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FINANCIAL IMSTI TUT IONS IN KENYA: "1964 - 1971 

hv 

Burke Dillon 

This i s a workinr paper intended merely to provide background f o r 
the seminar discussion and t o make avai lable some o f the bas ic data which 
I have c o l l e c t e d . I t c ons i s t s mainly o f twenty pages o f balance sheets 
f o r the period 1964 - 1971 f o r various non-bank f inancia l s e c t o r s . I t 
a lso includes a b r i e f h istory and descr ipt ion o f the various private f i n -
ancial i n s t i t u t i o n s . Since roost people are aware o f the bas ic functions 
o f the large publ ic i n s t i t u t i o n s , only balance sheets have been provided 
f o r these s e c t o r s . A lso , no f igures on the commercial banks and the Post 
O f f i c e Savings Bank have been reproduced here, s ince this information is 
already avai lable in various s t a t i s t i c a l publ i cat ions . 

It is hoped that the seminar d i s cuss ion , taking this bas ic information 
as backgrounds wi l l deal with the broad trends in the Kenyan f inanc ia l 
system over the past decade and, in p a r t i c u l a r , with the events leading 
up to the recent foreign exchange c r i s i s and the response o f the system 
to that c r i s i s . Since the seminar wi l l be discussing a work in progress , 
any conclusions drawn wi l l be tentat ive and impress ionist i c but , I hope, 
s t i l l use fu l . 



HIRE PURCHASE COMPANIES 

Since i t s incorporation in February 1355, the Credit Finance Corporation 
Ltd. has been primarily owned and contro l l ed by companies associated with 
J aires Fin ley >?» Co. Ltd. in the U.K. and Vr. Harold Travis in Nairobi . 
CFC expanded rapidly in the f i r s t years o f operation. By 1359 the company 
had hire purchase c r e d i t outstanding o f £760 thousand and was declaring 
an annual dividend o f 10 percent.- Success, however, brought competit ion. 

Lombard Banking (East A f r i ca ) Ltd. started doing hire purchase lending 
through Lombank Ltd. National Industrial Credit v/as se t up in 1959 by 
the Standard Lank, and mercanti le-Credit Co. Ltd. o f London. United 
Dominions Corporation (East A f r i c a ) L t d . , a subsidiary o f United Dominions 
Trust Ltd. o f London, began-.transacting hire purchase business in Kenya 
at about the same time, although this cor pi ny had been reg istered here 
since 1929. Restr i c t ing i t s East African operations to Kenya, United 
Dominions did not c o l l e c t deposits l o c a l l y until... 19£8 and financed i t s 
hire purchase .business through ccirr.ercial bank borrowing. Lombank, "IC 

•ana CFC operated in a l l three East African c o l o n i c s , although CFC only , 
accepted deposits through, i ts o f f i c e s in Kenya. , • •-.. . 

Competition was intense during this per iod , and all four companies record-
ed l o s s e s . According to LcxleyP^ Lombank Ltd. expanded business rapidly by 
making many inadequately secured loans and the other companies fol lowed 
s u i t i n , a bat t l e to maintain the i r share, o f the market. Bad debts , primar-
i l y due to dealer f rauds , accumulated. The hire purchase companies were 
also h i t by the f inanc ia l panic which fol lowed the Lancaster House Constitu-
t ional Conference in February 19F0. Within one year deposits with CFC f e l l 
by 57 percent and Nat-ion e l and Grindlays, v?hich by November 19C.0 had acquir -
ed a 23 percent shareholding-in CFC, stepped in to guarantee the ir depos i t s . 
By 1962, Credit Finance, National Industrial Cred i t , and United Dominions 
had a combined loss on t h e i r books o f over £-200 thousand. ;;o information 
i s avai lable on the l osses o f Lombank Ltd,. , but they are be l ieved to have 
been subs tant ia l , and the company c losed al l o f i t s East African o f f i c e s 

John Loxley, "The development o f the Monetary and Financial System o f 
the East African Currency Area, 1950 - 1964","Ph.D. Thesis j University 
o f Leeds. 



during the early 1960 's . 

The f i r s t part o f the 1960's was a period o f recovery. The companies 
adopted a cautious p o l i c y . Uhile UDC concentrated i t s business in the 
government car loan scheme, CFC and NIC did most o f t h i e r lending d i r e c t -
ly to companies and known individuals or through authorised dea lers . s 
a consequence, hire purchase c r e d i t outstanding continued to decl ine 
through 1963, although total deposits had regained the i r f e r r o r level by 
late 1961. The companies used the increased funds to reduce the i r sub-
stantial borrowings from the commercial banks. 

in 1964 national Industrial Credit was the largest hire purchase firm in 
East Afr i ca but , although dorinant in Tanzania, i t was the f e a s t important 
of the three remaining firms in terms c f lending in Kenya. In Kenya, UDC 
led the f i e l d , fo l lowed c l o s e l y by CFC. Deposits represented 42 percent 
of total hire purchase lending in 1964, commercial bank borrowing financed 
a further 37 percent , and the remainder was covered by c a p i t a l . About 
68 percent o f all East African business was written in Kenya. 

United Dominions recorded l i t t l e growth in i t s to ta l lending from 1964 to 
1968. In December 1968 UDC was n o t i f i e d that the government car lean 
schere had been transferred to the newly formed National Bank o f Kenya and 
from April 196$, the company ceased to write new businesses in Kenya. 
As a resul t o f new h ire purchase l e g i s l a t i o n in Tanzania, both CFC and 
NIC stopped writ ing now business in that country in 1966 when ever £1 mi l -
l ion was invested there. Af ter 1966, Credit Finance generally r es t r i c t ed 
i t s a c t i v i t y to Kenya", but NIC expanded i t s operations in Uganda until 
July 1968 when a separate company was set up to handle 'a l l Uganda business 
As o f that date , rational Industrial Credit had £1.15 mil l ion invested in 
Uganda. 

From 1964 to 1971, Kenyan lending and deposits each grew by about £4 
mi l l i on . Savings deposits accounted f o r only 8 percent o f this growth, 
and the re la t ive importance c f savings depos i ts decl ined fron 11 to 9 



percent. Only CFC o f f e r s sc-vinos bank f a c i l i t i e s s end savings account 
balances had been par t i cu lar ly a f f e c ted by the 1960 capital out f low, only 
regaining the i r 1960 level ten years l a t e r . The most rapid growth in 
Kenyan deposits occurred in 196?. (115%)- and 1971 (45%). For the other . 
years the average rate of growth was 16 percent. The expansion ,rf lending 
in Kenya was much l e s s e r r a t i c , with the exception o f 1969 when the term-
ination o f UOC business resulted in a .dec l ine o f 5 percent- However, s ince 
this business was transferred to the National Bank o f Kenya, tota l hire 
purchase lending by al l ins t i tu t i ons cer ta in ly did not dec l ine during this 
period. From 1264 t o 1371, the average annual rate o f c r e d i t expansion by 
these three i n s t i t u t i o n s '"as 18.5 percent , the la rges t increase (37%) o c c u r -
ring in 1971. . 

Commercial bank lending to hire purchase ins t i tu t i ons grew from £1 mi l l ion 
tc £1.7 mil l ion from 1964 to 1966, as lending expanded much more rapidly 
than, d e p o s i t s , but then declined to £.176 thousand by 19.71. The dec l ine in 
bank borrowing r e f l e c t s not only the demise o f UDC, but alsov substantial 
reductions in borrowings by the other two companies. Liquid assets rose 
from 3 percent o f to ta l assets in 1964 t o P percent by 1967, jumped to 19 
percent in 1962, and then f e l l back t o about 12 percent during 1970 and 
1971. As a r e s u l t , the hire purchase companies which had substantial 
commercial bank borrowings in the early years probably became net lenders 
to the f inanc ia l system a f t e r 1968., 

Throughout this, period the hire purchase companies made substantial p r o f i t s , 
allowing them .to erase the l o s ses of the ear ly l S 6 0 ' s . By 1968 a l l three 
companies had positive- retained earnings. CFC went publ ic in 1969, o f f e r -
ing 20 percent, o f i t s nominal capital on the Nairobi exchange, and NIC 
fol lowed in, February 1971, o f f e r i n g 53 percent, o f . i t s capital to the publ i c . 
As part o f the CFC issue loan assistance, was. o f f e r e d to .Kenya c i t izen, invest -
ors by National and Grind!ays, and s imi lar f a c i l i t i e s were o f f e r e d by Standar 
Bank during the slIC share i ssue . I t i s interest ing to note that throughout 
the period 1964 through. 1971, to ta l capi ta l and reserves remained approximate 



l y 20 percent c f total assets . 

Beth CFC and NIC generally maintain the cautious lending p o l i c i e s developed 
a f t e r the experience of the ear ly 19^0's . They deal prir a r i l y in new cars 
and pre fer to lard only through se lec ted dealers and t r companies or pro fes -
sional persons. In recent years 9 however, both companies have been d iver -
s i f y i n g the i r business. They have expander in to machinery and o f f i c e 
equipment f inancing ana have boon writ ing a larger share of leasing and 
contract hire business. 

There have been no not iceable tronus in e i t h e r deposi t or lending rates 
over the period we are studying. The CFC savings bank rate has been 5 per-
cent since 1059 and th<" published CFC rates f o r term deposits have remained 
unchanged during the l a s t e ight years except f o r a b r i e f period in 1970 when 
the rates f o r deposits o f s ix months or more f e l l by. one hal f a percentage 
point . -1IC does net publish deposit ra tes , varying i t s o f f e r with local 
money market condi t ions . Although NIC also reduced i t s rates during the 
easy money period before tho 1971 foreign exchange c r i s i s and has raised 
them again during the t ighter condit ions experienced recent ly , there also 
does not appear to bo any c l e a r long run trend in NIC depos i t rates . De-
pos i t rates generally range from 3 to percent f o r demand deposits and 
14 day money to about 6 percent f o r one year f ixed depos i t s . Lending rates 
have remained unchanged throughout these years at 10 percent and 12 percent , 
f l a t rate , f o r used and new v e h i c l e s , r e spec t i ve ly . 

