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OFFIicE ofF THE HiaH COMMISSIONER FOR TRANBPORT,

kS

@ GOVERNMENT HOUSE,
NairoBss,
Konva.

* TRANSPORT
HEENYA-UGARTA.
Bo. 4V

7th. Mmareh, . 1933,

sir, 5

! have the honour to invite your attention to

pertain 4ifferences which ocouxr in thid Admi ‘
tion's Bstimates for 1933 as comphred with thone of -
the Kenya Colony and to explain how “biiese diff@reg‘ggg..ﬁ

bave aripen. The differenses are as follewss . = .

%

1. Loan of £6,000,000 (1921) Interest an. Yinking ..

. .

Estimates of Kenya Colony, page 15,‘?1}:.3"1&_‘]:7

Estimiyés of this Administretion, Pagp 78 i
Appendix IL, Item £, and page 7%, 17 «idt
Appendix IIT, Item 1 ¥

< lm.'tference'i *

Thie difference in due to the faot that this
Administration’'s xctimates woere passed beforo yowr

telegram No. 29 of the £28nd November, 193E, was

o "‘ . received in regard to the redustion in Sinking Fund

- Charges to 1.
2., Reimpursements from the Kenys Government in
Tospect of Branch Line BuErentocs.

Estimates of Kenya Colony, page 80, Item 18 £84,185

Estimatea of this Adminisiration, page 78,
lest line but ora, 23,689

Difterence 436

THE RIGHT HONQUNABLE ew
MAJOR STIR PHILIP CUNLIFFE-LISTER, G.B.E.,M.C.,M.P. This/
SECRETARY OF STATE FOR THE COLONIES,
DOWLING STREET, S.W. 1.




.z -

rh1g cifference representd the estimated loee in
working in exmess of the interest and Sinkxing Fund chargss
on the Naro uoru ~ Nenyukl Bxtonsion. It will be credited
to usvanno ahould the actual loss {n working excecd the

4mgg§§Lo; %ftereat and 8inking Fund charges,

)

3. interest on Unspent Balaroos:of £3, 500,0 {1924} Loan
and £3, a ] Loan. - LY Ay
e Mu*’ e_;
This- Aﬂministration 8 bgtimateo, pages 76%and 79 £4,770
Kenya Colony Lgtimntes i1l
Difference A0 e,

Tue Kenye wovernment state that the payment orﬁanterect
on the Railway Loan balanoes will be made from Heveﬁﬁg
aceruing nnder sevenue Head X., Item 4, page 1? 'Inte:esv on
Suiplus and Loan Balances) of the Kenya Colony Latimataa.

&, contrihution in lieu of rates.

1' Fy ‘l i .
Estimates oz ‘Kenya Colony, page 18, Item 26 v "£10,916
This Administration's Estimates pagaes 86 ané 73 ‘ 11,738
pifference 883

Thig differenco is ocaused by the fmot thst wnen this
Administration’'s Estimates were dréwn up these oontributioope
wore assesped on what Lt was expsoted the rate would be at
Hombans, whereas the figures shown in the Kenya Colony
Eptimates were baped on the rate ultimately fixed by the
Hombasa Bunicipal Authorities whose desclsion as te the rate
wes not made until this Administraetionis kstimates had been
submitted to the hallway Counoil.

6. Land at ibaraki.
iln the Kenya Colony kstimates, page 80, Head XVII.,

]
Item 26, proviocion is made for £70 for rent of land at

Mbaraki./ J




SN

-3 -

Mbepeki. . The rent, whioh ahould be recoverable, ia reapect
of thig land-is £140., The Kenya Government have agresd

that the figure of £70 in their retimates is incorrect and
-tas -
that the cerreot Tigure of £140 will be inserted in thair
final Eatimates. i -
* AR R il .

w

1 have the homgur to b

Lo siz, - Tghe

Your most obedient, humble Servant,

4L

' ’/’/J\HIGH COMMTSST ONER.

