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zuf ¢lose pf the Meet ing &t t.he ch.oniaUOixice b lém"

lmstant the' Be.nks wereé 1nv1ted to put mzo Wr:ltine( their views .of the

<

.

“snop osed; <§<heme for the reérganiutim of tge (‘urrency of the British
| o 1) A

Past \frica Prwtectorate, and we now beg to do so. ' We may be going

gver part pf thb groubd dealt with ' ollr letter of 15tH inhst whioh
g mitten An oi-der tq plea.r up at once. an a’marent, nisoonoeption.

e so,\u’le gravity of the outlook to us 18 our apology for any

v

"“’.‘Lt ruffbp Ofbour Viﬂw‘;
The mks contend “hat if' thHé Séheme put bLefore theém were
h'!‘l\‘d o,gt, there wauld pn’bb&b],y sbe & rim on their British East Airica.

’

-vmchera.nd phat pertamly thore would be large withdrawals of, deposits

“in entioipatisn of the cha.ﬁg’e comiigdito effect .

They olaim tbqt lt.he mu, raienpbion oft th‘e present Silver
‘urrency and Note. Issue shlofuld be ‘provided gc?r befo¥Ye .any new form
urrency 1is ndobted. Apy Sohene which 46‘8 not provide.for such
redemption and .for'a gma.ntee against &11 logs dueé to the changé of
Turrency' would amount %o/ wnmz;pf}, umd to0 irréparable damage to. the




‘ ?p -
ot;he'

DR ha.vg thereryu been obliged in order to ug;st 1n

+ne dmmm of +he “Britieh Bast Arrica Colony o bon:ow vvfy :
qargew‘ from ;ndiv These borrowings for whidh they pey 5% n,tm p
relin the fotm of Rupee loans‘which must eventuslly be repaid to our

Indian anohes. Any profit derived from lending at a hiaher_‘rate
istvery moderate after taking into account establishment chargés,

ni the usual risks. It is essential that this should be made -
juite clear as the Acting Secretary of State for the Colonies seemed
t0 be under.the impression that this Bank in British East Africa
~eaped a gredt advantage by the rise in the value of the Rupee in
regard to advances. Nothing is farther from the actual fact. This
rank's Capital 1is emfrely in this Country, It 8erives no benefit

hatever from the increased value of the Rupee in respect of its

a.:‘.va,nc:h to Settlers.

To make this point clearer let us suprose that H}e National
Bank of India Branches in British East Africe have borrowed from their
Indian Branches 100 Lacse of Rupees, and lent “that amount in British
fast Africe to Settlers and others on the security of land, produce
&o. Unless the British Fast Afrion Branches of this Bank call wup
\ these advances and pay off their borrowings from India before debased
Rupées are ﬁmt@ma’d for those they have lent thédy will lose nearly
HAlf of the total smount of thelr advehoes, = They cdnnot square
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4 take. f’oppnmsw of euungﬁ.ﬁmtxm SR :
w*q& ﬁeeoum, pubiished in *The Tings” recemtly P |
dou;nm orfioe: mro it was- mma Tava i
‘zutim’;’otmg;lem were led tm ex‘pm,m oha.nge' in the British
m“&m«,gggmw to‘(heir blmn{ ' 11 any guch ohange 1s

hrotight about % must not be -§ the expnme of” the Bna):s.
Fow Bome time pash, mtlem have be’Pn encoura.aed‘.to deposit

veourities In London| a.gsiﬂst adva.nces from the Banks :Ln British East . |
vrica by rumours of atops bung imminent or under co‘MempLation to

fix the Rupge there at 18.4d4. Conseguently they have endeavoured to
obtain from the British Fast Africe Banks advances. in Rupees of a

salue greatdy exceeding 1§.4d) which they hoped to repay’ by. the same

number of debased Rupees later on. 1t would bé’ well to allay this
neasiness by deolaring that no change is possible meantime and it seems
nly reasonable to awadt the recommendations of the. Indian Currency :
‘ommittee recently apvolnted by Government to sua,geét means for the
fixity or otherwise of Indian exchange before moving further in the

natter.

