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‘4 The Deputy of the Governor of-—bhe Bash_BPLINGE |
prutectorate to tha Secratary of State fer the
Lolbnies= [

{Rece ived Coigﬂ!ﬂ/\mm 6.6.p.m. Bth March, :9i¢)

N
No. 65 .Your telegram 23rd February Schauer

and Welter not liguidated because they are British
Company baut Controller has been appointed urder

trading with the &nemy Ordinaace 1916 Section 4. Im ¢
view of shareholders being mainly enemy subjscts
propose to take power to liquidate in accordamee with

recommendations of your committee.
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Sir,

Y.

DRAFT. ) i
_ With refersnce to the lettar fri

o SECRRPARY' | - , ‘ -
: e U this Dcps.rhnent of the 3rd-of January
BOARD OF TRADE. s i

. { )

roga.rmng the action tl.ken hy the &utho

—

&

&
¥

t[ias in the Rast M&'ica Probectorate wii
:

‘regard to Mesers Scheglir, Welter and .

<

. Eb ?. Ligited, | am directed by

Wt

. tgat‘sm the 23rd of February he aqdj-gggﬁ

33 = Mr Secrotary Bonar Law to inform you-
‘ i Q

Sir G. Thddes,
Sir H. Justy i

Se . 4nda'wog¢

Mr. Steol- amnfpr-d

Yir. Bonay Law.

a ﬁleg“rn//&o the Gowsrnor of the
Protectorate directing him to put inte

* _.gperatien m the mo—;ondat:in%t T

cohtained in tho revort of the Intor

(=]

pa.rtnental Cnmif.iee #s to. hquxdati'

of ea&ny fimﬂ m #hieh tho ﬂﬂ!‘ﬁ of-"‘

Trade ugnfmd their concyrrence in .

ﬂ;eix s
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their !otter of the 4 . 7W‘ P 36

. " 1t woliv rot ve pusait.iu fo »
This telegram directed the Gevermor to ’ B posuitle Inor b com

rake ar, artion 8 y e ey
report shetrer re hau all'oady appointed =2 ’ : A08F WL mnler Bertion

1 (1, of tue fradi 1
4 4 \ < oLn LSOV ¢ 1bL, \ Y
liquicetor to Mesers Schaeur, Welter anu "1 ’ e with tve Enemy

N , . (Ar‘xfm.wnum, Bt
Compuny, a1.d whetner he saw any obyection
to the application of the Comnittes's
re. mendations to them. Ia reply bo
- e
‘&. B .t
this & telegrum has boen roceivod from (Q’ Z
- ‘
the Governor, a copy of whicn ls enclosed
Mr Bonar Law would be glua to be informea
whetner the Bom a of Traae see any utecl.on
1o the recommenaai: c.s of theg Commitive
Conp applied 1r the case of tnis compuny.
In this conneetion I am to olaerve

et the Secretary of 3tate unuerstapds

Sron anformmsion received frow toe
| rotestorute that kessrs K.Sehsdor ana

i Weltor refersed %o in the Board of Trade's ﬁ/ /e
letter of th; 2'1“ of Decamber, C. 44524,

w0 Lol ondmy suhjects, wile 1t apyesre ‘{nJ LedPas

that the same 18 trus of H.Dautzenberg.

4. Mr Bonar Law assumes that as the

business of the Company appears to be

carried on solely in the East ifrica Protegtorate

SV, o L



An lntuer-depsrtmsntel Committee, congistin 2 N

G.V.Pidden, K.\, H.G., C.0, (Colonisl Office) Chai

\r B.R.H.Blackzell, C.B.(Home Dffice): Mr !i.k‘guntaln,éaﬂ_,e !

