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ABSTRACT 

This study sought to establish the effect of selected accounting variables on the stock returns 

among the companies listed at the NSE. For the purpose of the study three accounting variables 

were selected namely Net Assets Value per Share, Earnings Per Share and Dividend Yield. The 

study was motivated by the fact that despite many studies that have been conducted on the 

determinants of stock returns at the NSE, none of these studies investigated the effect of Net 

Assets Value per Share, Earnings Per Share and Dividend  Yield at NSE for the period 2009 – 

2013 despite the growing interest in investing at the NSE. 

The population consisted of companies that had filed their financial statement consistently for 

the period under research 2009 – 2013. The study was conducted through census where all the 

companies that had filed their financial statement consistently for the period under research 2009 

– 2013.Fourty six companies were studied. The data was collected from secondary sources .The 

data was analyzed using SPSS which generated both descriptive and inferential statistics. 

The result of the study showed that both Earnings Per Share and Dividend Yield are have a 

positive relationship with stock returns and that they are significant in explaining stock returns. 

On the other hand Net Asset Value per Share was found to have a negative but weak relationship 

with stock returns and that it was insignificant in explaining stock returns. 

It is recommended that investors should consider the expected Dividend Yield and Earnings Per 

Share while deciding on what stock to invest in at the NSE. This is because the results showed 

that the higher the Dividend Yield and Earnings Per Share the higher the stock returns. It is 

further recommended that to enhance the stock returns for the stockholders, companies should 

adopt high dividend payout ratio policy since DY is a function of amount of dividend paid. 
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CHAPTER ONE 

INTRODUCTION 

1.1 Background 

Stock Markets around the globe have become one of the most preferred source of capital by 

many companies, as a result this have triggered a  growing interest to invest in the stock market 

by both institutional and individual investors. In Kenya the situation is no different starting with 

the historical oversubscription of Kengen Shares by 236% in 2006 IPO, the growing interest to 

invest in NSE is without any doubt and it is evidenced by subsequent oversubscriptions of IPOs, 

Right issues etc at NSE. Investor’s decision of either to buy, hold or sell a particular stock is 

based on the expected return of that stock. An informed investment decision can only be reached 

if the investor is conversant with the factors that affect the returns of a stock. On the face of it 

time and risk can be considered as the determinants of stock returns i.e. the higher the risk the 

higher the returns and the longer the period a stock is held the higher the return. Besides time and 

risk there is a need for an investor to be aware of other factors that affects stock returns. This 

awareness will ensure that the investor will achieve their main objective which is to maximize 

returns on their investments while minimizing risk (Reily and Brown, 1997). Informed 

investment decisions will ensure that investors will not pay more for a stock, will not sell a stock 

at a loss and in case of decision to hold a stock the holding is justified. 

 

Traditionally financial analyst have applied capital asset pricing model (CAPM) to estimate 

stock returns. According to CAPM the best determinant of stock return is the beta coefficient 

which acts as a benchmark of security return whereby if a security has a beat coefficient greater 

than 1 then it is an aggressive security, if beta coefficient is less than 1 then the security is 
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defensive and if the beta is 1 then the security has an equal return to the market. Recent studies 

such as Mwangi (2007), Odhiambo (2005) and Horrigan (1965) have shown that financial 

statements information can be used as a source of accounting information which determines the 

stock return. Horrigan (1965) argued that financial statements are a good source of information 

which can be paramount to investment decision especially if the investor is knowledgeable in 

analyzing the accounting information prior to making investment decision.  Mwangi (2007) 

argued that through the use of financial statement trend analysis an investor can get some 

insights which will assist in decision making.  

 

Rahmani, Sheri and Tajvidi (2006) examined the relationship between accounting variables, 

marketing variables and stock return among companies listed in Iran. Results of the study found 

a significant relationship between stock return and fundamental accounting variables defined as 

sale to price ratio, earnings to price ratio, debt to equity ratio and stock market value across the 

four year periods. Although, there was a positive significant relationship between fundamental 

accounting variables and stock return it was not stable as anticipated from capital asset pricing 

model (CAPM). Moreover, there was no significant relationship between stock return and 

leverage measured as debt to equity ratio.  

 

Aldin et al, (2012) examined the effects of fundamental accounting variables on stock prices in 

Tehran securities exchange. In the study fundamental accounting variables were defined as 

assets, liabilities, owners’ equity, sale, operating income, net income, operating cash flow and 

investment cash flow.  Results of the study found that there was a significant relationship 
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between fundamental accounting variables and stock prices thus investors decision is dependent 

on accounting variables.  

 

Hasintongan (2010) examined the effects of accounting variables; liquidity ratio, activity ratio, 

leverage and market variables on stock return among food and beverage firms and tobacco firms 

listed in Jakarata stock exchange. Results of the study found that asset turnover, price earnings 

ratio and firm size had a significant positive effect on stock return. Moreover, the dummy 

variable showed no significant difference between food and beverage firms and tobacco firms 

listed and actively trading in 2004 to 2008.   

 

Mwangi (2007) examined the relationship between fundamental accounting variables and stock 

return evidence from NSE. In the study fundamental accounting variables were considered to be 

market value of equity, book value to market value of equity, debt to equity ratio, cash flow from 

operations to size and dividend yield. Results of the study found that there was a negative but 

insignificant relationship between return and market value of equity, positive and significant 

relationship between book value to market value of equity and return while leverage, cash flow 

from operations to size  and dividend yield all had positive but non-significant relationship with 

stock returns.  

 

1.1.1 Accounting variables 

These are various elements contained in the financial statements of business firm e.g. assets, 

liabilities etc., additionally accounting variables will include other measures deduced from the 

items contained in the financial statements e.g. ratios such as P/E ratio etc.  
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Rahmani, Sheri and Tajvidi (2006) in their study on the relationship between accounting 

variables, marketing variables and stock return among companies listed in Iran defined 

accounting variables as sale to price ratio, earnings to price ratio, stock market value.  

 

Aldin et al, (2012) examined the effects of fundamental accounting variables on stock prices in 

Tehran securities exchange. In the study fundamental accounting variables were defined as 

assets, liabilities, owners’ equity, sale, operating income, net income, operating cash flow and 

investment cash flow. This study will focus on the following accounting variables; Net Assets 

Value per Share, Earnings Per Share, Dividend Yield. 

 

1.1.2 Stock Return 

Currently stock markets have gained prominence as sources of long term financing among many 

companies in developed and developing economics. This has presented stock markets as an 

investment hub for both institutional and individual investors. The incentive of any investor to 

venture into the stock market is the expected returns from the stock in question.  

 

Stock return is the reward an investor enjoys from their investment in a particular stock. Stock 

return comprises of both dividends payable from time to time  and capital gain realized when the 

stock is eventually sold (Davis, 2001).Stock return is the yield an investor enjoys over time and it 

is sometimes taken to be synonymous with stock price (Mirie, 2015). 
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1.1.3 Nairobi Securities Exchange 

This is the security market where buying and selling of shares and bonds of publicly listed 

companies takes place in Kenya.  

 

It was incorporated in Kenya as a company limited by shares and it is charged with the 

responsibility of developing the securities market and regulating trading activities. 

 

1.1.4 The Capital Asset Pricing Model 

The CAPM is one of the most fundamental concepts in investment theory. This model was 

independently developed by Sharpe (1964), Lintner (1965) and Mossin (1966). 

 

 CAPM is an equilibrium model that predicts the expected return on a stock, given the expected 

return on the market, the market risk (systematic risk), and the risk-free rate (CFA, 2013).  

 

1.2 Problem Statement 

Currently stock markets have gained prominence as sources of long term financing among many 

companies in developed and developing economics.  On the other hand stock markets have 

presented themselves as an investment hub for both institutional and individual investors. The 

incentive of any investor to venture into the stock market is the expected returns from the stock 

in question. Stock returns is the yield an investor gets a stock over a given period which is 

sometimes considered to be synonymous with stock price (Mirie, 2015). Stock return comprises 

of both dividends and capital gain (Davis, 2001). Dividends are based on profits which is a 

function of several accounting variables. Capital gain is the difference between the selling price 
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and purchase price of a stock. In an efficient market the market price of a stock reflects all the 

available information of a company including accounting information. Based on the foregoing, 

the stock returns are expected to have some relationship with accounting variables. 

