ - 1-=. -

~~Ltd ~.DIV 

~ns~Ud ----H992~al_ 
~!_~Ltd 1993~~ht!_ 

Motor Mart Grou~ Ltd FIN.DIV _ ----r 
Motor Mart Gr<llp Ltd - --r ~.!:..... 
~MartGroue._Ltd FINAL.DIV _ ----t--
UolorMartGroupUd _ 1 199~~a_l _______ -t--

t1ilbon Printers and Publishers Ltd ~ DIV. 

Nation Printers and Publishers Ltd _ ~NU§. 

30 
2 For 5 

149 

toabon Pnnters and Publishers Ltd - FIN.DIV 

Nation Piiiilers and Publishers Ltd .!= _ ~· DIV. 
-------r------

Nabon Printers and Publishers Ltd ____ ~· DIV. 

~bon Printers and Publishers Ltd _ ~_NUS 
~~Printers and Publishers ~ F tJN.DIV 

Na:ron Printers and Publishers Ltd ~.DIV 

~bon Pnnters and Publishers ltd = .e~ 
Nation Pnnters and Publishers Ltd _ BONUS 

toatton Printers and Publishers Ltd lnt.div_ 

: bon Printers and Publishers Ltd 1 ,fiNAL v 
_bon Printers and Publishers Ltd _ INT.Q!_ 

~bon Printers and Publishers Ltd _ ~!·d~ 
~~ ~~ Publishers Ltd ~.DIV 
Nation Printers and Publishers Ltd 1- FINAL_ 

~ Priiiiers and Publishers Ltd +- INT.DIV 

Nation Printers and Publishers Ltd FIN.DIV 

~Printers and Publishers~ ~_DIV 
Nation Printers and Publishers Ltd Fl NAL DIV 

74 

205 
6.5 

180 
19.25 
500 

25.00 
250 

62 50 
25.00 

60 
30.00 
25.00 
30 00 

21 

8.00 
2:1 

2 
2 

1 2 
2.00 
4.00 
4 00 

1 2 
1.00 

5&6% 
7 65 

11 60 

1.6 
1:1 

1.375 
0.625 
0.625 

1;4 
1.60 
1.00 
1 75 

1.1 
0.55 
1 10 
055 
1 20 
0.55 
1 20 
0.75 

1.625 
0.625 
2.125 

35137 _(27/4·1015196),~ __ 1015196 

35528 (3015 • 616197) 
--35887 f-L (22·2915198) 1216198 

--36560 ------f~~--~1 
36560 

04 05.92 
34387 
34572 

- 34943 
35118 

--35310 
--35482 

- 35671 

=-35846 
- 36039 

36220 
36574 
36759 
36941 
36999 

17 02.92 
30 08 92 
15.02.93 
27 08.93 
22.02.94 

35422 

09 06 92 :=-- 19 06 .92 
34404 34404 

1719-2519194 f-34610 

(2319-1/10195)!- 34981 

(
16

·~=~-- 07/10/96 

(22 • 30/3197) --= 
(20/9-2819197) ~10197 

(21·2913198) 
(26/9-4/10198) ~14/10198 

(2713·14/4199)~~--
(11-191312000) 

(16·2419/00) 
(31/3·814/2001) 

911oi00 -
301312001 031812001 

14 03 92 08 05.92 

2203.93 
18.09 93 
11 03 94 

06.05.93 
04 10.93 
11 03 92 

35496 Subject to appro 

34585 - 34612 
34586 ~ 34621 

----r----·~ 

34487 
34551 
34551 
34885 
35251 
35626 
35629 ubject to ap~al l 
36011 

16 08 93 
15 03 93 

34382 
34759 
35017 

07 01 93 
34416 
34416 
34424 
34621 
34621 
34781 
34781 
35685 
35888 

- 35888 
36049 - 36265 
36412 
36629 
36766 
37005 
37103 
35159 
34984 
35530 

10/3194+-

24·31/3195 

09.03.93 
1·316195 

{7·9/6) 
1/11·2111194 
1/11·2111/94 

(1·316195) 
(1·316195) 

