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The Croum Agent^wwMS expected, Bofcsto feel 
able to take up a loan of £260,000 in the Joint 
Colonial Fund, and suggess’e that the beat way of 
raising the money would be to issue 5i per oent 
stock to the market. They think that a price 
possibly above par could be obtained for this and, 
in present cirounstanoea. they are probably ri^t, 
but if it was floated at par I should be quite 

:,fati8fied. It will be noted that they do not 
' silg^st a public issue and therein I think they 
itfe fi^t because such a small sum is hardly suited 
.fit going to the pijJjiio with a prospectus and ail ■
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JL ^1-;>i> .SS'.^zrthe other parapheriialia.
There is also a proposal on foot for obtain' 

; ing a further £15,734 for advances to Municipal- 
ities which is under consideration, and this 

.^;Biiyit ve:ry w%ll be added to. the £260,000.. To 
round off the sum, therefore, I"'would suggest 
that Kenya .should take powers by Ordinance to 
issue stock lip to,a.total not exceeding £300,0001

"
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! With re^d to paragrajh ,4 of the Crown 
, ^igontl.'/.t^i^r, the expenditure is .Ijkely to be, 

months,. and tho'dSisoifB/J^ntB
•"E.

S^d^P^Ji^veral
; could acotrdingly advance such subs as’Slight’be 
' r.eijuired, but stch advances are, open tii^tbe 

;,restrwtion pointed out and. in all the'oiroujB- ■ 
stances, it sOems best to adopt thS'Crowri'Agpnts’ 
sugfostions if we can get the Treasur^ bonsent. ]
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1 think that a copy of No«5 and of No.7 
should be sent to the Governor by the next air 
mail with a shprt despatch telling hifn what'has

i'
/1

% 1.f~happened and that we are consulting the.Treasury, 
and it might also be expedient to inform,,h||l':by 
telegram with reference to No.l that fpr^iiar^ 
borrowing powers will be required if Kenya'is to 
get this money. There ought to be no objection - 
to Kenya passing an Ordinance so as to have t)Se ’ 
necessary powers in reserve in anticipation of 
Treasury approval.
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I think the Treasury have been very 
reasonable on thie subject. They put in a 
condition that arrangements would be made to confine 

, oentree of financial stability,advances to ofH^al 
which appears only reasonable,aB the Land Bank would
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Y not be expected to attempt to finance the incompetent 
or the bankrupt.

The legislation will, of course, be in 
quite general terms as i* the usual practice in 
regard to Joans.-

Ih^the-despatch of the 8thof April thei/?^j
. . . :S^yem0#has been informed of the situation and ai^Jfl
' ■ *' ■ ■; ‘ \-A > '^J'^'i

«i'l.*. that is necessary at the moi^t is to telegraph'to 'i'
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Jt is satisfactory to note from para.20 of the 
report that the shole of. the first three instalments 
and aboiA 96 per cent of the fourth have been received.

It is stated in para*29 that it was thouidit 
advisable- to circulate allmortgagers calling attention 
to the.covenant of the mortage which demands continuous 
ly beneficial occupation of the property in order to( 
pbwnt-.thfir going after ;si%Bjiiega ^Id.

■ iB jaragrt^s 30 and 31 mention is made of the 
.jreoarip^ position of the-smze industry and the good 
Work tihat the Land Bank can do .in helping mhize growers
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Sir C. Bottomley.
/

KEMYA LOAti,!
On Sir Samuel Wilson's Instructions, I

telephoned particulars of the forthcoming Kenya 
Loan to Sir Richard flopKins yesterday, who said that
•be would check them up with the flank and let us kbok

As we had heard nothing

i

whether/*a Bl^t go ahead.

I .yott#Vd\|^_^t«|Jelephone again this morning. I 
” -not get hold of Sir Richard 

I was, however.

-t diiT^b

SapSins

referred

'l^e Secretary.
, Sydney-Turner who was dealing 

■ the mattef and who said that we might go ahead.

'
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hi.'gilorl Xtirai .LQajnfc; on ade^gal's cccarux - :'et; ■(b) 2.

# 40 arid tl ol the ;.aujrt. 
OOiiuaents :dJU.^UU '*‘7^

(1) The trincipai Ordinat.ce ii.i.ile irie 
cr irer.l 'or inamount that may be advanced to 60

50) ol' the value ol the land m de t; rmined
At

Of the amendments pro‘):)'bEed by the 
' ;’”^Cominiltee of the Board of,.apiriculture (summarised 

; on pa?e 13 of their Report enclosed oin .this -

some Cases

by the Ooard (see, section 38 of ordinance "o.3 of
.(-■

Vo such maximum is prescribed for the 
advances to be ,authorised oj Uause 3 of the 

it v*ould^''^erhapB be desirable tof ,<

1 ' 1931).

■ . derpateh) the'Biil provides'-tdifi^edopting the temporary 
amend inp 1.11 if ann

J2J;Soo %
- A

f'■I following;-

Advanoes to Co-operative Sooietiee
U

i

, r5p?4-'
suggest to o.Qv,,rr.ment that tkfore the ' ill is

'oe added or. the ''/M.,■■ ■

'. ;■)* , 
o 1 V I ’ ^

(1) Inspite of vthat is sai^^at the'"'|, 
end of paragraph 3 of the despatch this will noti 

, help the native as the existing Qo-Operat ive 
' ■ ■' - (t,.3ooieties Eegistrat ion-nr|h|^^0i&^_appropriate 

'• only to Europeijn:' Sogieties li^^lW'i’.overoor 

been asked not to permit thb. regi'stj'aflon of

introduced a pr-pyi,i inn'.should 
general .1 ir^t^igbct ion ?.8 of th» 'Erycip8j ^

Commaacs;-!
ft;

J/-
Crd inance..r'>

f‘-^) iei!.:orary advances ere to' be ma-^ei
•^i

-foB such putr^ofe? as may beif>r@,)|||ib«d by the 
it o^eema* deltirable to

•-
4.' ‘V!'V <1 ..••i Oovernor-LD-Gounc 11'*.

...emphAsise that such purposes should fall withip the
has ' 'X

I.
■i\

of intermediate rather than short term - ;/native societies under its tefdis.;|"):,^p.Bill, 
however, is so worded as to permit^f' its .applio i- 
tion to vative Co-operative SocietieS'if and when a 
new Ordinance is passed to provide^for' their 
formation. i

category

credit as deiined in paragraph “tl of the report;
r

a, • !^ "
lor the exclusion of.t. and in particular to press

tiavuncea against produce in transit which c^n well 
be iprovlSed by the commeroial banks, etc.

!
r-

I ^

' 3 (d) Provision -for the LaDdd^ank to act as an A<'ency has 
already been made by the Land ?ank ninendment ''■rd inance

(2) Clause 8(2) of the Bill (in which 
there is a misprint) empowers two-thirds of the 
members present at a meeting to apply for an 
advance which will form a charge on all the

Po.4 of 1933.

; The rest of the Ootiunittee's proposals 
' have been rejected either by the Land Bank Board or

members jointly and severally:,, , even on. withdraw il 
from the Society (except one of limited .liahilitr) 
a member's liability femaios.

1
by the ''3)vernor in Executive Council - and in

The O.A.''. asks' ,

There la possibl; 
a danger here that a Sodiety might he■ttampeded- 
by an active miooritjr, into .agcept.ipg fiabilltiis, 
repugnant to'‘'the |reater part of its membership,

.(>14

••-4
7r.v->'

present circumstances, rightly.
.advice however (paragraph 7) on the suggestion that ) 

ifi''v ' thd maximum permissible for a single loan should be %

V i', ■

Si,' '• A

y-

Jr yyy;-' raised
L-

j.
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^ t. cr^ ^

7 •^7 »^-—
<5t a^if /s»,.3—

9

•i (Sr^ ^
raised from £3.000 to £5.000. ^Ara^raph 19 of «• 

:tlie Land Bank; Report for 1932 shows that 
31st ’December. 1932, £227.700 had been 
174 borrowers.

•■y> J^Jiooo •-^
4 ot^

^ JOOO)
on the

u.
advanced to •y ^

The capital of the bank has 
, been d-publed, hot it is diearly-t9,,tfte 

. ad/antass that the benefits should be 
widely as possibly amonP" the

now »7" Ly LI auk.•v '-^J u«k.« 
^ i<*-e

7
^ejepal 

spread ^s. ' .. ^ 74. ^

tlM

■

! o4.

farming- community 
that the

0*-C^6‘/xand f,e might suggest to the Oovernor \ Co. <-^
Secretary of State would deprecate

1Z' ^‘aising the 
cease

limit, if, 
to be available for

ae a'consequence, fundesahould  ̂' n. Ai, C V. ^

-*4WL >v.^

smdleriipp^i^tE.;* ■■ 
.Before replying to. thff'ds.spjitoh

/i- ao OUJL u,<_ce ^

' ^ '

• ■

«e must.
,j

Vy., .
•>»..,wc.y. ^44-0,

the Treasury -' see »'o. lO.. .

V convenient rproepd^W would
, ‘J%far Jo-refer the despateh-and enclosures to 

.- Lsgal adviter and Si 
(b) To tend

The
‘7 '7i-^ -

seem to. be; - t.,/
ithe. I'"-

Sir .lohn^iSampbeU for any pomm^nW ' ' 
a. copy to, the .Treasury pointing ouf '■

that the modificaiiQa.s, proposed in the scope and ■ 
purposes of the Bank'are oaloulated to increase its 
usefulness without iapetring its.stability.
r.ay that the

X
i'', ■ I ,. T"¥'''

^endiitents ^ whl oh aeso da^dlr^i^iit'e i — 
. ~-:fe^8e 6. ?or the words "

A J =
. ' %!■-

'• »■

• 'iX an advance wade to him"
■ I

|read "any sums due by him". 
For " condition" read " conditions".

Secretary of state pnoposes to approve 
Us introduction subject to certa in'amendments ’ 
(specifying them) and ask for

!
Insert "way" in aub-clause b. In aub-olause i.3) 
|l would omit the words "

,I can't see
perlodloaliy in advance,", 

any juatlficatlon for making co-operative 
societies pay their interest in advance; the 
'they offer should normally be hotter than

their Lordships I

concurrence. ? So proceed.
security

the

i)% laeourlty offered by individuals.

Apart from these—quite minor—suggestions, I have 
nsp ^hnments on the Bill.

a. The report of the sub-committee contains a
of aulte S«*nd stuff; but it entirely

TU. Hm « ». ye. m.OL * 4-v-

A ^ ' ?t.

ysp'-fc;■7 ■*- 
OU*. Lr

r :v--

/ «u. » v
a-iee ^ ^ overlooks the financial laplloatlons.so far aaau- 4>

/a^ hvr «. diie- 4-^ ^ 4 ii ^
?

rs"the'Gov't: of ^enya Is■ K concerned. The basic fact is
ijm: ' 1- ■

i:-’- ir.• v
'^'^4 .

i



{j IBthat Kenya cannot at preaent undertake any 
but the Imperative additional burdens. [
Nor can it %ake risks which it might reasonahll'’ i 

. take if its finances were more solidly estab- f 
llahed. It cannot—for instance—assume the 
burden which the “ onerous mortgage” position 
suggests to'the subcommittee's mind; i^or can 

- it risk too much (, for there is a risk,and a 
I quite considerable risk ) in attempting to

-r •• ^I
I aw

,l i e/^-,m
Vlv. 3 .cJ ■

nr^‘^ i; f) I
-*a cx, fc 4 W^'sfc ■ ^ „T~

; uphold and extend " Kuropean" farming operations^
, 3. Generally, I think wo may agrge^^with all thel 

cpjinentn anA decisions of the '
' imde that ' '

L.■T^

'f'/■

•av*^ tfv.

:»•■m
dm ^ 
"' m.

_ ^?^er a ■A

1,.
^|Mj|^if^^l^ieewhere has shown that'it'''iV 
seldom sabiBl^otory for one Inatltuti cn ia. 

:Cgnihln9 term” and ” long term"

^MbPws.' it|:,prootloe, the thing does not wobk 
But tjiS position of 'ienya is very speclajl

.-V

7’d^\ ■ ^

j), |i
'i

’i . r*
i!•> ■ K'A*

■u* ^i;
■■ j<

' V'. ^v" v;/'
in jaeveral 2‘eapect8;and I Buggest that It

'tw ^': -1'
1 '

l^‘

/is not necessary to make any comments on these 
lines here. I'd see how it worked out; there i 
seems very little rlek in this.
I'd also leave the " limits”—para; 7'‘of the 
despatch— unaltered. The only advice we can give 
hero 18,1 think, that we agree that the limits 
should not be changed,unless aqd until further 
experience in the actual working of the *iank 
Indicates clearly that revision of these limits, 
in an upward direction,is advisable.
The 3-10-33.
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Itt the last paragraph of Mr.Byan' 
the figure of £172,700 iuotei for the 301*'’'j^IlKSS ,, 
is takeA^om the .enoloaurp to 17 on Ifcil37/3g3‘ /. J^'

sesTBOTEO 01

■ f- : '
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file. . 
ph of
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■ A X9&8 wbiah will found befelnd iio 

T.he note merjtiorlbd In the 
•ttie. letter doee not appear to be on reoord.

vsi

■ '<r.., .5 Itrj |i
ui.