 

According to Sharpe (1964), Lintner (1965) and Mossin (1966) in their CAPM, the best 

determinant of return is the beta coefficient which acts as a benchmark of security return 

whereby if a security has a beat coefficient greater than 1 then it is an aggressive security if beat 

coefficient is less than 1 then the security is defensive and if the beta is 1 then the security has an 

equal return to the market.  CAPM was challenged by Chui and Wei (1998) .According to them 

there is no evidence in favor of the relationship between market beta and stock returns in the five 

emerging markets in the Pacific-Basin. Their study showed that there is a strong relationship 

between size of a company and returns in all markets except in Taiwan and a significant 

relationship between book-to-market value and returns other markets e.g in Hong Kong. 

 

There are several recent studies on the determinants of stock returns at NSE. According to 

Kinyae (2013) there is a positive relationship between stock returns and some economic 

performance indicators (inflation, economic growth, interest lending rate) and negative 

relationship between stock returns and other economic indicators such as exchange rate. A study 

done by Muiva (2014) revealed that there is a weak relationship between stock returns and 

change in total assets. Additionally the study revealed that there is a negative relationship 

between stock returns and change in revenue and change in financial leverage. This study 

targeted only financial firms listed at the NSE. A study by Mukora (2014) showed that dividend 

announcement have a positive effect on the stock returns at the NSE. Ogello (2014) showed that 
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there is a positive relationship between P/E ratio and stock returns of the companies listed at the 

NSE. 

 

From the above studies it is clear that no study has been done on the effect of Net Assets Value 

per Share, Earnings Per Share (EPS), Dividend Yield accounting variables on the stock returns of 

companies from all the sectors listed at the NSE. My study  focused on the impact of Net Assets 

Value per Share (NAVS), Earnings Per Share (EPS), Dividend Yield (DY) on stock returns of 

companies from different sectors listed at NSE. The study attempted to answer the following 

research questions: 

 

 What is the effect of Net Assets Value per Share (NAVS) on stock return among 

companies listed in NSE? 

 What is the effect of Earnings Per Share (EPS) on stock return among companies listed in 

NSE? 

 What is the effect of Dividend Yield (DY) on stock return among companies listed in 

NSE? 

 

1.3 Research Objectives  

1.3.1 The main objective of this study was to examine the effect of selected accounting variables 

on stock return.  
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1.3.2 Specific objectives:  

 To establish the effect of Net Assets Value per Share (NAVS) on stock return among 

companies listed in NSE? 

 To establish the effect of Earnings Per Share (EPS) on stock return among companies 

listed in NSE? 

 To establish the effect of Dividend Yield (DY) on stock return among companies listed in 

NSE? 

 

1.4 Significance of the Study 

This study is expected to benefit several groups of persons e.g. investors at the NSE, investment 

advisors, researchers, parties in mergers and acquisitions. 

 

Investors are the main persons who are expected to benefit from this study. The study will help 

investors both current and potential to make informed investment decisions on what stock to buy, 

sell or whether or not to hold a particular stock based on the expected returns of the stock in 

question. 

 

The work of the investment advisors is to advice their clients on the best stock to buy, sell or 

hold.  Their advice should always be in line with the objective of their clients i.e. to maximize 

returns from their investment. The advisors needs therefore to be conversant with the 

determinants of stock returns. This study will be valuable to them in this area. 
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The parties in a merger or acquisition transaction are always concerned with two main questions 

i.e. what is the maximum should I pay (for the buyer) and what is the minimum should I accept 

as selling price (for the seller).This study will help them to address those questions since these 

prices should be based on the expected returns of the business firm in question. 

 

Future researchers are expected to benefit from this study as a reference point since this study 

will add to the existing body of knowledge on the determinants of stock returns. 
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CHAPTER TWO 

LITERATURE REVIEW 

2.1 Introduction  

This chapter reviewed the existing theories related to current study. The aim of this review was 

to explore what other researchers have done related to the current study .The review also helped 

to identify the gaps in the existing literature. Its also the role of the literature review to guide the 

relevance of the study findings.  

 

2.2 Theoretical Review  

This study was guided by the Capital Asset Pricing Model (CAPM), Fundamental Analysis 

Theory and Efficient Market Hypothesis (EMF).  

 

2.2.1 The Capital Asset Pricing Model 

The CAPM is one of the most fundamental concepts in investment theory. This model was 

independently developed by Sharpe(1964), Lintner (1965) and Mossin (1966).The CAPM is an 

equilibrium model that predicts the expected return on a stock, given the expected return on the 

market, the market risk(systematic risk), and the risk-free rate (CFA ,2013).  

 

The CAPM relationship between the systematic risk (beta coefficient- βi) and the expected return 

(E[Ri]) of security i can be expressed as: 

E(Ri)=Rf+βi(Rm-Rf)…………………………………………..(1) 

Where: Rf is the risk free rate, and Rm is the return on the market portfolio of all marketable 

securities, which is presumed to be mean-variance efficient. According to this model the 

expected returns of a risky security can be determined by adding a risk premium to the rate of 
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return offered by risk free security, where the risk premium is the difference between market 

return and the risk free return. According to Sharpe (1964), Lintner (1965) and Mossin (1966) 

the best determinant of return is the beta coefficient which acts as a benchmark of security return 

whereby if a security has a beat coefficient greater than 1 then it is an aggressive security if beat 

coefficient is less than 1 then the security is defensive and if the beta is 1 then the security has an 

equal return to the market.  

 

CAPM is based on certain assumptions e.g. that there is no transactional cost and that all 

investors in the market have access to same information and therefore one cannot find 

overvalued or undervalued asset in the market. The implication of these assumptions is that an 

investor can include in his portfolio as many securities as possible so as enjoy benefit of a fully 

diversified portfolio (market portfolio) since there is no additional cost for adding a security into 

the portfolio. It is undoubtedly true that CAPM has been the most widely used model in 

investment by both academicians and practitioners, however this model has since been 

challenged by other researchers. According to Fama and French (1992) beta alone or even when 

combined with other variables is not the best explainer of returns. 

 

2.2.2 Fundamental Analysis Theory  

Fundamental analysts use accounting information to study a company’s underlying indicators. 

They analyse financial statements of the firm and its competitors in estimating the future 

evolution of the value of the company hence its stock price movements.  One of the major 

purposes of accounting practice is to help readers of financial statements forecast a company’s 

future cash flows (FASB, 1978). If the information on financial statements reflects the 
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fundamental values, then the accounting information for a firm should explain a significant 

proportion of stock price movements. However, the literature so far yields mixed results in 

finding a link between stock performances and accounting measures. 

 

Both Ng, Solnik, Wu and Zhang (2013) and Chen, Da and Zhao (2013) show that accounting 

measures like revisions in analysts’ earnings forecasts can explain a large proportion of stock 

price movements over longer investment horizons compared to shorter horizons. This is 

consistent with Chen and Zhang (2007), who provide theory and evidence showing how 

accounting variables explain cross-sectional stock returns. Based on Zhang’s (2000) framework 

used for linking equity value to accounting measures of underlying operations, they derive stock 

price movements as a function of earnings yield, equity capital investment, and changes in 

profitability, growth opportunities, and discount rates. 

 

2.2.3 Efficient Market Hypothesis 

An efficient market is market where the prices reflects all the available information (Fama, 

1970). Information in an efficient market can be described as any information that has the 

capacity to influence a change in the stock prices, this information is unknown currently but it 

will appear in future randomly (Muiva, 2014). According Oruru (2010) in an efficient market 

any information released by the company bad or good will reflect in its share price quickly, bad 

information will immediately result to decline in the price and good price immediate 

appreciation of the price. The efficiency of a market depends on how quickly information 

emerging in that market reflects in the stock prices.  
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The characteristics of an efficient market hypothesis includes quick reflection of information on 

the share prices, no investor has an advantage over the others based on available information and 

that the quantity of shares traded by one investor cannot influence the share price.. If a market is 

efficient then no investor can make abnormal returns in that market based on possession of 

certain information since the same information is available to all the participants in the market. 

Part of the information emerging in the market is the accounting information as indicated by 

financial statements published by companies. 

 

This study is based on Earnigs Per Share, Leverage and Assets Turnover Ratio accounting 

variables. If a market is efficient, when information on these accounting variables emerges in the 

market, stock price will be revised quickly. This means that the information about these 

accounting variables will impact on the stock price. 