(13-14/10197) 
4/6198 
4/6198 

( 12·1311 0198) 
4/'6199 

(12·13110199) 
(6-71612000) 
(9-11/10/00) 
( 5.8f61200 1) 
(1·9110/010 

(20. 21/5196) 
(1·2111195) 
(3 . 416197) 

31 1293 

34424 
34810 

31 03.93 

--. 
34649 
34649 

34705 
29110197 

28/10198 
3016199 

27/10/99 
301612000 

25110/00 
3017/01 

24/10/01 
1716196 
35023 





Co_!l!Onte Actions 1___ 

f-NAJROBI STOCK EXCHANGE {j992- 2001} 

~ea Coffee Ltd _ ~ _, ~ BONUS 
Rate ~shsf--Arlouncement Clolure

1 
Payment 

- 1 2 35839~~- 1213198 -

sasnTeaColfee Lid- ~final s*ifea Coffee ltd I w..DIV ---+------'!--- 2 00 35920 (27-2915198) 2.1'6198 

---+-----+ _ OSo 36510 (21-251212000) 61312000 

Sast~~Tea Coffee Ltd . ~!:..__ 

SWi Tea Coffee Lid --~DIV 
---+----+- 2.20 36871 1612/01 913101 

0 75 --37039 (18-22J612001) 22)6120()1 

5aS1f1i Tea Coffee Ltd 3 FIN.DIV 

sasn Tea Coffee Lid_ 1992 'iilieiim 

sasn Tea Coffee Lid_ Final 

5asfi Tea Coffee Lid_ - ~ 1993 Interim 

sasn Tea Coffee Lid _ _ Final 

~Tea Coff~ Ltd- _ Bonus-

sz.,dard Chartered Bank Ltd ~ INT.DIV 

~Chartered Bank Ltd - FIN.DIV--

~rd Chartered Bank Li<l ~~ INT. 

sz.,dard Chartered Bank Ltd Fl NAL 

~Chartered Bank L~ 2ND INTERIM 

$1imrdChartered Bank L~ 1ST INT 

Slardatd Chartered Bank Ltd 2ND INTERIM 

Slandard Chartered Bank Ltd FINAL 

Slandard Chartered Bank~ ist lnt 

75 
25 

100 
100 

2 for 1 

1.00 35101 (5-1413196) ~::- 4/4196 

- I -

J 180393 
30 06 93 

--t-- 12 10.93 

27 05 93 
22 .07.93~ 30 07.93 
0511 .93 .._ 151193 
26 04.94 10 05 94 

(9-1219196)~ 3019196 
11 03 94 

35283 
35488 
35762 ----;;9/~1~219~7 - 23112197 

- 35850 -~r-

---t----+-
36468 i"";-, 26-29/11/99) :-- 15/12199 

36734 (28-291812000) 1519/2000 
--36852'~ 11/12/00 f--- 15/12100 

--36944 2213/2001 r~311412001 

Slandard Chartered Bank Ltd _ FINAL.DIV-----t-----+-

Slandard Chartered Bank Ltd ~D INT;c·c...:D:..;IV.:....··- ---:r----

1.00 
1 75 
1 .00 
1 75 
1 .25 
2 20 
2 20 
6 60 
200 
300 

37104 ~4-27/8/01) c_. 14/9/01 
--35124 I -

- 34662 5/12-9/12194t--34684 

Siandard Chartered Bank Ltd ~.DIV. 