(Board of Trade): Mr £.J.Tugner, (Indis Office): Mr C.
(Colenisl Office): Nr H.¥.Malkin and Mr
with Mr J.R.¥.Robinson(Coloe~

Tennyson, C.%. .,

R.T.Nugent (Foreiagn 0ffice):

nisl Offics) us Jecretsry, was appointed by the Secretary

of Btare Lu considor the puligy of the liquiistion of enagy 3‘

firme :n the Bitish folonies and Protectorstes. The £e

Commitites met on the Zud and §th of Decenber and submit

the following unanimuus report.
ne submitted to us in

November (49333) and

We have cons.dered the questie

m Gglonial Office letters of the 9th
the light of a Memarandum

y of whieh is annexed

the 29th Novsmber (D37684) in
prapured in the Colonisl Office,a coOD
tn this repert. ¥e have come to the concludon that from
mrf ,pft. nI view it ies desirsdbls to subsﬂtuto for the

1
s

tmnm Qum of liquidation described in the sarlie?
if Whttorl. s complete system of liguidstien-which ¥ A
6&111 &nlude the sele of ths good-will, hru&wmn(l“fl odend
,ul puildings(whetiher freehold or leasenold) and other

; eni sssets of the firms affeeted. In Callop, ‘

srmsn
gre ths lacal Covermesut nas hitnerto been contgh to.§

3y om @ mystem of f‘omml we taink ¥ aysten of
8 hn@n suggmsted should be lnfroduc‘d"
apeps”



f.’u"l.

hk. td seowre Hnt Kegurs Preudmbergs

) a mllling apsrations are cortimued in com-

p&t hends for Lis Bemefit of the Colonyi 533
Xl ﬂ'll qu'll MI of the war shan the deportstisam

. Mmt of anemy subjects for military ressons

o the intredustien of » syatem of liguiistion

8 y, the coffservative system which was intreduced

'f"m;-bw to the circumstances. No eae gould

MQ foretold ut, that date how long the war was” likely
%o lest snd, hai it ended rapidly, s comolete liquida-

tion of the derelict businesses wouli have been unnec-
espary. loreover the faet that mamy of the more
impertant houses affected possessed at the outbreak
of war heavy sccumulatiens of stocke rendered s gredusl
diwposal of thess necessary for the protsction of the
loca) markets and the non-enemy creéditors. low, how-
ever, that etocks are to s great oxifam diapesed of,
and the war ir being protrscted,it is cbwviously
undegirable that the local Covernments ;ihnul'l regsin .
for an indefinite period purdened with the msintenance
W of the permanent assets of the Myuidsted Litus.
Wereover, to postpene the mls gt thene assets, mh
- "*l)‘u'r.vm ‘be to deprivs th) @odﬁrhl mi’ Q—Mtnrkl )
1 of all their valua. mq quh be sn injustite to ..
Wﬂ’m thlrn:‘}glmt,cimcy of assete,snd
may ilw in muty osmam.preFs an injustice to M
owierc themselves who may cet ko 4n % position to Cegiggil

their trading opersiions in British territery sfter § he :




A further oomidihtion with-regard to the
sale of trademarks is that such sale is necessary for
the prouection of the Britiah -mnufacturer whose joint
interest in tne mark of “"face plait” refarred to in

the memora dum annexed is rendered useless so long ss

the enemy owner is preventdd from trading. The
interest of tre enemy owner in tre mark is inseparahlg
in law from the goodwill of his busi~ess,and while the -
goodwill remaine in sbeyance the murk cannot properly
be used an gpods selecied ana alsiribu ed by ano ther
traders ’

agswalng L8l L.e propessuy change of poligy
is  to ve ado Led, 1. tccomus avortant to consider
wnal uebts of t.e firs cuiceed shoula be pailt and
to what ex tert Lna)quanm onshpuld be regarded as
abolishing tne liquidated firms indebtedness. With
resard Lo the Tirst of tnese points, we Wmd
trnat 1t hus ni vier:c oeer. laid down tnas %tlﬂns of Ve
non-eneuy crediwrs sre 4 e paig if Lossible in full <
irrespective of tiose uf enemy :rediters, no pro;hio.;
being made for - .ese latter by way of dividend er

'

otherwise. .e¢ sse no rcaso: for adveocating a

s

g
o

different system in connexion with toe canplete l).quiﬂb

A

t1on now recammenasd. in une great majority of cases

we understand tnat the eatablisrments liquidated are

merely adencies of enany houres elsewnere, so.that the &
enemy cred: tor will nave fas ramedy agminst the head
office indepente tly of Lze liquidation. (n the few
caree wier: Loe fimm liguidated is an lndepmﬁlﬁ
establismert Lie cl2ine 07 ¢ .y credi tors m well be
lett to the co mieratiun of their own Govermment af 2
the



