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M. Bottomley A 7 7

1 have potipad be fore that Vr Bomms Iho. fancies

/‘hipsau an qxp,rt in currency mattgrs is both umﬂdleheaded 5
- and obltructive in quch mttera It is exasper;ting to

Vi have t& c'ha.se each of hiu hares but I will ask you to weigh

J the following conszderatlom ok ase-—mot—of-caurgs af

P s ‘r‘ | e neiai A f (',r," \

S Of foursp t}n ’mu‘t. solution would be rupess, and you
have’ tried t.o &t them, umuccessfully so far. I dont think
you '111 auaceod ‘Ehe price of silver has fallen but the
price of silver m only one of the reasons for tne famine of

rupees in India. The real reason is that the balanc&» of
trade ia emrmously 1n India's' favour .
2. The loca.l note Rropoaed by Mr . Bowring as not possible.
You cannot get rupees in India to form the coin portlon g
\g of the guarantes fund. If you could you could get rupeea {
i from India. As to imres‘bmntn, it would not bg sa‘fé' to m-v‘\
vest any pa.rt of 'hhe guarantee fund for sucp an issue. As °
to ordlna.ry note issua profits, to talk ot them in such an .
. emergency is childish. '
Sy B wr. Bmmg'p contention that the Indzan note wquld up-
m‘ thazr pgnkmg andlcurrenoy arrangements is unsound.
m@t ,bo gent in' driblese to India by private perso
uld not xﬁ&tgor‘ it tbay vero It is not a,t all*llke;?/
would be fipnt ‘back - the wou.ld be caahed in Indie {
can bo*ountad by bempg made no lopgar 1ega.l tender |

u/

: rmig;oey are hoaﬁ'dﬂd all Qhe O
. \;,p« h b
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}gu toq mgch"ﬁbe!ng‘{“;\;t b 'hé‘ﬂae will take a long tme
to rebeh I‘nila for tae most part.

5. The Banks have to remit to India for the payment of tne

ba.‘lance of E. Afr:.ca E dsnt to Idnd@.a. hen tae ordinary

L R o F i
zma%‘of ‘Pemittance are exnauetec tae Bp.nks wou&d:,jh&’vo
% slip rupees. It is cheaper for thenm bo smp mfet. ,t‘ha

cm;age is cheaper, and there would be no ‘need to éngufp

/

aga.mst tutal logs since the Govermment af India woul y R
Hi ;

doutt pay the notes on proof of total loss, fol‘loww@
Treas. practice. I see therefore no reason W y #Bams
should not be induced %o cdsh the Indi

they will be legal tender and agcepted B.nd mdaed encwraged
by Government freely. s
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v,emmemﬂaf o Baat
. Africa rrotectorate no the Secretary- of State for
the Colonies.

::E'~< A

(Received, Colonial Gffice, 12.15 a.m, 2Ctn Decemver, 1917)
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19tn Decembter. Wity reference to gauy Ljéf'e

, (\/kara‘éﬁph : J%omzder that
.

S0, ll'ﬁk«ﬂocember. ;
nfﬁﬁ objmmoﬁé ex,m‘b te t‘iﬁé ‘
Lom cmef ’m}poasmllﬂg of" ma.kuag e
them iegal tender weuld upset our‘&ankmg arid, cu%rency a,rrrangpo ‘ ‘
ments as the notes couid be used {i" & means' of meontro&
“#rewittances between India and Eaet Afrma as the excha.ng?:o and
from India fluctuated. Dxfﬁc«yit therefore to oust.- notels
ulti‘t\gly An objection of aecondaryitporunce is the ootﬂ,

of prap‘ﬁug and the loss fo t.ha East African Government of my.
ordinary note 1gsue profﬁ.a.

use of Indlan notea of w

2. Unless t,nerefore War Office can a.rra.nge to lay down -

necessary quantity of adtual coin in Ea.at Africa (and ow:[ng teo

fall in price of silver) this now appears to- bpolﬁl;lj L
tr@st special East Afriean Curranc(can be u,ﬁned' y
P e . 3. » Our requirements n:re a8 ptc'bed in your Lelegam. ;

The ;opuriatlon is estimated ﬁ‘ extend over a period of ‘
. eight zwntha from the date of oommencement of Wwhi ch _you nll
J duly noti fied.

nbe
Requlrementa will tbus it n eet.ﬁxgtbd be _ "
\reducz\zle by half a lac morthly per month from tha,g d.at.e. i

4 The only ones of any usg are Notes of ong' mpu valuz

; %
8. Thou@z I believe it will be found that the

mm,.s o
will tendw the'

\ Hptes. in' payuent of ’Mt tax in pref(;ence to any =

ﬁi{.’h ,u their pqsqunon I do not anticxpatc “that,

: lveuld: rhma.inﬁébuuly' bona fide - il clxoulatxon
Dﬁail houf,,ur xnﬁoduhle to eg;,xma.te
noard them.

“the notea '
toja.ny ertent g
hov““long uq,uvea wo,uld
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6. Wnile bemks could not be expected to agree to
~ cash Indian notes free. aame ob;ectxon would not hold in the

tof EBast Afrﬂca P;ﬁuzctorate for telegraphic transfers

"ze of: East A,fndg notes u t.lney, could be exohuged by Govern-
oy

‘ “M‘ !nd #eqt‘royed locally avoiding in this way -insurance

cha.rg/tl Tangy lkgw ot intgrest during trangit. Govermment will
do everything poauble ﬁo eeta’olmh conf;dence in the note
issue through the dutrivct. ot‘tion and with the assistance of
banks.

7. If the urgency of our requirements is responsible
for the d1ff1.cultl of fr,gv*,dm EBast Africa notes I will,
95 bs,mg j‘tﬂmﬁ hsﬁ sbon; mﬁvxtea}mala be provxded re=~
pcrt furzf:dz a8 4 feasibility, '

v M‘

Bowma 5y
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