Standard Chartered Bank Ltd INT.DIV. I 
- 34416 (25/4-315) 34470 

34548 34585 34608 

Slandard Chartered Bank LICI - g ! .INT.DIV-

Slandard Chartered Bank L-.a- 2ND INT.DIV ---+----+--

1 
2 25 

1 
1 .00 
100 

1:1 
3 

1.15 
1:2 

5.00 
l 

- 34907 (9-1519/95) 34974 

- 35047 (8-1211196) 35093 

Standard Chartered Bank Ltd - -- M NUS 

~rd Chartered Bank L~ FINAL 

Standard Chartered Bank Ltd 1 INT~ 
Standard Chartered Bank Ltd _ Bonu=.s -~~~~=-.-t - t--------t-

..,.., """'""' Book Lid ~ ~" 
Standard Chartered Bank Ltd 1991 Final 27.5 

Slandard Chartered Bank Ltd 1992 Interim t- 18 

~rd Chartered Bank L~ - Final . -t- __!2 

Slandard Chartered Bank Ltd _ 1993 tEte rim 30 

Standard Chartered Bank Ltd Final 45 

Standard Chartered Bank Ltd _ = 1ST INT.DIV --- t-

Standard Chartered Bank Ltd 2nd INT.DIV 

~Newspapers Ltd -=- --~T & FIN 
~ ~pers Ltd BONUS __ 

~~pers Ltd f-1ST& FIN _ 

~News~pers Ltd 1ST & FINAL _ -+-'----t-
Sld Newspapers Ltd Nil!-'-'-

The~ .§e. nil _ 

Total Ke~ Ltd ~N.DIV __ +-----r 
~alai K~ ltd -f1$T-'&FiN.b1V _ 
Total Ken~ Ltd BON_y§_ 

Total~ Ltd 1ST & FINAL _ ---t-----t-
Total Kenya ~ _ 1st & fin 

Total Kenya Ltd BONUS -----r -
Total Kenya Lid -~!&FIN 
Totali<enyaLtd - 1ST & FINAL __ 

~otal Kenya Lid - Thai 

Total~ liil 1991 ~al 
Total~ Ltd Bonus 

Total Kenya Ltd 1992~al 
Totall<enyaLtd 1993~rim 
Total~ Ltd Final 

TPS Serena Final 

TPS Serena FINAL 

TPS Serena FINAL 

J!lS serena - ~L 
UciKJmi Supennarkets Ltd INT.DIV 

1~mi Supennarkets Ltd FIN. DIV. 

Uc1KJ1111 Su~ets Ltd § T.DIV 

~pennarkets Ltd INT.DIV 

llchUml Supennarkets Ltd ~.DIV 
lkhJIIl!.__SuPemlarkets Ltd !BONUS 

---;--

----f-

140 
1 for 1 

80 
200 
60 

------+----·---~ ----r---t-

76 

34548 34585 34608 

36220 1315199 216199 

36374 (24-27/08199) 15/09/99 

36579 231312000 31/512000 

36579 241312000 31/512000 

11 02.92 24 08.92 29 04 92 

04.08.92 10 04 92 30.09 92 

- ·--t_ 01 02.93 14 09 93 01.10.93 

-t 030893 

1 00 
1 00 
1 00 

1:2 
1 .00 
0.10 

3 
170 

1:2 
2.60 
2.50 

1:1 
2.50 

3 
3 40 

-+----
1.00 
0.50 
0.50 
1 10 

1 
4 

100 
100 
400 

1:2 

-

-
-
-

-

23.03.94 
35649 
35398 
35479 
35881 
35881 
36235 

34417 
34771 
36959 
35829 
35135 
35135 
35496 
36213 
36585 

22.04.92 
22.04.92 
08.03 93 
12.07 93 
24.03.94 

36614 
35860 
35909 
36926 
34431 
34610 
34823 
35207 
35347 
35347 

25.04 94 16.05.94 

( 15-18/9197} ~= 311 Qlg7 
(10 - 15/1/97)r~ 31/1/97 

(15-20/4/98) 
(15-20/4/98);=.=._ ~~ 

(15-18/03199) -

-
t11-2214) 34449 

30-11/4/95t-34809 

(27-30/4/01)!- 14/5/01 
(26/3-10/4/98) 1614/98 
(27/3-1614196) 17/4196 

(13-17/5196) 31/5/96 
(2713-11/4/97) 
(26/3-1 0/4199) 
(3-17/412000) 

25 05.92 
27 06 92 
31 03.93 
30 07 93 
11 .0494 

15-19/612000) 
(15-1816198) 
(15-1816/98) 

2116/01 
25-2714 

5/12-11112 
29/5-31/5195 

(3-516196). 
(18-21111196) 
Sublo~rov. 