Upless we areé assured thét this Bank will not suf  er through
the projected Scheme we shall be torced to eall up existirw mdya.nces
to Settlers and to decline any|fresh 'busmess o?dﬁat nature. ° “We ‘sge
fo ‘alternative. The Banks in London will als& find; it pecessary to
cease to purchase drafts drawp 10 Rupées sgainst. goodd 'shippdd
or ‘consigned to British. “E’aat Africa },t’f. there is -&r

Probability of @ such dra.fta .being np.!d”' for | by
3 e
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po.rslyse exports; :réu this

iﬁ uhort the mmy Will
Aolntry ¢ Jusi as it wnl nat.m-suy on the sther uu Anduce oxpox%o:-s !

from B¥itish East Afriea to Trefrain from shipping so long n tu-e is

ﬂrospeot of much lowexr exchange being had by postponing shlpem.s.
" UAB regu-dg the advantages or diso,dvuntugés of t.he Tecent |

the exchange value of the rupee 1t must not be for-

questton. ‘The rise s‘\.ilmla.tes

a

upward moveménts in
gopten that there are two sides to the
imports into British !itat Africe/ the Rupee hving greater puroha.sing

sower, and it should penefit the consumer provided that proﬁ.teering, -

any, is checked by the Protectorate Government, and due uLonn,noe

enha.nced cost of produotion ‘in mnursctur- :

if
is made at same time for the

ng Countries. ' 3 : 7

-
Moreover the officiel and salaried classes in British E‘st

‘ica derive advantage from the rise in' exchange when remitting %o

‘per Countrieg, or for home and family requirements. ‘
i

>

A.debased Rupee would inevitably lead to a serious rise; dn,
wé cost of living and of the wages of labour. The enhanoced cost of
y ba.yery serious and wouid prﬁba.b]y counter,

In ot.her

1+ivation would undoubtedl

1ot any ,pdvaﬂtage the Settler expects from a lower exchzmge.»
‘X,

‘monies w\ﬁre the Rupee is the current coin business 1is auQCesmlly ‘4,»

fonduotod.* In Ceylon prosperity has never been greater than duing ¢ K

tie ipast th6 or three years. Since the Rupee broke away from its

18,44 level in August 1917/, which was mainly dupe to this Country ceasing

{6 ve a free Gold market, there has been no abatement .of the prosperify °

Ceylon,
¥4 should be borne in mind further that the recent gredt

absorption of Silyer by China cannot go on indefinitely, but must

gradually cease: also that the rise in Silver must stimulate.the
F



\4g sea frelght, which pxior toqun 'la.x- coat 533 36 pe:,:ton, {onomp}p.,

+

!,‘,‘
i, 79s.6d Auring the War, v-.nd (s stu} s high a *‘“9:! !'hj }r;ﬂ’}i

PR

¥4

n exobange should BOY; be blaned °°$1relsﬁmf u”\u&- to,be the sou i
4ntention of the Setfler. Ad a m.m-q- of (m itaal rowers are
4 5 L

r ;retﬂ.ng the passing awey of the mbuloua

. the vu,lue of their pmdmc i Jn pre-wa.r M :
m 18 London st '£25 per ton. lourug mm
;9, e.nd u u no\« approximtely £53%. : 2 :

. /8o fur a¢ we can gather British Fast Aﬁ‘iok gotul can b‘h, i

sold: here aha very substantial profit %6 Lancashire mwing

the rise 1‘1 exoh&me ‘\ Y

‘.\ A,s regards Ll.n,downers in British Bask Africe who have . | ‘:'
\ﬁr& “thelr properttes at any time prior to August 1917 on-a s, Qd
'<upeq bhsie thea have reaped very congiderable advepntage by the rl;a

in exchabge. Bven {f they realised their property mowsapd omna’a

only m &otuul amount of Rupees paid for it they would benefit

. copnmmbly by selling e.nd remitting home the sale pmoeede, BO

'%t. gpeyfpan have little réal mmnce )

;* s Jntencﬁng Settlers are certainiy at some qiqunvantagq y
odho.red with the earlier Settler, but hewe not the otwohwgoy
éroduced the same _varying results as regards prbperty 13: America '

and in France owned by our Countrymen? ¥ ' = *
> ‘,
-~ ) 2 5 )

B v . wt Y



nordesirous to part with their properw ot finding suitable buyers
gmmommg owing to t.ho rise in mhcnge temomuy prol)iblsiﬂg

\r-rf-.