Mr.Ryan raises three different points whi^< 
I hare marksa (a),(b) and (c), and I think wo shall'^ woOiVi kk^X«a A»>-

rvutT.^^
\:: ’

^'"■

s-4^' , *
refer out to Kenya on all of them. '

? Bmhody points Ca^(b) and (o) in a despatoh; 
and send ooples of the despatoh and of Bo.58 to the
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Tskpphooe No.; WsizmAu. ISM.

An'S npty to thU UUor tkouid bo oddrtMtd to—
Tkb Sbcbjitaby,

TBBAfltrBY,
Whitkhau,, Lokdun, 8.W I,

TREASLUY CHAMBKRS.
andJ^/i

REciTyec^“'»>'-S.3a90E/04/3 1933.

■ ’ NO/ 'JJS

' VSir. C, 1.

I have laid bafoia tka ifirda Conalniasara of 
His Majssty'a Traasuiy Ur. flood's latter tS(tfe/S3) of 
tka Ead lostant, and enolosoras, further relatlTS to tha 
provision of additional funds for the Kenya land Bulk, and

f
In'reply I an to request you to Inform Ssoretary

Sir Up CunUffe^Uater that Uy Lords do not daslra ta

make any obssrvatlent on tha proposals oantaiaedl thqrsl^.
they observa that he intenda t# ,ift3p»'rt,,tho" Intro dioHa 

Into the Konya Laglslatlvo Counoll ^^tthf JBll to amend 
the Land and dgrloultural Buk'Oydina^t .

I am.

Sir.
lour obedient Servant,

■Eha Under Seoratary of Stata, 
Colonial Offlea.

i...
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Tolftphono No. : WHTrEKAJLL 1234.

TREAailKY ('1[AMBEK.S,
WHITEHALI,, S.W.l.In reply

pleoM quote Regd. No.

RECl. ^ 28th Hovember, 1933.
2 9 NO - IJ>-3

0.

3.32902/04/8

Dear IPreeaton,J With reference to your telephone message 
A/^. '( y»«‘erday your offleial letter (3078/33) of the 2nd

Instant ajj& < eneloenres on the subject of additional fpjlda 
for the Kenya^ JMtoal fiaijk, I write to say that we hare 
examined the papers and do not desire to raise any 
ob^ectiopB to the proposals*

0» a point of dstail it sesnu to us that the 
three ye^s t* efei^ed to in section of the Bill should

" V9A from the date of Uie advance«

There is a further matter on which we should be

1

• (X
[

/

glad of additional information in duo course, but this nee4 
not delay^ so far as we are coaoemed^ the introduction of 
the Bill into the IwegialatiTe Council of Kenya,

In your note of the S5th July, 193:3, you wrote 
that the Ranir paid 4,7 per cent on the Colonial SoTernmentihA ‘

L*B. froeston, Ssq., O.B.S., 
Colonial Office*



V,

• ' u '

We ahould be glad to fcnow wbat^rabe i8,>toadrancee.
be eharged on the new adranoea out of the 3^ :^r peat

i
iStock.

M ■Tnrther, there le lAMI^^olnt in the eceonnta 
of the Bank on which we are not quite olear. - dt the 
30th Jane, 1933, the OoTernnent h'(id adwanaad $173,TOO; 
thia had riaen to £330,000 on the Slat Beoedibex, 1933. 
The in^^at ehown in the aeoounta for the ^ylad to 
Slat Baaember ia £6^815. Ve do not know wihat la the 
period in queatlon.

0 ■ -

It ma? ba that<.tha pa^aent ooTem 
the whole of the intereat aoeruod Itvthe period; on the 
other hand we obaarre that the rerepu aide of the aooonnt 
deala apecifioallr with Intereat aoefned on loana made, and 
we ahonld. like to be aeeured that the ezpendltora side really 
repreaenta the tptal Intereat aoorned on OOTernment borrowlnga.

Toura alnperely.

L ^ •
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iMr.-FoitJh

Sir C.KQottomUy.

; Sir J. rgh.

Srr G. (kindU.

Permt. U£. oj S.

.o/S.Parly.

’•’i ' , Srcribay of Stair.
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307e/?:.5 Kenya

^ /-
\ ' Mr. Flood if;•;

iuUl CKU drt,'^.V ✓
Mr. thrC^ 
Mr.

,7
HZ. IZ

0(»faoW^--

tA.H-’iy'‘^-
y

««<< --y';.i«f ^ < *
Mf. Perhimim.

Mr. Tcmlinson.

'-^Q. BoUomic,/. JO

Sir J. ShrKliburgl,.

PamL U.S.. qfS.

Parh. U.S. of S.

' -SicriltryofSIato.

V/' •

■

Sir,

1 have etc. to acknowledgef.

mm '*ot '
' : the receipt of your ,!»hfidential «- 

deepatoh No.l2l of the 28th of

V'

*>K E M Y A

August,, in which yOu forwarded ^ '
4. «»•%r copies of the proposed Bill to

tel- amend the hand and Affioultural

:X- > Bank Ordinahoe,
4IPP:' ■-t

■' i
2. Theiillf^i^Hohe

•V

my. -■
carefully drafted, and seemsf i is

Inadequate for its purpose, 

clause 3(4) there appears fo be
«•1

" 2 drafts
i ss0»

the position
S WJRTHER ACTION. cswmmI:'

of an enc4nbranoer * him
' r

i

, ■ jrovisoTC«9*~<ii«af/^- t-ewanraf-

> ■

r' -■

that

..•A

. ‘ •'■•. l'>.

•'■ -ijy.Mk.



f Q. O.

V' .that it woulv>e deflirable to Mf.

#10 should be in a position toMt.
provide tot the security of such

Ur.
offer better security than individuals,

an encumbrancer should not be Ur. PurUmm.i a4- '
'f Mt. TomUnson. to pay their interest in advance. It

is te 'be ft
postponed to to ohar^_ created SirC.BolfimIty. 

. JPrrtt^VB.o/S. 

SreUkuyoJSUU.

'i.y . ..
that "members" in 

8#^ and(5j4ill be toen
under-the subSseotion. In clause 6 ■-.,V h )

sub-ei: ■
.--r

it would sean desirable to make some
to mean members at the date of theS._

iroyiaio% tir. default as regards

|e4i as to il^oipal. ' - '' > •

for the words 

made td him* should be 

stotituted the words "apy sums due 

by him".

advance, and does not include
• -.i'

subsequent members. That-,thig,js 
1, j-

the intent ion, afipeam^ioto Sw 

frem 'syb-aiwweC^ »f •eisns 

also fran the provisiois of touse 10.^ 

With regard to-oteuse lo, it /''' 

\ whijid f eem advisable

certainty to the dLisoharge of a 

Retired menber, and this mito ba’ 

done by en5)ower4ng the Board to Issue 

a certificate which'would be

>v-
■ i.

/.vi- ■fr; and
, •■-- k-

i i -1*
i •

V*: - ■3. In clause 6 ^h««ei ypocjs te^^ae
-K / /

vi4: '*5:-' Some-■K
isprint, and "condition" in the Vi

third line of subjiaiKtS(x) shpuld'be
y - .0

'Afe:

"liiiaiitv

•oonditione", vdiile the word *niay"/

appears to have been emitted befoCe'
'■V, '

to words "apply for suoh advanoe'"’' 
sub^(2l.

I'■mw

r■- -m ’ '-1 jnjitlrHEE Acntm.-OrAa. 1. conclusive eviCcnce as from its datem i ;kiS*s^ ■r.in In 8ub«^ -/ k i;
tot the retired member is no loiter

■ :
Bugf^st that the words "peri^jealXy

v; -"A"

in advance” should be deleted, since :''- ‘ i,k-i

.1 «#ee getoally- itilh^ to views
y^eason

* ......
for requiring Co-operative:800ieties/^- - - vr'' v-i-*:-

there is no

expressed
j.

- -itestoL,,- m -y



- rr-
pn

c. aJ't

expressed in your despatch. The 

present mcBient is clearly 

inopportune fojc any attempt to 

increase further the capital of the- 

l*nd Bank. , Kenya is not at present 

in a positioh io-undertake any 

additional boi-'deii saie of the most 

imperative nature, 

risks "Wbioh might be qa

able if its finances were in a more
-■V

solid position. With regard’to the 

provision of short term ^advances, I 

understand that experience in other 

parts of the world has shown that it

f a£p. the limits of advance shoula not be
Ur.

extended at present as was auf-restedUp.

Mr. P<ffkin$&n.^::m
Sir J. Shuckburgh. 
Pmfa.U.S.ofS. 
Parly. U.S. of S: 
Secretary of Stata,

by the sub-Gonmittee, but if further

experience in the actual workingi' ■

of the Bank indicates clearly tV^at

some such revision is desiratiie,f

the^ Hji^tfrr will no doubt be rp-
^^if^ake r DRAFK considered.

r..
K'f eaeon- I have etc.

,1
%; ■ ir-

k' ■■i‘i LisrEB-
p,/ - 4S8O)1 y. 1

is ' ■r

^ '• f

- -Jr'
y- <1 'v

9i‘ r

iy is seldom satisfactory for anyjom i

i•••;
institution to attempt to ccmbine

i ?
..r'

short term and long term advances.f.;
f’

^y.
The position in Kenya, however, is 

peculiar, and I am quite content to
jpifllTBEK-ACnON. U-

c..
h

*■ >

be guided by your advice and to see r'

K/ how the suggested provision for .............V- >
temporary advances works in practice.

6. 1 agree tith your view that

:v";

t; mm-?■- the.
i ... -
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3078/33

Sir,
\ ^ dlreotad by Secretary Philip

refer to Treaaury letter So.S.SBSOi®^ 
of the 88th rf April. b(W i^pneoted o^rMepondehoe, ( V 
on the iubjeot of the proetinon of additional funda for t

for the inforeatlon 
of the horde COBnleelonbre of Weaeury, a oopy of 
a deapatoh froa the Aettlng Opvernor of Kenya aontal»lng 
t.,e draft of a 8111 tb aaend the land and Agrleultural 
4ant Ordlnanoe. and a report of a auh-ooaalttea of the 
l^ya Boeiifd of A«rlaulture.

8. The Bill appeare to Sir P.Ounllffe-Llater 
out adequately the Intention underlying the 

third and fourth paragraphs of the Treasury letter, 
to whlah raXorenoe la aade, and, subjeot to any

Cunllffa-hl

the Kenya lAnd Bank, and to agolosa.

to carry

obaerrationB whlOh Their Lordehlps nay deelre to put 
forvard, he propoeee to approve Ite Introduction Into 
the hegleletlve Council of Kenya, oomeenting upon It ea 
In ttia alldloaad draft deapatoh.

I BMf 81r» ____ ^
Your Boat obodlttt umrwmmt

iSlsned) J. E. W. FLOOO
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3078/33 Kenyar'
i;

Mr.
y •.. Mr. Tomlinson. &€tob^ 1933

c
SSrJ. SlM:it»rgk.

Pni^!U.S.tfS.

Pirty.

Sxnlary of Sttf.

H 3
D Zj

f

Sir,
DRAFT.r t .

■ ffeE SECTARY 
'TREASURY.

I am etc. to refer to \.
, 3♦ •

Treaaury letter So.8.32902/04 ^

of the 28th of April, and S.ITf

i

^G6hh©o.ted oorreapondenoe. op the

subject of the provision of

additional funds for the Kenya 

Land Bank, and to

■ 1 enclose, for the information of
■ i ..

the Lords Comnissioners of the

Treasury, a oopy of a despatch 

from the Aofing Governor of 

Kenya containing the draft of

i ■

2 drafts
iFprajEIt A<JOP{i

......
■. .■'*

a Bill to amend the Land and

«... 'Ar.^
4-^.fVa

14" ;
; . ' 'Affioultural Bank Ordinance, and

Sh
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/

the Kenya Board of Agriculture.

2. The Bill appe^s to Sir P.

Cunliffe-Lister to carry out
[ ,o

adequately the intention under- _ .
.7 .

lying the third and fourth paraa; 

of the Trewiury letter, to »hioh
y

reference is made, and, subject,to

any observationa ehjah ThJeir 

Lordships,any desire to put forward, 

he proposes to approve its intro-

J

. a; •j.

' duot.ion into the Le^isla-tive
I

Council of l^enya, . .dwauepting upon 

it as, irt the Tteoiatohfedraft <fP

ifewhJJi-easisiaed^

I am etc,

iSlBned! JEW FLOOD

’M.

