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” NOt from the Railway

- Joiat concern.

: that the amount of tnis

| 70,000 ton crop) would be in
848,000, and 1 had o(-eniu of

il his sorning when 1 1a1d the probles
* Sneniscous sdvice was that in the
the Oolony's finances such » subsidy

™e line 'll.lil/..u and his followvers are
m A8 hal the unfortunate General Rhodes has some
*mﬁn and wishes to kill the Mafsze Industry.
The reply that Gemeral Rhodes  1s merely doing hie
* dwiy. thet his sbeting figures have been carefully
Sorked Sut by trained sccountants and that the result
has m the approval of Railway Council is of no
A¥RLL. It 1s somewhat difficult to reason with these
“ People But the Bett result 1s that the Railway cannot f
i §ﬁ SArrying #t & loss and that the Colony cannot
PRy S ~.;‘l~. % It e difficult to see a solution except
o Lot the industry find its own level which I believe
they will #vantually do as there is a certain amount of
Blufy bentnd 1t all. ~
The demand now is that I should approach you
484 that you will opder the railvay to carry all the
#aies a1 the ohesp rate destred! I am calling a
‘ Ay Cowieil mesting in Jamiary to discuss the




~  with the maise and wheat farmers during the past rn)g
wseka. 1 recently had a deputation from the former
shen o» thrashed the thing out. The upshot is that
they threaten going out of production unlees the I
RBailway will carry all the maize offered and when
Bd"u‘l &t the flat rate of 8h.15/- a ton (/'_';" l:to).
,;:-;:;lw Council have advised me as High Commissioner
that this cannot be done and that only a limited amount |
of ihis clase of traffic can be carried at this losing
pate. In agreement with Uganda the amount allotted was
sudd vide Petween cotton seed and maize, the latter
getting & very fair share. All additional maize would
» be oarried but only at & much higher and, I think,
mun' rate. Uganda'a argument is perfectly
sound: they say that if either col,o_ny wishes to
subsidiise an ihdustry by granting non-paying rates on
~ the railway, this subsidy should come from the
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reference to Grogan was st the request of
and the Elected members.

_unfu'u.u that two of the Indisn
m,-m"lltu their seats. This is

Wﬁ!'ﬁo mm and support you have invarisbly
ﬂ.’ﬁﬁoﬁu nn became umury of State.

Yours sincerely,
(8gd.) G.A.Bymme,
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wm hout sswaragise e
and the advent of Resldepiial Setilers.
e POURtey for thes and ihess pensioners and
mmino greal sasst. What |
. o0 .“ﬁ m« e an Iaflsr of any sors saise
e M‘T LT end whest farmers at t.u wntil the world prices
B : : -“ﬂl stedle. 1 santicipate that i2is agiletion
i ahout sub-dividing or offiosding land will Be in respect
of properties -lllt ﬁl‘.uo for ench crope. | leave
: Oattle famming, Deirying and Coffee planting
; i Lm sapital and Mnowledgs.
?F €L : How, I mave had an iskense smount of irouble
B s T e ﬁt"-b—l wheat Parmers during ihe past few
' wesks. | recently had & deputation frow the former
“ 0 L when 9 threshed the thing out. The upabol is that
they WUreathen going out of production wnless the

Muﬁm‘nu«uw--m ("Z" rate).
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of the 4th Janusry.

IT | might m\l.“lw_m‘
great caution over sdditional fands for ““‘.ﬂ
and over the Sovernment Bestming invelved ‘ “
in demiings ®iin surples "W“ ¥e 8l
vant to help the Colomy W‘w Aistrsaning tines
and there 1s no doubt! whatever SHOUL ANODUPMEifg ‘he
tourist traffic and the sdvent of Residegije) Settjers.
It 10 & fine country For Lhem and ihese pEne  oners ard
others with soderate moans are & groa® esse!. Vha!
aa terridly afreid of is an Infler of any more salze

and vheatl farmers at least anill Wae worli prioces

become more stable., [ anticipete 'ra® ‘2le agltlation
adbout sub-dividing or cffloeding iand wi.l be in respec
of properties sainly suitable for such crope. | leave

out Cattle farming, Deirying end Coffee planting
which require capitel and knowledge.