Although CFC and NIC are the only hire purchase companies l i censed as f i n -
ancial ins t i tu t i ons under the Banking Act , in mid-1972 seventy - f i ve companies 
were l icensed under the Hire Purchase Act to write HP business in Kenya. The 
Hire Purchase Act o f 19GB, the f i r s t l oca l l e g i s l a t i o n dealing with this type 
c f business, came into e f f e c t on November 2 , 1970. The Act -delineates the 
r ights o f borrowers end lenders and requires the reg is t rat ion of hire purcbas 
contracts with the O f f i c e o f the Registrar . However, f o r p o l i t i c a l reasons, 
the Act only applies to Hire Purchase contracts under £4,000. and does net 
apply to contracts in which corporate bodies are the h i re rs . 
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Fran January- to June 1371 contracts worth £2.4 mi l l i on were registered 
under the Act. I t is impossible to determine what share o f th is business 
was written by CFC and RIC, s ince much o f the i r lending does not f a l l intr* 
tho categor ies which require r e g i s t r a t i o n . As a matter of f a c t , one e f f e c t 
o f the iilre Purchase Act seems to have been to make these two companies 
even less inc l ined to f inance snail hire purchase business f o r indiv iduals . 
However, i t has been estimated that approximately hal f o f the registered 
business comes from FCF and NIC, which w u l d imply that the other companies 
had HP business outstanding, o f about £2 to £3 mi l l i on . A s i g n i f i c a n t share 
o f the business o f these companies i s in rad ios , p layers , sewing machines 
and other small items, in addition to motrr v e h i c l e s . I f we add to that, 
an estimate o f National Bank o f Kenya outstandings under the government 
car loan scheme, we arrive, at a f i gure of approximately £8 to £3 mi l l i on 
outstanding in hire purchase c r e d i t at the end of. June 1971. 

On July 2 f , 1971, the Central Bank o f Kenya issued a sot o f regulations 
designed to curb the growth o f hire purchase lending. Spec i f ied banks and 
f inancia l ins t i tut i ons were required to l imit , the i r hire purchase c r e d i t 
to the aireunt outstanding on that date , approximately £5 mi l l i on f o r CFC 
and NIC, and to s imi lar ly r e s t r i c t the i r lending to companies l icensed 
under the Hire Purchase Act . As c f July 26. the commercial,banks had £1 
mi l l ion outstanding in c r e d i t to companies l icensed under the Hire Pur-
chase Act . 

Although i t is net poss ib le at this t ime.to f u l l y aopraise the impact of 
these r e s t r i c t i o n s , i t seems c l e a r . t h a t in addit ion to encouraging d i v e r s i -
f i c a t i o n by CFC and NIC the regulations have kept t r t a l c r e d i t o f all types 
outstanding by these i n s t i t u t i o n s below what i t would have otherwise been. 
However, information avai lable from the Registrar o f Hire Purchase Agree-
ments and the Central Bank would imply that , although there was.a drast i c 
dec l ine in commercial bank lending to companies l icensed under the Act , 
the r e s t r i c t i o n s had a minimal impact on tota l hire purchase lending by 
companies other than CFC; and NIC. The total value: -' f agreements registered 

\ 
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f ror June tc Oocenter 1"71 was only s ix percent below tho corresponding 
f igure f o r the f i r s t s i x months of the year. Hire purchase c r e d i t did 
dec l ine sharply in the f i r s t part o f 1972, but th is seers to r e f l e c t the 
impact o f import l i c ens ing as well as c r e d i t p o l i c y . 

HOUSING FINANCE COMPANIES 

The Kenya Building Society was formed in thr ear ly part o f th i s century and 
by 1949 had total assets o f approximately £250,990. In that year the 
Savings end Loan Society Ltd. ' , a subsidiary o f Pearl Insurance, was estab-'.' 
l i shed . Although incorporated in Tanzania, Savings ana Loan had i t s head 
o f f i c e in Nairobi and did °0 percent o f i t s business in Kenya. The two 
s o c i e t i e s expanded rapidly and during the 19501s the First Permanent Build-
ing S o c i e t y , which was incorporated in Northern Rhodesia, a lso entered the 
local housing finance market. By 195° those three ins t i tu t i ons had mort-
gages outstanding in Kenya o f approximately £8.5 mi l l ion and deposits and 
bui lding so c i e ty shares o f about £? .S mi l l i on . By 1961 the i r Kenyan depo-
s i t s and shares had f a l l e n to £ / l .5 m i l l i o n , a drop o f over 50 percent in 
two years . Their mortgage commitments, however, remained at the 1959 l e v e l . 
The £1 mi l l ion in l iqu id assets avai lable in 1959 were, o f course , i n s u f f i c -
ient to cover these massive withdrawals and al l three companies had to seek 
outside aid. 

The most important source o f assistance was the Commonwealth Development 
Corporation, which by 1962 had almost £2.5 mi l l ion outstanding to these three 
s o c i e t i e s . Savings and Loan also received substantial assistance from i t s 
parent company, Pearl Assurance, and Kenya Building Society borrowed from 
the commercial banks and Norwich Union. The F irs t Permanent received com-
mercial bank funds in addition to large loans from the governments of Kenya, 
Tanganyika, and Northern Rhodesia .^^ 

1 
For further information on th is per iod-s^e : John L -x l ey , "Building 
Society I n s t a b i l i t y in Kenya," Discussion Paper No. p , Centre o f 
Economic Research, Univorsitv C c l l c g e , Nairobi . February 1965. 
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First Permanent (East A f r i c a ) Ltd. was registered in December 1961 and 
took over the East African business o f the old F i rs t Permanent Building 
Soc iety in dune 1362. The new company was «̂ wned 60 percent by the Common-
viealth Development Corporation and 20 percent each by the governments o f 
Kenya arid Tanganyika. In April 1963, the Kenya Building Society became a 
subsidiary of CDC; A f ter the takeovers, both FP and KBS ceased to be 
bui ld ing s o c i e t i e s and were registered as l imited companies under the 
Banking Ordinance. In September 1965, Savings and Loan Society Ltd. was 
also reorganised and became Savings and Loan Kenya L t d . , a wholly owned 
subsidiary o f Pearl Assurance. The Tanzanian interes ts o f S ft L were 
vested in an associated "company there . 

Both o f the CDC a f f i l i a t e d companies and Savings and Loan fol lowed p o l i -
c i es o f running down t h e i r East African business during the f i r s t part o f 
tho 1360 's . They stopped doing new lending except f o r occasional loans , 
mostly to f inance the transfer o f property already mortgaged through them. 
Savings and Loan c losed i t s branch in Mombasa and i t s agency in ilanyuki. 
First Permanent closed i t s branch o f f i c e in Nakuru and i t s agency in Kisumu. 
The Kenya Building Society a f f e c t i v e l y lowered i t s deposi t rates and increas-
ed i t s mortgage rates . Although nei ther First Permanent nor Savings and 
Loan were ac t i ve ly seeking deposits during this time, the deposits r f both 
ins t i tu t i ons expanded s t e a d i l y during the mid-1969's . KBS continued to raise 
most o f i t s funds fr^m loans and fr^m large ins t i tu t i ona l term depos i ts . 
According to the 1963 D i r e c t o r ' s Report f o r KBS: 

Without over t ly discouraging the small inves tor , tho Company has 
refrained from courting th i s uneconomic b u s i n e s s . . . . . . . . . 

This att i tude i s somewhat surpr is ing , f o r the administrative costs t f sav-
ings1' accounts would have to be" an unl ikely 2§ percent per year f o r th is 
means o f 1 f i n a n c e to cost more than the 7.5 percont they were paying on 
average f o r the i r substantial borrowings from CDC , NOrwich Union, and the 
commercial banks. Furthermore, the East African Building Soc i e ty , d iscus -
sed below,vas experiencing sxcess demand f o r mortgages at a lending 'rate o f 
10 percent. I t i s c l e a r that tho sloy: growth o f the housing f inance sec tor 



\ 

- £ -

during th is period was a. resu l t o f CDC and/or Government p o l i c y , rather 
than market f o r c e s . As a resu l t o f tfr-so p o l i c i e s , Kenyan deposits with 
the three big companies increased by rnlv 16. percent from 1963 tr 1967, and 
mortgages outstanding in Kenya actual ly decl ined by 49 percent . 

In sharp contrast to th i s i s the record o f the East African Building 
Soc ie ty . Registered in 1959, the EABS.had l i t t l e opportunity, t o get o f f 
the ground before , the 1969 panic and the recession which, fo l lowed. -The-
EABS l o s t 40. percent o f i t s deposits and shares during 1961. but refused 
expensive CDC assistance and arranged private f inancia l backing. In con-
trast to the large companies, E,rBS worked to a t t rac t new African d e p o s i t o r s , 
advert is ing widely and using mobile vans to c o l l e c t . d e p o s i t s . Their total 
deposits and lending increased from 39 to 59 percent annually during the 
f i r s t hal f o f r the. 1 9 6 0 ' s , and they maintained and s cms t i r o s exceeded th is 
rate o f growth during the remainder o f . t h e decade. (However, as they became 
more es tab l i shed , they toe abandoned the i r mobile vans and came, t o depend on 
larger depositors f o r t h e i r growth.) In 1964 EABS accounted. for only three-
percent of Kenyan deposits with housing finance companies, but by 1971. this 
had risen to 33 percent. From 1964 to 1971 EABS increased the ir mortgages 
outstanding by £2 .8 m i l l i o n , which represented apnroximately 60. percent o f 
the tota l increase in mortgages during those years . Although the success 
o f U-bS was p a r t i a l l y due to the dormancy o f the other companies, whi-ch 
themselves cer ta in ly could not have duplicated these rates o f growth, that 
success was also an indicat ion that there was room-for further expansion 
in this s e c t o r . 