-r£
9S

Ir-r-l.-7 ..A ■V«:

• A&.f''

i:..
•>

• %]- riiitr'iiSfr
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aftc.. K)*»IHO 8IBK1ST.

lfov*at>*r> 1983.

mr.
'■’SwriOBr Adalolatarlnc 

the Oovernaeot.
I here the honour to

the reoelpt of your

oonfldenttal deepateh N0.ISI of the 
r ■ ■ r

88th of Aasuat. in woloh ydu forva'rdeA

.t-

VO oopiea of the propoeed BUI to aaeod the

The BUI appear a to be

Land and Agr Ordloanaa.\
e.'

oarafully drafted, and aeaae adequate

'i
for Ita purpoea. In olauae S (4) there

appeara to be do aafeguard for the
1-
■<

poaltlon of an enou vhoee eoheeat
Q

daaplta the flrat prorlao haa not been

obtained. 1 an adrlead that It nould ho

dealrahlo,to proTlda that the aeaurity

of auoh an ear ahonld net ho

poatpoaed'to the oharge oraatad under

the amifeaeotlon. In olauae 8 It nould



II

(i««lr«bl* to man* •<>■• proTitlon

for dofault ■■ ragarilc lnter«*t a* »«11

tba prlnotpal, and I auggcst that
I

for the varda "an adeanoo Bade to hla"

ahould be aubatltated the worda "an/ auaa

due by htn".

In oiauae "eoodltlon* Inh.

the third line of eubeegtlon (1) ahould

ba "oondltlonjB". ehlle the word "fay"

appeara to have bean oalttad before

Che worda "apply for auoh adwaaoe"
-S'

la euhaerdtlon (8). In Subaeotlon (9) I

auggeat that the worda "parlodloally la

adwanee" ahould be dalatad, alnoa thara

la no ohwioua raaaon. for requlrlag

Oo-operatlwa Sooletlea who ahould ba In

a poaltlon to offer better aaourlty than

indlwldualfr to pay their Intereat In

It la not olaar that "aeabara"adwanoa.

la aubaaotlona (1) and ^3) of thla

I elauM vilX b« taken to aean aaBbare at

tha

U-l.



tbe ilat« of the advanao, aod doea not

Tbat Uilainoiudie eubftequant BCBbarSa

Ici tfte intention, however, la apparent

froo aubaeotion (5) and also froa tha

provlalona of olauaa 10.

¥lth regard to olauae 10, It4.

would aeea advlaible to glta aoae/
oartalnlt^ W ^lia dlao&ar^e of a ratlrad ^

r

aeaber, and this algHt be done b/ .

aapowarlnfl the Board to laaua a oertlflcataj 

Irhloh would be awldanoa aa

fro» Ita data that the Mtlred aaahar la

no longar under any liability.

I agrea ganarally with tha6.

Tlewa axpreaaad In your daapatoh. Iha

praaant aonant la clearly Inopportune for

any attempt to Iroraaaa further the

Kenya is notoapltal of the Land Bank.

at praaant In a poaltlon to ondartaka any

additional burden eawe of the aoat

L laperatlwe nature, nor can It take Flaks

anioh Bight be quite reaaonable If Ita

flaanoas



^3t
\
\

were In a aora solid position.\
With reg«ra to the provlelon of short

tern Bdranossa I vmderetand that

•x^rlanoe lo other parts of the world

has shown that It la ssldoa satlsfaotor]

for any one Institution to atteapt to

oooblne short tero and long tern

adwanoss. The position In Kenya,

howsTsr, la peoullar, and I aa gulta

oontsot to he guided by your adwloe

1
and to %•« how the suggested prowleloB

for tMipopary adTasoea worki In

praotlee.

0. 1 agree with your view that

the llalta of adwanoe should not be

extended at present aa was suggested hy

tha sub-Coaalttse, but If further

experlenoa in the aotual working of

the Bank Indloates olearly that aoae

euoh rewlalon la desirable, tha itter

will BO doubt be reoonaldered.

(
I hare etc.,

4ei
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:;oiff'iUEK'i‘UL.

K ‘ N i' A
,;3i.Au^u:;l,; .

Sir,

1 I'iav'; ti,c rtmo J’ iu x'tjier r j ,, our Ounfi^onl iai 
leleurair. Mo. 13G ol’ the i;3rd June labt, in *i>ich /ou 
informed me thn.t jai wc.ild await rcueii t of the proposed 
Bill to Aj.icnJ the Lanu and Agri auituial Bank Ordinance, 
1930, oefore caiicentlng on '1^? proposals referred to in 
Kenya Confiaential despatch So. "3 of the 10th June. I 
now enclose a copy of the oill, which has the approval 
of the board of the Land Bank but has not yet been 
submitted to Executive Gouncil.

As explained in paragraph 4 of Kenya Confidential 
despatch No. 19 of the 4th Feoi-uary,i855,. tne Board of 
Agriculture in June, 1932, appointed a Sui-GoinL'.ittee to *. 
en-,uire into the question of agricultiural credits. The 
Report of the Sub-Compiittee was adopted by the Board of 
Agricult’ore on the loth January and was subsequently 
considered by the Land Bank Board and iixecutive Council, " 

The Sub-Coiiiipittee's recoimiiandations are sumniaxised 
in paragraph 52 of the Report, of whicn a copy is enclos­

ed, and it may be convenient to deal with them seriatim.
In the first pilace the Sub-Committee sug,:ested 

the provision of additional capital for the Land Bank to 
the extent of £750,000, to be drawn as required. In 
making this recommendation the Sub-Coiimiittee contemplated 
that the whole of this sum vrauld be required not

immediately ...

r<

1
1

JI
2.

a

5.

THB RIQHT HONOURABLE.
MAJOR SIR PHILIP CUNLIPFE-LISTER,P.C., O.B.K., i.'..C., L.P. , 

SECRETARY OF STATE FOR THE COLOKIiS,
DOTOING S'lREKT,

LONDON, S.W. 1.
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immodiately but durin,;, the next l ivi; y. ar ., Uun 
only if thu Uiiiik's I'usijiesL .(eve ■.Xj-'uniled iu 
referred to below aii-i "by a , r'ja,der ii'.tej .-.etut} :-r. tb.e

„ antit-tes

t;,', ilirejti .'Hi

part of the UnG nunk boaixl in latertnrdn,. what
Tne bund i3an.k bo..rd, niter ce:i;,i..er-an oneroun mort.ybe". 

ation of the Report, exerenoe-l the vie* t.Ga„ it was not 
desirable at this stUf^e I'or tne boai'U to take any a'jr-ive 
steps to press lor a lart^er S'aui tlian tna>, already applied 
for, viz. £260,000. This was and reauins Che dovemir.ent 
view in the pi'esant finanoial positi'on '0I the ooLony.

Conside.ration of the retiain'.ier of tlie Sub- 
Coimrdttee's propxals has, therefore, prooeo'led on the 
assuiiption that and' lncreaoo-1 rmbs whion inivht be made 
available for th.e Bank would net exceed ttie sum of £260,09a

,4

bccondly, the Sub-Comiiiittee recoBuendsd anendmant 
of the 0,idina8(»^ sc as ,to extend' the scope of tne Bank’s'- 
operations by ^ovldiiig for (a) advances to 'jo-operatlve ; 
societies, (b) short-term loans on adeujate seeui'ity, and 
(c) advances for tiie payi..cnt in special olrouiastances of .. 
liabilities incurred in farming up to a maximum of, say.

b 4.

£250.
Provision for advances to 'co-operabive soci.,ties, 

in t'l'.i'- original oili introducedas you are aware, waa; ciatie 
in 1928, out v/as deleted on the recoiiiriiendation of the

Select Committee, to whom the Bill was referred, since 
there was at that time no co-operative societies legislat­

ion. The Co-operative Societies (Fagistration) Ordinance 
No.XXIV of 1951 has since been enacted. The Sub-Coimnittee

of such advances snould includeproposed thai. the puiposes
(a) advances to members against produce delivered, and
(b) the erection of buildings and equipment and the p-LU-diase
of land ancillary thereto. The Land Bank was unable to 
support the suggestion that advances to members against 
prtxiuce delivered should be included, feeling that the

existing facilities for obtaining advances from banks and
merchant ...



-s-
merchant houses against hills of iahing, oio 
position adequately, hut agreed with the pi-opceai ttiat tne 
Bank should he en.powered to make advances to c..,*ouera tive 
societies for the erection of huildings, ete. 
of the present Bill provides that a co-operative society

advance fcr the erection of

,e;T,

C.'ia’USO ?(!)

obtain from the Bank an 
huildings and eq-aipment and the purchase of sand for any 

of the ohjects whicn that society is legally

may

one or more
Iicompetent to'pursue.

Provision for snort-tern, loans was also ^eluded 
origlrvtJ 1928 Bill. The qaestions of ‘ alport-ffenn

dealt with in yaragraptis 40-48

5.
i .

in the
and intermediate credit are 
of the Report Clause 5 of tte present Bill provides tliat

be made to farmers for such'purpiosestemporary advances may
he prescribed by the Govomor in Co'uncil up to a 

Baximum of £600 in each*case, to be repayable on the 30th
as may

June following or within a maximujji- period of three years
first charge on land and crops. The .

would clearly make
and to be secured as a
fees Chargeable on an ordinary mortgage 
thfe' cost of obtaining a small temporary loan disproportion- 

4-6 prpodd© i’or a simplified procedure
.....

are, and clauses 
in regard to the registration of the charge.

The Sub-Gcmmittee's proposal in this connection6.
extent covered by 

advances. It is not
regarding seasonal advances Is to some

the provision made for temporary
further towards the adoption of thisproposed to go 

• reoonanfflidation.
ThiPily, the Sub-Committee recommended the

of ordinary advances from £3,000 
to meet existing mortgages .froii

7.
extension of the 
to £6,000 and of advances 
£2 000 to £3,000. The Labd Bank Board, however, considered 
thlt the existing provisions fully met the position unless 
and until the capital of the Bank was largely increased.

With an Increase in the Bank's capital to £500,000, it
might ...

A
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perhaps be convenient and to the Bank's advantage 
to extend the limit as proposed, but the available capital 
would be insufl'ioient lor the bank to entertain ani' but 
the best applications for advances exceeding the present 
maxima. Executive Council advised maintenance of the

4

status ipuo in this regard, ajid no urovision for the , .
i

suggested extension is made in the Bill. A demand for it 
may, however, arise again and I should be grateful for any 
observations that you raay wish to rake on the proposal ai, 
this stage. / /

The Bub-Gummlttee's fourth meoo^Sndation that'-kh^',

Bank should be empowered to act as agents' t(jr the
administration of any special funds has been acted upon

and the Land Bank Beard'Ima taken over with effect fraa 
; . ■ >

the 1st July, 19^, the ad@inlstration of the temporary 
Agricultural idvonoef: Scheme.tinder the .powerg conferred 
upon ii by-ttis Land and Agricultural Bank (Aaehamant) 
Ordinance, 1953,

8.

9. Finally, the Sub-Committaerl'ecoimiiendBd a broader 
interpretation by the bank of the term "onerous mortgage", 
considering tliat the common interest rate of constituted 
an onerous burden. The Sub-Committee contemplated that the 
Bank should be in a position to exercise a more decided 
effect on Interest rates, especially if new capital could 
be borrowed cheaply for the Bank and lent to borrowers at 
a rate lower than the existing rate of 6.tijj. On this 
important question as to whether nortgages at are 
onerous or not, the Board of the Land Bank disagreed with 
the Sub-Committee and was, moreover, opposed to any 
reduction in the interest rate on advances until the
statutorily necessary reserve had been built up to a

Executive Council was unable to support thesafe figure.
contention that for the purposes of the Land Bank a
mortgage carrying Interest at ^ should be regarded as 
"onerous", and agreed that the Bank would not be in a

position ...
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positlon to i-eduoe the rate of interest charged to
from the Bank until an adequate reserve hadborrowers 

been built.
I snould be glad to receive any comments that 
wish to make on the accompanying Bill.

I Sisy* the honour to be, 
Sir,

Your most obediem., humble servant,

10.
you may

t-.r y

Aonw aOVBEwOR.

u- s •
4\

:>

* '

■■t- ■,**

/

’f M. .
u-
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A Bill to Amend the Land and Agricultural Bank 

Ordinance, 1930
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A Bill to Amend the Land and Agrioultural Bank 
Ordinance. 1980.

i;i. i'l li; tlic thni'niN] ..f li... ( ..ii
, Ki'irt'n. wall lie* luha-t; Mid uf ilia Lraisialiva ('oiiii. il

' ^ aa iulluwi. ‘-

;
1)1

'lAV

i\
1. iiii- Ih.Kii.iiia.' iliwjf (le IflW.luiial laicl .tail alii.rt titW

..lil.inil lliiiik i tiM.Micliaaat' iNu, 2l (f'tfi'idil'a, HWl,' aii.l 
aliall ha raiiil iis .aw Miili tlia Laml inaV Ifali-’hlhU'i'l Oank 
Onllimilaa, lami. 11- iMiiaariad in Ilia i.initi ilh'i -tgricilllhlai 
lliiilk 1 Vmajaliiiaia (iriliiiiiiiaa. IB W. hetanwltar refanad li> ii- vj/? 'N.i, .T of IHSl 

N.t 4 of

(Ik* I’l'inciMHl OrtiinHn r \
iiiliir\Visf InterpretationS. In thi' OfdiiiiMn** imles>^ iti«-

. It'ilUllVS—

siiri.-u" iiitwin- fi so<'i«'l\■fii-ojifiiHivi'
.lerHit-rf ii> Ihf (\>-0jKir:iU\.' K. oisfnilinii' (Ir.hiiiMH'f.
I'tll. tu' mis Hr<Jiliaiicti the

■faimi'f ' itirlilrtrs
>1 -i.fl. liinii.-! ;'111 llir* (lul\ ;miI;»«*<)!