Now, I nave had an immense amount of ‘rouble
with the maine® and wheat farwers during the past few
weeks. | recently had a deputation from ‘he former
when we thrashed the thing out. The upshot is that

they threathen golng outl of production uniess ihe

"Railway will carry all the maize offered and when

offered at the flst rate of B8h.15/- a ton "I% rate.
The Railway Council have advised ae as High Commissione
that this eannot be done and that only a limited amount
of this class of traffic can be carried at this losing
rate. In agreement with Uganda the amount allotted was
subdivided between cotton seed and Wuize, tae latter
getting a very fair share. All additional maize would
be carried but only at a much higher and, [ think,
prohibitive rate. Uganda's argument is perfectly sound
they say that if sither Colony wishes to subsidise A




of the 4th Jenuary.
If I might presume 0 40 eo [ would eugges:

@reat caution over additional funds for ‘he Land Fars
and over the Governaent Besoming invelived in anywj

acfﬁ.nnummum lend. Ve all
want o help the Colony during theses dlstiressing 'ises
and there 18 1o doubt vhatever sdoul anooureging "he
tourist traffio and the advent of Realdenije fe ' ers.
It 10 & fine countyy for them ar? ‘hess pens. .ne-c a-t
others with soderatle ssans are & ;rea’ asse. ira
an terribly afreid of le an influr of any more salae

and vheat farmers st lesatl un'i. 'he worid prices

become more stable. [ enticipate ‘st ..2 agitetion
about sub-dividing or offyoeiing .enl wil. be |0 respect
of properties mainly suitable for sunh crops. | leave

out Cattle farwing, Deirying end “offes planting
whieh require capital and knowledge.

Bow, [ have had an immense smoun' of ‘roubdle
with the maise and wheat farmers during 'he past few
weeks. | recently had s deputation from ‘he former
when we thrashed the thing out. The upehct is that

they threathen going out of production unless the

7“3:;;"111 carry all the maize offered and when

offered at the flat rate of Sh.15/- a ton ("I" rete .
The Railway Council have advised me as High Commiss!oner
that this cannot be done and that only a limited amount

of this class of traffic can be carried at this loe®ing

rate. In agreement with Uganda the amount allotted e
subdivided betwesn cotion seed and maize, tne latter
getting a very fair share. All sdditional maize would

is perfectly sound:
o subsidise an




FOVIRNMENT HOUBER.
KENYA.

FAST AFRICA.

i s Teremgrer, R

Dear $ir Philip,

Very sany thanks for ;.- .etter .
S4th November. [t wwme kind f 5 . ' give me 8.°" @
full sccount of your Interviews v e le.egw’
[ must say you were very patier’ v .- roga- w
an insufferable bore whan ne gela 5 "ne -~ rre- -y
Question: he never will leave % a.05ve

It wme fortuna'e ‘net jyo: ;7 ®me (-
possession of your viewe for ‘ria a~~ ing Lovd Prancie
Scott and Captain Bchwarisze came - ace me after naving
had & three hours interview wi %7 ap‘e - anilsreon.

They said that they now undereiool you nad promised 1o
obtain for the Colony another L&v , <& for ‘he _and
Bank. They wanted me 10 cable o yo. asxing permiasion
to make an announcement o 1-.is eff-~t when [ addiress
Legislative Council on Vednesday. | !nformed them “hat
my reading of the verdatis report 111 hot confire
their information; it merely indicated that you were
most sympathetic and intensel; anxious 1o help and hat
you vere seeing the Chancellor of the Exshequer on

the subject. lagreed to having a mcetling viih them,
Captain Anderson, snd the three Superintendents of ihe
Leading Banks on the understanding tha' !t should be
purely informal snd mes-committal. Oving to Legislati
Couneil, Clﬂlt.‘. and the New Year intervening [ have
fixed this meeting for the 5th January. [ you have
-UMM"I‘N'-H” o give me
would write to me by

, Bairobi on the afterncom
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long as it continues, 1 think the m‘ put :
lasue very well sad very clearly in his letter

te e 3/8. If "mais#” is uneconomic for Kenya,

i
the sooner 1t ¥ goee™ the better,fop all eamr-df
ned.
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‘Behiind all ithis ismed.s’ .

course, the bi,ger .a..0 -~ :J S
by Mr: G1db in pers: ... A L.t e, rauta “ra
uneéonomical in the sesa=s “re® ,° (~voies
rajlwa; An recurri, .ose, =« * b RmEn.
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‘tran ’ d’.tﬂ from
any sainlesd statien u,ﬁs‘m the Gevern-
sent refunding to the Rallway any lose cansed
by this oomeession.. (This propeossl wlso in-
volves the nuJunt of maise in the Pesk peried).
(b)™~ Redustion of Wharfage charges. 1
{e) Subaidy by the Government to permit
the resumption of the flat rate of X[t~
a bag mentioned in (a).
() 1s directed against the General Manager's ‘
poliey as outlined in pars.225-228 of his Annual
Report for 1931, 1.0.\ that the movement of uun
at the lowest rates should be under Non-Peak eont
| aitiens.
‘ The Gibb Report, pars.3 and 67, is, nui
_ ever, mueh more drastic than the Gensral wrh.
’ ~ n Mr. Olbb suggests |
! (n mtoron« in Peak charges for cottom
to Wmasdetriment of maise; ;
| (11) regulation nmet by w.w, but by inereess,
if necessary, of the current rates on