~

i




sbabako gt A

045/33 Kenya.

Mr. Priestman, 2/3/33. :

M. W:‘

Ay . ;
) S
él v Parkinson y
Mr {omlinson, 5,0. for Mr. Freeston's Bignature. |
:Sir (. Bottomley.
Swr f. Shuckburgh |

: 4 -
\ B P U 5, of 8.
SF R

4 March, 1933.

T by US. of 8.

rSﬂ:im«r)v of State. ,“

DRAFT. oy

J. H. WOODS,®SQ.

You' wf;?t,g.’j)i}i?fé sebn from
.ou.jr official letter of the 20%h
February that your sugseated
amendments were inocorporatsed in
it the deapatch toc the High Commisaion-
er.
I enclose for your
information a copy of Gibb's

gy
Report on Railway Rates and ¥inancs |

\ o in Kenya, Uganda and Tanganyika
o ‘ N ' Territory.




Territory. It is heing considered

at the Conference of East African Governors

now in sesslon at Entebbe. .
. y

. There remains your engu}.ry ‘about- the

that the figure of 3763 74'? which is given

RS

in para.3 (G) of the H;éh G.@m,ifég‘ioner"o

.,«\5
¥: »:

Admiulagn;wion
thy BiakTng ﬁth"&“«br-wné}u;ngdé £2,000,000 16an of

,1932’- 1&1 be giyen huu been ppatponed until 1035,

wvg.

o . 4

- _Tma,,hm the effeot 6f reducing by 37.395 the :
] - Av . «

provisien necessary by the Railwoy thie year, as ‘
shown on page 78 of the 1933 Batimates,under i

Item (1) Sinking Fund.

Mv..




CONFIDENTIAI..
&

~ ITRANSPORT.

EENYA-UGANDA.

Ba,

OFFICE OF THE Hian CoMMISBIONER FOR TRANBPORT,
GQovernmenTt Houseg,
Nanoot,
Kanva.

2Y4 Janusry, 1933.

#

I have the honour to‘in‘viﬂe‘yonr attg’ﬁ"ﬁbn 0 ..
sertain -differences which occq}: i fhigﬁq;i_lui‘st&ation's
Estimates for 1933 as compsped with those v‘qt“the Uganda
Proteotorete, and to explain tI;e reasons for thesa

differences which are as followa:=-

1932 UGANDA LOAN OF £2, 000, 000.
INTEREST.

Estimates of Uganda Protectorate
page 14, Item B,

Thip sdministfation’s Estimatos
 page 1By Item 1. 244,372

Less roimbursements from
Uganah Government in respect : o
of ts6lagraph line (ihis is -

.- inciuded in thé 2420 in the S

. 1ast line on page 78) 286 44,145

SINKING FUHD.
B =

Eotimates of Ugapda Protaciorate

~ pags 14, LYom 8. Eil
‘ Jv rhin Administrotion’s Betimates
- pago 78, Item 1. 27,398
Loas reimbursemgnte from
Ughtide Governmwent im respect
of telegraph’line (this 18
included in the £420 in the
last line on page 78) 38 7,367
It i presumed that provision 15 not being made in the
uganda Protectorate rstimates for Sinking fund in anti-
oy
oipation of your senction which wes conveyed in your
THE RIGHT HONOURABLE Trangport/

MAJOR SIR PHILIP CUNLIFFE-LISTER, G.B.E.,4eC.,HU.P.,

SECEETARY OF STATE FOR THE COLORIES. ¢




&
!  ransport Jonfidential despateh of the 22ré Lecember, 1932.
145”/412 p 8] da e8P P » o3
. 2. ine emount of r1H7 shown in the nsiimates of the
HepumAil
. 7 ugende Proteectorate on puge 96, Head XIm., ltem 3, is
w onl

provided for in this Administration's kstimates under
. relmbursements from the uganda vovernment in the bdbalance of
the £4Bu, the last ilten on page 78. rhe differenoe of £1
is dug_to rounding off shillings to pounds.
3. ‘the £18Q provided in the railway Ls%im&tea on
page 78, Item 5, lins 4, in respect of 1ntﬁz§pt on unspent
balances of the £2,uu0,v00 1932 uganda Loan 18 not shown
in the ugands rrotvectorate nstimates since the unspent
balance of thLe Lruunsport propertion of tnaﬁ§loan le 1n thiB'
Administration's hands, X - @ ; R
L have ths honour go be,

