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Rea® N 1O

N&G'J/ with refereuce Lo my telogran of to-day e
v
@ﬁf{b.a"dmw rolatite Lo a projuial Lo :iul‘x'xearﬂ“‘rl;_h-e cain |
3,“191‘-‘- ot ion UJ.‘ ;ﬂw Curssacy Note Guaruntee Fuud by - \D\
‘\\ Live 1Lus bi‘ fupeze, T have the houour *t;o Lrausalt S
< %r@%hh the accoumpaiy lug demlled stmemout oy tae g

Treasurear. showiny the posicion »:f affairs ‘a.t ppeaa’\’t

and the noed Cur astion, 14 n.x.Luluugw fwgth the " ‘
o Curreasy Gr\ler—m-bouneil 61 1uas, ‘ <
2 /I agroa with Tl H’UESHI'HP an., i /the

\ ~ =

PTeset o lrowns hohicosy 31 56 [mwh .um‘tsn.ma ta uu;raaaa

the ooin porvion by deawiuy gn m{v Surpliis’ balzmileﬁ
than by realising ocur 3vcurlties which hmm gruut.l:,

b depreciaied, buf will, it is ﬂﬁpvﬂ pdcover in time.
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At thejend of January last the coin portion

X
o
{ é
i 1.
of ‘#@ CBHRN ote Guarantee fund fell to less than
half the anount of the notes in circulation, the
miniagm fived by i Kxcellency's proclamation of the
21sy of October 1914.
o ¥ =
2. Th'e' fullofing statenant showe the anount

S [/bixis defidi{mpy orf certain da'or,e since"
23t .ﬂ..\ uary sam Saon Rs.55,203
10th Eebr;‘ary,.,. TaoiT o 74,753

— —

Yk AT 7 T e L, 74,763
S zé;g‘ e i 228,753 o
¢ 19th *bm vee . eee 174,752
o A0tk April ... ... 1,30,185 ~
] $ TR .{3 The deflviem% has arisen/fron a decrease

@* the note r‘nl.u'!atior), ‘cauesed by the presentation of

’ A
; N c; k \\ * notes of mbh vaiue 3)1 ordex w abtain silver to meet {\ |
. IU' <\ the present unueual denand a |
l i " 4. The Yollowiry| tstle showe the av erage
- fortaly circulation of currency notee since April 191-4,‘!:
in lare of rupeeg.--
TV lag1aels 1915-16  1916-17
April - : © 43 68 )
lay- ; " 42 72
- June 42 7%
- July 42 a3
August 4l 88 ‘
September 41 86
October 2 87
lovember . 93
Deperber HEEIN By 93
Jenuery 62 91
Februnfy 64 .

Afarch &




5. ks the date from which the defieiency first

existed is now nore than 3 Months ago, in acecrdnmes
with section 17 (3) of the tiu.frenaiz Order ié*bquncil
of 1900 Securities cught to bg 80ld o make uwp the ‘
deficiency. s . . -
5. “This deficiency mey further be/ increased

in (he near future, as the ’(unager of the hat,j.unu{
Bank of Yndia atates that it is no" ifp¥abable that he.

© Mmay have to wc;;.. fer payment Tore notes of Ligh

value, which fora part of hie cesh balsnce. He&. re\,omwnfi
that nhc codm portgen of he fund should be stre ngthenad
by 5 lace of rupees.

M. Tne eoin Yor tne puipose is not to be had .
in tiRe eauntry. The latuger of tie Sotdomel Pank h@eﬁiw

\

efferoc to arranze ehiplen’ ¢f wie opecie required on
payIent. om Pombay, charping the actual cost of packing |
and ineurancs ualy, and I dv not bhink we 6@y make -
better arrangelents. He will he anle to get the benciit
of free iranspoct fron the !ilitery, These éxprnéen are
fairly echargeabls to Var Expenses Cuiion Uharges,
besause 288 purt of our surplus balances has Leen
vtiiized Lo finance this account ond the coet uf iu-
portation has thereby been aveoided in the past.