 

2.3 Empirical Review 

Fun and Basana (2012) examined price earnings ratio and stock returns among companies listed 

in Indonesian securities exchange. In this study purposive sampling technique was applied to 

select 45 companies listed and actively trading in 2005-2010. Secondary data was collected from 

annual financial statements. Holding period return was calculated as relative measure of the 

absolute difference between opening period price and the closing period. Price earnings ratio was 

measured as the ratio of the current market price per share divided by the average EPS in the past 

four quarters. Multi regression analysis was used to analyze the data. Results of the study found a 

positive but insignificant relationship between price earnings ratio and return. It would have been 
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appropriate to use panel data regression analysis which would have been, fixed, pooled or 

random effects the best model to use using Hausman test.  

 

Sezgin (2010) investigated the relationship price between earnings ratio, dividend yield and 

stock return for Istanbul stock exchange. Secondary data was collected among listed companies 

in 2000 to 2009. In order to determine both long run and short run relationship Johansen 

Cointergration, error correction models and Granger causality were used. Results of the study 

showed a negative inverse relationship between stock returns and price earnings ratio. Moreover, 

there were short run significant relationship between return and price earnings ratio. Since the 

data was time series in nature the choice of both long run and short run examination of the data 

was appropriate.  

 

Mwangi (2007) examined the relationship between fundamental accounting variables and stock 

return among companies listed in Nairobi Securities Exchange. All companies listed in 2000 to 

2007 were purposively selected. The study hypothesized that stock returns are affected by market 

value of equity, book value to market value of equity, debt to equity ratio, cash flow from 

operations to size and dividend yield.  Multiple regression analysis was used to analyse the data. 

The study found that there was a positive significant explanatory power on stock return from 

market value of equity, book value to market value of equity, debt to equity and dividend. 

Moreover, dividend had the most significant explanatory power on stock return while cash flow 

from operations to size had no significant explanatory power.  
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Irons and Wu (2013) examined the impact of fundamental accounting variables on equity returns 

among USA based companies. The study adopted Campbell and Shiller (2000) price earnings 

ratio behavior method which argues that price earnings ratio is cointergrated, therefore it’s 

stationary and means reverting. According to the results there was no significant relationship 

between price earnings ratio and market returns. Moreover, there were mixed stationarity results 

among the study variables for example ADF showed that non stationarity hypothesis was 

rejected for price earnings ratio prior to 1950 though not rejected after 1949. In addition, the 

study used Johansen Cointergration test was applied to test for testing the long run relationship 

between price earnings ratio and stock return, results of the study showed that there was rejection 

of the null hypothesis that there are zero cointergrating vectors.  

 

Safania, Nagaraju and Roohi (2011) used secondary data in periods of 2007 to 2010 to examine 

the relationship between leverage and share price among companies listed in Indonesia. The 

study applied correlation design and comparative analysis was carried out between the periods 

under investigation. Results of the study showed that there was a positive significant relationship 

between leverage and share price movements across the different time periods.  

 

Mulyono and Khairurizka (2009) examined the effect of financial ratios, firm size and cash flow 

from operating activities in the interim report to the stock return among companies listed in 

Indonesia.  Purposive sampling was used to select companies which were actively trading in 

2003 to 2006. Relative stock return was calculated with the assumption that the companies paid 

dividends on annual basis. Multiple regression analysis was used to analyse the data. Results of 

the study found that there was a positive significant relationship between return on equity, net 
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profit margin, and price to book value and sock return. In addition, the study showed a positive 

but no significant relationship debt to equity ratio and stock return.  

 

Dita and Murtaqi (2014) studied the effect of net profit margin, price to book value and debt to 

equity ratio on stock return in the Indonesian consumer goods industry. Secondary data was 

collected from annual financial statement for companies listed in 2009-2013. Multiple linear 

regression analysis was used to analyse the data. Results of the study showed that there was a 

positive significant relationship between net profit margin, price to book value and debt to equity 

ratio and stock return.  

 

Using purposive sampling technique, Ghaith and Nofan (2015) examined the causal relationship 

between financial market indexes and financial ratios. Johansen Cointergration, Granger 

causality and error correction method. Results of the study showed there was a positive 

significant relationship between stock returns and price earnings ratio, price to operating cash 

flow ratio, price to book value ratio and dividend yield.  

 

Carols (2013) studied the relevance of using accounting fundamentals in Mexican stock market. 

The study used secondary data for the quarterly period in 1991 to 2011. The study controlled the 

effects of earnings, book to market value and firm size. According to the study there was a 

positive significant relationship between stock returns and earnings per share and firm size. 

Moreover, there was a negative and significant relationship between stock return and book value 

to market ratio.  

 



17 
 

Mirzaei et al., (2013) examined the informational value of fundamental accounting variables in 

asymmetric environment. A sample of 97 firms listed in Tehran securities exchange were 

selected using systematic deletion method. The study adopted both descriptive and correlational 

research design. Secondary data was collected for period in 2008 to 2012. Multiple linear 

regression analysis was applied to examine the nature of the relationship between study 

variables. Although the study showed that there is a significant positive relationship between 

operating profit on stock reactions there was no significant relationship between operating cash 

flows on investor reactions. The use of multi regression analysis was not appropriate since the 

data was panel in nature the most appropriate analysis would have been use of time series since 

the data was time series in nature. 

 

Multiple linear regression and correlation were jointly applied by Saeidi and Okhil (2012) to 

examine the effects of asset returns on stock price of the companies accepted in Tehran securities 

exchange. The study controlled the effects of company size, company age and beta coefficient. 

Secondary data was collected for a period in 2001 to 2010. Results of the study found that there 

is positive significant relationship between stock price and stock return, firm age and company 

beta coefficient. In contrast, there was a negative significant relationship firm size and stock 

prices. The choice of time series was appropriate in the current study since the data collected was 

time series in nature.  

 

Chen and Zhang (2007) extend Zhang (2000) model by deriving returns as a function of earnings 

yield, equity capital investment, and changes in profitability, growth opportunities, and discount 

rates. The empirical results indicate that the model can explain about 20% of the cross-sectional 
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return variation, with cash-flow-related factors (as opposed to changes in discount rates) 

accounting for most of the explanatory power. Furthermore, due to the convexity properties of 

real options, changes in profitability and growth opportunities have a greater effect on returns for 

firms with higher profitability. 

 

For Warsaw, Witkowska (2012) examined through use of panel data analysis the relationship 

between fundamentals and stock returns. According to the study there is a positive significant 

relationship between gross margin, sales and administrative expenses, price earnings ratio, return 

on assets and stock returns. In addition, the study showed that price earnings have the most 

significant relationship with stock returns.   

 

2.4 Independent Variable (Accounting variables) 

 Accounting variables are various elements contained in the financial statements of the firm e.g. 

assets, liabilities, expense items, revenue items etc. In addition accounting variables will include 

other measures computed from variables contained in the financial statements e.g. ratios such as 

Asset Turnover Ratio etc. Several studies have been done on the influence of accounting 

variables on stock returns .In these studies different researchers have used different accounting 

variables. 

 

 Mwangi (2007) in his study on the influence of fundamental accounting variables on stock 

returns among companies listed at the NSE , used  market value of equity, book value to market 

value of equity, debt to equity and dividend yield as the accounting variables. Tajvidi (2006) in 

their study on the relationship between accounting variables, marketing variables and stock 
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return among companies listed in Iran defined accounting variables as sale to price ratio, 

earnings to price ratio, stock market value. This study will focus on the following accounting 

variables; Net Assets Value per Share, Earnings Per Share, Dividend Yield. 

 

2.5 Dependent Variable (Stock Return) 

Stock markets have become a very popular sources of long term financing among many 

companies both in the developed and developing economics. This has on the other hand 

presented stock markets as an investment hub for many investors across the globe. The incentive 

of any investor to venture into the stock market is the expected returns from the stock in 

question. Stock return can be described as the reward an investor gets from their investment in a 

particular stock.  

 

According to Davis (2001) stock return comprises of both dividends payable from time to time 

and capital gain realized when the stock is eventually sold. According to Mirie (2015) stock 

return is the yield an investor enjoys over time and it is sometimes taken to be synonymous with 

stock price. For the purposes of this study stock return will be taken to mean dividends received 

and the capital gain. 