>r . ........... . a fmiiifl- il1 t-xi’i-iiua- <
mitliorii-.isl ij> will or l.\ at, onier of ili-- i-«airi or 
(,lh»T\viH»> l)\ lass to morttjaijr Istltfis:

>/•. 11 tniKii-f ;,}.|Huou-.i l.\ .l.vil of will it milliuiizf.l hv 
sitcli ilfi'.l or Mill or Its mi "flf' “f '1>'' 
olluM'Mi<i' l>y law lo iiiort;;iin,' Imkl.-; mul 

u/i for llu' of Ifinporary lulvHnrr'K under strtlon^
;t and 4 of diis (trilinancf mi ,-.\f, iitor ni adiiamstra 
lo, of a deceuHi'd fmiuei-. a trusteo a|,poiMteil i\v 
(teed or will. an<l h receiver appointed by an order of 
(he court or by a inorioaije. even though such persons 

not have been K|,ei ifieii,l!y authorized 
gage lands.

lo inortmay

I



-1. .Iir

^1

•-./

• '

I s2 “'
l^ovid^d'tliul notwitliHlamliug anytbmy m l!io 

’ Tit^y Ordinance or in uny other Oixlumnc*? i^‘p
eo'htainea.'lcir jtni/ Provision of law or equity to the contiiii-y, 
iinmediateiy ujwo the publi^tion in the,-Gazette of the making 
of an advance authoriw^ (»£JtjOD. all peraons deals' \
with the lands or any intereiit ’^teFem shall be deemed \
notice of such iMlvtw&, and ail such debhntre stiall be libil )m* '
♦•onatrued to be Kobject to tlu* rharge and priority irt'ated by 

' this section.

■ ‘the funds of tllc Bank to make tempftary advancoa to faimora 
for such pur.poa« as'may be prescsiBed by the Govem*-in 
Coimcii and bn'Silch conditions as the Board may see fit in 
any .casein impose : provided, however, that no advance of a 
sum naceeSite fitfS-hondred pounds shall be made and every 
swfe*pdvrice^«^iW inrereil at such jate per annom as may 

* .iro»"tiu&'t<.1^bir«i?>d by the Board with- the consent-of

' N - . s^^jhe ina<le under tbia-bection of a sn^ ^
/ which together with^^dvioic^ made to the same fwper 

j^grapbK Gj> and (6) of Roctlbn jfe of the Prwumial 
exceeds the maximum advance which can he masde 
ffeetion y7 Ub of the Ih-incipal Ordinance. ^

(3! Kvc^'Whi advance made under, this section with, 
mterest tbei^ j^Wme due and payable on the thiftie|h^% V V 
day of June-hext;powins the date of the advance ; proMeda ’̂^ ' 
hQweV^'thijtihe^d giay. at ite discr^ition. from'time to 
time pokt^Kme the date o^vrepayment foa a' total period not 
exceeding three ^eare.

i!try ) .

'{
f

ii. 1- <
4. (}) .4ft soon as possible after tlie hsiitg of any itdvuncus Notification to

to be allowed under the Iasi ppwe<ling section the Board fthall „(
hll up a notification in the be prestribotl by the Board TitW.
and shall sign and forwart? tl^r)iime to the rr.mcipal Begistrar 
of Titles, who shall file the in a register to be kept for
the puipoae. and such book efiall be open'to-fhe piifeUc for 
insi>oction free ^ cost ; Provided that where the adv'ance to 
be alloW^ iKy^l^Spcl of lands held under rlie pf©visi')f?s.<-f 
the R^flttaStoi^iaf 'l'itles Ordinance the Principal Kegiptrar i\tp. t42, 
of Titlda ah^ a memorandum pf the advance upon
the Ccoym^^R^cr certificate of title. - \

t. 1'i•> , t

fe'-. •a

r-u (2) Noi^vunce shall be made under this section until the 
requirements of .sub-section (It 6f this section have been com­
plied with and notice of the resolution to make such advance 
ioA been jmbluihed in the Gazette.

(4j All''moneys advanced uuder the proviaidnsW this 
sectdoB, and all interest thereon and charges incidental thereto, 
ehall be a charye on the lands in respect.of which the advance 
is fiiode and upon the crops and produce growp pr to be gro^i^ 
thereon, when reaped or gathered therefrom, ahd on we pro? 
duct or article to be cured, made or manufactured from auch 
urc^s and produce; and such crops and produce iiptm severance 
from the land and the product or article to be cured,.made or • 
manufactured thwefroiu shall .not be deemed to be chattels 

g3(^ within the meaning of the Chattels Ti-ansfer Ordinance, 1930;
I and the charge hereby created wbal] liave. prinrj^.y both in law 

and in equity to all enciimbruiices whatsoever, save and except 
debts due to His Majesty, as from the date on which notice 
of the resolution to make such advance, is published in the 
Gazette :

rt' - V/

5v Upon the repayment by the fajnuer of any wlvanco Repayment of 
made under section 8 of thiR Ordiniiuce’together with interewt ndvancet.. 
at the rate prescribed (o the dale of .such re^yment, the Board 

^ shall igiva a receipt fjir-the same; and tiie Ihnncipal Begiwtrar 
.A' A of Tillbs shall, upM productipn to him of sucii.tweipt,

,tho.\wW/''4>ncepe^~^oea;.--;^ notifUati^ ftled in the 
a I j Mg*^ »nd Beros^lhe nieniorah^m (iraiiy) entfprsfd an t^ie 
' ' Cfowa gTOnt br .bw-tificate 0/ title, tad thereupon the charge

created by 1hi« Ordinance-in rosj^ct of the said advance phalj ' .
be extinguished. Notice of the extinguishment of any advanee 
shall be p
date of such extinguishment.

i-iM
write
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I ihed in the Gazette as Roon as possible after the)
Provided, however, that before any advance is made ondw 

the pro^stens of this section the farmer sbidl first obtain thfl' 
consent in writing of the several encumbranoers (if any) of 
the lands in respect of which the advance is apptM for to such 
advance bemg made:

0. (1) If any farmer shall make default in the repayment Enf 
odan advance made to himjunder section 3 of this Ordinance ‘ 

"rt aliall be lawful for the Board to sell the lanils in ieH|>ect of 
which such advanoe was made.

-/;orc«inent
WH-urity.• o
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IMSI-HOIW who wei B Hiembera of tl>e society ai ibe UiJie_when tlie 
, reBoluliotf'^’waB iukeii_.to^ mako- the said ap|>!M:Htioti.

^tj) I'iii; Kegistt-kr of Co-opeiutive 8m;i<UBK bIiuII; al the 
roquBHt of the ^oar*l. ftiroiab suck, lists and other information 
aa the IJoard ma). require reguidiag a«y ^itiety pegwtered b> . 
him.

i2i The provisions of seciion f.iA of tlie I'rincipiil Ordin* 
Ho. i of 1933. aiic« as amended l>.v liie Land and .Vgrkiiliunil Bank (Amend- 

Ordinance. *1933. sluill apply to ailvauees iinide under
: ■

4.:. ■?x.iiieni) _ _ ...
Bei.tion :l of thin OrdiiiHnoe h» if they were «dvD|^;(Jli^ Wnder- 
I'un IT or Port TII of the Mucipal Ordjna||j^^l^i

•J
■<

% The touseul bv a inmtec to tlife hih
s,Hurtty toVnable an ndvanee under secUoiv^iif^u Oidin- 
unce to be iniule shall not iiseff be, deeniea-iwpropar or n 
breach of trust ffo us to render such trustee liable in reiq>e<d 
of auv loss or ennaequences resulting from snch advance•havip;. 
been'made, any rule of law or equity to tl.e contrary notwitli- 
al finding.

't ' < \y f'r-

9. The bourd shall at al! times have full access to ail
docume^its, (urpers and books of any cq-oj)erative s^etj 

swiety to Whivli anrdUvanoe lias been n^de by the bank or 
i\oiu which an uppliCatfod for un advance'bus been reived. ,
»^:-,'hiify cause ull such accounts, documeuts, papers or books y .
to be ejiauiined by a member of the staff or by any ptfson - \
api-fototed thereto. The Board shall not make an advance to a 
co-oi)erative society imiess satis^d ‘"^counts,.,
(lucumente, iwpere and books

books

y.r •
8. (1) A co-oiwralive aocielj may, upon wriueo appli.a- 

lion iouiIb in the form prescribed by the Board, obtaitt from 
the Bank on such conditionjaB the Board nuty deternfiv Bn 
advance for the erection ofhnildings and equipment nny^lb- 
pnrehase ol land for any one or iqore of tlie objecla wlncfc^i 
society 18 legally competent to pureoe. Such applicafion, t^fikn , 
aijrned by the chairman and secretary of the society,-« *) ' 
any perilous purporting to act ih thpse ,
IbeWi^ty and all meinhere tlierenf, Jbin^feqjj^pjfyyr fcfiy 
the repayment onii^ advance made ^y r
Ilf fiucli application. i j-

<H Anything to llie rontrury notwilhftfW^fi^ ww
ifoverimqf (.^operative societies, any such speiety, wibject to 
Cny othefr-fkovisions contained in Us rules, regulations or 
ivrliclePyaflf ai^iktioni^appiy for such advance when authorized 
hy i^reiiolnaou passed by a majority of two-thirds of the 
members of the society present at a meeting duly convened.

(fp The advance sliali be made upon the joint,and several 
liabilitv of the niymbers_BLlhejoci^-. and upon snch ad- 
ditinnul serurilvWTnrBoard may require and shall bear in- 
teresl at .sorb rate as the Oovernor in Council may detemme ^ / 

, laivable iieriodically in advnne4 upon sqch dates os the BotoI 
may uroacribe. The advance alWl be repayable, together with 
ail interest due thereon, within ten years from the dale thereof, 
imless the Board extend llie period of repa^ent.

141 Any bond to secure an adsanoe under thie section shall 
be in the form prescribed by the Board. ,

(.5) Any c'o-operotive society making an application aa in 
snb-«.ctinn (1) of this acetion shall at the some time lodge 
with the Eegistrar ol Co-operative Societies a list of those

Advaaces to 
ro-uiMratiTB
MX-ietU^.

iu n-sialk UaMe.
10. i^otwuhsiundiiig taiything to the coutrary.'uont^qd 

iu auy law. every meirtber of a e«-operative society shall j^iiRiai 
liable afier hia withdrawal from the society for every debt or 
obligation to the bank which was inctuTed by the society 

' while he wiis a member thereof and was andi^htyged at the 
date of h.is said withdrawal until the Board ia satisfied that the 
society and iU remaining members are capable or^ischnrging 
ihe debt or obligation and to this end such members on with­
drawal from the society shall pi-ovide full and sufficieut security 
to tile satisfoctiou, of the Board -for tlie due fulhhuent of the 
said obligations.

i'- -

•A-'-)

11. Wllere u co-operative society is a limited Imbilliy 
company incorporated or.registered in the Colony in accordance 
with li<w the liability of the shareholders of such company shall company, 
be limited to the amount (if any) of the share capital not
called “P- iind tlie provwions of section H' of this Ordinance 
shall not apply to a person who has ceased to bo a shareholder 
in such com])auy.

12. Notwithstanding anything contained iu a&^ othey 8«ir*taiv 
law the Secretary tq the Board is hereby empowered to ad- ]^2njSer 
rainistei- oaths and take solemn declarations in matters where oaths, etc. 
statements upon oath and solemn declarations are required by
the principal Ordinance ot^ by anything prescribed by the 
Board;

, h- om for

A

..rASja.; p-
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were the Bociety m wiieii the
a» taken lo ma^e-the said applioatlon. ^

(21 TUe ^foyiRionB of section 4.>a of the IVincipal Ordin- 
Nt. A of 1933. :*uce as amfinded the l^untl and Agrk^lturnl Bunk (Amend- 

luenl) Ordinanco. 103:1. kIiuII apply to.Mvanqeft ui@* tinder 
i^rtioji ;l of UiiiOrdinunce aa if they were 
I’urt IT or Part TTl of Hie IMneipal Ordi

% ^yiy^blfSljK i>y if H-dHtee (<) ihb ^
sawflty W "livonie under 9»dhl-

■ . i.nee niusTtoaH nOt ilnelf be deciiA. foipro£i*r or n
breach "to render such triirtee liuhTe in respe. I

?(!*<• Y of oBplfwttUenoes resulting from such advance having
. W l,ren ‘fiOTe.' iiiy Viile of law or equity to tlio contrary notwitli-

Standing'.