8. There are two ifportant peinia *a be
considerad before selling aut securities to meet thie
ellergency .

9. The firet is the possihility of the

position being restored by the extension of ocur note

™ eirculation to Cerlan Fast &frice. & temporvary res- &‘}

toration will take place when we receive a further &iock

of Re.5 and Rs.10 notes of which ®e ha.v(:;m short, but

this will only last while the large bodies of troops
rengin




in ‘the~ cmmtry. There has been an unusuel "

and \memsctéﬁmﬂiu& for notee 9{ this description =

‘ &he Aetith ﬁ 1?54‘1 ua..pa, who receive w';

3 ﬁf;}' M&gi*deht‘h on /Blu-.L ?pqtt & further ronmg)mgg_&

was ordere?!\iron the Crovm Ag’\rii? Sin"Febrga.z;y bu,t we#j

advieed that this ca.rmor be- e}u;,ped befm‘e L}ie nwcﬂa of/
B )

June. - < —— ) 2!

~~

. 10. The second point is the fdil in the price

N ey

= . of seourities, On the 3let o? gxrch last in accordane '...
o b’)&t@' ‘s‘aotaoﬁ 20 (3\ of Lhe C\.rrem:y 0= der ip Council ¢ "/..
S = 1%35, b 600 waa padi b to 4;15@ up-thg deficigncy-
- caueed by the depreciation of value of eequ'x »Hep.

awnenzb woe Made in silver te mense ‘tlse qfam pqrtmnn F
of the fund Gmee*éaat date aecO)‘clmg to such mfu
atzcn -0 f"*a?m}able here Which probablr req\ureu -
venfl"a‘;:;xqf:e ‘securi xiiea %.ppcm- 20 z{pvg" W?“{“&“&
further to the extent of Te.348, 1255 ,m 253 oming
. v‘dﬁ‘a't.e"!au! shiows how thdl q.w gf az.f‘fcrem.e

the value of nutea in c&rrmaﬁm m& tm mx\u veme iy

of .gecurities alded te t‘nr coi{k pcrtion“of th Fuasd e

RS arrirad at., . v \ N

Present_vaTué of urr@n oy Pgw;umv.. <

; : "otedfgalangee Fupd. { —
27

o © Stook™ = I nmai Ya ) I /\P;sae it Velae.
3y reshoveal W 886265.5.10° 7 B8 T 949,511, 16,5
| Inding /B BOALOG - goe 36,855. 2.5
Straits’ “ 3% 60634 13 i w Ty 56,948. 6.2
8.Nigeria 3 —B0562. 9.6~ . 6% 41,761, 4.1
. Queensland 4 18098, 4.4 824 12,418, 5.7
. Jmmaica 4 2069, 6.7 81 2,405, 3.1

© WerLoan 4k 40669.14.5 968 39.414,10.4

Carried forward £239,334.8.2

ol



‘Mransvasl % 8278:11.10 88’
Straite- m 2783, 2.1 ,'zo,r;
V‘A;nwt cf mﬁnkgorhcn. g? ‘Ehe I'O'bh of

— L _:'_"_!J/‘i: T‘;‘\ TS Wit . Eot&l L é w 8‘,&.19 \z ;
Z 2 T L TR 2t % Y ! A
Lo, LT T BeLBARIZ5. Shortage M‘—%&:
g = © -petal ‘ahount of gurrency Notps/in | 525,838, Bid |
.. circalatisn en t‘ﬁe thhyA‘pg'z'? 1916, - 82P.! fi{ B

\ o Y h<
Vd

I A.I.though under thé\(urrenqy Order in ff

2‘ 6‘r =Uouncil thig eflclency shwl\c\l\ e dealt with lit\t{\ ‘
ting.-of-audit it may be cons;tdered aﬂvm,,lﬂe/%{ﬁ*eﬂ

) wlth npﬂt the”s Ed.llB tmﬂ ao the deflcict/ ‘Em e zoin _‘
: ,-*‘"'aporﬁen of the runfL, ‘28 ANy payment fm’n Pretectwﬂe i

Inge theiG lnre

S T L g3, ke tetporafy expediem of tpeat
g,g!,&xi‘ >advarice jro'\\ Protectoraté‘ Bevenue: by\!g %eeh racu’ﬂ-
marded beuauha ihe fdfortatien of the rafn is & natter -