 

2.6 Chapter Summary 

The factors or drivers of stock returns have been a subject for debate since the development of 

CAPM Sharpe (1964), Lintner (1965) and Mossin (1966). Since other theories have been 

developed which has claimed that other variables other than those in the CAPM model do have a 

stronger explanatory power of the stock returns. Such theories includes the Abitrage Pricing 
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Model which disagreed with CAPM on the issue of market risk as one of the determinants of a 

stock return and instead introduced the element of risk from macroeconomic factors. Another 

theory is Efficient Market Hypothesis that introduced the element of market efficiency to the 

debate. The influence of P/E ratio on stock returns was studied by Fun and Basana (2012) using 

sampling technique among companies listed in Indonesian securities exchange. Results of the 

study found that there was a positive but insignificant relationship between price earnings ratio 

and return.  

 

Mwangi (2007) studied the relationship between market value of equity, book value to market 

value of equity, debt to equity ratio, cash flow from operations to size and Dividend Yield on 

stock returns using multiple regression analysis at NSE. The results of the study were that there 

was a positive and significant explanatory power on stock return from market value of equity, 

book value to market value of equity, debt to equity and dividend but dividend had the highest 

explanatory power on stock return while cash flow from operations to size had no significant 

explanatory power.  

 

Safania, Nagaraju and Roohi (2011) examined the influence of leverage and share price on stock 

returns among companies listed in Indonesia using correlation design and comparative analysis. 

Results of the study showed that there was a positive significant relationship between leverage 

and share price and stock returns. 

 

Kinyae (2013) examined the influence of economic performance indicators on stock returns  

among companies listed at the NSE .The results of the study showed that  there is a positive 



21 
 

relationship between stock returns and economic performance indicators( underlying inflation, 

overall inflation, economic growth and interest lending rate). On the other hand the study showed 

that there is a negative relationship between stock returns and exchange rate. 

 

From the above although many studies have been done on this area no study has been done on 

the influence of fundamental accounting variables (Net Assets Value per Share, Earnings per 

share and Dividend Yield) on stock returns among the companies listed at the NSE. 
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CHAPTER THREE 

RESEARCH METHODOLOGY 

3.1 Introduction 

This chapter discussed the methodology that was employed in the study.  The key aspects 

discussed being research design, identification of the population, sampling procedure, data 

collection (source and collection instrument) and data analysis.   

 

3.2 Research Design 

 According to Kothari (2007) a research design refers to a step by step guide on how study 

objectives will be attained. In this study correlation design was applied, correlation design was 

purposely meant to show the causal relationship between the dependent and independent 

variables (Oso and Onen, 2009).  

 

The design was appropriate for the study since the study sought to find out the effect of selected 

accounting variables on stock return among companies listed in NSE. This design has been used 

in the past studies on listed companies for example (Githira and Nasieku, 2015; Tarus, 2011).   

 

3.3 Population 

According to Kothari (2011) a population is a complete list of all the items under consideration is 

known as the target population. In the current study the population was composed of 46 

companies listed at NSE (www.nse.co.ke) and which consistently filed their financial statements 

from 2009 to 2013. According to NSE website listed companies are listed into 12 heterogeneous 

groups as follows: Agricultural (7); Automobiles and accessories (3); Banking (11); Commercial 

and services (9); Construction and allied (5); Energy and petroleum (5); Insurance (6); 

http://www.nse.co.ke/
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Investment (3); Investment services (1); Manufacturing and allied (9); Telecommunication and 

technology (1) and Growth enterprise market segment (4).  

 

The current population offered a good representation of the Kenyan economy thus study findings 

will be true representative of the whole Kenya economy. Only listed companies which had 

continuous filling of annual statements between 2009 to 2013 was considered in the study.  

 

3.4 Sample 

Sampling procedure can be either probabilistic if the respondents have an equal chance of being 

selected or non-probabilistic if study respondents will be subjectively selected (Oso and Onen, 

2009). Kothari (2011) and Orodho (2009) argued that in non-probabilistic sampling technique a 

researcher sets study participants inclusions and exclusion criteria according to predetermined 

rules. 

 

 In the current study a census survey was used in which all companies listed and had filed annual 

returns between 2009 to 2013 were considered. The numbers of those companies was 46 .Census 

survey was used by (Tarus, 2011; Chumba, 2011; Ongore et al., 2015). 

 

3.5 Data Collection  

In this study data was collected from secondary sources i.e. NSE Hand Book and financial 

statements from CMA library published by listed companies over the period covered by the 

study .Creswell (2008) argues that prior to research a researcher ought to develop a data 

collection instrument which is purely meant to measure, quantify or observe the data under 
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investigation. In the current study a document check index (DCI) was used as a principal 

instrument for data collection. 

 

3.6 Data Analysis 

This study sought to investigate the relationship between selected accounting variables and stock 

return among listed companies. Both descriptive and inferential statistical analysis were carried 

out. Descriptive statistical analysis included mean, standard deviation, skewness and kurtosis. 

Inferential statistical analysis included correlation analysis was used to test the strength of the 

relationship between dependent and independent variables and regression analysis was used 

derive the coefficients, to test the fitness of the model and analysis of variance. However, not all 

the firms currently listed was involved since some firms have not been listed in all years from 

2009 to 2013. In detail, financial reports during the five year period was collected to obtain the 

necessary financial figures of each firm. The data served the purpose of testing the relationship 

between independent and dependent variables. Data was analyzed with the use of SPSS. 

 

The nature of data was cross-sectional and time series, which is called the panel data. Asteriou 

and Hall, (2011) argued that panel data analysis is considered when the researcher seeks to 

investigate the impact of various variables on a particular dependent variable. In addition, the 

method is commonly preferred by scientists since it provides for the inclusion of data for N 

cross-sections i.e. firms, individuals, organizations and the T time period i.e. years, quarters and 

months.  
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3.7 Operationalization 

A multiple regression model for panel analysis was given as follow: 

y i,t=α +β1x1i,t + β2x2i,t + β3x3i,t + έi,t 

y= Stock return   

x1= Net Assets Value per Share  

x2= Earnings Per Share 

x3= Dividend yield   

έi,t= error term. 

 

Where y stands for the dependent variable, x is for the independent variable, while, α and β are 

two coefficients, i and t represents individuals and time έ, error term, (Asteriou and Hall, 2011).  

Stock return will be measured as the sum of the dividends declared in a particular year and 

capital gain during the year. Where capital gain was measured as the difference between opening 

market price per share (at the beginning of the year) and the closing market price per share (at 

the end of the year).Net Assets per Share was measured as assets less liabilities dividend by 

number of ordinary shares. EPS was measured as the profit attributable to ordinary shareholders 

in a particular year divided by no of ordinary shares. Dividend Yield was measured as the 

dividend per share dividend by market price per share. 
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CHAPTER FOUR 

DATA ANALYSIS PRESENTATION AND INTERPRETATION 

4.1 Introduction 

 
This chapter focused on the presentation, analysis and interpretation of the data collected during the 

study. The data was presented in form of graphs and tables generated by SPSS. The analysis of data 

was done using descriptive and inferential statistics. The data was collected from the secondary data. 

Precisely the data was collected from the NSE handbook for year 2009 to 2013.Fourty six companies 

were selected which cut across all the twelve sectors represented at the NSE. These are the 

companies that hand consistently filed their financial statements with NSE for the period 2009 to 

2013.To ensure validity of the information contained in the handbook a sample of twelve companies 

was selected  from among the fourty six companies i.e one company from each  of the twelve 

categories represented at the NSE. The financial information of these twelve companies was 

compared  with the information in their hardcopy financial statements filed with the Capital Markets 

Authority. The information was found to be consistent and therefore handbook could be relied on and 

discussions of the findings.  

