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We_have th& honour to.refer agedn io your 1etter
(N0 .63514/1919) “ef 15th witimo in which you addressed us or) the
subjeoct”of Fast African Currency.’ ¢ ) 4y TP
In our réply to that detter we informed fyow on; the 19th
ultimo that we did not approve of the schene a.s omlmtd by you.
our ¥ funrc hes since had the advantage of an interview with
8ir Berbert Read and we now understand
(1)  that the proposels do not refer to Zanzibar
(2) that the propogals do mot refer to @erman Bast Africe ‘
(3) that it is nat proposed to redeem the existing issue ’.‘.'
Fast African Currency Notes at a préemiym -~ the propasals,
for redemption being confined to British India 8ilver
Rupees and British India B 1* Currengy NQtes'
We now beg to put forward our prog;s{ aga.ir;st the
proposed Scheme on the following grounde- - ‘
(1) That the proposals if oarrieéd 'mv‘ er:"c‘:‘t w:\uld involve
in very gserious ldss those ‘Who have to return to India

Rupees introduced by them into Bast Africa. The game

remarks would apply to those€ who have funds.to r#tudn to

Zanzibar or German Bast Africa. N
Thet the proposals are agair*tﬂ?\intereats of nnd future

development of the Co v
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4790 wm?wg wey tbt Hhie Bar/wes {he 71
£ 1 4

a\mbe shape of d e,

gettlemm wine bomn. PURdY for, the deVQlomn B ﬁc 'co*y
ad therefere to be prquded from othews an'oct& w‘t‘* oonudorable

amrunts in Rupees were transferred by us from India to ,F’.‘qt AT *i%e . 1

The British India Bupée was the Currency of the Country and . §

zainst the deposit of such Rup 8 Currency Noteg were issued b‘y t&
&

rtectorate . A Torm of -uph Curremoy Note is rorwa.'nl!:

h reviw for your kind ifigpection and return frem wmon you w111
pee. t‘*k it is ap unqualiriéq womi-e of redemption THere oﬁuld
Se no Pk miqu {n Bxohange y;.ax\;nefer:mg Bapecs £Fow Indll- \
¢ Rpok Af!‘m» T oalf w uq&;\h ot QOuan"ie '!ln“ \‘L-
mem l dcl"r w eocorﬂ@\ur omvertiprc md' o are
not -antod in ;Tba. % o“ 'be ell*ea W}.Q \\\S{& 30
) %gm‘,oﬁ}icy o)‘ a‘p:l’tmg ‘towamﬁ ‘
"N .ble amnu\t' of these Rﬁwees .
W‘h to settlers and we haye

vith then r&one of whiﬂh give us
repaid'dn che uxistua

4'}“

~ oufrémoy. But if the Schewe whioh you outline i prf‘c"ded ,We‘ ¥

em. in Paper Cu 'rehcy

-gdvances ar
-

: . .ugw
, 'O‘loh we *ﬂ@mﬂ ct Vle pregent
111 Feadily wee fiow serious che loss nu;h'. h




nave evng!ﬂnu 0 pe remrned t.o_t:qh (m theu bnic of m ,'t;
: d’ Indian lilpeel the Lon would &€ lbout “ ;

They would !8”

- r“
& proper mow;

have t
Lrﬁteom ;
‘tg, mh wouid ‘ot vé\
n&an«m witn. 3 R o A ,
v ' We pwninot e ”k\gd vv ncoo;‘!. mm Tr bérronn
in eny 'nf.igr Currency thad that in whioh edvanqo- W bobi'
| made and we fadl V9 aee bow Goyerngent, onn Lag-mce the

dischArqe\of s ‘et aw any ofhier Curresidy mm, that in ma.bm
\ f‘ pi

’\ T 5 ¥ 5 ;i‘f. }

Apard ﬁ-én"n.ny otherl miwic;h !e l*uw lf

48 mwem, on the Soven tovee’ &ut onh&q.n in ﬁc o

dﬁrrepw is, mtroduo'd

{2 xwag oontractel . i LY

x:é; '-u‘em affords m notuuon ®o u-s ,\'
et s
m'gwn atuliafiy piaced . \Jn our opinion b &1‘ e 5
oo.puuw‘nmcd , "

lo)ﬁre stdted that we oomsider th.t thc;,;v;p%\‘ ;* i
&Qd' would Ve detpimamsel to |‘\\ “ "future.| | 't {
d~v-tau-n of apat Wrton. Prices -ba\‘m. whuld rise ;