‘v _, Auy Dadsnes

oladme 07 British, all
be-etalned until the
Wigh regud to the
liquidations stiull be regard.
indebtadning o! the Liguidased
e presmmt system.of »ﬂw 1
“aiffie te wentistied \ndebren
hlulnn !Mltt oourse i-
as the mn mw&m
allpwed to Tewlifs wnreals
policy Which we Tepoamen
a changs w212 he mde
-tm 4be completien of
be anona to be brough
Sopoerned t the 14
Wit % a’l!'lﬂ&f
ugwh.uon for any d.bt hmm
liguidation.

k) would' M‘ M we do m
the uguaa.:;n’ md -W to nn
of the indsvituay mﬂnn 5

-3 m-tun s u.u dre
in certain solontes (mm ;\f‘ ko

Mldnotb muhohpt opcn-t
of the complsticn of ihese oontrac

Should be given to liquidators =
/.

e

8]

-l
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otber paffy *”‘#"" to prove in the liguidations
for sy MgAge Which be may suffer through we dievlalmes
and al] wngsmpletsd gontracts should Limediately be dis-
/e % SWOSPt Juch as relate to goods which have actually
anipped %9 the Colony from the Uritet Kingdom -
¢ishmtwre tut bave Lot yet4hean delivered.
/' g 1o Iy (genclusion we desire to draw attention to
'%he gtatemepts cntained in the memorandum as to tha -
oredis Mﬁﬁu tetended to the German firms in Hongkong
by” Lodon Acosptince sysgex of the Pisoount Banks. We
tw 38 8¢ great Uportance that, 1f this has not already
b&m@m the sagpotent authority should call the

+Seftion it the British Disevunt Houses and Banks conoerned
8 ’y&atem Trade tc the remarks on this subject
Clin g, Alnscough's report to the Board of Trade.
pinion eteps should at once bs taken so sequre thet
«on Asgeptance system {s in the !Htur. extended to
h traders and that foreign tradsrs 2% nevet again
\ %o secure, iy & misuse of the Paailities afforded
y British flnaneing houses, &n wifair
over their British competitors,
Binoe the above report was drafted the Law
opiuion 6f the #%h Deoesbsr wilh regard to the
+Abution of the assets of liquidatéfienemy firms in
w o8t Afzica has been brought to cur rodfee. The supatance
ol 2 Yt opiiken aypears to be as follows:-
(1) That the sasets of &ay brangh in any British
myaun unuatmm Iirm may be
smud in cwsm atiﬂ“""i' im-ma either by that

m-rmauemuuwam;msm
oru%ﬂm terrivory oritn
wwmmmnrwo Mﬂﬂq.




a firm situated in a British dependency or in
or nButral territory or in any territory ocoupied
¢ Britain or any of her allles; but thats
sreditor should cnly be admitted to prove in the
tion in respect of any balance of his debt which
pave failed to mecover after pro'*ng TP
agalnat the .nany debtor in enemy territory.
) That after ull claims which may be admitted
with the above principles against the
of ‘the various branches of the same enemy £1rm
terent British dependenciesin West Afrioca have
iquidated so far as the assets of the varicus
s allow any surplus funds remaining from such
tions should be pooled sc far as may be required
the dsbts due v the liquidated firms in respect
on satisfactory proofs have been lodged Wt whigh
% beer. satiafled.

¥e do no% think that this opinion affects
inciples upoen which our report 1s baged, tat
eport will, of course, have to be read subjeot
teeision which may be takem as a Tesult of the
n

(&D) G.V.FIDDES.

Chal rman.

(for the Committee).

—xes= 1015
AT SeSS=NlT, fTa.

inson,

scratary.