 

4.2 Data presentation 

This section presented the general trend of both the dependent and independent variables jointly 

for all the companies over the five years. 
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4.2.1 Stock returns 

 

The results in figure 4.1 shows that the Stock Returns were relatively stable over the five years 

period and on average the returns were 19% as shown below. 
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Figure 4.1: Trend Analysis of stock returns (overlain returns) 
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4.2.2 Net Assets Value per Share 

 

The results in figure 4.2 shows that the Net Assets Value per Share remained stable over the five 

years period with a mean of around sh.41.62 as shown below. 
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Figure 4.2: Trend Analysis of net assets value per share (overlain NAVS) 
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4.2.3 Earnings Per Share (EPS) 

 

From figure 4.3 below its clear that the EPS remained relatively stable over the five years under 

review with an average of around sh.9.05. 
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Figure 4.3: Trend Analysis Earnings Per Share (overlain EPS) 
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4.2.4 Dividend Yield 

 

From figure 4.4 below shows that Dividend Yield remained stable over the period under review 

with the yield revolving around an average of sh.4.70. 
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Figure 4.4: Trend Analysis of Dividend Yield (overlain DY) 
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4.3 Descriptive Statistics  

 

Table 4.1 Descriptive Analysis  

  N Minimum Maximum Mean Std. Deviation 

return 220 -4.22 4.50 0.19 0.69 

NAVS 220 -3.96 526.58 41.62 63.25 

EPS 220 -46.74 117.72 9.05 17.67 

DY 220 -26.74 198.81 4.70 15.79 

 

 

Figure 4.5 above shows the descriptive statistics which were conducted on both the dependent 

and independent variables under investigation. The results above shows that on average the stock 

returns were 19% during the five years period under review. However these returns were widely 

dispersed as indicated by a high standard deviation of only 69%.  

 

On average the companies had a net assets value per share of sh.41.62 during the period running 

through 2009 to 2013.This means that most of the companies heavily financed using equity 

capital rather than debts. A standard deviation of sh.63.25 shows that NAVS was widely 

dispersed. With a maximum of sh. 526.58 and a minimum of only sh.-3.96 it means that some 

companies intensive in financing their assets using equity while on the other hand those 

companies whose debts exceeded equity, the debt exceeded equity only slightly. 

 

On average the EPS of the companies was sh.9.05 over the period under review, however the 

EPS was widely dispersed with a standard deviation of sh.17.67.With a maximum sh.117.72 of 

and a minimum of sh.-14.74 it shows that while some companies were doing extremely well, 

others were doing very badly. 
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On average the investors got a dividend yield of 4.7% over the five year period under review. 

This yield was widely dispersed as indicated by the high standard deviation of 15.9%.With a 

maximum of 198.81% and a minimum of -26.74% the study shows that some investors enjoyed  

extremely high dividend yield while others suffered high losses. 

  

 

4.4 Inferential Statistical Analysis  

 

Inferential analysis was conducted using correlation analysis and regression analysis. 

4.4.1 Pearson’s Correlation Analysis  

Table 4.2 Pearson’s Correlation Analysis  

    return NAVS EPS DY 

return Pearson Correlation 1 0.036 0.078 0.063 

  Sig. (2-tailed)   0.596 0.252 0.355 

  N 220 220 220 220 

NAVS Pearson Correlation 0.036 1 .623** -0.041 

  Sig. (2-tailed) 0.596   0 0.544 

  N 220 220 220 220 

EPS Pearson Correlation 0.078 .623** 1 0.093 

  Sig. (2-tailed) 0.042 0   0.17 

  N 220 220 220 220 

DY Pearson Correlation 0.063 -0.041 0.093 1 

  Sig. (2-tailed) 0.035 0.544 0.17   

  N 220 220 220 220 

  

Table 4.2 presents the Pearson’s Correlation analysis which shows that there is a positive but 

weak correlation of 0.036 between net assets value per share and stock returns. The probability 

of 0.596 shows that net assets value per share was not statistically significant in explaining the 

stock returns.  
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The analysis shows that there is positive but weak correlation of 0.078 between earnings per 

share and stock returns. The probability of 0.042 shows that EPS was  statistically  significant  as 

a predictor of stock returns however more significant than NAVS. 

 

The analysis shows a positive but weak correlation of 0.063 between dividend yield and stock 

returns. The probability of 0.035 shows that dividend yield was statistically significant in 

explaining the stock returns. However DY was more significant than  EPS. 

 

4.4.2 Regression Analysis  

Table 4.3 Regression Analysis  

Variable Coefficient Std. Error t-Statistic Prob.   

C 0.1884 0.0773 2.4381 0.0158 

NAVS -0.0003 0.0016 -0.2021 0.596 

EPS 0.016 0.0047 0.1175 0.042 

DY 0.038 0.0049 0.3685 0.035 

R-squared 0.2363     Mean dependent var   0.1880 

Adjusted R-squared 0.0103     S.D. dependent var   0.6892 

S.E. of regression 0.6857     Akaike info criterion   2.2831 

Sum squared resid 79.4534     Schwarz criterion   3.0698 

Log likelihood -200.1362     Hannan-Quinn criter.   2.6007 

F-statistic 21.0456     Durbin-Watson stat   2.8295 

Prob(F-statistic) 0.00       
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4.4.2.1 Model fitness  

Table 4.3 above shows fitness of the regression model in explaining the variables under 

investigation. The results indicates that the variables; net assets value per share, earnings per 

share and dividend yield of the firms under the study were satisfactory in explaining the stock 

returns. This conclusion is based on the R square of 0.2363. This  means that the independent 

variables can 23.63% explain the dependent variable (stock returns).  

 

 

4.4.2.2 Analysis of Variance (ANOVA)  

 

ANOVA statistics presented on Table 4.3 above ie F-Statistics of 21.0456 and a probability of 

0.00 its an indication that the overall model was statistically significant. This was based on the 

probability (p) value of 0.00 which was less than the standard probability of 0.05 significance 

levels thus its significance in the study. This means that NAVS, EPS and DY (independent 

variables) are good predictors of dependent variable (stock returns).  

 

4.4.2.3 Regression Coefficients 

From the regression coefficients results in Table 4.3 shows that there is a positive relationship 

between stock returns and earnings per share of 0.016 and dividend yield of 0.038 .On the other hand 

there is a negative relationship between stock returns and Net Assets Value per Share of -0.0003. In 

the study Earnings Per Share and Dividend Yield were found to be statistically significant variables 

with a probability value of 0.042 and 0.035 respectively which is lower than the standard probability 

of 0.05 for significance levels. On the other hand Net Assets Value per share was found to be 

statistically significant with a probability of 0.596.These results shows that the level of stock returns 

is determined by Earnings Per Share and Dividend Yield.  
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A regression Equation was deduced from the table 4.3 as follows; 

Stock Returns = 0.1884+0.016 Earnings Per Share + 0.038 Dividend Yield – 0.0003 Net Assets 

Value per Share 

 

4.5 Summary and Interpretation of Findings  

Both the trend and descriptive analysis in Fig 4.1-4.4 and Table 4.1 respectively reveals that all 

the variables remained relatively stable over the period under review, with an average of 19% in 

stock returns, sh 41.62 in NAVS per share, sh 9.05 in EPS and sh.4.70 in DY. However all the 

variables were highly dispersed as shown by the standard deviation of 69% in case of stock 

returns, shs 63.25 in case of NAVS per share ,sh.17.67 in case of EPS, and sh 15.79 in case of 

DY. 

 

The correlation analysis in Table 4.2 shows that Earnings Per Share and Dividend Yield had a 

positive though weak relationship with stock returns having a correlation of 0.078 and 0.063 

respectively. The analysis further showed that both the Earnings Per Share and Dividend Yield 

were statistically significant in the study with a P-value of 0.042 and 0.035 respectively. On the 

other hand Net Assets Value per Share was found to have a negative but weak relationship with 

stock returns with a correlation of -0.0003.NAVS was found to be statistically insignificant in the 

study with a P-value of 0.84. 

 

The regression analysis in Table 4.3 showed that the model was fit for the study as supported by 

an R-squared of 0.2363.The analysis also showed that the overall model was statistically 

significant as supported by an F-statistic of 21.0456 and a P-value of 0.00. 
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The Regression coefficients results in Table 4.3 shows that there is a positive relationship 

between stock returns and Earnings Per Share and Dividend Yield with beta coefficients of 0.016 

and 0.038 respectively. There is however a negative relationship between stocks returns and Net 

Assets Value per Share with a beta coefficient of -0.0003 .Both EPS and DY were found to be 

statistically significant as they had P-values of 0.042 and 0.035 respectively lower than the 

conventional threshold probability of 0.05. These results indicate that the level of stock returns is 

determined more by Earnings Per Share and Dividend Yield .On the other hand Net Assets Value 

per Share is not significant in influencing stock returns. 

