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: 1 have the hup to refer to your letter

ot the 15tk ultime) and. l an directed )x ny Board te
thank you foy the kinl reosption you m te Wr. i
Jennings and ‘Mr. lowndes as h,ruauuvu of the
Bank st the Confeyence on the 12tk mtut.

As desired by you we novw hg ‘te vesord this
Bank's views rqu-inc the pro,onh you have placed
bafors us iz your letter of the 15tk ultipe fer alleviat-
u the m-un, enid to be ceunsed te Setflers in the
Bast Africs Protestorate sad Ugsnda by the presemt high
u&c of the Indian Bupee as compared with Bterling.
R ) note ,orunu-w that it is propesed to u.um by

/ orker
ABE




{ ';,)"',v.;.
HETSIT e S el ke

-
Y

7. # il R 5 ouuumnntmmmu otmmm, ‘.“
4l > " Bupes 13 te be h.«.au@lﬂ%qmm
ndwoummtﬁ lt “M“W!

» ) -. M" ':"“.;_ i3 “ (e R ! & " & ~‘ /
as et 1o vnmoa xo his! a.? ‘ e mﬂ. Nm mrdd .t s m in 1...1 ﬂ«
7’43 3 m,a ‘*gqnga umxoo if ] ctrmey. AR I ' "z(\’“. ’:m\ i
\* N il R N T N ‘,f & b B o .hr!tnl that mmym .u.“ te ..,
‘;. A ( b/ & “ xf'{* 4 ot what ’rum 0« Indian rupes would be sxchangeable
e mﬂm n:i’h_’fglj { : for the mew Bust Africam rupes.  We alee mnderstand
g ¥ gr) R ' that it is mot the intentien of the Goversment to
95247 wwroy of wofier od Twodod odl evad 1 , o
~ _ allov any premium for the Bast ifrican paper ourresicy
Brabd Y ¢4 begooxfh ks 1 Bus owiify AJCL ed? Yo aow 1a eirenletions : e
ool ‘o ovey Jov uoi"'o“q buix edi tol gov Anad!
pds Yo Eeviisimeesy qeh gs . esbawol w1 baa- eypulmnel Further; we understand that the proposed
gdmadend £33F edd mo eonsxeiacl odd ds Anad ey h' African rupses will apparently Ve regarded as
e the squivalent of the lecal rupee at presept in cirome
id* itooey of §oF won ev woy yd beile» c

lation in Bast Africs in ownmeefion with comtracts and
obligations imourred defere the prepesed change,

pala svad ooy elsecqeiy add gabbragey
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ﬁ“ grontist respest, that fhe propossls mew mis are,
in the opinfem ot ay Board; utmtm toe. au.n.m

to enable them te express an quw-mw-«.

and that any ohange made without full onpilcutsa ot
all the aspests of the prodblem ugkt be fraught '1*.
the gravest dapger te the interests BT the general ‘com-
maity in'the Bast Africa rrotutortto and lgnh. !hoy
feel that it im almest impossible. for sayone to forecast
the result of such a radical change as an srbitrary
writing dewn of the valae #f the rupes from 2s.4d, to
la.4d,

My Board suggest that the most careful cen-
siderstion may be given to the following pointe:-

(1) The enormous inorease in the sost of liviag
which must imevitably follew om such a change.
(The merghants and trad
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There might be an horun in the mu
mt of living vugl vu:l.l uzu-t [}
grut hafdekip on the Native, who u‘u

" 2ind that kis rupes would met nnhn

go much a8 bafers. The Nativa n‘u

: Baturally demend s higher vage, which mil

' ,n\.u: result in the Settler ;uug w
" adyantege be might Othnuc nh

(3)

There {a a grave danger of seme informstion

" pegarding the proposed change leaking'sut

(4)

and clusing a serious rum on the Banksby
those persons who wonld wish to remit memsy
from th¢ Pretectorate before the fall in

‘mt,torlhc value of th Tupes. N:lu-
‘tiend of pﬂpcﬂy o :1! lu’or&ptim would

be attempted with the same object.

The Settler in Bast Afrios is being compen-
sated to mome considerable sxtant for the
sdverse rate of exchamge for renittances
from this Country by recsiviag an embanced

sterling }m fer his preduces We believe
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* 4\'\ receives for his ,roit« is kigher then ;
\ i *l bafore the “
;8 18), A the inperts of the Bast Afrios Protee
\ gy ' torste snd Ugesde are largely in excess of
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4 {5 the wxperts, the gineral commnity bemefits
& L by the presemt high exchange value of tlo .
.‘.Ts' rupee,

4 (6) As-the valus of the rupee is pn’mi te be

‘largely woitten dom it will be eyidemt mt
-prun whe luuuﬂtom hmth-

} thq have to receive will gaimg ‘ﬂp tw‘
y, ‘whie ‘have more o receive than thay have te
pay will"leses ‘

bdndyuluhd,wlnﬂmh :
yipathy with the Government’s foyisy to otabillue : .1
the' rate of exghange between Great Bfiteain mad W :
Mu.lﬁlew t.mmnt.uﬁ
- Be precticable te do se with dmm i the .ON?‘-
“ avaited a more faveurable oppertunmity. AS t«b
present mément Grest Britain s met em u gold basis

A

PAT Y f




{ Lo

.ﬂumtc , plln te q Muﬂ in m(h‘tﬂu;
Under such emuuu it‘uﬁ the Dl" Afrioan
umm v«ith sterling at'a ﬂbl uto of o&ahul

wopld be » mch measure, and might give cise te v
u!ﬁnniu in the futyre whiok are at prasent une ‘

tmnn. ‘ R ol
Kk

After most cereful nuucnun my Board
fée1 that:the Governmemt would Do well adviasd to leave
the matter in abeyapoe until things generally are in a
Aore morma) staty; snd they find themselves wnable teo /3
suppert er give & useful epiniem on any scheme which '
has mot been put hefors. fhem in u fafinite wnd fiasl
form. ' '

My Board weuld be glad to kmew whether it
the Governmemt purpose te place the curremey in the
Sansibar Protectorate and the Territery lnm m
a8 German Bast Africs on the same Dbasis as tho my,_
in the Rast Africs Pretectérate snd Ugenda? '
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