Sir,

1our mosti obedient, humdble durvant,
¥ $y

HIGH UMMILG LONER.




Par kinson

3Mr. Tomhnson
Str C. Bottomley
_Si! ] ,slxucAm;r'h, o UG g s v

- Jontn,

3045/3s

N . //
o\ SuBELDENTIAL. ~
R

Cdeepatoh meg

renys. j’ -1

e, R

The Under Se-retary of Stnte

tor tne <ol jnjes nrenents hig s,
XA

t. the Coloania. Sevre Teeom

and begs 1. state thet ‘rroagh

/K( d/‘/’)f::

inagive,rtenci/h““; niojential desownoo

o

oi";"t:he 16th Pebruary, regerding the

H

Ehﬁ%.gtg_é of the Kenyo and Ugande
5 =

Heilways and Herboirs Admmv st~ -t1on

for 1933, whas ojoireaer o e 1w
51 Kenya instena o mae
Comenl ~s1oner £ Tr 1 ar!

I‘,’;_ 19 rer et T




T v -‘q\g é - 1 -
enya

N

h

This  tmdaBun & Teams” Hlontns *

% /3.2 adenr

7 No 5,3,,»&2
<l

N - T .
“Sir C.-Battomlcy.
=-Sir J. S{mckb'iargh‘

Tt Pamt. us. an

aga g Sl}', o
1 have ete.
telegram No. 3

which reades as i‘ollows:-

"No. Conﬁ;-)o-dr’- chjr ‘belegr&m_ .
of the 19chDeCemberAr9%& No. 38;°
Confidential. Railway est

a.pproved Despatch follows 3
I J‘J&«« Il"l’ A '
2. Z’Ra;y revised estimates for 9}’;2

.qv

iorkmg Qf £225, 102 in respect of

the Baxha.y:and £83.,14& in respect of

A,

the“Ha.rbours, a8 cdﬁibared with

e

e ion &l . e

/ eetimated.daficits of £124,958 tmd

£37,305 respectively, -

% ‘e estimates for 1933, after

making full provision for depreciation
Oom

o eapd




~land loan charges, anticipate deficits

.ee follows:-

St
e

'ne'fxm Q\f:&

TR

S

sa.feguarded 80 lonqg as expendf‘tuje ‘f

on re‘ne-ars and” bot,terment oan be
deforred, and [ note that mo such

63, . iiifte of WA mmgnisude is

anks wp sl d

oxpeetod in 1355

4 Y. Exeluding depreciation ana loan

chargee)the ocdinary working expendi-

‘ture of:the Kailsay har been reduced L
'l' . P v

2
““ .
' to £394,139, wnich & £60:4,273 less
than tre approved eetimate of 1931, a.d
Poaar y/”

-t M. Y s }
Swe-departmental expenditure ¢! ine

Harboute imse heen reduced :y £6H0, 0.0

arkinson.

omlinson. from tne 1951 experaiture fisure o!