Bl 1. A .“:‘." FEin A i
cmqta ‘lm» ooilulteh -mﬁdu; ‘,n:-
110 ; t&ﬂ mhn regurding the n'hggeaf’od £
nungﬂ A:ag the Bankd Mfﬁhp mwm people concerped in uxy
oh&ne# wrwrwis?figﬁ'cnﬂtw. Is it neceaary to remind the‘
4 ) onhl Ox‘rice thst bm wq;iously establiahed,iu szibe.r we
@.ned &, Brano)! q:"gm Benk at Membesa to fecilitdte the oohsnuouon
6t *be Uganda Rlllway by,IndLan labour and’ thereaften as oocg,eion arose
egtablished: otherBramhea tmawn the Pro‘bectorate to foster trade

uen

Y
%

in *+he interlor? 'I'hia Bank M’Allo been a.ble to be of great use to
Jerpment in the finance of Military operations im Britigh Bast Africe

“or some years,.and its services have been acknowledge'by the Authorities

We_do not object to any reorgemisation of the Currency of
"L*ish 'Ehét Aﬁ‘ic& on sound and Just lines, but we capnot regard.the
,'rn whieh has so rsalr be‘tﬂ JWI-Y MMeotly placed before us,as tending
owards solving tue excnqm &unopny or benefiting the Protectorate
in the long rumy § e

All‘.f.he t@el@f exolungu have beep upset by the regent

¥ ¥ ol al -y

reat War &

G8.E, *d yaq ‘
H‘MM bgt givqn a breathing period after such a general

«vheava.l we hbpo t.hpg q uso way will be found out .of .u preaent




Pmp'omtnnge hhaa deolined 66% in rela.t:lon to
sierirhe and se'on. - The w not esoape aprreciation in
Aew ‘of -the érospdrg:y .of Inqn, ‘especially after Lopdon cea.sed to be
o f‘we Gola markeét and India was dem.ed the Gq,ld Pccessuv to pay for

¥

her etbymoﬂ prepcmdennoe of ex'portﬁ' dver morta. A oY ,;

o

>
o 5 aap‘r;to system at Bu;ab& woglﬂ"cwlio&ﬂ M‘“erﬂ, 1'% i! ¢

B

lpuamasa 'bc;twq»z fanzivar and British East upios being very inbimate

A . We trubt that Do preeipitate action will be takép in the
,;tter 1f ang an.ngo ,t- medé of the nature suggested at the .eeung
' the 12th ingtabt we see mothing but most serioug mh; stu-nf e An

the face.

It is ap open secret that the Indian _bovéiment n .

respeaking the co-operation of the British Banks in Indh..!l.n iss

:f orts to maintain the Rupee at 18,4d gave them its guarantee aginst

A}sy adverse consefuences. Such was their regard for the necessity

of. their doing nothing to weaken the Banks' fin‘méinl standing but

of +he comtyary of doing everything to enmhamce 1t in publio estimation.

I+ appears *__o us: to be of equal importance that any action of the
onial Office sHould not subjeot the Banks in British East Africa

to logs or to the weakening Qf.tvhelr prestige seeing that they are

public Tpstitutions without whieh no Colony could prosper, and _u,e'eing»

that thegeheve- ali- along béen relying on the sufficiency of the- .

P

éxisting laws and Ordimanoces te afford them security in the pursuit,of

?teufé,nt-te businese.
. I am, 8ir,