One other i n s t i t u t i o n which wo.have not yet mentioned i s the Kentanda 
Mutual Building Soc ie ty . .Registered in July 1958, th is small company . 
received res t o f i t s funds from and did most o f i t s lending to - 'Afr icans . 
I t experienced no dec l ine in building so c i e ty share investment during 1960 
and 1961, but i t s shares . fe l l by percent during 1962 and .1963. . This 
was probably due t~ the recession experienced at .that time.and to the 
increased competition from.EABS.. Total assets never exceeded £17 thousand, 



end-in 1365 the so c i e ty declared bankruptcy and the Kenya Building Society 
took over their 'outstanding mortgages. ' 

The Mousing Finance Company o f Kenya Ltd. i s no1" the largest housing 
finance ins t i tu t i on in tho country, with £4.2 mi l l i on in deposits and £3;7 
mil l ion outstanding in mortgages as o f December 1971. The HFCK was incor -
porated in November 19f5', with CDC and the Kenya Government owning 60 per-
cent and 40 percent , r e s p e c t i v e l y , o f the issued c a p i t a l . It began lending 
in 1966 with funds advanced by First Permanent. In 1968 the remaining 
Kenyan deposits o f F irs t Permanent were transferred to HFCKS and Tanzanian 
and Ugandan deposits and mortgages were transferred to the Permanent Hous-
ing Finance Company o f Tanzania and the Housing Finance Company of Uganda. 
At the time o f the t r a n s f e r , - d e p o s i t s ' f r o m those countries exceeded mort-
gages outstanding by about £1 mi l l ion and tho d i f f e r e n c e was entered as 
a loan to HFCK which was paid o f f over the fal lowing three years . In 
December 1969, KBS became a subsidiary o f F i rs t Permanent and, in January 
1970, F i rs t Permanent, in turn, became a subsidiary o f HFCK. ' (The deposits 
o f KBS had already been transferred to F irst Permanent in 1965.) Therefore , 
by the beginning o f 1970 HFCK had taken over the Kenyan assets and l i a -
b i l i t i e s o f both CDC assisted housing companies. During 1968 and 1969, ; 

HFCK deposits expanded T i t t l e beyond the £2.2 mil l ion transferred from • 
First Permanent, but grew by 15 percent in 1970 and by 57 percent in 1971. 
In 1970 the Kenya Government acquired a further 10 percent o f the issued 
capital ' o f HFCK to become an ecual partner with CDC. Both CDC and the 
Government have extended substantial loan finance to HFCK. '••••••'-

In mid-1972, the Kenya Commercial Finance Company acquired Savings and Loan 
Keny-"1 Ltd. This company, which had been running down i t s deposits and i t s 
mortgages during the past f i v e years in greoaration f o r d planned termination 
o f i t s business in 1975, has now been react ivated . 

Looking at the aggregate balance sheet f o r the housing f inance companies, •:••• 
the most s t r ik ing fac t is the l imited growth experienced by this s e c t o r f o r 
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the peric-c as a whole. Mortgages outstanding in Kenya grow at an average 
annual rate of 2 percent and deposits at an average rate of 12 percent. 
From 1954 t^ 1971, Kenyan deposits rose by £4 .8 mi l l ion * hile- mortgage-
assets in Kenya increased by less than £1 m i l l i o n . The excess o f deposits 
over new'' lendin- was used to repay substantial borrowings by the companies, 
and loans to this sector f e l l from 29 percent o f l i a b i l i t i e s in 1964 to 19 
percent by 1971. However, the l a s t two.years taken by themselves show > 
considerable growth.- Deposits increased by 29 percent in 1970 and 27 percent 
in 1971, while mortgages outstanding grew by 9 percent and 25 percent in 
these two years . 

Savings accounts have-grown l i t t l e throughout the period under considera-
t i o n , Deposit a c c o u n t s ^ p r o v i d e d most o f the growth through 1970, but in 
1971 time deposits account f o r 71 percent of deposit expansion. Time 
deposits had fa l l en substant ia l ly in 1966 and 1967 due to the termination of 
time deposit f a c i l i t i e s by both KBS and Savings and Loan, but by 1971 they 
accounted f o r 30 percent o f Kenyan depos i t s . Since the react ivated Savings 
and Loan has doubled the minimum savings deposi t balance and started 
accepting time deposits once again, and since both EABS and HFCK see this 
as the major source c f future depos i t orewth, i t is l i k e l y that the 
re la t ive importance o f deposit accounts and, e s p e c i a l l y , savings accounts 
is l i k e l y to dec l ine further in the future . In April 1972, the East African 
Building Society establ ished a subsidiary , AKI-BA Loans A Finance L t d . , 
which only accepts not i ce deposits above a minimum o f £1,900. The subs i -
diary wi l l engage in estate development, which the- Building S o c i e t i e s Act 
prevents EABS from doing d i r e c t l y . 

The housing finance companies are current ly o f f e r i n g from 4| percent to 5 
percent f o r savings deposits* 5| to 6 percent f o r deposit accounts, and 
6 to 6§ percent f o r deposits o f up tc one yoar . EABS tends to o f f e r some-
what higher rates than the other two companies. The rates on savings 

1 
See d e f i n i t i o n s at beginning o f Appendix. 
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accounts and depos i t accounts have not bean changed during whole period 
we ere d i scuss ing , but E/DS roved i t s one year f ixed deposit rate up from 
f to 6J percent in 1965 and HFCK moved i t s cne year rate up to 6 f m ' i 
percent at the beginningrf 1971. AKIBA o f f e r s 7 percent f o r oneyear not i ce 
depos i t s . The standard lending rate f o r Savings and Lean and HFCK i s 
81 percent . E'BS charges th is sere lending rats to c i t i z e n s on owner-
occupied hopes, but charges 10 percent f o r . n o n - c i t i z e n s and f o r rental 
propert ies . £ABS has maintained the bas ic 10 po-rcont rate s ince i t was 
fc 'rred, but be fore the co l l apse o f l ? r0 - PI , the other companies vers 
charging 54 to 7| percent . The margin between deposit and lending rates 
has, as a r e s u l t , widened over the past decade. 

Savings and Lean and HFCK primarily f inance owner-occupied hores , but 
E/'BS also f inances a. s i g n i f i c a n t amount o f rental property and about 10 
percent o f i t s mortgages are on non-residential property, t11 three 
companies lend f o r a. maximum: o f 15 years ani wi l l provide fror. r 0 to 
DO percent o f the- house value, depending or. the company and the c i t i z e n -
ship o f the borrower. HFCK wi l l not f inance houses worth loss than £1,200 
and has a •naxir.un loan o f £5,000. Savings and Loan and EP8S have maximums 
c f £7,500 and £ lo s goo r e s p e c t i v e l y . 

ISMftlLI* INSTITUTIONS 

The Diamond Turst o f Kenya. L t d . , formerly thr Diamond Jubilee Investment 
Trust (Kenya) L t d . s is tho largest Ismailia f inanc ia l i n s t i t u t i o n in Kenya 
with total assets c f £2 ni l l ion as o f September 1071. The or ig inal Dia-
mond Jubi lee Investment Trust , incorporated in 19<?€ t o nark the Diamond 
Jubilee o f his Late Highness the Ana Khan, had i t s head o f f i c e in Dcr es 
Sal ear? and branches in ^oi-hasa and Kampala. The conpeny had almost 8,000 
Ismaili shareholders throughout East Afr i ca and, during the f i r s t two-
decaues o f operat ion , served the Ismaili community almost e x c l u s i v e l y . 
Although we do not have data or this ins t i tu t i on pr ior to 1061, i t appears 
that , primarily because o f t h e i r pos i t ion as an Ismaili community i n s t i t u -
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t i r n , they did not s u f f e r severe setbacks in the ear ly 1960 's . In 1965 
the Trust was s p l i t into three companies, one f T each o f the East African 
nat ions . Every or ig inal shareholder received a proportional share in each 
o f the three new companies. This po l i cy o f spreading r isks over the three 
countries has a l so been applied by tho Diamond Jubilee group in i t s inves t -
ments. A fourth company, Diamond Jubi lee Serv i ces , i s incorporated in 
Kenya and acts as managing secre tar ies f o r the three national companies. 
From 1967 to 1979 l i q u i d assets o f the three companies were deposited with 
9JS, which reinvested them primarily in short and medium term depos i ts . 
In ''arch 1968, Diamond Trust Propert ies (Kenya) Ltd. was formed, as were 
two s imilar companies in Uganda and Tanzania. Each o f the three national 
DOIT companies o'"ns an equal share in the Kenyan property company. The 
three companies also own the Uganda company j o i n t l y , but neither the Kenyan 
ner Ugandan Trust companies has invested in the corresponding property 
company in Tanzania. In September 1970, real estate comprised 97 percent 
o f the assets o f Diamond Trust Properties (Kenya) L t d . ^ ^ 

Although i t o r i g i n a l l y served the Ismaili community almost e x c l u s i v e l y , 
The Diamond Jubilee Investment Trust has been trying to d i v e r s i f y i t s 

1 
In preparing the balance sheet f o r th i s s e c t o r , I have netted out iden-
t i f i a b l e intercompany balances among Ismail ie. ins t i tu t i ons and have 
apportioned the assets o f Diamond Jubilee Services to Kenya according to 
the share o f deposits from DJIT (Keny ) Ltd. in total DJS depos i t s . 

I have also c l a s s i f i e d equity and loan investment in Diamond Trust Pro-
pert ies (Kenya) Ltd. and I .P .S . Bulldin" Ltd. as Peal Estate. Although 
data, on depr is ts i s avai lable by country since 1964, the share o f Kenya 
in the other assets and l i a b i l i t i e s o f DJIT had to bo estimated f o r 
1964 and 1965 
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business to include ni l sectors o f the Kenyan community. As part o f th i s 
new image, the Kenya company changed i t s name to Diamond Trust o f Kenya 
Ltd. in January 1972 and plans to piece i t s f i r s t publ ic share o f f e r on 
the Nairobi exchange in the near future . I t a lso plans t o launch an 
extensive "Save with the Trust1' campaign to a t t rac t new depos i tors . 

The Ismail i s Corporation L t d . , located in 'ombasa, was f i r s t incorporated 
in 1940 with an issued capi ta l o f £5 thousand owned by a large number o f 
Ismaili shareholders. Like the Diamond Jubilee Investment Trust , i t 
provided f inanc ia l serv i ces f o r the Ismaili community. In October 19SS, 
Diamond Jubilee Services acquired the issued capital o f the Isirai l ia 
Corporation Ltd. and in August 1969 the capital yes increased to £25 thou-
sand, a l l held by DJG as nominees f o r the three national companies. 