. Bottomle

£135,396. | ohserve Lnat yuu are

Shuc klru gh

Permi. U.S. of > . satisfied that expenduurc nag teen
Pary, US' of ¥ gy i N -
I T brought to arn almost irreducible
minimum,
—I N } ook
S 3TN As resmras tne ou.;Lg e Lale, ‘

these eslimales were framed In august,

1932)5.110 e revenue flaure 18 busec

on utne world prices for prumary producls
Kot yaow,

ruling in une middle.of 19342 al Lne

- o |

N Pgs}t\ﬁa-‘ﬂime prices genieTally - oot ‘
sterling and gold - are sli.. la:ling

: g, wmd)
// Primary sterling prices nave. . oSewevees,
A u./;(- -7.,
. hltherto Soon—naintained «ia—terer
.L" b
conql,derably better tuw :terling
e g
. A .7
. v .prices generally) o -

- '1""*“""‘"7-’ B bobee = RISV VO A

[V A B - o

A -~ o L—WM

[ "Wr/ 7 @‘M“} e 7 o] it
apparewt—ihat- the Lganda cotton crop

will




will bte considerably in excess of
the previous record - a yleld of

2

Is

75,C0C bales is now a.nticipabed_;

.in, Kenya the coffee crop’is reported

“
e

. ’fuﬂher revenue to ’thEa 1wéy maY,

accrue from the development of the

reserve which was formulated in
. . ,(‘,
gpnowive o vidh Q- tord e Conmiedionérs
of the Treasury and conveyed te you in
Lord Pasefisld’'s despaten No. 24 of the
9th of March, 1931, 12 trat "1, the
provieion for renewale s.ou.> be at the
/b.u fand”
rate of 288 for L1+ yeare 1:21 vo 1933
A

inclusxve}on tne unceretanolng that the

basls

16 n
16250, 3

e

. ek}

Mr. basis (3 l%; wag acceples as a
proper one and tnat ine siort
provision for the years 143l to 1353

)

would be made good later on & plan

> Y
to be approved by the Treasury. - L

£2) & Eeservg F\gn“l’i,?:bf £860, 000 should

s g =

be accumulated as rapidly 8és circum-
stances allgwea and, if possible,
by the end of l:i(bi{)or. tne uncerstand-

ing that the sanctior of tne ireasury

~
-

would be sought cefore recourse wus

hag, 1o the Renewals find to meet an
g 20528 B 4 29

N
I 24

. emergencyy
"?’- .

7&&"—, In prad'ti"ce provision fir

renenals has been made in accordance

with the agreement in (1), out a=

regards (2) sireemergeney—suivvowod
G

Y .
- «aw the emall reserve avallable at
~
L . was Jeemn ads~bod)

tae enc of 1930/ ana

PrAREY .)«_..'4‘))

-p-m-eedax—e-.—eéo-p-&eé-wxm te consent

of the Lords Commissicaers of the
I
Treasury, ef carryimg tne agef.cits

for 1931 and 1922, after maxing full

provigion

ST A o

T

T T e,




2 a
L. )
provision for renewals'to ficit

Account. The congent of the

- Uganda mig;-xf; -ba-ve—ifo& { called {ipon

e deficits

R 2E Ler -
should cause a s}ié'njc_.tgge of cash. As

I have noted in paré..;%}:favlhbove. Amrn,

a /s
such/nhort,&ge 18 ngt likely to occur
A :
o) /& "

rds Commissioners of

4

on A,Bi!i"xﬂi‘“
T ey e
fov’:wu, *?35(&180 cnarged wi’/ﬁ

ondition s)to the deficit

v‘_Dﬁeﬁc‘iﬂ.ﬁggounf‘.;}' '
; / R
£.%% The estimates for 1934 will be
3 affected by.
4 ait o Coken ?‘fj
(1 Ln%reéonunendéiiom in the Report
‘ﬁ of ¥r.R@ger J1bb on rallway rates
w1 finance in ¥enya, Uganda, and
t.T., which will shortly be published;
e ~-e conterplated increase of the
.. s:on for depreciation by about
£6¢, L and

{3} the jquestion of the liability {g;

$iF . Botioniey.
Sir J. Shitckburgh Sl
Permt. US. of S
<. Parly. US. of 5.

Seerctary of State

DRAFT.

. b op
17402731
- ""’"'p“ ; '(i_;‘\
i~ F .
[ y

A

the cost of tne original Uganda

kel lway which 18 due lor settlement

thig year.