AINORANDUM
s SRty

The vellsy of fquidaglen was adopted in fir
present farm partly because the enspyy houses in
brisjsh Celenies asd Proteeterates wers 7ouni to ba
in st ot all cusen werely agencies| of head offipey
in Germany why were sniirely under |be directien of

their head offfoes, w0 thal it war Adwost, fmposaible
(fn Phe earl; o¢ ditiume of war i:’ﬂhuon) to
prevent communicatiens ul!h; H an the two,
My beczuse it wss found uuu.‘ry for military
Ml to tntm ar depert all mq subjscts and it
Gierefore bo“ m on the lecal Governments
to take seme measures for thae protestion of the assets
of the busine:-es thus left dereliect and of the |
interepis of their nen-emeesy erediters. 4 contribu-
tory ;uu wag the attitude of mative ponulations
v Vhe, werse mblo to understand how our enamies oould
‘ ‘h aliowed to earry on busiress as though no war were
in existenca. "In certain cases a gradual realiz-tion
of assetes under suparvisjon wae nmbuiuud by ths
long credis system of the German firms s wevies
traders were heavily indebted to thex at the aute
break of war and {t was feared thot if these deobte
were left outstanding the cnemy firms would rearlise
thes whelesals at the end of the war in a way which
might mean ruin to many of the mative debtors. The
pelioy being maimly sorsequentisl uper the poliny of
interrment |




e pelfej of 1fquidatien was atopted in ftr
preant ferm partly beesuse the houses in
Hﬂﬁ* Celanies and Frotesterstes pere found to be
ir giod al) ouses warely agoneles|of head oftives
uﬂm m wers _atirely under .& directisn of
uhtr head oﬂ'uel, so that it m ﬁnﬂ. impoasible
(u Qn esrly wndtﬁwof war upnlnﬁun) to
/"unt commsunion tiony’ mhﬁqon the two,

$ly beceuse it wes found nuuury for military
ns to tamnu dopert 1) enesy subjects end it
£ Werefore becib Smmamiseriten the L0s:l Governments
_ ; ' to take sems meswires for the protection of the asmets
* of the businevses thus loft dereliet ani of the
o W- of their nemeswemy erediters. 4 contribu-

\t 7y & h I.huo& h éarry on byeiness as though no war vere
Ca ) ln axistencs. ‘In certain eases = grudual realis-tion
A of assets under suparvisien vae necepsitated by the
g ,/‘!4« ‘ lm oredit system of the Gearman firme. "™ meéie.

S m- wars heavily indebted to them % the out-

o5 © break of war and it was Cearsd that if thess debts

,L nri left outstanding ths ocnemy firms weuld rearlize -

\ ﬁ.mm-.;m.mofmmxnawmm

m mean ruin to many of the mative debtors. The
. . .peliay being mafmly oonzequential upen the pelioy of




internment and deportation did not aim oxpressly &

Bri ti‘

its object Was rather
to liquidateswhat mey be termed the fluid assets

at the extermination of German trase in the

territory affected. In fhot

of the firms in questian, eulh,.?.;'.g.

» a3 thejr
8xisting stocks and boek debts,

“and to preserve so
far as could be done without gost to the Governme
their good-will, trede-marks, land ang buildings and

other permanent assets such as shipping, to 8ot rid ..
¢f which might have meant the extirpation of the firmme

concerned. It was thought, dosirable’hnviny regard

Lo modern views on the question of the confiscation

of enemy property on land and to the pogaibility of

reprisa.s py Uarmnylto avoid anything whie., might

look like confiscation.

The three parts of the Empire principally
affected by the liquidation policy
(1) The kastern Colenies

(2) West Afriem

‘3) Bast Africa
b (1) ane (R) the POlAY was initisted in tno late
autumn and early winter of 1914,
firat

were

In Bast Africu the ;
steps towards Gevernment 1iquidation were ‘
faken in the oarly part of the Present year,
ectual liquidations are or Ly now
aarried out.

and the
begimning to be

In each of these divtriots 1ooal con=
ditiens vary donsiderably,

(1) Ihe Kentarn Colonies

By fer the most important of these
L Jresent purpeme is

pieut Paper

far the
Hong Kong whioh has & lerge German

business ec.p;jty intimately comected with the
German houses in China,



being ir mox: eaner bruncpes c: ngencies of head

effi1cer in (hina or \n enemy ter:itory. 379
these iQuses dapanded ‘ver’:ﬁ

ish goods and t.h.ﬂ
¢

e majarity uf
largely en the importa.ion of Engl
also enjoyed profitable agencles for “erman oroduc
such as zmiline dyes.