In 1942 Ismailia Corporations were also formed in Kisumu and Nairobi , 
The Kisumu Corporation was l i censed under the Banking Act in Kenya during 
the early 19£0's but die not r e g i s t e r under the Banking Act o f 1968, 
presumably because o f the increased capital requirement. The Nairobi 
Corporation was wound up around 1960 and another smell Ismaili Corporation 
in ^achakos, now de funct , i s not included in the aggregate balance sheet 
f o r this s e c t o r . The Kisumu Corporation invested over hal f o f i t s assets 
in real e s t a t e , and the Ismail ia Corporation Ltd. spec ia l i s ed in low 
interest loans to members o f tho Ismaili community, usually secured by 
mortgages. Although deposits with the Ismail ia Corporation Ltd. increased 
by 65 percent from 1964 to 1971, mortgages f e l l by 60 percent as the 
company accumulated large balances with the Diamond Jubilee Investment 
Trust (Kenya) Ltd. As o f December 1971, balances with DjIT represented 
55 percent o f total a s se t s , quoted East Afr i can shares absorbed another 
16 percent o f fun^s, and mortgages outstanding only accounted f o r 18 per -
cent o f assets . 

I t i s interest ing to no te that , while f o r a l l other sectors time deposits 
have been increasing much more rapidly than savings d e p o s i t s , the exact 



K -

opposite is true f o r the Ismaili i n s t i t u t i o n s . Hthough they accounted 
f o r oi ly 3 percent o f tho growth in tota l depos i ts o f private non-hank 
f inanc ia l ins t i tu t i ons included in our t a b l e s , the Ismaili i n s t i t u t i o n s 
provided 46 percent o f the total growth in savings deposits over this 
per iod . Their time deposits f e l l by 69 percent , while the i r savings • 
account balances increased ten times over. From the incorporation o f 
DJIT (Kenya) Ltd. in 1965 until September 1971, the depos i t rates o f f e r e d 
were s i g n i f i c a n t l y below those Quoted by competing firms in Nairobi. 
The savings depos i t rate was 4 percent and the one year f i xed deposit rate 
was percent. The d i f f e r e n t i a l between DJIT and others was much greater 

f o r time than f o r savings deposits but , although th is might exolain a 
t 

larger re la t ive drop in t ine depos i t s , i t cer ta in ly cannot account f o r the 
marked r i se in savings depos i t s . I t seems l i k e l y that the major reason 
f o r the 'growth in savings accounts i s that DJIT allows withdrawals o f un 
to £109 once a week on demand, while other companies o f f e r i n g savings 
f a c i l i t i e s only allow weekly withdrawals o f £25 unless advance no t i ce i s 
given. Also , the minimum savings balance at DJIT is only £5 . " In September 
1971 DJIT raised the i r savings account rate to A| percent and opened a new 
type o f deposit account at 5| percent. Their one year f ixed depos i t rate 
moved up to 5f percent which, although only s l i g h t l y below the rate being 
o f f e r e d by other i n s t i t u t i o n s , seems to indicate that the Diamond Trust 
dees not plan to enter the current competition f o r large longer term de-
pos i t s . 

The composition o f the Diamond Trust ' s assets had changed markedly during 
the period under review. Mortgages f e l l from hal f to 17 percent o f total 
assets from 1964 to 1971. The company switched instead to d i r e c t real 
estate investment through Diamond Trust Properties and the IPS Building Ltd. 
and investment in these companies represented 20 percent of assets in 1971. 
Equity holdings also rose substant ia l ly . In the l a s t f inancia l year , DJIT 
a lso began dealing in the leasing o f o f f i c e equipment and this type o f 
business probably represented half o f the increase in the i r t o ta l lending 
during the l a s t f inanc ia l year . 
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The f inal Ismailia i n s t i t u t i o n included in oUr aggregate balance sheet 
i s Industrial Promotion Services (Kenya) Ltd. which was incorporated in 
1263. I t i s the po l i cy o f the Ismaili community in East A f r i ca to encourage 
i t s members to move from commercial to industrial undertakings. The 
major function o f I .P .S . is to provide the managerial and f inanc ia l a s s i s -
tance necessary f o r such a t r a n s i t i o n . The company obtains about 80 per-
cent o f i t s funds from capital invested by the Aga Khan and IPS (Switzer-
land) Ltd. As o f the most recent annual report, the largest investment 
was in IPS Tanzania T e x t i l e s , which absorbed 38 percent o f the company's 
funds. Twelve other small companies in Kenya and Tanzania toaether account-

ed f o r only 20 percent o f IPS funds while real estate investment and quoted 
East African shares each represented about 17 percent o f the company's 
assets . Currently, IPS and tho Diamond Trust have jo ined with other i n s t i -
tutions and the Kenya Government to set up Tourist Promotion Services Ltd. 
which is bui lding two coast hote ls and lodges in Sorengeti and Mara. 

OTHER FINANCIAL INSTITUTIONS 

This sec tor was r e l a t i v e l y i n s i g n i f i c a n t during the early years covered 
by our balance sheets , but today these i n s t i t u t i o n s account f o r almost 
half o f the assets o f non-bank f inanc ia l i n s t i t u t i o n s included here. From 
1964 through 1966, only Overseas Finance Ltd. i s included in the f igures 
on th is s e c t o r . This company did not apply f o r a l i cense under the Banking 
Act o f 1968 and l i t t l e i s known about i t s a c t i v i t i e s . Registered in April 
1969, Overseas Finance was a l o c a l l y incorporated Asian concern. Capital 
and reserves were the major sources o f funds and, although i t did some 
discounting o f b i l l s , advances represented 75 percent o f i t s assets as 
o f the l a s t avai lable balance sheet 

East African Acceptances Limited was formed in April 1968, taking over 
the business o f Smith Arbuthnot (Kenya) Ltd. The new company was owned 
on an equal basis by the Standard Bank and Arbuthnot Latham A Co . , a London 
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merchant banking f irm. Later Brooke Bond Liebig tock up 20 percent o f 
the capital and the Arbuthnot Latham holding was reduced to 30 percent. 
They accept demand and time deposits above a minimum of £5 thousand 
ana adjust the i r rates regularly in response to the i r need f o r funds and 
condit ions in the local money market. "1ttieuoh some deposits come frcn 
individuals and non-f inancial f i rms , the most important depositors are-
insurance companies, other f inanc ia l i n s t i t u t i o n s , the Nairobi City Coun-
c i l and other large ins t i tut iona l inves tors . East African Acceptances 
does l i t t l e acceptance business. They primarily engage in medium term 
lending (three to f i v e years) to industry and agr i cu l ture . All o f t h e i r 
leans are r e l a t i v e l y l a rge . They a lso underwrite secrui tv i s sues , do some 
b i l l d iscount ing, and act as managing secre tar ies to a number o f largo 
agricultural companies f o r which they also provide short term f inance . 

Grindleys International Finance (Kenya) L t d . , a wholly owned subsidiary o f 
Grindlays Bank International (Kenya) L t d . , was incorporated on November 13, 
1970, the cay a f t e r the incorporation o f the parent company. The two 
companies share the same d i r e c t o r s , management and s t a f f . Grindlays 
International Finance have the same minimum deposi t as E.A. Acceptances 
and seem to draw t h e i r funds from, e s s e n t i a l l y , the same market. However, 
while demand deposits and short term money have at times accounted f o r 
a s i g n i f i c a n t share o f E.A. Acceptances d e p o s i t s , Grindlays International 
Finance only accepts deposits o f one month or l onger , although they accept 
short depos i ts on the inter-bank market. 

Grindlays International Finance was par t i cu lar ly h i t by the Central Bank 
July 1971 r e s t r i c t i o n s on fac tor ing and by withdrawals o f funds during the 
l a s t ha l f o f 1971. Therefore , the December 1971 balance hseet which we have 
included here might not be representative o f the a c t i v i t i e s o f this i n s t i -
tution at other times. As of December 1971, almost hal f o f the funds o f 
G.I .F . were on deposi t with the parent bank and, although some large sca le 
advances were outstanding, the un ident i f iab le category "Other Assets" 
absorbed the remainder o f G . I .F . funds. 



The Kenya Commercial Finance Company Ltd. was incorporated on August 25, 
1371, as a wholly owned subsidiary o f the Kenya Commercial Bank, but i t 
did not begin operations until .December 23, 1971 , a f t e r the Central Bank 
had imposed a 5 percent cash reserve requirement on the Commercial Banks 
in addition to the 12£ percent l i q u i d asset requirement. They accept 
demand and time deposits above a minimum o f £25,000 and, once again, seem " -
to draw the i r funds primarily from the same market as EAA and GIF. Kenya 
Commercial Finance has not y e t issued an annual balance sheet . However, 
to demonstrate the recent growth o f these three i n s t i t u t i o n s , we have 
included t r i a l balance information from August 1972 in the 1971 
data f o r this s e c t o r . Since this is a r e l a t i v e l y new company, the. balance 
sheet data included here rrioht n o t , as in the case o f Grindlays I n t e r - , - - -

t . ' i • * 
national Finance, provide a good indicat ion o f long-run uses o f funds. 

Kanya Commercial Finance has recently acquired anu react ivated Savings and 
Loan Kenya L t d . , which wil l take over the Kenya Commercial Bank's housing 
loan scheme. KCF does large scale lenuing up to e ight years and they have 
become involved on both an equity and a loan basis in a large p r o j e c t in 
which the Government has an i n t e r e s t . In addition to the i r mortgage lending 
through Savings and Loan, they are involved in a housing development p r o j e c t 
and have been,considering going into hotel development. They are also en-
gaged in expert f inancing and machinery l e a s i n g , and in the near future 
they plan to add ref inancing o f international trade b i l l s to the i r wide 
range o f a c t i v i t i e s . Given this long l i s t o f current or intended p r o j e c t s , 
f t i s quite l i k e l y that the August data which shows almost al l o f the i r 
funds being redeposited with Kenya Commercial Bank enu other f inanc ia l 
i n s t i t u t i o n s dees not provide a representative p icture o f the future 
development o f this company's asset s t ructure . 