& it i not possible t¢ discuss

or lay down future policy without

R “’”?%"@éff“d“fﬁ":these factors, the effect of

R

- whith cannot at present Bayapprecidted.

Ap
0. A8 theve—teerofors,alter

consultation with the Lords Commrst=
/ Aouse .
of the Treasury,[decxded to approve .

the estimates o
for 1933 in the form in which ‘Hk‘%f?)’k;‘.; .

have been submitted, but 1 depire,thét

. Vol
‘the procedure suggested in my és";i't‘idential

degpaten ot the lah of January, 1982,
. - o~ L

LR

e

should continge to be folloved)
ensure that steps will at once be taken
to deal witn any further deterioration

in the finances of the Bailway wrich

memo. dealing with maltogg of deu:ul‘w

kit o g e

f revenue and expenditure -

l\-. L b o w " WM_\W\
gahd

=
A ie
S,
TIu ¥ s
N

i et o8
o
Ers




gd) P GUNLIFEE-LISTE

&




= & UL o KLE A TR SO FACAR PO MR AL )X (B DU W IR 1 51 105 5 - A 15052 SO AL 1

Draft

O

¥r. Priestman.

231,

Mr. Creasy. i"/', 3

¥r. Fresston.

See 140)ir

27004/ 2«

)

CLAL

t
—r v

o

3

.ie red.iced to £300. Half tne share of the cost

18297/3%. Kenya. !

MEMORANDUN. -7

1. B ssote o 1oras,

The rssult of the proposed investigation

inte the ad;uatment?neceaaaryron this account

will be awaited with interest,

gy
e, -

gzi:gee, of the -

£2 400 is providad und
Publicity » in Abstract E)Geneﬁgba
Reilway4 secticn for the London @ffice and

Overseas Advertising. The following iteme,.
included in thie sum tan be omxtted Sot /;“

consideration: (a) salary of London Representatlva
£600; Advertising £80U; Total £1,100. The £otal ’

oy

provision remsining is consequently £1 300. f
from which to furrish

the Central Office:

atiats

(2) Expensep necessitated by the teintenance

of & special rallway rbpreéenéé%iv& at
the Ceritral Office 9.g., stenographer's i

salary and office expenditure.

Aes a result of the recommendation of
Jhe sovernore Conference at Dar-es-3alaam (1) was

fixed at £1,000. Consequently provision for (2)

to be borne by tne special railway eection
according to the financial figure suppliedto the
Secretary of thre Governors Conference ia 2336,

but this ircludee no provision for a stenographer.

e Y




4 8ux of £104 muet he added for trie service,
Thaing in all 2440, to meet wnich provision of

o £300 orly has been mads.Additicnal provision of £140 |

will therefore be required. R
3. Magadi Sods Company Limited. :
18074/32. - The terporary modification of the Railway '

Lee.Be w1t.n this Compery for the period from
the let of November,19%2% to the ZVEY of

TR

. October, 1934, whereby outward fr“gl_ght on soda

goode is fixed at a minimum of £37,000 for the \‘

t¥o years in question,will presumably necessitate .|

an adjustment of the estimate of revenus, T ,

4. Loan Sipking Fund Charges. : :

g The approval &y the Sesgetary of State-in his *

(1 in 1§321/32) telegray No.29 of the 22nd/November,ls. ., |
4o—the-RighCommissioner of the reducmon of ;

L et A

“the coatribution to the Sinking Fundzof the

- $57700,000 1921 loan from 26 ah 580 the ol
it o
legal minimum of £1 per cent, 7 ‘:
(Vide memo. saving Lu the Railways srd Slarbours “Adminietration

on Culor% eatiwates o ]
of 212,736 wnich ie not reflected in ti:ese

- ew‘fﬁ‘matas.

Colonial Office.