I'esornTTHI^w,i'

■7'.';vb^t'v ' id) Tin: UeglStfiir oi l.o-oijeialivc Suoictim slmll, at tlic 
requiat of tile Board, furuisb such, bsts and otbor tufomisUoii 
as the Ifoard may requuc regarding auj gprlci.y (ogialeiwi by 
him. ‘

B. The Board aliall at all times have full access to all 
^LhCu^tthtu, docume+itB, papers and books of ufiy cp-opefaiive 
society -to whiyh aij'^ddv>n«> iius been .nmde by the bank or 
rVom which un uiiplifurfbd loi- an advaneb lias been received.

cause ail sudi accoanls., documents, papers or books • 
to W Bxovniued by a member of the staff or by any person ' 
appirfnted thereto. The Board shall not make an advance to a 
co-oiierutivy society imlees satisfied >h^it all such accounts.,.
documents, pajiers and books ata w oWtiT- ^

10. ^oiwitlistaudmg dnyiliiiig to the vontriu-y fcOiu^<id'^^"P'^ ’̂
in any law, every ineniber of a co-operative BQfiety shttU Pfjii^ui nuii.ia liable.
liable after hie withdrawal from the society for every debt qi 
obligation to the bank winch was mcuired by tlie society 
-while he , was a member thereof and was undischarged at liic 

■ date of his said withdrawal until the Board i» satisfied iliut tlie 
society and its remaining raembCTs'ore cabbie of discharging 
the debt or obligation and to this end sucli members on with­
drawal from the society shuU provide foil and sufficient security 
to the satisfacliou, of tlie Board for the due fulfilment of tli<-

.y«' -

'I'ouwnt b> /■

. . 'i

i

■t-
8. tl) A ro-operative society may, upon written applica- 

(lon made in the form prescribed by the Board, obtain from 
the Bank on such conditionlas the Board may delerraiW &n 
ad^m-e for the Bisection of1)uilding6 and equipment tiua^ 
purcluiHe of land for any one or more of the objetua wbwJjM 
society is legally competent to pursue, ^uch applicafioh^'^lwa , 
signed by the chairman, and secretary of the society/«• *) 
iny persons porpe^ting to act m thpse• 
the society and all meinberB_Lheteof, V
the re^yinenl of any advance made )jy f.
of Huch appUiialioit. ' '

t2l'Anytlnng to tliS coiiiniry notwitbsM^fig' 
iiovermiig i^b-operativc pieties, any such speiety, sublet to 
any Hthei-^ovisionB contained in its rules, regulations or 

• larticleavoffSbciaiioniapply for such advance when aiithonzed
iv a i^oht^ou passed by a nmjoriiy of two-tlurda of the 
niemhers of the socirty Fcsent at a meeting duly convened.

(3) The advance sliall be made upon the joint and several 
liahilitv of the ni^inbers of the society, and npon such ad­
ditional KecuritvliTTnrBoard may require and shall bear in- . 
leresi at .such rale as the (iovernor in -Council may determine. .^7 
nnvable iieriodically in advanco\ upon s^ch dates as the Boi^d 
may prescribe. The advance sl^li be repayable, together with 
all interest due thereon, within ten years fron? the date thereof. 
niilcsH the Board extend the period of repayment.

advance under this section sliall

Advances to 
r<]*u(>erativ9i-v‘# ‘-i

g . 3
m

in.-
V '

'
;■

n
t. ■(f:-

said obligations.

4 11. Wliere u co-operative society is a limited habilUy 
company .incorporated or registered in the Colony in accordance
with l#w the liability of the shareholders of such company slmll company 
be iimited to the amount (if any) of the share capital not 
called np- and the provisions of section U' of this Ordinance 
shall not apply to a {xjrson wliu has t eitsf<l to be a ahiireholdei' 
in such company.

12. Notwithstanding anything contained in ahy othe? 8«reUry
law the Secretary to the Board is hereby empowered to ad- “
minuter oat^ and take solemn declarations in mstters where o«»h>, «to. 
statements upon oath and solemn deolamtions are required by
the Principal Ordinance or' by anything prescribed by the 
Board :

f ,

3- (4) Any bond to secure an 
the form prescribed by the Board.

(.'.i .\ny c'oYiperative society making an appUcaUon as in ■ 
suh-m-tion (« n( this section shsll st the same tune Wge 

Registrar ot Co-operstive fiocieties a lut of those

he in

with the

■ iSi, .'-i
' ■ 'A

AiAif b
■

^ "Yhsir* * ■■
-L.:. ■ -tV r~-'T5t^
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L'ruvide'd ihiit iiiiy fee payable ui respect oath
or (leclaratiun sliull be paid into Uio f'euenlA of the
< »iluii\ t)r be accounted fur by stumpH.

13. Any morlRU{?ee, chafgee or other encumbrancer niay 
b\ uietruiuent under his baud afjree that angj; mortijage, charge 
UI enciimfMiuice in f»v<^ of the iiank idiaH
yjUi^ for the pupjloses ibf section 'A of this Ordiziance or"ftB; J ^ 
il^^hi Uvi purjioiigs pf ^he Principal Ordinance over 
ajterlljElfeitfuc or encumbrance. mid such agreement shaft,

.pbfjuises be binding upon llic jiorBOn agreeing, and his
in title.

Winrer of 
l>riont>

1
'/
iV

OHJEC'TH ANJ) UKA80NS.

On ismsiHeruUtm of the Roport of tile tiub-Commillee of 
flie Roiird tff'Ani'Kiilture on Agncoltaral Credits, which was 
adopted by the Board in Juminry, I9dd, OovomDiout ha*

<
V. dircided lu introduce this Bill info l/egislalive Oouncit. 

nhjccls of this Bill
. fTi To i-.i.able shorl-ieriii louus up lu a maximuip of - ‘ '

i'.SOO to be made on adequate security but without*-- ’
cliarge lo ?!«.• bofruv.cr ou uixiuut of tfie .iirepara^ion. " 
of mortgage deeds; ' '

(;ii .U) eiisbic advum•.e^ to be made lo L’o-d^8hi^ivt •
H«cWties for the election of buildings and equipment 

\ purelmae of land aneillan tlierato; and
(uK- io empower the iSciTctiirv of the J^d Bunk Boani 

to admmibter oaths and Lo take soteiun declarations 
where statement* upon oatli and solemn declarations 
are required by the Principal Ordinance or by any­
thing prescribed by the Board 

No expenditure of public moneys will l>e- inv«iKed if the 
provisions of this Hill become law.

three-fold, namelyare

r

.1
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The Crainnan,
liOfirJ of ApTiculUire,
KUTA.

Sir;
At the meeting of the Board held on June 9th,1932 

we, tho undersigned, were appointed a Committee to enquire 
into the matters comprised in the follovring terms of

"To enquire into and report upon the need 
and advisability of providing facilities for 
Agricultural Credits, particularly of a long 
term description, additional to the provision 
already .iiade under the Land and Agricultural 
hank Ordinance, 1950; also to consider and 
make recorffiiendations,. as the case may be, with 
regard to the control and Administration of 
funds devoted to the puriCse and .the introduc- 
tj on of new or amending legislation

1. We Qireularised all'Farmers' IsifiSjiations in the
Colony,, aj:d Issuod notices tlrrcsigh the pS^ss inviting 
farmers associations and interested persons to submit 
■■nemoranda bearing upon the terms of reference.

refero ;ce:-

Infonr.ation has begs collected from a variety of 
sources overseas, bearing upon the organisation of schemes 
for the provision of agricultural credit, and particularly 
upon the ix-ogress of such schemes and the expedience gained 
since the onset of the present depression.

We have taken into consideration the credit needs, 
both of non-native and of native agricultural producers.
As far as long term credit on the security of land is 
concerned no extension-to natives within their reserves is 
at present practicable, having regard to the position of 
native land tenure. Their credit needs appear to be 
coiifined at present chiefly to the initiation and oKiration 
of sch-eraes of organised marketing, and our roocmmenaatiais 
in tills oonneotlon enbraco the requiroments of both 
non-native aid native producers alike.

KI3T0RICAL BACKGROUSD.

3,

^ file- dovelopme.rt of European settlement and agricul- 
Kenya dates in the main frq.n the close of the war.

In 1920 there were 1,183 European OGOupiors of agricultural 
land in the colony, in ocoipation of 3,157,440 acres.
3y 1932 the number of occupiers had increased to 2,107 and 
the occupied area to 5,199,093 acres.

4.
ture in

The ai'ea of coffee planted increased fran 27,813 
acres in 1920 to 90,874 acres in 1932. Tliat of r.iaizo ■ 
harvested increased from 32,167 acres in 1919-20 to 233,973 
acres in 1920-30, thereafter, cm account of locust attack ani 
low prices falling to 160,546 acres in 1931-32. Tho 
production of -sisal fibre increased from 5,124 tons in 
1919-20 to 10,858 tons in 1930-31 falling-in 1931-32 to 
14,674 tons. The area of wheat harvested, 5614 acres in 
1919-20, increased to 82,951 acres in 1928-29 after which 
a rapid decline set in until in 1931-32 only 43,168 acres 
were harvested. The total number of cattle in the

5.



cosncr;.'iion O-'i'xi'opc,fi.;3 incrcaPfl ytua'llr; I'ror.i X.' 
hpa-i i.-. U)au tn i-. rJix.

r..j-.vlo;.a. F->t !"(ha ai.io procofdu.i l'_ir ir. 'fra, r iua;s, 
aaon&'vl'. ioh Xi; ...i.nlio.u';ii r.rod wli or. o' ruc-i', toa, 
fruit, dair/ liD'i.Oa 'L-ri wool.

e.

7i Thi: avurage arua oold per oocupior In I'.XxO was 
2,755-acros. In 1932 'thr avoraco hail decroasod to 2,‘te? 
acros, aiEfTostiii-; tlinl a curtain ano'jrX of siihdlvisior. of 
holuin-s r.aii oocurred.

The cr-odit struct’.re of th^ colony received a 
severe shock in 1921 when owlrig to Certain currency 
many "borrowers f'011011 .that suddenly, and without notl 
thoir liabilities, irielu4iri,i mortgage coniitments, werer 
increased by 50-per'oaht.-' -The eifoot of the conversion 

■ so made h.is not, even td the firesent day, teu Ailly 
overccEie,

B.
changes

■o:;* CO,

The period 1920 to 1929 generally .spoakirig 
ohai-aoteiisod by risirij! prices and a buoyant'tone-in 
business generally, the prevailing optimlsi,: disa-ppSaring 
'wjith the Onstt o-f the depression in i9S0. Credit for ■ V 
.development was aval lable frou a variety of sources, ThO ' ' 
ibanks took a promirien 1 part in financing development and 
ifarning oporatio-ns, borchant firms, in their anxiety to 
increase thoir share of a rapidly expanding business 
cxtoridod generous .facilities to gro-'f/ors in the form of crop 

Thos'- facilities ■SO'.rreuly afforded may have 
doforred the Ins'l.i tuti oii of'Credlt agonoio.s of the kind 
v/hloh hav^ been establisiied in other countTieS for th^ - 
provision of long t^.-TE credit.

If on
■ ture prior to t

9, '.va,s

a'dvancos.

y criticism may be mad. of the credlft stMc- 
ho bruaic in prices it is that tho aoccanrsoda- ‘

lO,

tion was on too lavish a soalo, that it was not discrimina­
ting and that in a considerable degree it booame related 
rather to .the value of the land than to cun^ent production. 
On tills 'iJciip.t the first report of the Konya i»nd'Bank 
comment3 as followsJ-

1 A justifiable optimism has led to much ill- 
timed enthusiato and even rocklossncss in 
putting' Capital into the land. The nitunl result 
was an inflated value placed upon lajid; and the 
ease with which Eionoy had boai borrowed on the 
securit’f of land is the mot cause of the large 
proportion of applications recoivod now shewn 
under the heading "Rojected".

realised, was 
the loans.

A fui-thor disadvantage, no-- always 
or uncertain duration of mai'.y 01tho short

So long as higli comtiodity prices ruled and expansion of 
agricultural production and rising land value’s were in 
prospect, no misgivings were entertained in regard to tho 
calling in of loans or the availability of further credit 
to support -the coraiiiitmcntE of the raome;it.

During the development period tho daverni-acnt 
actively fostorod agrioultural expansion by means of protec­
tive duties, favourable rail rates for products exported, 
and other moans. These measures produced th, desired 
effect in t ha'c capital v<as attracted into the Colonv a.id 
production expanded under the shelter afforded. The extent 
of tho cesnaitmonts which wore entered into by tho Agricul­
tural Industry during this perind of growth arc illustratod 
by suoh figures as are available ooncoiriu' th. vobiiv.' of 
indobtodnoss of tho industry.