I t seems l i k e l y that these three i n s t i t u t i o n s , and poss ib ly others l i k e 
them, w i l l account f o r an important share o f the growth o f non-bank 
f inancia l i n s t i t u t i o n s in the near future as they draw the time deposits 
o f larger investors away from the commercial banks. There seem to be . 
several major advantages to the banks as a resu l t o f operating through 



these subs id iar i es . F i r s t , a subsidiary can operate outside the r e s t r i c -
t ions o f lav? and convention which apply to commercial banking a c t i v i t i e s . 
This seems to be par t i cu lar ly true in the case o f the planned a c t i v i t i e s 
c f Kenya Commercial Finance, some o f which verge on development banking. 
Second, these ins t i tu t i ons can quote depos i t rates above those establ ished 
by the Banking arrangements, a. cartel agreement among non-Sovernemnt banks 
in Kenya, allowing the banks to compete i n d i r e c t l y f o r the in teres t sen-
s i t i v e funds o f large investors without raising rates o f f e r e d to the 
general pub l i c . This , o f course , places the banks who dc net have sub-
s i d i a r i e s at a disadvantage in competing f o r those funds, but one o f the 
samller banks has recently succeeded in re t t ing the carte l agreement 1 invite 
to deposits o f one year or l e s s . F ina l l y , these subs id iar ies are not 
subjected to commercial bank l i o u i d i t y requirements which means that they 
can make more p r o f i t a b l e use c f these longer term deposits and that they 
wi l l not be a f f e c ted d i r e c t l y by Central Bank variat ions in l i o u i d i t y re -
quirements. 



- • • ' • ' • " NOTES or« THE BALANCE SHEETS: 

The fo l lowing sectora l balance sheets are aggregated, not conso l ida -
ted, except that inter-company balances o f the Israelii a ins t i tu t i ons 
and the HFCK-KBS-FP complex have been netted out. Tho c l a s s i f i c a t i o n 
of the companies as "puMic " or "pr ivate" i s based on function rather 

•than ownership o f c a p i t a l . For example, the Housing Finance Company o f 
Kenya i s analyzed with the private s e c t o r because i t s major source o f 
funds i s deposits and i t s major use of funds i s private mortgage lending. 
Or, the other hand, the Development Finance Company o f Kenya is l i s t e d as 
a publ i c ins t i tu t i on although i t i s l e g a l l y a private company. 

IJe have attempted to standardize the balance sheet format o f the various 
i n s t i t u t i o n s as much as p o s s i b l e . For example, negative retained earnings 
are-always subtracted from the l i a b i l i t i e s side rather than added to - the 
assets s i d e , and loans are taken net o f provision f o r l o s s and unearned 
i n t e r e s t . We have centered our aggregations on December so that , f o r 
example, the 1070 f igures w i l l include June, September and December 1970 
balance sheet f i gures as well as March 1971 data. 

•A1though we'have attempted to get a l l o f the necessary breakdowns from 
the accounts c f the individual companies, estimations were sometimes 
necessary. This i s apr t i cu lar ly true c f the breakdown o f deposits and 
lending by Kenya and the ether East AFrican countries durin" the ear ly 
years covered. Hthough the estimations necessary in ca l cu lat ing the 
national breakdown o f tdtal deposits and lending could not involve an 
error o f more 'than about 5 percent , i t i s poss ib le that the secondary 
breakdown of Kenyan deposits by type o f deposits could involve a more 
s i g n i f i c a n t margin of error during the 1964 - 1967 period f o r the housing 
sec tor . However, even in this case t h e ' p o s s i b l e e rror could, not be 
greater than 10 percent o f the 'value =-of savings deposits and would not 
a l t e r any ; o f the longer run trerids. 

Balances due to and from associated companies have generally been c l a s s i f -
ied as l oans , although such entr ies halve sometimes been c l a s s i f i e d as 
deposits where this d e f i n i t i o n was c l e a r l y more appropriate. 
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Unfortunately, i t has been necessary to c l a s s i f y some foreign funds 
received by the agr icultural f inance sec tor as loans ane grants from 
the Kenya Government, but this wi l l be r e f t i f i e d in the f inal report . 

DEFINITIONS 

KENYAN DEPOSITS: This is a geographical d i s t i n c t i o n meaning deposits 
received in Kenya. I t implies nothing about the 
residence or c i t i z ensh ip o f the depos i tor . 

KENYA GOVERNMENT: Funds received from not only the Treasury, but also 
various ministr ies and departments o f the Government 
have boon c l a s s i f i e d under th is heading. 

SAVINGS /"'CCOUNTS: This category includes all passbook accounts where some 
amount mav be withdrawn on demand at recular in terva l s . 

DEPOSIT ACCOUNTS: These ere accounts with r e l a t i v e l y small minimum deposits 
which allow the depos i tor to withdraw varying maximum 
amounts depending upon the period o f not ice given, but do 
not allow the deposi tor to withdraw anything en demand. 
This category does not include any o f the ca l l deposits 
with ins t i tu t i ons having a minimum depos i t o f 11 thousand 
cr more. 

DEMAND DEPOSITS: These include d e p o s i t s , not transferable by cheque, 
placed with ins t i tu t i ons with high minimum deposi ts and 
avai lable on demand. 

TIME DEPOSITS: These include f ixed term deposits with al l i n s t i t u t i o n s 
and ca l l deposits placed with ins t i tu t i ons having minimum 
deposits substant ia l ly above the £50 or l e s s normally 
applied tc savings and depos i t accounts. 



RESERVES: Reserves have been defined to include retained earnings, 
capital reserves , share premium accounts, and general 
reserves . 

LIQUID ASSETS: The d i s t i n c t i o n between "'cash and bank balances" and 
"depos i ts" merely r e f l e c t s the d i s t i n c t i o n s made on the 
or ig inal balenee sheets. Deposits with commercial banks, 
other than current accounts, are sometimes reported in 
one category and sometimes in the other . 

REAL ESTATE: This includes s t a f f housing and business premises as 

well as other types o f d i r e c t real es tate investment. 
In the case o f the Ismailia i n s t i t u t i o n s , i t also in -
cludes investment in subs id iar ies formed f o r the purpose 
o f holding reel assets . 

MORTGAGES: This primarily includes mortgage lending by companies 
that do housing finance and does not include various 
other types o f loans which happen to be secured by a 
mortgage over property. 

HIRE PURCHASE: This includes leasing and contract hire done by the 
hire- purchase companies as well as hire purchase. 
This i s par t i cu lar ly important in the l a t e r years . 
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HIRE PURCHASE COMPAiWI.ES - LIABILITIES 

(National Industrial Cred i t , Credit Finance Corp. , and United Dominions Corp.) 

K£ '000 

1964 1965 1966 1967 1968 1969 1970 1971 

ISSUED.CAPITAL: 

Commercial Banks 157 157 157 157 157 213 100 117 
Financial Inst . - - - - - - 113 1.23 
Other Kenyan 74 30 30 30 30 127 • " 1 2 7 383 
R.O.W. 620 662 662 662 662 760 482 3771 
Total ' " 850 850 850 850 850 1,100 822 1,000 

RESERVES -197 -97 82 201 309 293 368 376 

TOTAL CAPITAL AND 
RESERVES 653 753 932 1,051 1,159 1,393 1,190 1,376 

DEPOSITS IN KENYA: 

Savings 82 90 123 168 246 299 344 407 
Demand & Time 646 798 1,033 1,101 2,485 2,742 2,992 4,439 
Tota l : 726 885 1,152 1,269 2,731 3,041 3,336 4,846 

DEPOSITS IN UGANDA AND 
TANZANIA 473 522 778 1,004 1,093 1,279 231 -

TOTAL DEPOSITS 1,202 1,411 1,934 2,273 3,824 4,320 3,567 4,846 

LOANS: 
i , •% 

Commercial Banks 1,040 1,154 1,715 1,368 474 434 304 176 
R.O.W. - - - - 66 149 - -

Total 1,040 1,154 1,715 1,368 540 583 304 176 

OTHER LIABILITIES 141 203 197 375 394 542 436 563 

TOTAL LIABILITIES 3,036 3,522 4,778 5,067 5,911 6,838 5,496 6,961 
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HIRE PURCHASE COMPANIES - ASSETS:.:". 

{,CfiG.: r ?SWG US : 

1964 1965 1966 1967 1968 1969 

REAL ESTATE 21 20 9 9 5 -

HIRE PURCHASE: 

Kenya 
Uganda and Tanzania 
Total : 

• f V" r" ' • •• 

1,933 
900 

2,833 

2,225 
990 

3,215 

2,952 
1,333 
4,285 

3,538 
953 

4,491 

4,383 
908 

5,291 

4,174 
1,081 
5,256 

OTHER LOAMS: 

Kenya 
R.O.W. 
Total. ' v 

27 

f . 27 

10 
1 

I f 

5 
4 
9 

5 
2 
7 

17 

17 

21 
151 
172 

BILLS - 39 32 26 26 5 

LIQUID ASSETS: Ov' 

Short Term Deposits 
Cash & Bank Balances 
Tax Reserve C e r t i f i c a t e s 

89 157 367 465 498 
400 
932 

Total Liquid Assets 89 157 367 465 498 1,332 

OTHER ASSETS 67 80 81 68 71 73 

TOTAL ASSETS 3,036 3,522 4,778 5,067 5,911 6,838 

K£ 'OOO 

9 v 8 

107 

12 > 
i6 i : 
174 

8 

8 

550 
96 
63 

709 

72 

700 
69 
50 

819 

73 

i 
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HOUSING FINANCE COMPANIES - -LIABILITIES 

Kentanda Mutual, F i r s t Permanent, Kenya Building Soc i e ty , Savings A Loan 
Kenya L t d . , East Afr ican Buildino Society and Housino Finance Company o f 

Kenya ' k£ ' 000 

l9f / i 19f 5 l ? r r 19 c7 19^8 1969 1970 1271 

ISSUED CAPITAL: 

Kenya Government 50 52 52 ' 52 ' 10 . 10 13 13 
Housing Finance ' -

Companies - - - - - 201 201 201 
Insurance Compan-

ies 5"0 100 100 100 100 100 100 100 
» n v 201 204 20 A 15"- 216 15 13 13 
Total 811 35r 306 326 326 326 . 326 

RESERVES 263 98 1A3 139 350 387 <--42 477 

TOTAL CAPITAL 
AND RESERVES 1,072 499 445 rjr 713 768 803 

DEPOSITS IiJ 
KENYA : 

Savings Accounts 2,691 2 ,7P1 3,372 •5 ,799 r> o ,315 3,218 3,302 % ,320 
'Depos i t ' recounts 650 814 979 1 ,271 1 ,364 1 / 1 7 9 9 2 ,794 
Time Deposits 737 nor 457 364 897 985 1 ^391 2 J7-/,6 
Total A ,078 c ,579 4,807 5 ,A33 5 ,576 5,820 6,557 8 ,860 

DEPOSITS IN 
UGANDA AND -
TANZANIA 2,268 2 ,251 2,335 2 ,417 - - - -

TOTAL DEPOSITS 6,346 6 ,830 7,322 7 ,850 5 ,576 5,820 6,^57 a ,860 

LOANS: 

Kenya Government 250 200 100 - - 325 325 514 
Commercial Banks 337 IP'* 118 c - - -

Financial I n s t i - 1 
tutions 207 682 210 "V'2 123 123 123 -

R.0.1-. 2,313 1 965 1 ,712 r79 1 ,012 615 791 558 
Total •j, \ > 3 ',046 2,140 872 1 ,141 1,063 1,239 . l ,072 

OTHER LIABILITIES 1A 5 111 116 128 79 114 88 106 
TOTAL LIABILITIES 10,680 10 i p i - 1 10,077 9 ,295 7 r 7 o g -«" / c- 7,710 9,052 10 ,843 



HOUSIKC FINANCE COMPANIES, - -SSETS 

"|g ec. 