14/4/99 
28/412000 

0206.92 
27 06.92 
15 04 93 
1508 93 
25.04.94 
m12ooo 

3016198 
3016198 
1317/01 
34474 
34690 
34870 

2016196 
6112196 
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HAII't081 STOCK IEXCHAHOI! 

M•rket autt.ttc• 1..0...2000 

1 .. 1 1M2 1M3 1eM 1MS 1- 1 .. 7 1- 1- - 2001 

A. NSE Index (end ol) ~29 1107 29 2515 74 455114 34M88 311411 311514 2962 06 230318 11113.35 135505 

B 
- c:apolallui>On 

12,705.1188,480 23,082,7113,020 n .3114.7114.200 138,1131 ,155,354 112,8711,1187,315 GG,G45,824,1117 114,310,801.101 129,021 ,423.5811 106,737,1180,112 101 ,421,517,541 00 116,0117,430,1118 00 

c Shares Traded 16,548.404 14,810,8110 27.292,007 42,758,on 59,385,414 113,559,922 143,583.781 111,511,214 157,487,473 141,548,149 1011,1111.240 

0 ShaltiS Clu1s1ardlg 868,429,849 7 45,083,5311 8110,833,1131 1,585,142,413 1,800,608,660 2.530,917,261 2,Q65,435.428 3,303,614,139 3,360,438,081 3,648,022,973 4,354,328,929 

E. Turnover C/0 2411% 1911% 306% 270% 330% 449% 464% 338% 469% 4% 222% 

F Value shaAid lraded 301,518,180 364,5n,445 824,305,821 3 ,076,155,718 3,345,30 I ,388 3 ,1182,290,548 8,148,455,681 4,583,868,081 5,158,128.121 3,631,969,237.90 3,121,878,938 

G TU!1l011e< (Value) FIB 237% 187% 114% 2.25% 288% 396% 538% 355% 4 83% 4% 3% 

H No oflranSanciiOnS 8,742 12,020 17,885 39,581 54,280 63,304 80,548 54,925 45,887 32,906 28,225 

(Sales Only) 
I. Av Value-lranSadiO 34,48087 31,984 38 46,06923 77,717.88 81,630 46 62,591.47 78,334 71 83,458.86 112,409.31 110,387.38 835,99534 
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B..... BAT B8K B80NO BOC-EAO DTl< EA8l. EAP..:k QOMr. 

07-M-1882 0 0 0 0 0 0 0 
~HI82 0 0 2.111111 0 0 0 0 
11-M_1_2 0 0 0 0 0 0 0 
12~1SI82 0 0 0 0 0 0 0 
13-Mw-1SI82 0 0.055025 0 0 0 0 0 
1·-M-1.2 0 0 0 0 0 0 0 
15-Mw-1&82 0 0 0 0 0 0.25 0 
18-M-111182 0 0 0 0 0 0 0 
1~1SIIil2 0 0 0 0 0 0 0 