Jaruary 1933.
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T;Telegram from the Hi~h Comissionér for Transport, Kenja *

‘and Uganda to the Secretary of Stgte for the Colonies.
Uated -11th February. ‘
Beceives B.53-a.ma~ 11th Pebrusry, 1334,

R

No. 4. \GoWfidéntiel.
Ny “telegram Mo. 3. “onficentinl. I have:, sanctmned

No¢

withdrawal of such wney @ necescary tQ oarry orksé v@g,e




’ ?‘;\epl-we No.- Wwrrsaany J 234,

«

) s
fwow o.,y

T me—

- '

!

@reply

TREASURY CHAMBERS,
pleass yuote Regd;\"% WHITEHALL, 8.W.1.

Q : SsaTEDR
B

§th Feoruary, 193s.

S o o'
" Dear rreesto:.,

Jhiwodw o l.ores.y b your setter of the '3rd -

“~ T
ﬂ/ob Yeruar, 1933 to Grieve on ire subject of the 1933

Bet:metes of the Kenya and Uganda Hailways and Harbours
181 17 34 Administration.
1 huve nutl gone 1ty the position Ty cLésely
nor do 1 thiuxk it profitacle to d¢ so atltne woment,

aince as you say We wusl study Gibbs' report before we

can wake.,up our wminds ou fulure poliey:

Broed.; speaxing tle present s:tuation,though
not deaperate, caunot us gaid t¢ be realf_y héa;thy. T
i8 true as the Goverunor poiliuta outl ithe' ithe eccuaulated

- daficlt at the end uf 1933 wiii be @Jore than coveraed
vy Lthe accuwdsalen osalaLn e of ‘he fund, anc 86, Long as

Casrsh
Li1llle Oor Uliafg 18 Teg.ired Lor renews.s. Lne,[,ositlun

18 alL rigut. «l ohe cannol Zo an o.. liie baals tor

cver

b.n. fressto:. Eaq., L .o.E.,
Colonia. Office.




" IreA

[M

"
ity

e
ever “gince cf%arly al some slage there wii. nave to

ey
gé»pratny‘ngggi expenditure on renewals.
S

whioh I have 'geeh, il looks &6 though the renswals aud
Y Ul SON

vetiersent fundsresi., represent;a deprecilation
<

reserve and if Bo it 1s clearly unsound thaet this re-

mgerve ghould be earunarsed agalnsat accumulatved deficits.

g
HNo doup® these wattere will be deall with

£:11y in Gibba' report rowever and we need nol pursue

‘thea

P

al Lhe oowment.

Tacidenta..y, 18 1t sound for the Governor

t
. to-include in the palande of funds Y. get agalnst the

i
_A idefloit,tbe amount standlu, tu the credit of the

{Provident” Fund’

We cannut digsent from the view that the
rea..sed daficit t.r sz shoui1 ve oarrled to Lhe

scalance

Mﬁrbover, frou the abbreviated palance sheet

ta.a.ce ghesl, a1 we have U CUlivelld ol yo.r draft

t
degpat. . sxcept Lial o, SedpAarigon wity the correspending
despaiun 0! 8 yoBI ugC Loaln Joocary Losg,, 1 swiugs

perhaps a-little far in the dirscliLn of OpbiLiem,
h Bty

esyacially 1n view Jf Lne ivie out-turr."" 1 suggest for "

cout consdderut:i . tRat e tnird seula{%e of pacagraph
LABLL $TAIL MAL liw su.z L@ lnere are certain nopeful
Pealuilew _— PRANSVIG Iy -

", and thab. . ..

Toead’ osenleuae ol paragls.. L "In all the circum-
Slu.ong ---reacised” ;) wight e suitted. It alght algo
Le Weil bto add a sente:ice to .- end ot paragraph 10

a8king lur a repurt

ieter tran t:+ ena of ily on
“i.e resuils .. lLe pnalt yeer's WCrLing .
N Yours s.ncere.,

4 &

/k/f [\/"’"Ux( 4
AL vl