\;319 “flaé- fﬂethud By whieh the cost shopdd

& pon {iie u‘,muate dsetination of Gu"llm ,
ke P

ca a:f\d %}m‘a&nsnh}l” 7

aqau#&ii  at thEQQQBROEQ tiaa. and ecannot , 1 Bubﬁ;g,“
> bek‘ddalt 'ni‘g.h hea'e on: e aput. ‘\ o
F Ny 1 | The em% “cand3tion of bhe fund should be b
3 : reported by telegram to the s:ecretary of s%afﬁ vhen he ¢ \
N has received the report and is dealing with tThe "@f’é‘;‘“

About thie wa shgil probebly receive due v\otlf;éptioh.

of selling out &

\

7

5d. W. A. Kenpe



and Yugen?u% ’u for notes ©f ‘this deecrlpt‘wm e
; t)be' lsvmt}i’(fxfl'\ip;gﬁ’{roiﬁ;l%y receive | f}

‘ i3 ”Q’E nan-f‘pgr" ﬂomfh on/ﬁhgﬂfyqffu k- further conslg??p’é
¢ was ordered-fron the (’Trowﬁ'ﬁg’e‘n%)y ebrga.zy ‘m\t ,we/ ; y

advieed that this ca.mmt be- ehlpged bef:ore %

June. BN ‘,;‘%}( <& : "
10. The second point is- ite fell 4n th&prlce "l

of gequnues. On the 3lst of /larch last in e,ccb;'dane AN

m;fu aycmaﬁfze (3,)0 6f :‘he Currenc-y'torder ix%Cou)\c:,l* 25

' 198, 35‘, (600 was paid-in to 3@«-& up-the Aéricidnoy-

caused by the fieprecxation of value of seé@itiep“\ W,

e Poae Paynent mas- madal in silver to 1ncmue tba %m portitgmw -‘
of the ‘fund. Since- thit da‘be a.ccgrdmg -to suéh zrgf@rﬂw’ \.

utxonm {87 a%labke hei‘e Yhzt}i- proba?}ly\requ;!‘eek A

sy 5 R e

. vpn;mation. the aecuntiea appea.g to i’;‘

g ,d_ruaz angge gy.gg e;

4& Stock' - prgma.} Valage.
- Tedovaal " 66265.5.10° 1
Indm 7 ?’{%_ % 4&641.0 40 'fm{ %855. 2, 5
Straite 3% 80634.05°6 5‘%' L Tp 56,948, 6.2
S.Nigeria 3§ —80662. 98- ¢ o= - a7eL 4.
Queensland 4  15098. 4.4 83 12,418, 5.7
Jemaice 4 2969. 6.7 8l 2,405, 3.1
War Loan 44 40669.14.5 9618  39,414.10.4

Carried forward £239,334.8.2
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Sir, ) \

With relerence to wy telogrug

of to-ddy's

\
i \ ¢ .
date roloting te o propussl o iunercose whe coin
NS T ¢ g v ) 7 S N N ¥
HoFbioa of the Currcncy Note Guarantee Fund By

o &

Plve lacs DL .Rupees,

N

T have the hoaour ‘to tra.nsmlt

Navewim\( ibe. a(,uompml_yx.w dotdiled statewent by the

T?uay,mx“e:' shouiug the rmsitlon of affairs &t present

Tor aduich, 1t acsapxﬁmucefwi‘th the |
| 5

w2\,

muw.mv fipder-si-Council oi 1UOS ., ! -

L=

o i m.red w;tu Lln lm,abur 24 t}mt m’nlm, T;he

;,
the coin portion “hy druwixm @n oup Surplu’a ha.la,noes

E,tmu by rez,lmiuy our 5ecur1mag r*hich h&\?u gnuatly

" deprac;ated but wlll' it is hup;}d, recover in time.
I have the huquT to be,

i, ¥

Your

huwble, obodient Sorvaut;

e

' </ GOVERNOR._

THE-RIGHT HONOURABLE

ANDREW BONAR'LAW, P.C., M.Poy
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&ﬁ. VAt the|end of January last the coin portion