2G-M ..... UIIil2 0 0 0 0 0 0 0 

21-M ..... 15192 0 0 0 0 0 0 0 

22-M .... 1W2 0 0 0 0 0 0 0 

25-M..,..HIIil2 0 0 0 0 0 0 0 

26-M-1&82 0 0 0 0 0 0 0 

27-Maii-1SIIil2 0 0 0 0 0 0 0 

...... 
0 
0 
0 
0 
0 

KCB 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

..... 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

KPL 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

~11182 0 0 0 0 0 0.0548711 0 0 0 0 

29-Mw-1SIIil2 0 0 0 0 0 0 0 0 0 0 0 0 

01.Jun-1SI92 0 0 0 0 0 0 0 0 0 0 0 0 

02-Jun-1SI92 0 0 0 0 0 0 0 0 0 0 0 

Ol-Jun-1SI92 0 0 0 0 0 0 0 0 0 0 0 

04-Jun-1992 0 0 0 0 0 0 0 0 0 0 0 

05-Jun-19512 0 0 0 0 0 0 0 0 0 0 0 

NA.TION SASINI SC8K 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 
0 

QB.Jun-1992 0 0 0 0 0 0 0 0 0 0 0 0 

(lg.JW~-1992 0 0 0 0 0 0 0 0 0 0 0 

10-Jun-1982 0 0 0 0 0 0 0 0 0 0 

11.Jun-1a82 0 0 0 0 0 0 0 0 0 0 0 

12.Jun-1a82 0 0 0 0 0 0 0 0 0 0 0 0 0 

1>Jun-1ilil2 0 0 0 0 0 0 0 0 0 0.2SJ6811 0 0 0 

16-Jurt-1i82 0 0 0 0 0 0 0 0 0 0 0 0 0 

17~1992 0 0 0 0 0 0 0 0 0 0 0 0 0 

111-Jun-1992 0 0 0 0 0 0 0 0 0 0 0 0 0 

1~un-1902 0 0 0 0 0 0 0 0 0 0 0 0 

20-Jun-11182 0 0 0 0 0 0 0 0 0 0 0 0 

Zl-Jun-1992 0 0 0 0 0 0 0 0 0 0 0 

2-i~11182 0 0 0 0 0 0 0 0 0 0 0 0 

25-..k.ln-1SIIil2 0 0 0 0 0 0 0 0 0 0 0 0 

~1SIIil2 0 0 0 0 0 0 0 0 0 0 0 0 

29-JW~-1992 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

TOTAL UCHUMI 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 1.688684 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 
0 
0 

30-Jun-1992 0.5 0 0 0 0 0 0.420952 0.157407 0 0 0.1i0754 0 0 -4.1115867 0 0.1502051 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

01 ...... 1992 0 O.OG25 O.OS25 0 0.121951 -4.239946 0 0.425 0 -4.013>451 -4.066667 0 0 0 -4.001107 

02..JI.i.19D2 0 0 0 0 0.01017 -0.0024518 0 -4.052632 0 0.011448 0 -4.233333 0.01M61 0 

~1992: 0 0.0352SM 0.035294 0 0.0111111 0 0 0 0 -4.0059311 0 0 0.0111519 0 0 

QS...kj..11182 0 -4.011364 -4.0113154 0 -4.000SIIil7 .0.016081 0 0 0 0.008335 0 0 .0.01111112 0 0.002806 

07.,U..tll82 0 0 0 0 0 0.01118611 0 0 0 .Q.OOJSIISe 0 0.01~93 0 0 .Q.002N8 

CIB.Jui...1SIIil2 0 0 0 0 0.0075lillil 0 0 0 0 .0.0301&5 0 0 0 0 .0.001581 

oo ~11182. o o.0221i181i1 o.o22SIB8 o o.o1osn o o.o1as1SI o o .a.ooscs o o .o.o1as111 o .o.ot31173 

N 1~1!il82 0 0 0 0 .0.028371 0.033357 0 0.03Q0.31D 0 .0.008547 0 0 0 O.t31i12S .0.003135 

t~1S2 0 0 o o o 0032258 .0.03228 0 .Q.001t27 0 .0.001Ul7 0 .0.0228-24 0 0.018112o4 .0.003111SI 0 

1~1111i12 0 0.011238 0.011238 0 0 0 .O.Ol7'Ql7 0 0 0\1558117 0.01179:2 0 0 0.015615 0 O.OOU132 .0.5&5473 

ts-.JIA..UIIil2 0 0 0 0 0 O.OU411 0 0 0 -0.1)0111811 0 -O.ooeo85 0.003203 0 0.001elil8 0 

1~1i82 0 .Q.111111 -0.111111 0 0 0.0222<43 0 0 0 .Q.00250iil 0 0 0.011S51SI 0 0 O.OIMISI 
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