They also eniyed remarkable creiit
facilities from British {inancing houses, the course.
of trade beingygenerally speaking that known as the
London aceepiince system, according to whi'h the Hood
Jfrize in urrmany drew six months' bills asminst
agoh corsignment on & Bendon dissount house which

.{,_ l"l" MW yediately djscounted by the discount house on
' the msrkeV .{n the ordinary way, the shipping rlucumonﬁ

veing semt oW’ {o the uerman nouses in Hong Hong with

e letter of liuy sttacned for the German firme
gigﬁﬁre. Thig ic\ter bound the German house to ke
t.hnsoods and yeir proceeds of sale saparste from all
ofh&'l, in trusy for the discecunt house and to remit
'f‘-“' sowd, of Uu billl pefare its due date. It has
been establ shed th&t in almost al)l cases (whether ﬂ
nol with the wnnivance fthe discount houses) this
tryst way ignorec by the uerman hose who oroceeded te
sell the geods to bl‘.hinue deslers on long, eradit,
thus in effect reducing the discount house to the
position of ar ardimary unsccured weditor. Uenerall,
v!!:péxi-né e Homg Yong housesappear to be sclvemi
though they do 1ot seem to have made larger profits
than British hounss .

in




r-_—' K S
| houser 1a lﬁw);éng, their position be:}q 371

to the more {mportant offices of tho same firm.
china. Thers wers, hewgver, st the outbresk of wor/
very lorzy shaeks in‘olyonc belonging to Lneee '
firme and m;n‘ioro s¥go forward conirssts for latus’
amounts of goeds froa wmhiro l
1n ogder o dv_gu ‘wioruxn dislecation of
trade it was Ahought dfei rsble aob to hurry the
renlisation of wtouks unduly, snd met to repudiete
current eéntracts, and in consequence these liquids-
tions haue in very few cases yet been conpleted.
Indeed the delay hae led to a good deal of criticies
fyrem British traders end attention has been drewn
Le¢ the ract that in tnis Colony the liquidstions
hayve been emtrusted to British firms working or
comsmi naion.
Apart from other considerations which
1o make the substitution of u complste for s con~
servative system of liguidation desirable st the
present time, apd which will be mentiened later
Yague of the Treding with the Enemy, Chins, oto,
Proclasmtions of Jwne o6th sud September At
{ntrodused s new slement With regard to the ‘W\m -
firms. The stback en Germss trade in Chivs which '
these PW{OM gere demignsd 10 promote hes ;ﬁ
made the Hengfong pelicy of dygeertative Mquidetf
sppear gether inconsisieat ond Tias moreoTRT Y L.
guestion whether 1% yould 5ot be devirable slah S
put an end te the Germen heuses {n Hongpeng, in &
Lhat these My Dot sexve &f foundations frop
‘Germany cen 'ro;;rpd'?u heryirede after the cofy
ol nssatsston.

-



33

Next to nomr,}oz\a in imporiance ag & vaiye

A

of Garman trade sre the Straite Settlements. Deteils
with regard to the organization of enemy trsde

in this Colény are scarce. The most important fimm
i8 that of Behp, Meyer ard Compsay Which yas e

limj ted Company rogistered in Singapore witheut a
Head 9ffice in enemy serritory but acting as the
jead Office of mumerous establishments throughout
tne 7agt, (hie company !s in liquidaticn under the
poljey above descrined, whaile {ts Satavien and Simmese
orencnes nave apnarently organised themselses as
separate companies. There sre also ‘hree or four

vther ;erman houses whicn sre known 1o be in

1iquidation.
Six@nptra is tne orincipal port of trans-
ehipmedt for Siam and the avove considerations arising
out of the Trading with the Znemy, China, etc.
Proclamations apply to the Straits Settlememts in the
same way though not to the same degree as to Hongkong.
Of ihe German houses in Ceylon by far the
most {mportant, is that of Freudenberg and Compeny.
Tnia fgrm has po Head Office in snemy territory, nd
1t possesses 0il mills of great importance to the v
welfare of the Colony. Having regerd to the
impartancs af keeping these mills going, the Q“‘q,

i

4ig¢ not recommend the introduction of the 1iquk

policy in Ceylon, amd the bueimess of ll‘raudbnborg“: ]
Company snd other enemy houses has been put is are
of Goverment contrellers. It fould however hﬁ;}
that Messrs. Freudenberg carry on & large Llp“*




business from Europe, es well «« the business of the
milis, which mre devoted o the manufscture of local
produce. £ven if the sus estaed change of policy373
18 rot applied to Messrs. Freudenberg's there weuld
aprear to be ne reasvn why these twe porticms of the
business should not pe traested differeutly, the import |
msiness boing. wound up o' the Hongz Kong principle, lndl
tne mill left in operati:  under a controller.