(

4 ngxjw ote Guarantee Fund fell to less than
half’;fhe afiount of the notes i: cireulation, the
rnm; wrn fixed by ie Rxcellency's proclanation of Lhe
2lsv of October 1914,

2s Tne tollaming statensnt shows the anount
- \ t}‘iﬂ def;(ﬂxemy oI certain datse since
29th Juuary ... . Be,55,203
106 Pebriary ese . 3C 74,750

Y AR O 14,7
R - LIS R
lo;th $ezch ... Ceee 174,762
e IOth Apdil ... ... 130,183

L% Phe detis {P"\ xR GEIOAK fonT A degrease

;‘ﬁ tih nots ckeecletien, ceused by the presentation of (\7

S 197
W ¢ & : - A
Wigy 9 \. *‘motes of nigh value in oyder Ag oltun -eilver to meet (;
1! h 3 - = X
S M v e préseni Ubasual .!eﬂpnd "o — o
a AR T P
RN A 4+ The following i“le ghows the oyerags

“ Tienkaly clrculatlon of currency notee eince April 1914
m lace o" rupeea.

1915-1¢  1916-17

April . ' 43 68 5
Hagss™ J a2 72
o = bJune 42 76
e July a2 83 - i
August 41 a5
Septemnber 41 86
October 42 87
Novenber A8 92
Debetber SRR g
Ja.nuafy 62 7 91 ‘

February
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5. As the date fron which the defieiency first

existed is now fore than 3 mnonths ago, in accordance

) with section 17 (3) of the E‘.urren_ci{ Urder iﬁ?cq;xncil

“better arrangefents. He will be able to gét the benefit .

_and fnsurancs oily, and I do nottnink we can mnake §

of 1305 Securities ought to be sold-to nake up the
deficiency. ' - T

5.  This deficiency may further be inéreased
in the near future, as the laneger-of ;ne National . 1}
Bank -of India states that it is ot Li’hprobable that he,
may have to ’ﬁreaenf; Per paynent More notes of riplw
voiue, Weich form part of his cesh balance, He recoverds
that the oom portion of the fund should be s?,rengthened

lacs of ipees. .

7. .-The coin for the purpose is not to b had
"dn viNe countiv. The Wariegsr of the “atienel Rank haei_{\

affered 46 Aritnge shiffent of the specie required on

\
pavient in "onbay, cnarum;z the actual cost of packing \B

of free transport frot the Military. These expenses are
fairly chargeable t.ia Var Expenées Comion Charges,
becuise some part of our surplus balances has been
utilized to finance this account and the cogt of ifi-
portation has thereby been avoided in the past.

8. There are two inportant pointe to te
considered before selling cut securities to meet this
energency. .

9. The first is the possihility of the

position being restored by the extension of our note

circulation to Cernan Bast Africa. A feﬂpx:x-eax'y reg- é?" 4
toration will take place when we receivg_ a further stock
of R0 and Rs.10 notes of which wa hav‘é\«;zn short, but
this will only last while the large bodies of troops

réMain k
o .. E bi:s




ﬂ aV &hs Souty Afn.pau troopa who reczalw( ‘
}5}# }L&nﬁyﬂ' '\enth on/ﬁhe»&ptf‘r !\ furthc* com&mﬁ

advised that this ca:mat bes m‘ihged, be!‘ure me ﬂlﬁ/? d ’
v Tyl

June. o

) 10:\ The second puint is the fall in the. price \
of ae}:ﬁrl*iea. On the Slst of axch lagt in an«erfiama
' @ﬁﬁh aectidﬁLZO (3yf :.he Lurréncr Urder in Coancilm -
R = l%ﬁ)dﬁ 4-} 600 was pais in to g&e ug the’ dehtuwcy (
~ caused b_/ L‘u. uexracmuun QE“ value uf cecuf'i%iea. =

it Lo Payment was made inm silver to mcnease me qain yc.rhon

. S i+ -of the ’fund “gince mat aate acu}xd;m gp chh mﬁ:rn-‘ Pl
ation ,s.s i av’dzIabie here Which prohﬂbly rormn‘eﬁ
Mprflated

D

further to the extent of T‘- 54';‘) 5 The i‘q mruw

venflca&ion the bemnuna appear te {a

the value of notee in cirr'u EHGn g.fﬁ the ﬁa.rht ?alue
Zof -sefurities added to the coln portion of bhe Pand is
e arrived at.