PEAL ESTATE • o u 

HOPTGAGES: 

Kenya 
R.O'.l'?. 2,273 
Total 8,897 

LOANS: 

National Housing 
Corporation -

Local Government 100 
R.Q.I.'. -

Total 100 

I,"VESTMENTS IN 
PUBLIC SECURITIES 

East African 282 
Other R.O.W. r r 
Total 330 

EQUITY INVESTMENTS • 

Financial I n s t i -
tutions -

Other _ 
Total -

TOTAL INVESTMENTS 330 

LIQUID ASSETS: 

Depcsi ts 100 
Cash S Bank Bal-

ances • 481 
Tax Reserve, 

C e r t i f i c a t e s r\c v*'1. 
Total -17 

UNCLASSIFIED • rp 

OTHER ASSETS 92 

TOTAL ASSETS 10,680 

0 r Z 1 QOO; 1967 ] OC.Q 1 ego 1970 1971 

581 578 501 3 3 ^ 180 298 sjLL. 

f)/ir 5,381 4,880 4,8-1 5 / 2 7 5,899 .7,374 
1,428 1,405 17 14 -

,857 6,809 6,285 ' 4,858 5,411 5,899 7,374 

n 0 - 100 150 
100 100 100 100 50 50 50 
633 595 31* 591 513 ,/IC- 1 
733 r95 416 715 663 2^2 51 • f 

427 546 454 322 196 132 O 0 OO 
48 48 AO • "TO 25 25 12 3 

A 75 •594 502 .347 221 144 86 

50 ^99 
36 133 177 194 355 327 
36 133 177 194 298 854 82 ' 

511 727 679 541 5T9 998 912 

291 825 1,079 r~ • •• '..JL. 627 1,481 1,736 

379 303 219 152 181 K-e 294 

25 19 ' V: 3 _ 3 
695 1,1*7 1 "591' i , 1,907 808 1,6.32 2,033 

64 121 20 90 78 155 

>• ." 1 10,077 ° ,295 7,47* 7,709 9,057 10,843 



p - CI 

!S:TILI/- INSTITUTIONS - LIABILITIES 

Ismailia Corporation L t d . , Ismail ie Corporation o f Kisumu, Diamond Jubilee 
Investment Trust (Kenya) L t d . , and Industrial Promotion Services (Kenya) Ltd. 

K£ 'ODD 

1964 1965 1966 1967 19*8 19*9 1970 1971 

ISSUED CAPITAL: 

Other Ismailia -

Inst i tut ions 25 7 7 n 12 18 1? 18 
Other Kenyan 102 102 132 133 135 141 151 157 
•2 N I,I 1 k • V • 1 * 230 ? r r 4 33 497 AO Q 513 622 794 
Total 357 395 572 .639 PfC *72 791 879 

RESERVES 11 19 23 36 55 54 52 48 

TOTAL CAPITAL 
AND RESERVES 3f;8 414 595 r75 701 726 843 927 

DEPOSITS: 

Savings Accounts 129 145 247 '465 671 822 1,007 1,121 
'Deposit ' Accounts 17° 151 297 234 •187 106 123 152 
Tine Deposits 5K 3*1 105 126 135 134 204 159 
Unclass i f ied 

Small Deposits 45 46 50 50 4.1 7 29 63 
Total Deposits 867 704 699 855 1,034 1,071 1,363 1,495 

LOANS: 

Commercial Banks 7 3 . . 10 i 11 29 87 21 
R.O.W. 61 97 34 o a 35 56 48 29 
Other - 21 - 1 - 57 59 72 
Total 68 121 34. 39 46 133 194 113 

OTHEP LIABILITIES 117 22° 141 72 107 128 111 158 

TOTAL LIABILITIES 1,422 1,467 1 ,rH 1 ,642 1,889 2,057 2,509 2,694 



p - C2 

ISMAILI INSTITUTIONS - ASSETS 

19f4 1965 1966 19fi7 1968 1969 1970 1971 

REAL ESTATE: 

Direct 
Equity 
Loans 
Total 

45 

45 

45 
26 

71 

45 

112 

55 
105 

20 
180 

57 
104 

58 
222 

34 
2^0 

13 
C.O/ 

126 
236 

96 
458 

137 
236 
139 
512 

MORTGAGES (NET) 

! 'V ' .q-

831 708 585 460 ^26 216 338 . 382 

L. ' -> • -J • 

P.O.W. 
Other 
Total 

70 
70 

58 
58 

31 
31 

37 
37 

o 
Cm 

f £ 
67 

128 
15^ 

214 
1 J<£ 
346 

233 
303 
536 

E.A. STOCKS 77 90 115 108 122 FA 52 47 

EQUITY: 

Ismailia Inst . 
3 n i.!' 

• \j • 'J* • 
Other 
Total 

25 

37 
62 

25 

zn 
25 5 

on ch 
309 

' 33'"; 

27 
331 
41 o 

27 
44-7 
474 

c 
210 
."•45 
664 

9 
210 
'57 
67^ 

9 
210 
4 f t 
6 GO 

LIQUID ASSETS: 

Cash * Bank 
Balances 

Deposits 
Total 

1/-
298 
312 

26 
205 
231 

58 
194 
252 

52 
3 '3 
^01 

y 
r 84 
518 

63 
379 •• /14 0 

58 
431 

>09 

67 
357 

' 424 

OTHER ASSETS 2* 37 63 97 97 116 

TOTAL ASSETS 1,422 1,467 1 / 6 7 1,642 1 ,889 2 ,057 2,509 



• A. 

p - DI 

OTHER 1 PRIVATE1 'FINANCIAL INSTITUTION'S - LIABILITIES 

•Overseas Finance L t d . , East African Acceptances , Grindlays In ter -
national Finance and Kenya Commercial Finance 

196^ 1965 196 6 1957 1968 1969 1973 1971 

ISSUED CAPITAL 

Commercial Banks 
Other Kenyan 
R.O.W. 
Total 

100 

100 

100 

100 

100 

100 

100 
30 

130 

50 
2 

50 
102 

.59 
20 
30 

100 

75 
30 
45 

150 

725 
30 
45 

800 

RESERVES 7 7 11 12 14 7 I f 65 

TOTAL CAPITAL 
AND RESERVES 107 107 111 142 116 107 166 865 

DEPOSITS: 

Demand 9< Time 
Deposits - - 240 382 1,607 2,411 a ^-sr 

Due to Banks 
and Financial 
I n s t i t u t i o n s — " __ An. a. n . a . 605 5,310 

Total - - - 240 982 1,607 3,016 14,645 

LOANS: 

Commercial Banks 
Other 
Total 

31 

31 

25 

25 

24 

24 

190 
4 

19^ 
r 0 
5 „ _ 

-

OTHER LIABILITIES 3 3 3 16 353 74 94 255 

TOTAL LIABILITIES 141 135 138 592 1 ,45 r 1,788 3,276 15,755 



p - D2 

OTH ER 'PRIVATE' FINANCIAL riSTITUTI OMS - f\ SStTS 

Note: r i d - 1972 data on Kenya Ccnmerci~.l Finance 
the ' 1971 f i g u r e s . 

' /•• i - . 

has been included in 

K£'90t) 

1964 1965 1966 
( 

1G67 1968 1969 1970 1971 

RtAL ESTATE 
"V 

11 13 12 • 6 ' 

LOA!sS AuD ADVANCES 70 69 69 471 633 1 ,397 2,294 ; 2i,227 

3ILLS 70 rf 49 20 OC"; e- w---' - loe-

EQUITY: 

Financial I n s t i -
tutions 

Other 
Total 

r V' 

5 

r 

r 

r 

5 

r 
11 
16 

ss? 
537 
925 . 