11.
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I KjjovolV'^ uji giiiorfenoy ori^dit. f;ohui,.j to moot ouch caouj.. 
result wau the At;riCuUur i,. AhviiiOuc ui’i! nance^ It'SO, 
Provision was maJo foe the sum of £100.000 to ue av.dla. le. 
Alvanecs were raid., in varions, foms, the most inrcrtec.t , 
being the provision of monwily payments to cover the farmer 3 
miniiaun warkinj' and suiisisteticii ex-penscs, thus keeping him 
solvent an.d enabling him to carry on the usual agricultural 
ooerations until such time as a return from .lis crops was 
avaiiuole. Trade debts were paid to tlv; extent of Sj per­
cent, on condition, that the creditors conoeinod.undertook 
to raake-iio demand for pajm.ent of the balance for a period 
of yelax's. fn some cases also mortgage interest v(as
iiiBt; ^ It’fern generally agreed that the timely introduction 
of this sOteme had <tea3ying effect on the situation, liut 
it became evident that provision of a mere pesnanept nature 
•was essential in addirtiOp.ito the temporai-y motsUres.-taken 
to meet an emergeiu:y. ' y*

>■

1?. The 'iuestiou of t'r:e iustiUitVcW'of a Land and
AgriculturaV f-ani' under discussion far some years
and ah' Onifeance establishing a Land usuik was passed in 
k'Oveii»be£.:-.1.9^. . In July .-qf-the. folloviinf year the Bank . i 
corai.ienoed operations r/lthrar provision of £a40,000 placed at c - 
its -llsposal by doverrmonti The original intention-~was thqjt.^ 
the Land B.aik should, as its main objects, provide the 
necessarv finds for amplementliig the Fencing and Cattle 
Cleansini Ordinances and the advaiicemont of closer settlement. 
For voriais rea.sais these objects have been only partly 
aciileved, and the Crdinarices mc.Tj.iwied above ha-ve. not jet 
boon put into .operation. The Bank. h-M -jiade long term 
edvan.-eesvto faxr.ers at a reasonablqt,?jlP<S'of interest., chiefly 
for tiiB purpose of appitivad development and for the redemp- , 
tiai of raortgagos of an onerous nature. Loans have been 
mado on the security of land for periods up to 30 years, 
interest being charged at per'annum.

r
t- -

f ■

Early in 1931, i request was made by both the coffee 
and the Sisal industry for special advances by Government ,to,. 
Planters to moot the necessity of maintaining, and dovelopiiy; 
the plantations of those unable to do sc because of the low 
pricec and the restriction of credit by banks and ca.Lraorciai 
houses. A reprcsenlativo oommitteo w^s appointed to enquire 
Into the matter and in tiie case of both industries recommondec 
that, farther sums of money should be placed at the disposal 
of the Agricultural Advances Board for advances to be made to 
Indi-yidual plajiters under the ordinary conditions governing 
the operations of the Board. The state of Government financo 
hovievor, did not porit oJ the adoption of these rccoix.enda- 
tions.

10.

EXISTIx'jG FACILITIES.
19. In considorinii any farther measures v;hich may be
advisable for the extension of credit for agriculture, your 
committee could not Ignore the exiierlenoc gained in the 
administration of the existing sohoi.ies, to vJilch further- 
brief roferonco is no'.v made.

THE kE-h^A LAilD BAffi.
The capital of £k:40,00i' which 'Was placed ai the 

disposal of the Land Bank, although invested vdth great
tion, was exhausted botwoen July 1931, the date on which tl 

Bonk commonced operations, and July 1958. Up to this date 
applications had boon rocoivod for £503,085.

20.

oan
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It tLiis appeai’3 that a' lawe unaatisfiia't de:aaii(l 
for- loano- erdsts in tho colony. It should be home In
mind that, as discussed raore fully in a later section of 
this re lort, the operations of the Land sank by no means- 
en’orace'the full compass of loans based on accentable 
security and usually covered by such an institution.

The Cominlttee is infonned by the Secretary of the 
Land 7jank that instalments of prltxrlpsl and interest fell 
due for payment by borrowers or. Larch 31st, June 30th and 
September 30th, 1932, and alJL have been paid,

Evidence is available that the average security 
held by the Bank for adVanoes made is well beyond the limit 
imposed by the Land Bank Ordinance. Though at this early 
stage in the life of the Bank It.^ may be difficult to draw 
general oonoluslons these iiarticalars abpear to shew that 
operations of this character Can be connoted even in the 
presenperiod of 'unparalleled difficulty, within the lli!dt<i 
of sound bU3lne3.u,

21.

1

22.
I

23.

m
GBITRAL AGRlgJLTaRAL ADViUiCES BOAIC.

The nature of ad/a.ices made by the Central Agricul­
tural Advaiuces Board differs from ti'.at of•, the Land Eatuo 
Adv-ances -'irl of other bu.Tiness organisations’; The primary 
object of the Advances '-ourd was to pr'ovid* worthy applicants, 
who otherwi se would have had to close .'jofnCagd go out of 
business, wu.th f.nds for the production- of wfops.- lu order 
to curiy ait the objects of the Ordinance the risks acheptefl, 
by the Advances Board were inevitably greater than those 
connected wlt!i the La..d t-arl. Advai'.eos rid ordinary Mortgageu. 
The operations of this Boa.rd act tto -deiiiand at a time of 
crisis, and the benefits ueidved from the adF.lrdstratlon of 
its funds are greater thi' is goneraH; appreciated. The 
results of its operations afford valuable guid,mcc as to the 
feasibility of credit extension, especjally 'w'rujn due allow- 

' ■ is made for th-e fact thyit ''"'ne activities of the Boani 
were aimed at tiie provision'of emcryciicy -issl stance to 
wort'ay individuals whose financla; position pladed t'.ifn.. 
outside the scope of credit schoir.o.s orga^iised " 
business basis, Evidonoe is afforded, noreovef, by 
Advances Board s work, that some scheme of short and inter­
mediate term loans for fanning operations is neede-l -u.d can 
be productive of i-reat benefit.

24.

■'5

aiice

upon a

ilEED FOR fbP.'lB-ER lACIuI’riEG.

LOI-;j TERM CREDIT.
The following, yuotation from t:ie pr-'aiible to the 

Act creating the State'Advances Office in how Zeiland mig.ht 
equally well be made applicable tc tiiis Ccl-.ruy:-

"ffhereas by reason of f-ne

25.

hi.h rates of ieterost
charged on inortgageWland, ajid tno heavy incideiital 
exiionsos co.nnoofed therewith, sot.lers are Icavlly 
■burdened and the proffrcss of the colony is much 
retarded, and whereas it is exp'edient that the 
Government should af.ord such relief in f... 
premises as is consistent with public safety...."

Facilities for L.yii_ T'-.t- nn.uat ru'e -i ti.e mom-.-.it 
virtually closed to the Agricultural Industry, 
of the Land Bank arc exhausted and tnose of the joint-stock
26.

Tlio I'iuids



bamks are not ordinarily available for this mrpose. 
Private mortgages arc difl'lcult to obtain ana tliuo only f„ 
comparatively short terms, and at rates of interest which 
the. present level nf prices constitute a whollv uneconomic 
burden upon acrioultiural co.tcrprise.

at

In this connection v/e desire to urge that not only 
is it desirable that farther ftinds ;Bhould be made available, 
if the credit position is to be pl^pd upon a firmer founda­
tion, but in addition that the basis-of credit provision 
should be broade-ied. It vd 11, wo assfima, be accepted as 
imperative to the ultimate seourity of the agricultural 
undustEy that the hond-to-iaouth method of finance by private 
mortgage and by. bank overdraft:; should be reulaCSd by an , 
organised system which:-

87.

Secures the ijorrov/ei' againct sudden 
der;vuid3 for repayment.

Removes a.iy danger of foreclosure (providing - ‘ 
Covenant3 are duly observed^)'

Prescribes definite pui'poses for loan Eioniek *

Maintains some measure of sorutlnj- of 
borrower s operations;

Defines the precise obligations which the 
borrower undertakes; -

Renders loans of an onareas ftitilre from 
any source avoidalsle.

4. a.

b.

c.
d.

e.

f.

Tbese principles are fully discussed in the report of the 
Agricultural Comalsslon presided over by Sir Daniel Hall in 
1929.. yhey are the prijvciples which prompted the establish­
ment of the Lar.d nank in this colonj', as that of most similar 
schemes tb^-ouphout the world, and it is unnecessary for us 
to dwell furtcer upon them. Wo nood only say that, as we 
endeavour to shew in a later section, very considerable 
additions to the funds so far provided will bo necessa 
before the principles can bo mad, to u-p' ly .1 n full to 
Agricultural Industry in Ko-yya.

'I,'

■

So •
3ut there is a further need v/hloh must bo met if 

Kenya agrioulturo is to be saved aifl placed upon 
This Colony, like the rest of the world, is in t 
an enforced rapid re-adjustment to price levels which have 
fallen to an unprccodentod extent. The fall in (world) 
values during the present'd&prcssi on rdpresonts approximately 
Ihj* In the case of ooffoo, 44ji in the case of maize and no 
less than 6QjS in the case of sisal. The fall in f.o.r. 
values of those export commodltios has been-oven more severe, 
rMrosonting some ^ in the case of coffee, 6^in the case 
or maize and 74^ in-the case of Sisal. Somo other coittr.oditi® 
as vdioat and butter, have only been saved from the full cffecti 
of the-fall in world values by measures in support of local 
prices, which support can only he provided by'the local 
Qomiinnity deriving in Its turn its laaln support frean airicuL- 
turo. The possihllity of prices hocomlnu stabilised on a 
ormanently lower level than that of t he period prior to 
,930’ has boon and must continue to be fairly and squarely 
aoed by the producer.

28.c I a sound basis, 
the throes of

ik.; •-.-i-



p

i;9. It is at oric.. otvi.ai:i ttsat a piir.ia^'y s .iisli ti-or, ci
Gxistuncc of tha industry in such a car* is If,,.. Vai'v .Irastio 
reduction of its overhead burdens. One of the nool 
important items which may i.i-uixirly t; oonol leix-I 'xn-lei' this 
head in the prese-nt connection i.. fail ait i ocoar, transj.or'.«

In the face of a piice levei v/hlo:. has evinced a 
catastrophic decline witi.out precedent in the list cenTaii- 
traiisportation charges, so far from novlng in siir-patSiy wilh 
t!ic price level, have. Ip. nearly all cases, .shevm a 
definite increase.

30.

These increases assume a serious aspect from the 
point of view of produoerB'-if the pruvaiiir^t, eirarges are 
compared with the value of the product transported.
If railway and ocean freight alone be taJten Into considor- 
ation and the presci^t oe jarbnpared with the year 1988 the 

'1 ^ foiling proportlon.4 n.f- -j-.te- linpdnn, 'valnH will be foimd
' to'hiKrv; been absorbed by the two'items mentioned:-

19®.. 1'952.

■p ■ o.iiS

S5.7;«

31,

Wf.G of foe; ‘ '4, 
Sisal 11. 
kai *n

Ov/lng to ti.e static condition of transport costs 
during the decline of tlie world prices it has become of 
paramount importance to the individual producer and to the 
colony j.as a whole 'tiiat tht fannln.g systom be modified as 

; ,fai' as practicable and is Slickly as possible in, IJjd 
r alreolion of Ctmiioditie^s oi which the transport hosts 
I. absorb a smaller proportion of the sale value. Qoff

andfelrv prtfaueO staiad oit pre-eminently in thlafoiymeetion, 
airi it is to be noted that in the evidence plaOod bcfo^e 
the Committee b;/ FarittirB Associations and individuals 
connected with farminiy particular emphasis is laid upon 
the need for credit tc. urariote further development in these 
two directions. In others a similai- need will arise in 
accordance with progress iiiado and oxpcrlenoe gai.nod.

The 'dairy industr;/ is effecting oonsiderable 
improvi^nt in tlio direction of greater productivity.
Though the output of'dairy proifucc until rocantly has shewr:. 
a very sober increase, a considerable acceleration may be 
confidently expected in th,; near future.

The provision of water supply remains in some 
districts a serious problen. For this purpose credit 
facilities are regulred as well as for the provision of 
fences and dips, both of which are essential if substantial 
progress is to be .:iade. From the ovi-ionce placed before 
us we ccticlude that one of the chief purposes for which 
credit is required is for the pmrehase or dairy cattle.
It should be realised that the dovolopmcnt of the dairy 
industry on .any considerable scale dates merely from the • 
development of export cutlets seme four or five years ago, 
and that the industry in this Colony is still in its liiranoy.' 
Financial provision is necessary to bridge ovei' the develop­
ment period covering the acquisition of more foundation stock 
by stock raisers and the purchase of the resulting improved 
stock by dairy farmers.

32.

'vf
eo

33.

34.

35. The scarcity of money imposes an obstacle to the 
transfer of livestock to those arable farms on which the 
maintenance of fertility depends upon the inclusion of sonic

.*
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.. i'olks/s fiu..«

Mmuil. if fh.j th<-,- ooinn-- i.i
to te Placed ujion i ;d a -1-.- r-aia/iati o-„ ' G". 
Dixed fanner n :us1 ai to tie
economic mainie?iar.ce of the L’l-r'iiit o’ •fe 
soil as to the pmductior immediate iricorae.