 

The implication is that a change in Earnings Per Share and Dividend Yield will results to a 

change in stock returns of the firms. More precisely an increase by one unit in Earnings Per 

Share will cause an increase in the Stock Return of 0.016 while an increase in Dividend Yield by 

one unit will cause an increase in the Stock Return of 0.038. On the other hand an increase in Net 

Assets Value per Share by one unit will result to decrease in the Stock Returns of 0.0003. 
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CHAPTER FIVE 

 SUMMARY, CONCLUSION AND RECOMMENDATIONS 

5.1 Introduction 

In this chapter i summarized the whole project from chapter one up to chapter four. In this 

chapter I gave my conclusion about my findings from the research project. Finally I gave my 

recommendation based on the findings of the research project. 

5.2 Summary  

In Chapter one i discussed the statement problem and the objectives of the study. The main 

objective of the study was to establish the effect of selected accounting variables on the stock 

returns among the companies listed at the Nairobi Securities Exchange. Chapter two discussed 

reviewed the literature. In this chapter review was done on the various theories backing this 

study. Various empirical studies done on this area were also reviewed .Chapter three discussed 

the methodology that was employed in the study.  The key aspects of the chapter included 

research design, the targeted population, sampling procedure, data collection and data analysis. 

 

In chapter four data was presented, analyzed and the results generated. The results from data 

analysis showed that the model selected to explain the stock returns based on independent 

variables; Net Assets Value per Share, Earnings Per Share and Dividend Yield was fit. This 

conclusion is based on   R-square of 0.2363which means that 23.63% of dependent variable 

(stock returns) can be explained by the independent variables. Additionally the results showed 

that the model was statistically significant as indicated by the F-statistic of 21.0456 and a P-value 

of 0.00 which was less than the threshold probability of 0.05.These results indicate that the 

independent variables are good predictors of stock returns.  
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Further results show that there is a positive relationship between stock returns and Earnings Per 

Share and Dividend Yield as indicated by their beta coefficient from the regression analysis of 

0.016 and 0.038 respectively. On the other hand the results indicated that there is a negative 

relationship between stock returns and Net Assets Value per Share as indicated by the beta 

coefficient of -0.0003. Statistically Earnings Per Share and Dividend Yield were found to be 

significant variables in the study as indicated by their P-values of 0.042 and 0.035 respectively.  

 

5.3 Conclusions  

 

Based on the objectives of the study which were to establish the effect of Net Assets Value per 

Share, Earnings Per Share and Dividend Yield among companies listed at the NSE, the findings 

from the descriptive and inferential analysis led to the following conclusions .There is a positive 

relationship between Stock Returns and independent variables; Earnings Per Share and Dividend 

Yield. There is however a negative relationship between Stocks Returns and Net Assets Value 

per Share.  

 

From the analysis it was concluded that Earnings Per Share and Dividend Yield were statistically 

significant variables in explaining the stock returns while Net Assets Value per Share was 

statistically insignificant. These results indicated that the level of stock returns is determined 

more by Earnings Per Share and Dividend Yield than it was explained by Net Assets Value per 

Share. Between Earnings Per Share and Dividend Yield, Dividend Yield has a more explanatory 

power than Earnings Per Share. This is in agreement with a study that was done by Mwangi 

(2007) which concluded that out of the five accounting variables that he studied (Book Value to 

Market Value of Equity, Debt to Equity Ratio, Cash flow from operations to Size and Dividend 
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Yield) Dividend Yield was found to be the most significant in explaining the stock returns. The 

results are in agreement with Carols (2013) who found EPS to be significant in explaining stock 

returns at Mexican Stock Market. 

 

From the results a conclusion was made that an increase by one unit in Earnings Per Share will 

cause an increase in the Stock Return of 0.016 while an increase in Dividend Yield by one unit 

will cause an increase in the Stock Return of 0.038. On the other hand an increase in Net Assets 

Value per Share by one unit will result to a decrease in the Stock Returns of 0.0003. 

 

5.4 Recommendations to Policy and Practice  

It is recommended that an investor who wishes to have a fully diversified portfolio i.e a portfolio 

that cuts across all the sectors represented at the NSE should consider Dividend Yield and 

Earnings Per Share .Specifically, investors who wishes to have fully diversified portfolio should 

note that Earnings Per Share and Dividend Yield have a positive effect on the stock returns. 

Therefore, while making investment decisions they should consider the expected Dividend Yield 

and Earnings Per Share of a stock since from the study it’s clear that the higher the expected EPS 

and DY of a stock the higher the expected return of that stock. This is because the study found a 

positive relationship between both EPS and DY and Stock returns. 

 

As a matter of policy companies should adopt high dividend payout ratio policy. This is because 

the results from the study have showed that Dividend Yield is significant in explaining stock 

returns, and Dividend Yield is a function of dividend paid per share. High dividend payout ratio 

and consequently high Dividend Yield will ensure increased stock returns. 
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 The results showed that besides Dividend Yield, Earnings Per Share also was significant in 

explaining the Stock Returns. To this end I recommend that companies adopt an aggressive 

approach to increase their revenue while at the same time managing their expenses. This will go 

a long way to increase their Earnings Per Share and consequently ensure increased stock returns 

 

The findings and conclusions of this study will be of great value to various stakeholders as 

indicated in chapter one when making investment decisions at the NSE.  

 

5.5 Limitations of the Study  

The study had four limitations .First due to time constraints the study only focused on a five 

years period and therefore the long term relationship between the variables could not be 

established.  

Secondly accounting information are subject to management’s discretion on account treatment of 

certain items and in some cases the management could end up engagement in earnings 

management. Due to time constraints the financial information could be tested for earnings 

management.  

Thirdly accounting data for all the market segments were not available, only data from the 

MIMS was readily available, data for the AIMS, GEMS and FIMS was not readily available.  

Fourthly the data used was historical and due to the changing economical factors and trends, this 

may not be a good representation of what may happen in the future. 

 

5.6 Suggestions for Further Research  

Further studies for a longer period e,g ten years period in order to establish the long run 

relationship between stock returns and the independent variables; NAV,EPS and DY.  
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Future studies should also consider testing the accounting information for cases for earnings 

management which could lead to misleading results. 

Future studies in this area should consider the determinants of stock returns among companies in 

the (AIMS) and (GEMS). 

Future studies should consider a sectoral approach in analysing the determinants of Stock 

Returns i.e the analysis should be done for each of the twelve sectors represented at the NSE. 
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APPENDICES 

Appendix I: NSE Listed Companies  

 

 

1  

 

Eaagads Ltd  

 

32  

 

The Co-operative Bank of Kenya Ltd  

2  Kapchorua Tea Co Ltd  33  I&M Holdings  

3  Kakuzi  34  Jubilee Holdings Ltd  

4  Limuru Tea Co Ltd  35  Pan Africa Insurance Holdings Ltd rd  

5  Rea Vipingo Plantations Ltd  36  Kenya Re-Insurance Corporation Ltd  

6  Sasini Ltd  37  CFC Insurance Holdings  

7  Williamson Tea Kenya Ltd  38  British-American Investments 

Company ( Kenya) Ltd  

8  Express Ltd  39  CIC Insurance Group Ltd  

9  Kenya Airways Ltd  40  City Trust Ltd  

10  Nation Media Group  41  Olympia Capital Holdings ltd  

11  Standard Group Ltd  42  Centum Investment Co Ltd  

12  TPS Eastern Africa (Serena) Ltd  43  Trans-Century Ltd  

13  Scangroup Ltd  44  BOC Kenya Ltd  

14  Uchumi Supermarket Ltd  45  British American Tobacco Kenya Ltd  

15  Hutchings Biemer Ltd  46  Carbacid Investments Ltd  

16  Longhorn Kenya Ltd  47  East African Breweries Ltd  

17  Access Kenya Group Ltd  48  Mumias Sugar Co Ltd  

18  Safaricom Ltd  49  Unga Group Ltd  

19  Car and General (K) Ltd  50  Eveready East Africa Ltd  
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20  CMC Holdings Ltd  51  Kenya Orchards Ltd  