DUE FROM BANKS AND 
FINANCIAL 
INSTITUTIONS 5 302 371 457 8,128 

OTHER ASSETS 1 91 253 4 r.o-5 >J >J> j' . : 4,378 " 

TOTAL ASSETS 141 • 135 138 TOO sjjL. 1,456 1 ,788 3,276 1 o , 765 

/ 

i • 

( ' 

j 

< 



p - EI 

'PRIVATE' FINANCIAL INSTITU T T F\ MC - LI r'3ILITIES 

AGG regate c f Sectors 4' through D 
£ K ' 0 0 0 

1964 1965 1967 1968 1 9 6 9 1970 1971 

ISSUED CAPITAL 

Kenya Government 50 52 52 52 10 10 13 13 
Commercial Banks 157 157 157 157 207 263 175 842 
Financial I n s t i -

tutions 585 107 ,197 1 0 ° 112 319 4 3 2 442" 
^ N 1,051 1,152 1 ,299 1 ,34-3 - 1,427 1 ,318 1,162 1,139 
Other 276 232 262 263 167 288. 308 570 
Total 2,118 ' 1,701 1 ,878 1 ,925 1,924 2,198 2,089 3 , 0 0 5 

RESERVES 84- 27 2 5 9 •300 . O C'C 728 741 878 9 6 6 

C iJVc 
ota 

3,017 
9 r 5 

3.922 
1,275 

4,412 
1,505 

f 
1 3 L. Ju~ 

9 JW 1 
4-, 339 
1,725 

4,653 
2,387 

' r 
2 

,84 8 
oyr 9 -

4-5 
3 <776 

T 
4,028 

50 
5,247 

50 
5,967 5 

41 
,824 

7 
6,071 

29 
7,069 7 

ct • y 
0C7 s w l 

DEPOSITS RECEIVED 
W KENYA: 

Sftvinqs Accounts 
'Deposit ' Accounts 
Unci a s s i f i e d 

Snail Deposits 
Sub-Total 

Demand and Time 
Deposits 1,897 2,144 1,595 1,831 4,499 5,468 7,603 21,989 

Total 5,671 6,168 6,84-2 7,797 10,323 11 ,539 14,672 29,84* 

DEPOSITS IN \ . / 
UGANDA AND 

TANZANIA 2,741 2,773 3,113 3,421 1 ,093 1 ,279 231 

TOTAL DEPOSITS 8,412 8,941 9,955 11,218 11,416 12,818 14,903 29,846 

LOANS: 
Kenya Government 250 200 100 - - 325 325 514 
Commercial Banks 1 I (T ,'Y 1 1,318 1,857 1 s*12 491 454 391 197 
Financial I n s t i -

tutions 90 7 / 682 210 149 123 123 123 -

R.Q.VJ. 2 ,374 2,0*2 1 ,746 707 1 ,113 820 339 578 
Other 21 - £ \J 57 59 72 
Total r ,246 4,34.6 3,913 2,473 1 ,732 1 ,779 1 ,737 1 ,361 

OTHER LIABILITIES 4.06 546 457 591 933 858 72* 1 ,082 

TOTAL LIABILITIES 15 ,279 15,565 16,460 16,596 1* ,728 18,393 20,333 ,263 



PRIVATE' FMAr-'CIAL INSTITUTIONS rSSETS 

Poaregetes. o f Sectors >A through D 

1964 1365 1966 1967 1968 1969 1970 1971 

REAL ESTATE 656 «72 "99 701 575 479 631 843 

LOANS ADVANCES 
IK KENYA: 

Hortaaoos 7,456 ^,756 5,9*6 5,340 5 ,27- 5 / 4 3 6,287 7,756 
Hire Purchase 1 ,933 2,225 2,952 3,538 -%3P3 ^,426 f , 0 5 3 
Other 267; 237 225 613 8"9 1,724 2 ,5«9 2,588. 
Total 9 / 5 6 9,218 9,143 9,491 10,508 11,5:1 13,2*1 16,397 

LOANS & ADVANCES 
TO REST OF !'9RLD 3,173 3 / 3 3 3,3*0 2,674 1 ,508 1 ,887 524 234 

bILLS 70 105 81 rr 27 r 5 . - 100 

PUBLIC STOCKS: 

East African 517 66i 562 260 18 ' 130 
Other F.Q.W. 1 P i.' > 48 Z1 o • V 25 25 12 3 
Total . 407 : 565 799 610 469 285 196 133 

EQUITY: 

Financial I n s t i - • • 

tutions 25 . 25 - 5 •jt F.C 513 J59f 
~> n !' 
: \ • ' J • » * • - - 25 27 27 210 210 210 
0 tiier 27 277 4^2 5p8 f f l l 693 823 , 1,325 
Total 62 302 r-n r 00 673 967 1,546 2,431 

LIQUID /SSETS: 

Due f r o r Banks end 
Financial I n s t i -
tutions 982 1 ,058 1 ,747 2,169 2,322 2,953 3,221 11 ,351 

Tax Reserve 

C e r t i f i c a t e s 36 25 19 2* 3 - .66 < < 53' 

Total 1 ,018 1,083 1 ,76^ 2,195 2,325 2,953: 3,287 11 ,''04 

OTHER ASSETS 230 190 239 281 407 '272 840 4,722 

TOT/1 ASSETS 15,279 15,5^5 1 6 / 6 0 16,59^ K , 7 2 8 18,393 20,333 36,263 



p - FI 

DEVELOPMENT INSTITUTIONS - LIABILITIES 

Industrial ana Commercial Development Corp. , Development Finance Company 
o f Kenya and the ICDC Investment Company 

K£ '000 

1964 1945 1966 19^7 19*9 19 ̂ 9 1970 1971 

ISSUED CAPITAL / i 

Other Development 
Inst i tut ions 75 275 500 500 559 551 548 529 

Other Kenyan - - _ - 49 52 71 
R.O.W. 150 550 1,000 1 ,500 1,500 1 ,500 1,500 1,500 
Total 225 825 1 ,500 2,000 2,100 2 ,100 2,100 2,100 

GRAFTS 

Kenya Govern rent 202 212 212 450 588 1 ,085 1,639 2 ,' '32 
R.O.W. 50 50 50 50 50 50 50 50 
Total 252 262 262 500 638 1 ,135 1,739 2,482 

PESEPVES I V 156 207 299 217 354 739 

LOANS 

Kenya Government 264 264 264 357 526 rga 1,189 
Other Development ' j 

Inst i tut ions - - - 25 51 130 161 277 
Commercial Banks - - •000 429 -73 411 770 1,631 
R.O.w. - - - 75 297 618 915 1,551 
Other ! - - - - 50 48 45 ( 
Total 2F4 264 664 793 1 ,228 1 ,733 2,580 5,701 

OTHER LIABILITIES A O 
C 1 52 14 139 219 

TOTAL LIABILITIES 359 1,515 2,63^ 3 , c 43 M 9 7 5 ,378 7,093 10,241 

/ 



D - F2 

DEVELOPMENT I.MSTITUTIOMS - ASSETS 

1964 •jrjrc 1 Q^F 

. ; 'V 

1967 19*8 1969 1970 1971 

REAL ESTATE ' .r r f ' T. F 28 61 306 

LOANS 

Larqe/'ledi um 370 632 1.092 1,489 2,04* 9 Q.̂ n L 5 O1". V 2,507 2,705 
SralT Scale 23 Bl 141 215 363 980 2,04-0 ' 3 , 5 9 5 
Ainus Loss Provision 7 ' 11 OO sJL. 35 200 ' 231 174 
Total . 386 672 1,201 1,739 2,20? 3,089 4,401 6,126 

EQUITY i 

Other Development 
Inst i tut ions 50 100 500 525 553 551 • 5 "8 52* 

Other Financial 
Inst i tut ions - : 6 9 o c : "13 11 10 

Other 1*9 3 r-r ret: 1,923 1 , K 7 1,4*5 1 ,614 2,387 
Total 219 472 1,176 1 ,557 1,714 2,209 2,173 2,325 

LIQUID ASSETS 
i 

Cash ft Dank Belance Cf 23 61 105 21 n (• 153 130 
Deposits 179 314 175 133 179 109 205 • ' 593. 
Total 235 337 216 303 200 113 A 7 2 3 

OTHER ASSETS 13 no ' 37 38 68 119 -100 1*0 

TOTAL.ASSETS .. '659- 1,515 2,634 3 ,8" 3 M 9 7 5,37 8 7,093 10,241 



p - 61 

AGRICULTURAL FINANCE INSTITUTIONS - LIABILITIES 

Land and Agricultural Be nk, Aaricultural Finance Corporation, Aqricul tural 
Development Corporation and Cereals and Sugar Finance Corporation 

K£ '000 

196'" 196 5 1966 1967 1968 1969 1970 

GRANTS: 6,15 P. 6,534 6,5^3 6,643 6,856 6,861 6,888 

RESERVES 809 829 7?g 306 173 -88 -180 

LOANS: 

Kenya Government 28 1,122 4 ,2 -0 r esr •J , v. v' 9,567 11 ,643 10,547 
Other Agri . Fin-

ance Inst . - - 97 334 54 76 7r 

Commercial Banks 52 1 OA f 9 400 114 209 
Total 28 1,174 4,4"1 6,268 10,021 11 ,833 10,830 

TIM DEPOSITS 6,744 6,572 6,319 7,740 7,375 8 , 0 8 ' 12,7^8 

OTHER LIABILITIES SO 143 125 256 647 602 349 

TOTAL LIABILITIES 13,818 15,252 18,156 21,214- 25,071 27,291 30,636 



p - G2 

AGRICULTURAL FINANCE INSTITUTIONS - ASSETS 

1964' 1965 1966-: 1967 1960 1969 1970 

REAL ESTATE 115 8A 183 511 1,00" 500 11 r 

LOANS: 

Loans to Farmers 8,722 9,752 10 ,12 ' 12,307 14,164 15,327 17,138 

Other Agricultural 
Organizations 942 1,2<*9 2,022 2,124 3,063 3,537 2,831 

Cereal and Sucar 
Purchases 1 ,565 1,15-0 2,544. 1,981 1 ,975 1 non -

Chemelil - rep. 875 1 ,261 1 ,375 , 1,598 

Other 7 15 27 • 25 33 •j'o . -J1 -

Total 11,229 12,226 15,287 17,312 20,496 21,779 21,606 

EQUITY - 385 506 571 759 781 7 <96 

LIQUID ASSETS: 

Cash & Bank 
Balances 

Deposits 
Total 

101 
2,282 
2,383 

2 46 
2,191 
2,437 

394 
1,183 
1,577 

129 
1 ,565 
1 ,^94 

340 
300 
FAQ 

455 
763 

1 ,218 

599 
375 
07/" • f 

DEPOSITS WITH 
TREASURY - - - - - f77 4,441 

CITHER ASSETS 8 ' 119 591 1 ,126 o 1 or ) U J 2,336 2,325 

TOTAL ASSETS 13,818 15,252 18,156 
\ 

21,214 25,071 27,291 3 0 / 3 6 



p - HI 

NATIONAL HOUSING CORPORATION ASSETS "iiD LIABILITIES 

K£ '000 

1964 1965 1966 19*7 1968 1 n 6 n 1973 1971 

LIABILITIES 

GRANTS: 

Kenya Government 656. 664 654 654 656 663 6*3. 6*3 
R.O.W. 25 125 125 125 125 125 1 125 
Total 673 779 779 779 779 / OC 788-. 788 

RESERVES 267 288 2£o 269 252 283 306 369 

LOANS: 

Kenya Government 
Commercial Banks 
HFCK 
P.O. t'. 