~maige;

For this reason, the lm O_hliac
1s anxious for the early mumiu of the Gibb
Report, see his telegram of the Mm
where he indicates that muunn would be !2
.o ange in discussing the ,nun w subsidy
duction in rates.

. As regards this, the ﬂ»m, '!m, _

M hﬁ@u«.uu of the pesition

w’l.‘lﬂ'lil. 0.8 Slonl ent wheal.

. enaldeures are cnawered by the

& perties of 11 > enc vl Ia

doals with the gquestlon of hamiege soel,

! ; & geeatisn for ihe Geaere. Emoager,

M‘ ‘eonasetion page 61 of ke 193 snmne.

‘ “ ort is of imterest, where he pointe o' thatd
mﬁmnm of the eost smters he cues'ion of
bringing up empty trueks and waggons from ‘he somel
to earry the saise down, on_t giving ‘he estuml out-of-
posket cost for maise (Mm 55 tak po b — )

(1v) ama (v). (17) entirely mlestates ihe
position as regards the sssistance glven by ke Jevers-
ment in 1930 as oan be seen from par 6 of (1 1la
17126/31. In (v), the Comferemce Lines anly sgreef

| to reduction of freight om oonditisn thal the Rallway

. and Harbours make some reduction.

Thete appears to be nething is this corres-

pondence which requires cons!iention Bere at presest,

| and there seems alse B0 reason for suggestiing Lhet

' Sir ¢. Mu‘q“‘a-—um-t

“"m“ o T

? mm Betier with thesks, retursisg
ncm?ounpmu. and say that we are gled
z.w.,...mu-.«m“wu. but thet the

-ﬁﬂ h m one for the losal Sewernment, wiisl

ﬂtl% #lllnﬂﬂ m.ru&.«-




any sainlend steties
ment refunding to the
by ‘this soneession.
volves the -u“t of
(b) Reduction of
(e)  Subaidy by the

the resumption of the flat rate of ll-f'
& bag mentioned in (a). !
(m) 1s directed -‘u’n the General Manager's
 policy as outlined. in pars.285-228 of his Annual
Report for 1931, {.e. that the movement of maise

| at the lowest rates should be under Non-Peak con-

' aitiens.

as Mr. Gibd suggests

The Gibd Report, pars.63 and 67, is, how-
ever, mueh more drastic than the General Manager's,
(1) preference in Peak charges for cottom

to the-detriment of maise;

(11) regulation not by q&u, but by 1ur¢+0.
if necessary, of the current rates on

For this reason, the High Commissioner |
is anxious for the early publieation of "“ el .
Report, see his telegram of the 12th Pecember
where he indicates that publication would be of
assistance in discussing the problem of subsidy
and reduction in etV 3 4 ’ £

maige;




The Gsosasnte sumleesd with (1) seapriesi.
($8) A lettar frem 1he Kamys Parsere dssseiatilien
of 1he BOAR Bewember;
(18] & semarsadss sudaltiied by 1hat sesesisties
s the Sowerament of Kengs
(111) " D sllssatien of temmage by he Ballway e
1o rated seameditien Tor 1he seasen 19080
(19) 4 Letter of 1he BOLN Deteber frem 1he
Oenfersnes Lises to the Dirscter of Agriewl.
ture: |
+ {¥] Setter of the 26 Fyvesber from the Oem- ‘
-t ferenss Lines to the Parsers isseeistion;
fvi) letter frem the dssseistion to the Maileey
gwmnulr_to is 19809;
(wil) Setter frem the Aseselation of the Brd Newr.
ancloning sopy of & rallway notlos regarding
© Wen-Pesk Treffiv sehess ror matys. .
| (11) e of lepertancs ia that 1t shews the Views
péint of the salse predusers. A sopy will, preesn
sbly, be forwarded in due sourss by the Sovermer IF |
¢ seriously the representstions now sade
{8) revisien dowswaris of rellwsy retes is
! g&m“ormm_ﬂu:
4 n 1982 of framing Sellway rates to wti
ytien for expert whereby o flat rate of 1/- &
: e
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