• ail countrteo iai-min,] hag proceeaed from a;
the

J"" oS SS‘;i'“o:B
t,.=iv .-le a-.u.-ij -'A;^‘Ke intore.ot o.-'. lo-^no
amounts 1e from ifjg ¥o HC^ of tic cross foi- vUuu of the 
prolLiea. c lUrt;ier anumeiU Ip hserledvto siiew the 
insieten ncil : or a p.enerai re uctlon in the rate of 
interest on farm ioans.

|ha..,SiihSSS‘S:;%'f>Sp'&teo045CS„ 
SS1 hS, IKhS'S Stsf

advancin'; money foj'(ii^oha re of exrstinr "ort.rid-ee except vhere t ,,ose are 
deemed to be onerous. It is clear that a rate of n oer 

fona .itutes a., unero-u.;, nirden upon the 'i ."iCi ..turad 
iniiaojo: 01 ihe colony a;in ..n-.t ever': effort s':...mid he mad'-- 
to reduce it to the present Lam rx-^: rate of per cent.", 
Je M-e ox the opinion thxi' present conditions it fhi.,- ,toned > 
-larKOt sho'ild render even further reductions iiossf-u.," ' '
CO-OPS HA ,3CCIS_T [LI.
38.
for financ°r#Go-operaUv;r‘^cieties/™‘ry’'tt tte'facf 
o?‘Co!opei4%sdi^^fefn::i'^^o?^; cm

nrdm“m^''h '^°-op8ra'.ive SocietiesOrdinance has altered the position md brought to the front
.rovisior^ Only in isolated 

instances can the iiidividial farmer derive tiie ma.’d.mum
Kcprc^oom?“ *’1' indopende.nt action.
tlnn of Fnrc.m°o ^+' r “ai'kets compel;! a combina-part of. the sellers in order to re.iuc" 

machinery for vigorous and co..tin- 
-ttOK* fwciiioration ol new markets, to institute grades i-.i
tn^^^cl- ?rfldPR''n ^“"Sistcncy in luality standard attacnei 
to sucl. grade sand marks, and generally to derive win; 
advantage t.iere am be in bulk handlinp. a*-d orderly 
racketing.,. On t hose grounds alone it is held that ti h 
cn should bo ex ton led to

+ organisations, whether or: T.ised v
Producers, wfiile v/e have also in 

mind the possibility ol a demand in the ftitiire for initi'

■-X.
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funds for the formation of livestock associations for the 
importation of pure-bred breeding stock, for omnerios and 
other organisations. The principle involved finds 
precedents in the legislation of almost all other 
agricultural countries, and we^consider that the 
the Land Bank s operations might well be extended to* 
embrace.-the.ftn^ging of co-operative enterprises'.wMre 
reijuiradj Oh tne'-B'ocurity of guarantees of'members, .. r. 
buildings and plant, crops 'delivered, and such other. 
assets as migil be j)osie«a.ed by the organisations

- POyTlOH.

scope of
ij•.H

* ■

-K

The evidence placed before the committee is to 
the effect that the maior portiion of the mortgage credit at 
present current is for shc^J'p^ods, andi.it :ip stated that 
as t{ie lo^s mature thei;g. many' oaSes -a demand for
repayment of the prij^icipSl'Isj^ th® loan. There is further-»■ , 
more the fear - whether justified or not - that as soon 
as conditions improvfe B^d land values commence to rise ' :
there will be an inceptive for the lender to foreclose^and ••
thus possess himself, at distress prices, of assets on a '
rising market. We believe that there are elements,, of. '
real danger in thi's situation and that steps shouM bg1-;; 
taken to remove the possibility of what might ooa’celiv®^'■ 
become a grave .‘social ifijustlce. -is as.sential ,
security of mbrtgagprs.itnat recourse should be open In,cases 
of threatened i’orec5iOsilre to some'alternative sourC.e'.bf ' 
credit, provided that ths farmer 8 equity in the property ■ 
brings him within the fueld of sound loan business. In , 
fact we go so far as to urge that even in cases outside' the 
usual risks steps should be taken to safeguard the faxraerh 
equity. In certain provinces of Canada this h-as been done ' 
by a general stay -of execution on all agricultural land and 
property, untilireEmission to proceed with a.ny foreclosure 
or seizure haSBi^s obtained from a Coiraiissltocr appointed 
for the paipe.E9fei5^,other countries measures such as mora- 
toria or st6tut;^'.^ductions of interest rates .are in forfle,,

39.
f
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DEFffllTICtj-S OF FORMS CP CBEDIT. ;

At this point it is advisable to define the terms 
commonly used in reference to the duration .of AKTicultural 
Credit.
^ Long Term Credit,refers to loans with a currency of 
rive years and upwards, usually based epon the security of 
land and its permanent equipment. In^most cases a mortgage 
upon the whole property is registered and the title deeds 
are surrendered to the mortgagee. In certain Instances, 
however, a charge is registered upon a specific improvement 
such as a water supply, or dipping tank, the charge being 
noted on the title deeds, but the daads not being surrendered 
by the mortgagor.

40.

B,_Intermediate Credit, is for the periods from nine months
up to aboufTIve years, to cover outlays wliich cannot be 
expected to be recouped within t he period normally covered 
by loans from banks and other agencies, bills-, ■ etc. ■ The 
purchase of livestock, fertilisers, implements, etc 
the usual objects of this form of credit.

Short Te.rm Credit, takes the fonn of bills, notes and 
overdrafts, advances on crops, etc., the duration of the 
accommodation extending up to nine months but more frequently '

are• t

C.
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oker.shorter ^loJa Short-ton,■. credit is usually designed 
to eyon out the seasonal variations in out-goings and 
receipts on the fann, and to carry the produce over the 
marketing porlod.

It is evident that the credit needs of the colony 
fall under all three heads, though it is perhaps in the 
field of short-term credit that existing facilities are 
most nearly adequate.
41. In this colony the various forms of credit would 
serve the following purposes:-

Lonc! Tens Credit: —'ik.
Purchase of land. ,
Erection of p^rmanerit improvements.
Msphffl’ge of exlsttng mortgages or other dehtsi 
Marketing facilities, e.g. factories, storage,etc.

n ‘
B. Interm^ata- oreait.

“sgrrr^fvX"
^oMse of .Implemonts and fortlliiiers.

Payment of seasonal farm expenses, recoverable 
within the season.

Advances against produce in transit.

THE SIZE OF LOAMS.
JTith the restricted am42.placed at the disposal of the IjsHi ’BahK it was proper to 

place a low limit on the amount which could ho lent to any 
one borrower. ffe consider that a limit as loW as £S,000 
is cne which unduly restricts the utility of a credit scheme 
under the agrloultural conditions of a colony such aM Kenya, 
in which plantation agriculture is a prcmiBent feature.
The maximum loan in the case of the Trinidad Land Bank is 
£5,206, while even in Hew Zealand, under the State Advances 
Scheme the upper limit is £5,500.

r

VOIiBffi OF LffiG TERH CREDIT REQUIRED.

In this matter your oommittee find themselves in 
some little difficulty. The greater part of the toted 
agricultural debt being subject to a rate of interest of 8<, • 
it would obv^sly be to the advantage of agriculture to 
ocoivert the wwle to a lower, interest basis and a more 
secure basis as regards repayment. One Association aloi» 
places the present needs its district at £85,000. We ara 
aware, however, that the character of much of the present 
indebtedness'i^s such that no relief can be expected frwn 
public funds. In many oases, however, sound security 
1)6 offered and we estimate that'£750,000, additional to the 
present capital of the Land Bank, could be profitably utilise 
on loan business by the Land Bank during the next five yeara.

43.
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We are of oplniua i.liat a position .'iiitiOL arise 
whereliy it might he advisable to enter into negotiations 
with existing mortgagees for a settlement of ocrtadn 
outstanding accounts, perhaps on a basis of surrender of 
part of the advances made. In that event a larger sEount 
of Capital might he required and could he used profitably. .t

SECURITY FOiv FURT’.tER CREDIT.

44. ,i- . iWe are awai-c ttiat muali land in the Colony is
already mortgaged to the full wttant of its value at 
present time. On the othfi-r &80td there is a considor^lo 

■ area of ;lahd which does ffff#''.5ecuri.ty of a kind which 
should satisfy the ordinary'requirements of a credit 

..instituti on.

the

As stated in anearller paragraph, tho obligations 
borrowers from the Kenya^land Banx have so far been met 

in full. It may be notqd in passing that in the latest 
report of the Land Bank Southern Rhodesia, whose 
dlrfioultles have been oertwlnly no less than those of 
Kenya, the statement is made, (after seven years working): 
"In effect the farmer,has wltja-strict punctuality paid to 
the revenue of the odlony fe per cent interest per aimuiB 
on the capital provided by ODVernmeat. " There is no 
reason tolhink that Kenya can not do equally vralL, -

r
THE METHOI' OF FttOViaiOil OF CHEEIT,

46. We have examined the various methods which are in
operation in other cointries and have formed the opitiicm 
that such credit facilities as aw oalid for in this colony •
can best be extended through the medium of the Land and 
Agricultural Bank. ,

We have given special attention to the possibility 
of extension of Long Term Credit for ordinary fai'm purposes, 

ough the medium of Credit Societies, chiefly co-onera-

47,

through the medium of Credit Societies, chiefly co-onera- 
tive In character, such as exist'in Leijmark and ii\any other 
parts of the Continent of Europe, in South Africa end in 
the United States. On the facts before us wc-arc unable 
to recommend the institution, at this juncture, of any such 
system in this colony. In theory the co-operative 
organisation of credit diminishes the element of risk by 
the process of pooling the ; 
and introduces a valuable

I security of individual borrowers, 
valuable element of local responsibility 

supervision arising fi’OB. the joint liability of 
members- of local associatidns. It should be realised, 
however, that the countries in which cw-operativo credit 
has undergone a sufficient test and has proved successful 
are countries in which the local credit associations have 
been formed'withln old established and socially stable 
comiminities, the members of which live within a narrow 
radius and arc personally known to each other with a degree 
of intimacy not chai’acteristic of newly developed countries. 
Agricilture in such countries, moreover, is organisod on 
a system of‘family farming"less capitalistic in its structure 
than the agriculture of newer countries. Recent experience 
in South Africa and the United States tends to throw some 
doubt upon the applicability of co-operative organisation 
for long-toim creolt in those countries. We are of opinion 
that the inherent drawbacks in t ho system would be no less 
in Kenya than in South Africa and the United States, and 
may. even appear in an exaggerated form. In any event such

and
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a system coild only be developed spontaneously. 
to impose It by persuasion from csatside the 
be disastrous and vre are of oi-ijilon that the length of ttme^ 
neoassary for the natural ijro'./th of siicn a systeia rendep t.^e 
whole question of little practical import in the present
emergency.

We consider that the aotivitles of the Land Bank 
could safely and with advantage be extended to embrace certain, 
loasi operations on short and intermediate terms for mrposes 
included under B. and C. in paragraph 41 at a limited sci^e 
and. on approved security. It is sug»sted that the Pro^ 
sions relating to Short Term loans in the original Land Brak 
bill ColfiolEJ dazette Vol.ZXX, Uo.21) and based cn other Land 
Bank Acts Iti South Afripb* form a correct basis lon whioh^to 
work out a fonmila for defining adequate security.

48.

SUM i: A R'X.
financial facilities may beAgriculturists retfiiring f 

divided into the following classes:
49.

(a) Eligible,
Ineligible'only because existing mortgage 

is not oonsldsred oneroij^.--,

by the Land Bank Ordinance.
Ineligible as money is required to meet exist- ' 

inf liabilities, other than mortgages.

■‘4
r ■

“ . -(b)

.» , -
• over- 
e aaioun-t ■ k

■ (d)

(a) Already fully mortgaged .to Land Bank but
requiring seasonal advances against crops.

(bK' Already mortgaged privately but requiring 
seasonal advances.

Co-operative groups, e.g. Kenya Farmers' 
Association.

Outside Ordinary Business Risk.

(a) Already mortgaged up 
money and no fund

In the forefront of our reconmendatlons we desire to 
the great need for a general reaction of the interest

by the Land Bank should go aome way towards effecting this. ,

(o)

to th&’ hilt, owing 
s to carry ai.

The Committee accordingly summarise its reooramendaF.52.
tlons as under;- 4

M
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(a) Provision of a further £750,000 capital
for the Land Bank to be drawn as roluired.

(b) Extension of the scope df the Land BarJi's 
operations by an amending Ordinance 
providing for:-

1. Advances to,op-oporative organisations.
native or non-native, 'pfx supb soourity 
afe may be determined by thci<3^ar)i, rpr:-V,

\
ances to members ;agai'iist produce 

" delivered, '■ ' ^
U)

V
(y) Erection of buildings and equipment, 

aP-'i the purchase of land 
ancillary thereto.

-

Ehbrt term loins on. adequate security. ;
Purposes of advances to include the pays-- 

mont in special clroumstancos of 
liabilities, incurrod'in farming up 

of, soy, £250.
Extension of maximua. of ordia 

advances fr' 
advances, to — 
frpm£2,pOO to'£3;p00.