21  Sameer Africa Ltd  52  ABaumann Co Ltd  

22  Marshalls (EA) Ltd  53  Athi River Mining  

23  Barclays Bank Ltd  54  Bamburi Cement Ltd  

24  CFC Stanbic Holdings Ltd  55  Crown Berger Ltd rd  

25  Diamond Trust Bank Kenya Ltd  56  EACables Ltd  

26  Housing Finance Co Ltd  57  EAPortland Cement Ltd  

27  Kenya Commercial Bank Ltd  58  KenolKobil Ltd  

28  National Bank of Kenya Ltd  59  Total Kenya Ltd  

29  NIC Bank Ltd  60  KenGen Ltd  

30  Standard Chartered Bank Ltd  61  Kenya Power & Lighting Co Ltd  

31  Equity Bank Ltd  62  Home Africa Limited  
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Appendix 2: Raw Data 

 

  

Returns 
  

      Name of the company 2013 2012 2011 2010 2009 

      

Eaagads Ltd 

          

0.50  

          

0.01  

          

0.94  

               

-    

               

-    

Kakuzi Ltd 

          

0.06  

          

0.15  

          

0.23  

          

0.18  

          

0.21  

Kapchorua Tea Co. ltd 

          

0.26  

          

0.12  

        

(0.13) 

          

1.24  

          

0.28  

Kenya Orchards Ltd 

          

0.97  

          

2.02  

        

(1.35) 

        

(0.77) 

          

2.33  

Limuru Tea Co. Ltd 

        

(0.00) 

          

0.95  

               

-    

               

-    

               

-    

Rea Vipingo Plantation Ltd 

          

0.65  

          

0.23  

        

(0.13) 

          

0.66  

          

0.56  

Sasini Tea and Coffee Ltd 

          

0.02  

          

0.07  

          

0.07  

          

0.04  

          

0.07  

williamson Tea (k) Ltd 

          

0.07  

          

0.07  

          

0.23  

          

0.05  

          

0.29  

Car and General Ltd 

          

0.15  

          

0.12  

          

0.19  

          

0.17  

          

0.15  

Marshalls E.A Ltd 

        

(3.90) 

        

(4.22) 

          

4.50  

        

(2.60) 

        

(2.46) 

Sameer Africa Ltd 

          

0.15  

          

0.08  

          

0.04  

          

0.03  

          

0.07  

Barclays Bank Ltd 

          

0.24  

          

0.30  

          

0.28  

          

0.34  

          

0.25  

 

CFC Stanbic Holdings Ltd 

          

0.17  

          

0.13  

          

0.08  

          

0.79  

          

0.00  

Co-operative Bank Ltd 

          

0.25  

          

0.26  

          

0.26  

          

0.23  

          

0.19  

Diamond Trust Bank Ltd 

          

0.24  

          

0.26  

          

0.26  

          

0.29  

          

0.19  

Equity Bank Ltd 

          

0.28  

          

0.31  

          

0.34  

          

0.28  

          

0.19  

Housing Finance Co Ltd 

          

0.17  

          

0.14  

          

0.13  

          

0.09  

          

0.06  

I& M Holding Ltd 

          

0.23  

          

0.24  

          

0.24  

          

0.24  

          

0.20  

National Bank Ltd 

          

0.12  

          

0.09  

          

0.20  

          

0.36  

          

0.81  
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NIC Bank Ltd 

          

0.29  

          

0.29  

          

0.34  

          

0.31  

          

0.22  

Standard Chartered Bank ltd 

          

0.29  

          

0.30  

          

0.33  

          

0.30  

          

0.39  

Express Ltd 

          

0.11  

        

(0.10) 

        

(0.50) 

        

(0.03) 

        

(0.03) 

Kenya Airways Ltd 

        

(0.10) 

        

(0.58) 

        

(0.44) 

          

2.09  

          

1.98  

Longhorn K Ltd 

          

0.24  

        

(0.08) 

          

0.32  

          

0.07  

          

0.07  

Nation Media Group Ltd 

          

0.31  

          

0.34  

          

0.33  

          

0.28  

          

0.26  

Scangroup Ltd 

          

0.56  

          

0.32  

          

0.61  

          

0.35  

          

0.58  

TPS Serena ltd 

          

0.13  

        

(0.25) 

        

(0.18) 

          

0.55  

          

0.53  

Uchumi Supermarkets Ltd 

          

0.27  

          

0.21  

          

0.29  

          

0.65  

          

0.32  

Athi River Minning Ltd 

          

1.04  

        

(0.72) 

        

(0.13) 

          

0.66  

          

0.57  

Bamburi Cement Ltd 

          

0.12  

          

0.16  

          

0.24  

          

0.25  

          

0.33  

Crown Paint K Ltd 

          

0.16  

          

0.11  

          

0.12  

          

0.10  

          

0.10  

East Africa Cables ltd 

          

0.13  

          

0.18  

          

0.14  

          

0.08  

          

0.18  

EAPC Ltd 

          

0.25  

          

0.21  

               

-    

        

(0.05) 

          

0.30  

Kenolkobil ltd 

          

0.84  

        

(0.98) 

          

0.28  

          

0.17  

          

0.13  

Kengen ltd 

          

0.07  

          

0.04  

          

0.03  

          

0.05  

          

0.03  

 

CIC Insurance ltd 

          

0.63  

          

0.25  

          

0.14  

          

0.19  

          

0.24  

Jubilee Insurance Ltd 

          

0.22  

          

0.26  

          

0.28  

          

0.33  

          

0.24  

Pan African Life INS Ltd 

          

0.37  

          

0.25  

          

0.23  

          

0.32  

          

0.10  

Centum Investment co ltd 

          

0.42  

          

0.18  

          

0.09  

          

0.37  

          

0.56  

BOC Ltd 

          

0.10  

          

0.14  

          

0.11  

          

0.05  

          

0.10  

BAT Ltd 

          

0.49  

          

0.46  

          

0.48  

          

0.35  

          

0.32  

Carbacid Investment Ltd 

          

0.17  

          

0.43  

        

(0.38) 

          

0.56  

          

0.52  
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Net Asset Value Per Share 

  

      

      Name of the company 2013 2012 2011 2010 2009 

Eaagads Ltd 14.41 35.85 42.33 31.24 31.24 

Kakuzi Ltd 148.16 142.92 140.65 112.78 96.34 

Kapchorua ltd 3.16 6.07 2.41 4.1 3.81 

Kenya Orchards Ltd 4.57 4.38 4.37 4.32 4.28 

Limuru Tea Co. Ltd 35.38 42.33 31.57 31.24 31.24 

Rea Vipingo Plantations Ltd 34.93 35.31 31.06 21.17 19.83 

Sasini Tea and Coffee Ltd 0.04 0.04 38.93 37.45 33.29 

Williamsom Tea (k) Ltd 3.07 2.36 -3.96 2.21 3.75 

Car and General ltd 0.07 0.06 0.06 0.06 0.06 

Marshalls E.A Ltd 0.04 0.04 0.07 0.08 0.1 

Sameer Africa Ltd 9.63 8.36 8.08 7.79 8.2 

Barclays Bank Ltd 5.96 5.45 5.44 23.17 17.83 

CFC Stanbic Holdings Ltd 82.02 68.91 70.63 90.5 74.33 

Co-operative Bank Ltd 8.9 7 6 6 4.5 

Diamond Trust Bank Ltd 0.1 0.08 0.06 0.05 0.04 

Eveready East Africa ltd 

          

0.12  

          

0.20  

        

(0.44) 

          

0.02  

          

0.07  

Mumias Sugar CO Ltd 

        

(0.31) 

        

(0.08) 

        

(0.40) 

          

1.21  

          

0.35  
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Equity Bank Ltd 13.92 11.59 9.26 7.35 6.19 

Housing Finance Co. LTD 25.36 22.28 20.47 18.51 17.71 

I & M Holding Ltd 60.35 49.36 526.58 482.55 260.58 

National Bank Ltd 0.04 0.04 0.04 0.04 0.04 

NIC Bank ltd 32.36 28.51 26.65 23.27 22.89 

Standard Chartered Bank ltd 117.11 99.47 72.09 70.82 51.45 

Express Ltd 9.02 9.44 10.09 22.08 22.66 

Kenya Airways Ltd 0 5.81 4.66 1.67 5.07 

Longhorn K.Ltd 6.6 4.52 34.34 25.62 24.27 

Nation Media Group Ltd 44.5 43.7 46.6 39 34.5 

Scangroup Ltd 0.2 0.2 0.2 0.2 0.1 

TPS Serena ltd 3 3.25 2.36 1.82 2.78 

Uchumi Supermarket Ltd 0.01 0.01 0.01 0.008 0.006 

Athi River Minning Ltd 45.35 41.29 162.49 134.86 88.71 

Bamburi Cement Ltd 192.85 118.58 92.3 91.76 88.47 

Crown Paints K Ltd 124 95 93 83 78 

East Africa Cables 16.05 14.68 11.53 15.4 11.34 

EAPC Ltd 78.78 51.13 62.4 63.35 67.8 

Kenolkobil K ltd 4.53 4.52 8.34 8.31 6.67 

Kengen ltd 77.79 67.39 67.4 65.3 48.7 

CIC Insurance ltd 7.83 2.51 39.4 85.35 46.27 

Jubilee Insurance Ltd 193.67 145.25 123.26 112.67 84.31 

Pan African Life Ins ltd 34.78 24.72 20.47 38.18 27.6 
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Centum Investments Co ltd 34.47 24.3 20.6 18.9 13.8 