In all the Zasiera Colonies sbove mentioned
a very important feature is that of the trade-mark. |
I'n Hong Keng certain traj--marks both registsred and .
unrégi stered have been used by the German importers

|
'

on goods manufactured in .ancashire. These marks appesr |
to ve either the sole vroverty of tne Cerman {mporter
or the joint property ¢f ‘he #ritish manufacturer

ard the German importer [nstructions have been
#iven that the employment of these marke in the Colony i
is to be prevented, since they cannot vroperly oe
Lrensferred without the v od-will of the enemy tusiness
¥itn whish they have bee. connected. lioreover to allow
their continued umse umi~r present conditions would be
mersly t¢ kesp them befo.~ the public for the ultimate
beméTit of the Germen traier. Morveover, it wss hoped
that by defindtely preveniimg their use British manu- .
facturers might be encoursged to sttempt to supersede
thew by the intreduction of aew marke. Thers can be Ki
Httie doubt that tre difficultises ¥nizn have arinnf"
iR comeatien 3ith these marks have caused comidori*:;
interferencs with the Aritish

@port



=

Cusiness [ron Europe, as #e.. ac " .« business of the

mlile, #nice ars cevitel ‘o the manui <t ;re of locs)
produce. “ven i1 tpne eug; 88t ed crange ot aolxcy:} ‘7 %
19 e applied to yessrs. ireuaenuery’'s Lyere sould
APDEAT “0 be no reasorn wh. t'ese two narti~ns of bLne
business should not be treates {fferernt| ', the 1uwport

ousinese oeins wound up o . tie o Kore orivwinle, and

L8r.

e mill left {1 operstio unesr s ~ontro!
7]

Tnoall the Xastern Colonise avove =aent;oned
& very {mportant featur« _a trat »7 tna ¢ Ale - mry

i o otonw Keng certaln trate-marks Loty regicteres apg
nnréglsterel Lave veer uved uv the Cerman . nortar:
on goods manufacturea 1. ancasnire. Those marks apnear
"o ve eiltner t.e gole vrorerty of rre .arman jmnorier
or tne joint property of ‘he sritis' manufactursr

And Lne Uerman imvorter. [nstructicas nave Deer
wiven that the employment of t:ess marke 1:. 'ne vlony
18 to oe prevented, since tney cannot onroper.. ie
tcansferred witnout tne wood-sill of the =nemy ‘wsines
¥itn #hich they nave be=u connected. .orsover to alliow
“neir continuec use urder sresent conditions wou'a be
meresy to keeo tuem teforc tne puolic for tie 1 .timate
oeme’ it of the Sermer tracer Jlovecver, {t was noped
that ©y 1efirdtely preventing trnei~ use ri*1s: mapu- A
tacturers mMght Ge enLou wred Lo al'emp. Lo supersede )
them ry the introductic: o ne¥ marys. '"rers can be
dttie court that the diffi uitien a.i¢c- have arisen
i{n conmnection ¥ tr Lhese whrks nAave casang gnaiderﬂml
interference wit: trne nritisn x:
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In Ceylon und tnhe straite Settlements the

export of pieoce goods to Hony KONE.

. import business appears to ue carried em prinotpslly
) ‘%y"“m;ma of "{ace plaite". Thess are combinations of
(1) s trace mark beloncine to the British manufacturer
(2) a trade wark velor, in, to tne German importing
house (a) quﬂ.llb; awaver incicating vhe quality of
the pouds, Dieys nave LM taken Lo aﬂ‘.ﬁle the
British wanufaclarer LG use L8 OFD eré-m&fk with the
quulity number, fonmeriy part ot tne face plait, and'a.
new ~ark velongin to the £ri tish agent who will s;xpar;
sede the German umporting nouse. :

Should it be determined to tumm these liqui
dations inte compiete Liguidations the Genuan enemy'# <
sarks would be sold with nis cood-will and the dif-
diculties indicated above would cieappear,

(2, Yoph Afxica.