Wmd we W that the laok of s mﬁ\iuu‘
“'uxemy would render it impodsible 1o fimamce such & m

Ugarda Catton orogs, We do pit believe 'that msM”\m o%
<

10.. . The propo

¢
¢
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dowla be enoeu-md wzi'c- Oo'c.t.on uu.m my -m »mod
,~{,/'¢ ‘“’#"‘

80 m pon Q\e ﬁolonial orfi‘g'e ag,anat. funds Ml;uu‘o;”‘m-
side) Mule# ¥g the cclonm Bffice on the Bast AfEiost

Tréagify. But as Bt Arr;iod pas gh-advesse ﬂm ofPrade’
bd‘t‘n &8 regards Western and Mé’n Countries we qé’ wm‘u A
there womld be apy Tund in d..$pdon available to be drm.mp,. (Vg
Ay Tunds aocum}.ated from dmingn on Bast Arriva. wettd not
suffice to meet the drawings !3@“5 Bgst Africe. The funde|

necessary $o meet the wdveree'balanpe.of ?o'uld R

K

provided by Ahe lo. eovezwnt.‘ '!'hnt advn-se ‘balatoe, if thHe |
OUrTENoy propesals vhich we ormlider unsr‘tmd -ere udopt,ed would
in our opuidn anreue

¥ there oanqt be the siightest doubt that the fropos®
shanges in the Surfengy system would if adopted lead to an ¢
enormous rise im the eost of living which in our opimion would
far outweigh any disadvantage from a high level of gxohange .

Higher prices in the oqhsuning merkets compensate the shipper

for any loes due to higher exohange. This has been so as .
MQ Indies minh has never beér more pm.ﬁxnus m iv3s oo
Bt the Dagem mogent . N rq,«ﬁ“’ . A

:
re%e )re\rrts : i

It has been Mid that thé hiah e



e n d:voup;ud By a oertam seqt.ioh orl
l”h Mmi JM6d 4% i the pgmqum,u.y of ‘
: niw&qw 14a wﬂum«. oA
A igoursc Amwt Sten, mad ;«mw
uuhmamm This 5.- ¢ ut.ﬁd- L Whion’ we nae M
. w::ul‘l mrmoe hﬂ \pcreffn en\ wrivelwith certainty.
h trust u:.t.\tne lowm-opoud Q»y you will be
svanddifed ‘And that., k% will ba offiolally Abtified that no
~hange in the ;xreuent Bast M‘riom ourréney is contemplatpd,

A

L In any oase m&vex_-.uy ve, deeided the interests of{-
those who like ‘ourselves.have to ’re;.{:\rﬁ Bupeds to India must be
fnlly protected. ‘ ’

We may mention that as your letter of 15th ultimo

.:q oonfidential we have not felt at liberty to exchange views
|

with the other.Banks répraeemed in Bast Africa regarding the
propauEd-Soheme .
I am, 8ir od

Your obeédient Bervant

(:. General Manager -
g

IT we gonsidered that such( legisiation ae is contemplated

was ldkely tp be brought, into forpe it would lead to the necessity

of our ocalling in all Mﬂ’mwes made . They are repayable on
o
™
demand and forced sales would ruin the Country. b
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I han te ulvho yon that Mx,« Toegoad'q letm i
vhich Mg Parkmlon fonardad to. me op the 4N },natant«( ; o8
was q.ongidqred by“qy Bodrd &t their meetnng to- day /Qif_
i Hy pxrpct.pra consider éhat tHe com‘se a:‘lopted by In,
5Toog ool bt ﬁru’.mg a lottqr to me, marked Privatey and :
uonﬁdoqtia?’and {orﬁd&hﬁg it ﬂ\rpugﬁl t he Coiomal Officc
(1% su&mhat irregular and o &t presént adv1sed they bre
not in agroaemont withi the v:'s expressed by= iy Toogozd.‘