BOC Ltd 134.86 75.1 69.55 82.86 83.02 

BAT 75.71 70.97 64.12 51.14 46.72 

Carbacid Investment Ltd 10.01 10.91 10.29 17.24 13.65 

Eveready East Africa ltd 1.66 1.5 1.28 1.89 2.19 

Mumias Sugar CO ltd 12.25 14.17 13.05 9.69 8.96 

 

  

Earnings Per 

Share 

  

      Name of the company 2013 2012 2011 2010 2009 

Eaagads Ltd -1.84 1.36 8.93 3.69 3.69 

Kakuzi Ltd 8.42 19.35 28.06 15.99 17.26 

Kapchorua Tea Co. ltd 45.95 19.93 47.8 35 17.87 

Kenya Orchards Ltd 0.19 0.02 0.06 0.04 -0.22 

Limuru Tea Co. Ltd 1.36 8.93 1.47 3.69 3.69 

Rea Vipingo Plantation Ltd 7.37 6.34 7.79 1.12 2.48 

Sasini Tea and Coffee Ltd 0 0 1.97 4.36 2.34 

williamson Tea (k) Ltd 94.36 97.61 -46.74 100.05 12.55 

Car and General Ltd 8.83 7.48 7.78 10.7 8.8 

Marshalls E.A Ltd -8 -8 -8 -8 -8 

Sameer Africa Ltd 1.44 0.68 0.35 0.21 0.57 

Barclays Bank Ltd 1.4 1.61 1.49 1.95 4.49 
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CFC Stanbic Holdings Ltd 12.97 9.9 6.72 6.53 0.13 

Co-operative Bank Ltd 2.17 1.84 1.53 1.31 0.85 

Diamond Trust Bank Ltd 21.61 17.44 13.15 11.31 6.19 

Equity Bank Ltd 3.59 3.26 2.79 1.93 1.14 

Housing Finance Co Ltd 1.75 1.4 1.2 0.7 0.5 

I& M Holding Ltd 11.75 9.84 117.72 92.51 52.9 

National Bank Ltd 2.32 1.52 3.19 4.18 5.61 

NIC Bank Ltd 6.12 6.03 5.54 4.6 2.75 

Standard Chartered Bank ltd 29.42 26.6 19.28 18.58 16.45 

Express Ltd 0.01 0.37 -6.47 -0.79 0.43 

Kenya Airways Ltd -5.26 3.6 7.66 4.41 -8.85 

Longhorn K Ltd 1.61 -0.38 10.92 1.85 1.72 

Nation Media Group Ltd 13.5 13.4 13.3 12.7 9.8 

Scangroup Ltd 2.7 2.21 2.55 2.13 1.49 

TPS Serena ltd 3.67 3.33 4.16 3.48 3.6 

Uchumi Supermarkets Ltd 1.35 1.03 1.47 4.81 2.34 

Athi River Minning Ltd 33.05 17.69 13.6 16.86 17.03 

Bamburi Cement Ltd 9.55 12.17 14.45 14.02 18.32 

Crown Paint K Ltd 8.9 6.01 7.58 3.85 3.64 

East Africa Cables ltd 1.37 1.74 1.15 1.12 1.52 

EAPC Ltd 19.73 -10.81 0.02 -3.16 20.38 

Kenolkobil ltd 0.38 -4.27 2.22 1.3 0.88 

Kengen ltd 2.39 1.28 0.95 1.49 0.94 
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CIC Insurance ltd 0.63 0.64 5.48 16.75 11.48 

Jubilee Insurance Ltd 37.64 35.32 33.1 35.47 18.33 

Pan African Life INS Ltd 13.05 6.25 4.62 6.14 2.89 

Centum Investment co ltd 4.54 3.77 1.79 3.79 1.99 

BOC Ltd 10.38 10.11 7.71 4.06 7.88 

BAT Ltd 37.24 32.71 30.98 17.67 14.78 

Carbacid Investment Ltd 13.99 11.46 8.89 9.05 7.54 

Eveready East Africa ltd 0.22 0.33 -0.59 0.04 0.13 

Mumias Sugar CO Ltd -1.09 1.32 1.26 1.03 1.05 

 

 

Dividend Yield 

   

      Name of the company 2013 2012 2011 2010 2009 

      Eaagads Ltd 0 3.68 1.8 0 0 

Kakuzi Ltd 0.04 0.05 0.05 0.03 0.08 

Kapchorua Tea Co. ltd 16.32 37.63 15.69 17.56 36.37 

Kenya Orchards Ltd 0 0 0 0 0 

Limuru Tea Co. Ltd 3.68 1.8 1.74 0 0 

Rea Vipingo Plantation Ltd 0 6.47 7.46 4.47 4.5 

Sasini Tea and Coffee Ltd 1.88 6.85 6.64 3.76 6.61 

williamson Tea (k) Ltd 7.95 7.68 -26.74 6.25 31.88 

Car and General Ltd 5.5 5 5 6 5.5 
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Marshalls E.A Ltd -3.5 -3.5 -3.5 -3.5 -3.5 

Sameer Africa Ltd 5.66 6.02 4.55 0 11.4 

Barclays Bank Ltd 0.3 0.31 0.3 0.33 2 

CFC Stanbic Holdings Ltd 2.47 1.74 0 1.4 0 

Co-operative Bank Ltd 4.4 3.8 4.1 2.5 2.7 

Diamond Trust Bank Ltd 1.1 1.7 1.9 1.2 2.2 

Equity Bank Ltd 4.87 5.26 6.09 3 2.78 

Housing Finance Co Ltd 5.6 9 10 3 3 

I& M Holding Ltd 1.58 0 0 0 0 

National Bank Ltd 1.1 1.2 2 1.6 0 

NIC Bank Ltd 1.7 2.6 2.1 1.1 1.6 

Standard Chartered Bank ltd 5 5 7 5 7 

Express Ltd 0 0 0 0 0 

Kenya Airways Ltd -2.38 3.88 4.21 13.61 -2.23 

Longhorn K Ltd 0 0 0 0 0 

Nation Media Group Ltd 0.04 0.03 0.05 0.06 0.05 

Scangroup Ltd 0.83 0.88 1.69 1.14 1.96 

TPS Serena ltd 12.4 12.01 13.24 19.66 12.51 

Uchumi Supermarkets Ltd 0.017 0.017 0 0 0 

Athi River Minning Ltd 0.67 1.12 1.27 0.96 1.35 

Bamburi Cement Ltd 0.01 0.06 0.08 0.05 0.07 

Crown Paint K Ltd 0.12 0.13 0.27 0.11 0.15 

East Africa Cables ltd 5.97 8.55 7.58 6.15 4.94 
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EAPC Ltd 3 -2 0.01 -2 3.5 

Kenolkobil ltd 1 0 10 5 7 

Kengen ltd 0.04 0.07 0.04 0.03 0.03 

CIC Insurance ltd 1.68 2.82 0 0 0 

Jubilee Insurance Ltd 3 4 4 3 4 

Pan African Life INS Ltd 0.05 0.08 0.1 0.05 0.04 

Centum Investment co ltd 0 0 0 0 0 

BOC Ltd 0.04 0.05 0.07 0.07 0.05 

BAT Ltd 6.2 6.6 12.4 6.5 8.3 

Carbacid Investment Ltd 42.88 52.37 56.22 55.27 198.81 

Eveready East Africa ltd 0.01 0.02 -0.3 0.03 0.01 

Mumias Sugar CO Ltd 0 8.2 6.99 3.11 6.67 

 

 