The specia: features of tne German West
African nouscs ara (1 that all tne local houses
appear to ue wrre wwerciea of Head offices in enemy

territory, all coniracis Will tne United Kingdom

export nouses Celng wade by the Head Office; (2) that
in many cases Lue Bane Head Office has agents in neui

difrerent ritisn §est African Lerritories and also ii

¥rench #est African territory and in the German West -

African Colonies now .nsder sritish occupatien. It

seems Likel; thal some of Lune cranches in Britiﬂ\ﬁ*
territory way prove insclvent and questions have l.ﬂ.q
us to low tne assets of each sranch should be di.tﬁ?
ted, At present actine under tué advice of 8ir Jo&

Simon and Lord Euckmester, we have directed that oni
debts arising out of wontracts with the local bran@
are _
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are to be met; unat no distinguiem is to be made
between Britisn ana other non-snemy creditors; and
thet no attempt is to be made to pool the assets of
different brancihe® in Br.tish territory of the same
Head 0ffice in Germand. An effort nas nNOwever been
made to secure a reversal of the law Ufficers'
decision, with a view to making the neseis of sach_
branch available for the payment of debte ocontracted
with tne Head Office, and this may result in a peoling
of the assets of different branches of the same sffice,

‘The trace-mark question does mot appear to
be of wuch importance in West Africa, no applications
paving heen received for leavs to use enemy trade
marks on British manufecturee. Moreover lLand and
buiidings there are ot less value tnan in Hong Kong
where Lne available land is mucu more reatricted. Alse
the Lrade both German and Knglish is in‘much fewer
hands,

(3) In muel Africa (sast Africa Pretectorate,
Ugandx, Nyasaland and Janzioar) liquidation is as yel
uardly begm., In Ug;an&a tnere are pravticatly
speaking ne Gemsa firme and those inélt.he.Easty ifrics |
Protestorate and Zansibar are comparatively few. In
‘ansibar however !m're alaovst all the local trade is l
in ths hanae of four or five lurge German traders,
examination of the aifairs ef thei: firms shews M
aimost all cases large ‘oredit balances of assets in-

cluding large amounts of debts from native traders. Al

peculiar feature im 2180 “the cloes proximity of German
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‘are to be met; that no distinctien ie to be made
between British and cther nonrsnemy cceditors; and
that no attempt ie to be made to pool the assets of
different brancnes in British teriitery of the same
Head Office in Germany. An effort nae nowsver teen
made L6 sacure & reversal of the law-Officere’

decision, with a view tc makisg the assets of each

“ranch available for the payment of debtw gontracted

with the Head Office, and this may result in a pooling
of the assets ¢f different branches cf the mame office,
bv“" The trace-mark question does mot appear to
be of wuch importance in West Africu, no spplications

paving been received for leave to use enemy trade

marks on British wanufactures. Morcover land and
buildings there ure of less value unan in Hong Kong,
where tne availsble land is much more restricted. Alse
the trade both Uerman and knglish is in“much fewer
hande.

(%) 1In nasl Africa (sast Africa Protectorzie,
Ugands, Nyssaland and lanzioar) liquidation 1s as set
ardly begm, In Ug&n&a tnere are practicatly
spaauﬁe ng Geruan firme and those bnﬁm "Eub Africa .
Pmteotomtn}nd Zanzibar are comparctively fex. In
ianzibar nowever wnsre almost all the jocal trade is '
in the hande of four or five iurge German traders, -
exasination of the wffajrs ¢f thein_g. firms shews M
almost all cases larxe credit bal,;ncel of agsets in- ‘1
wluding large ameunte of dehte ﬁ"qx;u native iradexs. L_:
peculiar featare in"al}ﬁ-ﬂ-he ci\nw pwrximity"ui:_‘}}vem‘mn«
' : o E';.s\lf;}-




stated in the thiwrd paragrapn of my despatci ol
‘o above; and the wward will be wide retroepeqtd
to the 184 of .,epiemusr, 19lu.
4. 1 shall be (,Ind if Qe uwuieﬂ mn R0
browsht to the no ive of uwll .urepoan sfE188rs o
Government of Zanzibar, wi published in e Gove
(asetta.
1 hwve the honour to be,
sir,
Your wosl obsdient,

hwmable sarvent,
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