=l ~ Present_ value, oi‘ f‘urruuc,/ kxecui'l’cies.

e “_i_‘ - lote guarantes Fupd. ¢
ﬁs . Stock”v oBmai Value. atest Fricebressnt Values
' : ?; ‘Ti*ymvul a;ﬁ £56263.8.10 : flsa‘\ ~ 843,511, f6.6

India, - ¥e m 435541.0 Jl‘ ¢ ¥ - 36,865, 2.5 ¢
Straite’ 5i% 6064TBE - . Ty 66,948, 6.2
S.Nigeria 34 ~B06527 9.6~ '___ 59 C4L,7B. 4
Queensland 4 15098, 4.4 824 12,418, 5,7
Jamaica 4 2969, 6.7 8l 2,405, 3.1
Var Loan 4% 40659.14.5 9648  39,414,10.4 .

£239,334.8.2




Trensvasl % 8278.1L.10 é,mv 286, 555
Straite- B3i 2783, 2. 1 70y 1,965.11.4
‘&"-&

. V’Amohmt ot edin. leon on the TOth of.

il 1916, , %’34‘2334—@
S apt . ',no’ml > & 562 822,19,

. L e R A
)

CYesT ) o Be.BAR,1%6.  Shortige 23,008, T
«~  Total miount of Currency Notgé in \7 5&558?:@.' $-ﬁ~f_8? P

- clrculati-n on the 10th Aprii 1?16

2 AAN 1 .
a0 1i. Altnough under *hé\n\zr’reﬂcx Orqler in
et Py f}g = Tounzil thie def{zg;mcy uhmlk be dcah mth b
tine of sudit it mag be considered advisphdé. b Eo‘wl

‘ ‘wn,h ite et the Snne Ll"ne\am the' def&cienc‘yg‘m e opsn
o Bortion of the Imd., &g any pﬁ.ﬂ:nt frem Pr@tsutunlgze ;
, ﬁaysm%to ke up tiie “omer defiaianmr 'omfi heip Ao
) _—‘”: ubke up. tng Iatmr““ ut the sane »t;,m‘ : h
12 The tex‘tpc:m'y e@odum of trea‘eirf the 5 laca |
na an. advance from Protectomta Euv\inue: nas Yean. récoma
: mnded beng.uee the iwtutxcrn of tus cnin iz n datter
R) af urgenw !h.i]e ihe Kethod by whieh the coet shmild
be‘m deggxi'dd apon ‘E&he ul,’qimto deetination of Gernan
I Tast A\fliea hnd Thi advlu%.:} ity of selling out X
usuri«tiu a“ *,ha pp;p;m tife, ami cannot , I subnit,
67 be dhait with Hidh w “epot. . ‘
PY lﬁ. 'Ehe exact mnditlon of the fund should be -

g

f

e

N reported by telegram to the Secretary &f State when he
< has received the report and is dealing with the m’-%’gggl;ﬁ
About this we shald probably receive due notii;?p&{éri; ‘
Sd. W. £. Kempe >




-

22707/¢

: .
s

w_ % |
"M /v 3y e, 1746

\T’— Arawd @ alst o~ 117 !fb/q

St

9 e B e oo,
NT 873 G O 12 Ty,
ety w TGt B

7‘«-::.“ g HE Cntranay MU

sy LR .Fv'r-‘
9 Lt f Rt /‘17 W"“
A

FF o ieen

3

<

HRT c"‘*""""‘;‘? Sonerl e

I o Sl e A Bpca, &
Frniden AT Fs ‘“‘7“’-% 7 ey "%4-
A Y 4 g 2

41@-«4{,4‘“‘; "‘M&Mf:’u P
e y 4 Lk _4.“;—
A #t«/wd‘-aa-dlu Py, &ﬂf A,

Y S
"AA\‘