I bave the honoar,to be, Sir, . \\,‘ e
P

Your obediwht Servant, "
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" ; g. ;hg ricoipt ot yo’r, lotprd 1 " pie, o
mh 1nnuh and o say Abet ¥r. lqr‘;m,,undu, Gt

Aqting Lcdddnl Wr, ﬂﬁﬂue plomro in nttanding
gns‘.5,.;. --3.--_z,tca... at AL qo p-m._on rriday

the m justant, to disguss pvopoull for thg (rqor“ni-- o
atio» vi the currency of Bast Africa, : Ny P
A8 one of our General Managers in mn mic. o
ir. Noel Jonnllg’ - ll tortunutoly in London, we w11 uk .
him to sccémpany Mr. Loludoa. %
I have the honour to be, »
8ir,
Your obedient SQrul\t,
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' m}s-u.uh of p&om. C . Mn adv-uié ow

rate. ;—;j
The Nat.ional Bank of South Africa whs have ;

alwo referred fo,the question of loas ngivinces, have :
suggested that all clients' balances at the 1ocal bankse, '
whether debtor or creditor should be converted at a 5
m'iu in the same way as the Indian currency. 'c'
X They also sugrest that the nresent curremcy g

dm’! objdhtiod qu wﬁl‘g% \
w- bankts abmru&o by ﬁu‘ tzé‘

i o torg i’
m‘l.ho w.ﬁz currency h }m.;adaqmtely M
. Quu voint. iQ *Gﬁwlarly nr-uoﬁ by the
Natimal hmk of india, who have wmnood -ottlartnt.h
funds fram India and noint but that wnder the Scheme'as '
it stands they will be obliyed to agcent repayment in ., 4
currency oa uich there will be a consiierable Tosx in

ramitting to &nju. They sny that if the nchene 1- to

D R R e e B e

v-ﬁ.d e

be proceeded uth they will hava to call in all admhc..;
in titis connect ion a buint that must be bome
in ming iw that most of the advances to nett]ers were
made when the rupee wiis at 1/4 and there will therefore
be.na loss exgemt of the $pmmorary ,min cauesed by the

p Y

present value of the rupee, if repayment is made at that

T

lut bo rpt.dned nending the introduetion of -t-rling
mlrrmey. uuu doing away with the intermediate stage:
buf Bhis is impossilile if there is to be any change ‘m :

: the!s)

Ry o
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the propoed m t.iu “ = be hom to be

ﬁﬁ qnivalht !on 4 1 tender, of thc
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Lie Mihde i Gkl wm-d the Indief)

. f.ho W oloi.n of the Wts. and in
; Qond mpoo Nat therefore be
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1% least bﬁnou in Gho nnouinwy thait t.h-y do nu
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<1 Tremgyry and Lank of cngland qotqn aro,uq!o\
in dest Africa). . - ; ', &
€(B) Whether the axist ing w : 3"' Sia
Lo-be r.demed st & nreniu e £ .afo of ‘1nd f
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mﬁ that ung‘e( m mpuﬁk whm they could only do thigg
at s loss, tw‘tm K‘Axh"mq{v Board inLondon. .
%, Wm pointed out thet & settler

who had Vorroved 51,000 from & bank when the rupee was at 74§
now had to repay £l,6®.
pee i . Major Leggett said that idlpractice the

aocounta would have been balariced ot the time of *‘o trane-*

'wpt,,ion oq,ythat there wesno wrﬂ"it to the bank. Tl.e loa-1 to
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