Tota l ' 
OTHER LIABILITIES 

TOTAL ASSETS/ 

1 ,693 
7 

1,600 
3,293 

ry r CO 

2,066 .2,445 3,7^5 5,075 

1,520 
3,586 

25 

1,460 
3,885 

26 

I ,3*0 
5,065 

33 

34 
1,280 
6,389 

or 

* 775 • / / sJ 

100 
1,200 

8,720 1 1 ,252 
17 

150 
1 ,120 1 ,040 

8,075 10,007 12,292 

106 1*2 275 

LIABILITIES 6,264 4,678 4,977 F 1 CF , i . 7,517 9,232 11 ,263 13,724 

ASSETS 

REAL ESTATE - 2 29 LCJ 675 1 * cf'i 1 ,ur 1 2,660 

LOANS: 

Local Authorit ies 3,9*2 4 ,12 / 4,197 4,989 6 / - 50 7,424 r ,157 10,459 
Other 73 69 r 5 63 57 125 152 
Total 4,035 4,193 4,2*2 5,052 6,507 7,6 82 9 ,282 10,611 

DEPOSITS WITH 
TREASURY - 172 220 - - - - -

LIQUID ASSETS: 

CSFC Deposits 120 80 200 A ,fi Q - - -

Commercial Bank 
Deposits - • - - 100 - - - -

Cash 5 Bank 
Balances 70 157 135 57 176 or t j - or, 

Total Liquid • • 

Assets 190 237 335 5° 7 174 8,6 - 95 

OTHER ASSETS 39 76 151 277 160 204 249 358 



p - K2 

. • - . . . . . . . r . . . . . . . / 
m i m i SOCIAL -SECURITY FUND- - - ASSETS As'©- LIABILITIES 

i 

1966 19 r7 1960 

LIABILITIES 

Contr ibutors ' 
Accumulated 'Fund 

I n t e r e s t Provis ion 
Total 

1,150 

1,150 

5,603 
3r: 

5,637 

10,9^9 
145 

11,085 

RESERVES - "0 48 172 

TREASURY LOAN 
OTHER LIABILITIES 

100 
"' 7 

215 
i 

91 
25 

TOTAL ASSETS/ 
LIABILITIES i 1,209 5 , 9 0 ^ 11,373 

ASSETS 

REAL ESTATE - - -

PUBLIC STOCKS: 

Kenya Government 
Nairobi 
E.A. Railways 
Total 

1,002 

1 ,992 

3,945 
"78 

4,423 

10,393 
478 

10,871 

EQUITY - £2 A 32 

LOANS TO TREASURY - 17 -

LIQUID ASSETS: 
r. 

Cash in Hand 
CSFC Deposit 
Bank Balances 
Short Terrr Deposits 
Total 

c 

c c c <w 

72 

12 
1,040 

210 

1 ,262 

17 

o 

26 

OTHER ASSETS ' 123 • A4 

K£ '000 

} ? r : 1970 1971 . 

16 ,756 •22,741 29,378 
277 . A26 42F 

17 ,033 23,167 29,804 

IT 1,454 2 , 7 r 9 

132 128 229 
18 124 . 43 

17 , . 2r ,873 32,365 

2 319 363 

15 ,oC3 19,299 25,938 
723 1,628 1,628 

- 285 285 
16 ,52 r 21,212 27,851 

^56 1,572 3,130 

-
r C -

12 209 148 

231 1,420 :.T 588 
- - 750 

243 1,629 1,486 

172 ISA 3F 



p - I . I 

'PUB LIC FINANCIAL L iSTITUTIONS - LIABILITIES 

K£ '000 

1966 1945 1967 1968 1969 1970 
GRANTS: 
Kenva Government 7,OK 7,600 7 / 0 9 7,747 8,098 8 / 0 9 9,240 
R.G.I!. 7? 175 175 175 175 175 175 
Total 7,030 7,575 7,584 7,922 8,273 8,786 9,415 

ISSUED CAPITAL: 

Other 'Pub l i c ' • . • ' 

Financial I n s t i -
tutions 75 275 500 500 558 551 548 

Other Kenyan - - - - 62 49 52 
R.O.W. 150 550 1 ,000 1 ,500 1 ,500 1 ,500 1,500 
Total 225 825 1 ,500 2,000 2,100 2,100 2,100 

RESERVES 1,190 1,273 1 ,175 923 814 1,235 2,115 

LOANS: 

Kenya Government 1,985 3 / 5 2 7 / 6 9 10,049 1 5 / 9 0 19,076 20,086 
'Pr ivate ' Financial -
Inst i tut ions - - - 36 100 150 

Other 'Pub l i c ' 
Financial I n s t i -
tutions - - 97 359 105 206 235 

Commercial Banks - 52 506 ("Op, 873 525 996 
R.O.W. 1 ,*00 1 ,520 1 ,660 1,435 1,577 1,818 2,035 
Other - - - - 50 48 65 
Total 3,585 5,024 9,090 12,341 17,729 21,773 23,545 

NSSF FUNDS - 1,1 50 5 / 3 7 11,085 17,033 23,157 

TIKE DEPOSITS 6,744 6,572 C oi o . g O t • 7,740 7,375 8,084 12,748 

OTHER LIABILITIES 109 176 150 341 7C7 775 674 

TOTAL LIABILITIES 18,941 21 /;/-5 26,975 36,909 48,158 59,800 73,865 



• 

'PUBLIC' FINANCIAL INSTITUTIONS - ASSETS 

P " 1.2 

Aqgrooate o f S e c t o r s F, C- and H 

19 FA 19 r 5 190 F 19F7 19*8 1989 1970 

REAL ESTATE 121 92 218 737 1 , r 8 5 1 ... 2 ,FOF 

PUBLIC STOCKS - - 1,092 R , 4 2 3 10,371 U . 5 2 P 21,212 

EQUITY: 

Other ' P u b l i c ' 
Financial I n s t i -
tut ions 50 190 5 0 0 5 2 5 558 551 54-8 

Private Financial 
I n s t i t u t i o n s - r 9 <•> 13 11 

Other 149 751 1,171 1 , - 7 4 2 , 3 3 3 n OOQ 3 , 9 7 2 
Total 219 357 1 A 9 0 2 , 2 1 0 2,905 3,7 rF ( j v l - , 

LOANS: 

Other ' P u b l i c ' 
Financial I n s t i -
tut ions - - 9 7 OCQ J V > 1 0 5 205 235 ; 

Other 1 5 9 ' 5 0 17,091 20.553 2 3 , 7 A* 29,107 32, K 4 35 J^L}1 

Total 1 o 9 550 17,091 20,759 2 4 , 1 0 3 29,212 32,350 35,289 

LIQUID ASSETS: 

Cash a Bank Bal -
ances 227 4 2 4 FA 2 513 541 788 2,381 

Other Deposits '~ 2,581 2,585 1,508 3 , 3 4 3 872 580 
Total 

V • 
2 , EOP 3,011 2,290 3,85F 1 , 0 4 0 1 / F O 2 ;9F1 

DEPOSITS WITH 
TREASURY 172 220 17 - C77 4 , 4 4 9 : 

OTHER ASSETS 13 r • 223 823 1 , 5 F 4 2,457 2,831 2,808 

TOTAL ASSETS 1 9 , 9 " ! 21,4^5 2F,975 3njQOQ 48,158 59,300" 73,8^5 

; 



p - JI 

IKSi'S.aNCE COMPANIES INCORPORATED 11 KENYA - LI" B1LITIES 

Jub l i ee , Pan A f r i c a , Pioneer General, Insurance Company o f East A f r i c a , 
Kenya National Assurance and Phoenix o f East A f r i ca 

K£ '000 

1964 19^5 1966 1967 1963 1969 1970 

ISSUED CAPITAL 258 r.np '24. 726 826 1,023 1,207 

RESERVES 226 102 107 2*2 410 cm 1,014 

TOTAL CAPITAL AND 
RESERVES 4-84 7*0 731 988 1,236 1 / r 7 2,221 

INSURANCE FUNDS: -

Life 3,857 4,187 4 - /20 5,317 6,181 7,0*7 8,152 
Annuity 115 1*1 213 251 267 309 3*9 
Other 151 252 295 272 299 348 500 
Total 4,123 4,600 5,128 5,840 6,747 7,724 9,145 

LOANS: 

R.O.W. _ _ 0 v. 3 15 10 14* 
Other - - - 58 4-7 35 23 
Total - - 3 51 "2 45 163 

OTHER LIABILITIES 577 716 1 ,013 1 ,210 1,177 1,823 

TOTAL LIABILITIES 5,183 SOI 3 6,875 7,752 9,257 1 0 / 1 9 13,228 



J2 

INSURANCE COMPANIES INCORPORATED IN KENYA •SSETS 

1966 1965 1 9^6 1r<*7 

PEAL ESTATE 1 ,152 1,182 1,3*4 1,757 

'MORTGAGES 1 ,838 1,693 1,788 1,978 

LOANS: 

Po l i cyho lder Leans 660 753 811 885 
Other - 13 39 12 
Total 640 7*6 •350 897 

PUBLIC STOCKS: 

East A f r i c a 402 fort C- «/ 457 4*8 
Other P.O.Vi. 32 113 8* 87 
Unc lass i f i ed C 17 154 116 
Total 640 553 697 *71 

STOCKS, SHARES 
AND DEBENTURES 389 484 . 57* 616 

LIQUID ASSETS: ; 

Cash A 3ank Bal-
ances 186 418 333 1,113 

Deposits 1*4 445 647 -

Tax Reserve 
C e r t i f i c a t e s - - - 25 

Total 350 863 980 1,138 

OThFR ASSETS 372 473 '10 697 

TOTAL ASSETS 5,183 6,013 6 ,875 7,752 

196B 1969 

2,395 

2 ,15? 

9*2 
11 

)73 

531 
87 

136 
754 

25 

73' 

2,972 

2,284 

998 
13 

1,011 

629 
87 

137 

1,371 1,362 

65 
1 ,39* 1,427 

7*1 

1970 

4,729 

2,269 

1,056 
TO 

1,06* 

Ow 
cr 

144 
882 853 

862 1,111 1,596 

9,257 10,619 

1,359 
146 

57 

1 ,562 

1,124; 

13,228 