Provtiikn fl^cV
^ a^nts for

speed al funds, iinaar inacmn 
Government, to meet deservi

.if

! Xt 5.

to a ma--
•V(o)

(d)
r

aximua. of ordinary Land Banl: 
onf £3,000 to £5,000 and of 
moot MiBtiirg mortgages

the Land BarJ: to apt as 
the administration of any 

,dar indemnity by the 
Government, to meet deserving cases 
involving a risk,not c5ntempIatod in 
the Land Bank Ordinance,

(e) A broader interpretation on the part of
the Board of the Land Banii in determining 
what constitutes an "onerous mortgage".

It is recognised that whore properties are already 
mo:ptgaged for more than the proportion or their value 
penjltted under the Land Bank Ordinance, the case must be 
left to the support of private capital unless some 
compromise with the mortgagee, In fayoar ,of the mortgagor, 
can bo bffeoted.

53.

54. Finally v/c do sire to urge updn Government the
desirability of taking advaiitago of the opportunity no 
presented by reoait events in the money market. It is 
believed that funds for Land Bank purposes could bo 
borrowed at such a favourable rate as, with the inoreaise 
of the Land Bank business and consequent reduction of

should-admit of the rate 
Bank beipg considerably

proportionate overhead charges, 
of interest charged by the Land 
reduced.

i ^
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(a) Provision of a further £750,000 oapitai
for tho Land Bank to be drawn as required.

Extension of tho scope of the Land Bank's 
operations by aO amending Ordinance 
providing for:-

(b)

1. Advances, to cp-oporative organi.satlonSj 
‘ native or non-native, '.on suc^ security

may be determined thC'S^ard, for:-. V. afe' 1
Allvaiicos to members ;agaiitet i/roduco 

‘ delivered.

»r. )
(x)I

V ;■
(y) Erection of buildings and equipment, 

and the purchase of land 
ancillary thereto.

SV '' Shdrt tem loAns oh,adequate security,
Purposes of advances to include the pay­

ment in special circumstances of 
iiabilltias incurred'in farming up 
to a maj®&n of, say, £S50.

£ ; V
3.

(c) Extension of maximum of ordinary Land Banl-; ' 
advances from £3,Q06 to £5,000 and of 
advances, to niedt existing mortgages 
frpm £2.0OC to'£3;000.

• S
vikljn/I'oh the Land .Pa.* to act as 

V agents for the administration of any 
% special fund^, under indemnity by the 

Government, to meet deserving oases 
involving a risk not c6nterapIatod in 
the Land Bank Ordinance,

(a) Pro

(e) A broader interpretation on the part of
the Board of the Land Bank in determining 
what constitutes an "onerais mortgage".

recognised bhat where properties are already 
mortgagad for more thoji the proportion of their value 
pen&tted under tho Land Bank Ordinance, the case must be 
left to the support of private capital unless some 
octnpromise with’ the mortgaBee, In .favour .of the mortgagor, 
can. ho offedtod.

55. It is

54. Finally v/e dOsirc to urge upOn Government the
desirability of taking advaiitage of the opportunity now 
presented by recent events in the money market. It is 
believed that funds for Land Bank purposes could bo 
borrowed at such a favourable rate as, with the increase 
of the Land Bank business and consequont reduction of 
proportionate overhead charges, should-admit 
of interest charged by the Land Bank bei?ig considerably 
reduced..

of the rate

li. im
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‘•■■•A' conolusldn,^^,^'^ to olace on w^<»i the hiah 
' %iMion which wo hoft of the ability-^and, zeal of !>.I-iversage 

In the discharge of his dutios as Secretary, particularly Wi 
connection with the £!ol|.ectlOn of information and rthe

%

■> h
preparation of this ipepoyt.

tl-n'-

.. V ■- •'
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•Mcp^oM No.; ^VktBKBAu. WM.

Any nply M (M< kOr iitould b» oJdreW (o—
Thx SxcaiTABT.

Tm^toy.
‘^^rWHrraHALL, LouDcar, $.W.l.

TREASURY ^JHAMBERS.
vS/l t'i

' ■/

> September193S.

s# received
■4 SEP 1933

C. O. REGX
In reply.to Mr. Flood's letter of •bhV29ib-

Sir, ■

August, 1933 (3078/33). I am directed by the Lords 
ComiBiesioners of His Majesty's TreB,su«-y to transmit 
Eerewl%m^e .diifo^tloA .|?,^|^-,^oreta^ of ,Stat*i 
.ye^^*,|^^tioe which .Thbir'ijp'ia«?^n«’to be 
Shblilf^!4ii 'the forthooi^ng isaues of the London 
Edinburgh and Belfast Gazettes adding Kenya Government;; 
3i per oent Insorlbed StooK, 1?57/1967, to the list 
of Stooks kept by the Treasury under Seotion 2 of the 
Colonial Stock Act 1900.

I am.

"( '
t'. • -

•>

Sir,
Your obedient. Sarv^t,.1' u'-i..

V ■,"V

3-Q^r %
.S

The Under Seoretary of State, 
Colonial Office. 3

• •' '.a
vJi?
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8«Mk mK 1*00 (M WB« M no.e.M). 

AMittoa to Ust at sto«|i oMtor to«UeB a.
:■%

k*'

.\

.•:*■

WMuil «a, jM«to* t af «IM OaXaaUl saaak^at : 
xaoo hntm q^aiijtilww •t RU Mjaatr*# nraaaaay 
haaahgr aHaa aaUaa tkaa tha psaTtsliMM af tka tot hava 
torn aaa>i>laa to vaapaat aff «ka «toa

aatgat gtafBtoaat atf atowito* otoait toaT-Otoy. 
aha Matatotoftot a^aptlaM* to saatiaa a 

sataaattom (1) af tha tAwto* tot XM|B apidy ta tha ahara 
Btaak (aaa OaXanlal stoak tot IWO Saatlaa a).

ittaaaa Btoak

■4
I

t
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Mw. frrowiai th

DOTir. cT^a&ET.

August, is:i3.

■ 'rc4. f i t
y ,y.Vf

referee* to % talegri®
T'-i

IKfflWof'the Snd of Au,6aiet regarding, 

Kenya Gorierniiient Si'.paAl;
. ai''.., K ' ■ - . i ' . . • I

/nseribed ftock 1957/6'!', J 

a'.to.ttvita.'trBnaai-t ^.to ;;y otf 

leWeir from the Grown Agents

■Jk -i?-

;'f ^3'-
mFt. the isllwt ofJ .^

^■r-'

V.

'flt.‘ 1933!' ^iinWn^fund' oontr ihut inns' fn ^rpn^O.- , '

'■ ;:, ; (-^tionvwitrf' this, etoek.

i^yii?A:iii:.iv ..
agrea tha^;^n. ohnnia

‘ >4- -

.V

I

at I the Fftievef .jt.SSS per-eoet por- ;f
iTiffiR Acnm

m.; . .1' - .■=.'-

^ V;

r
Ul , etc..

« ■ ■■" *
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3078/33 £0
Mf.Orosbmith

tS' 0J5.Mr.

Mr.
® " ‘‘^r,PmUiKm. DOBKir.-

1933.urns t

;■.. ‘'S.cn^ tffSuui.
■■ ■.'.

I um,*^ to ref ep jto letter
i '

' ./talJ^'i.#d-3.329U2/04 of tha 2Pth',(sf S^y and

" , //|/ tj.'‘

'.'• to, tr^Wtait to you, for the infoxoi^tion .

\

it: ■ ■ f

DRAH.

pT the to-rds .dDflamisaionerr of the
* A)

. ■ *'*_^ ■' $

; f'^’freasufj, a<tt)py of,a letted.•.JfOie''the
if"'.

for ‘he OolonleE.Tewfdioa;^ 
’■'■ ‘‘ thfe issue oi Kenya ''oTsV^^t P';^

- ■ , ^• •

Ai .1' i^'-t’-’i .j>»eei Inscribed Stock orovide

'/,|^j f' '.-t^^l^uni of £303,000 (rrl'us tht expenses . 

■• authorised byf'-'t'he KeAyu , .■

. '■•,i/

!! V:':’■•'.rifr.
r'i- ’ ^ •

/ t

Vf

■-'fit ^
A•V

.3peeif ic. Loan Ordinano», 1933.. 
6

■S

. 2, !
to iijior.n

au,
O L -U-AiV\ T'JU

0 fi af'-pA:
Thnir T"rd-'’^r n.,e.ii,a riarvai.irT. nf

aa ». ^

-M

>r-« 6 <» *a»a«a3
., '3 ■ Sjptg hen ^UOB injjermei] by tllM TTOwn

'.:■ ■'!.

the rawiiuuiantB af thefhof.t,-'.'r.;-i«,. iganls^

1R77 Hmy -^nOl■/̂ /^lJ iatCoiojiiai

SSN..,n.. .1.^. J
ppi'f ■" ■

aot Bf the ta

In. «/M* t«
i.1. i. 1 J'A-.'. • .•'.J/tA‘ ‘

lll^Adfe tlliP SBi^Uhat 34

■:rtapprsciu^ai ii.-'-'.i-. ■,'
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r Al-L. COMMUNICATIONS

TO we. ADOHEssep to the 
Cf*OWK AOENTS FOm 
THt FOULOWIMO HETEffENCB ANO THE 

OATE OF THIS LETTER BEING QUOTED

COLONIES,

4. MILLBANK;
LONDON^ 8.W.I.

A 649 \
^^^LSGRAMS: CROWN LONDON"

TELEFMONE: 77}0 V-ICTONIA.

18th August 19^5

It
sir, •

Tlth reference to our letter dated the IJth 
hare.the honour to atate that the requlreaanta

Ve SS Augnat, I

of the colonial Stock Act, I677, hare been compiled with ’
i"

In respect of the Issue of Eenjra SoTornnent }i< Inscribed 
Stock 1357/1967, and to request that the Secretary of State 
will noTO tha Lords Oonmlssloners of His Hajesty's Treasury 
to gaaetts thi sio'ok aa a trustee Inrestnent.

, Ts take'this opportunity of referring to the2.

question of the sinking fund'contribution In connection
Acoordlng to tha tisiraa of the pro for»with thfs stock, 

prospectus (a copy of which- was enclosed with our letter
/VeJ?- -^dated the 15th'August) contributions to the sinking fund 

are required to be taken at the rate of not leas than one 
A per cent per annua beginning on the 15th February 19?I|- 

In order to provide the full aaount of £305,6oo required 
^ for the redemption of the loan on the final date, wli.

' ■ 15th August 1967, It would bo necessary to take contrlbutiosi
I at tha rate of 1-553 PO*" 0®“^ P®*' “hot* (assuming that

contributions are taken half yearly and will earn per 
throughout the currency of the loan), fe ahall be 

glad If we may be advised In Que course at what rate the 
contrlbutlone should be taken.

annua

I have the honour to be.
Sir,

Tour obedient Servant, '4

f-cSc, ^ '
for Crown Agents 0The Under Secretary of State, 

COLOHIAL OTFICI. j
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Xeth Avggit, 1932(^ >

llM jIJ

miaki for. yoar latUr of tb« IBtli of ABitiMjt 
•BOloalag a copy of a letter fro# the Baok of 
about the no* Awoya loan. >0 irlll let tbe Offlser 
Adalntaterin# tbe Qovnroaant ^o» »bat ^ Bank of £nsiS|||4 
Bay about Keuya’s credit lo tbe oarket.

1

t

)
’ i-

H ‘;' '

A« WMtmmfi, nq., c«b.



4 TREiSmiV CHAMB1B4,
wurmJAiLL, s w. 1

(Ti>l. r VlcrroBl* 1*34.)Izk rupiy
KogH N4<

3.32^02/04/2 16th August, 1933.

hhls^/ tMA
4

I ejQclose copy of a

from the Bank about th^ t

half of ‘"I'i w Ip^*' bpt
*4,U

S8U0.

«. Tna second

*1111 hardly surprise yoni'

■K. h>^'
^axjk<A '

IW

T‘-

V

Brigadier Senerel „ „ _
Sir Samuel Wilson, S.C.U.S. ,K;.G.B, ,1C.B,X, 

^olonlpl Of floe.



sm »ABr Of HiauaJin.

f' 11th August, fj.;.',.

Dsar »aterfl8ld.

Kenya

The orown Agents haye spproaohed ua for permlaaion 
to proceed at once with Che pleclJQg of £305,700 3^ St^ek j- 
3957/67 98^-^ net, Messrs. 3crlW0eonra are to be the'Broke 
£3QO,OyO will be consigned to the Market and the bptlance wii*"

■* •■.I?','

be taken up by the Crown Agents for their own oinking i^hinda, 
at 98i-. Wo understand that approval has already been 
aome t-lnse ago to the borrowing of this sum ana we have i ofOk«

the Grown Agents tnat there is no reason why they ehould notfe

proceed at once. 'Vs sro'eld Tike to point oyt yoti, howovoi 
that the total borroflri.Qga uf (lenya aaiount ai;*eudy Co no less': 
than £17,000,000 and that this la in our opinion and in tha^-g 
of the Market conaiderahly more than la iustifled by the 
and financial position of the Colony. It is only because tM 
Market feels certain that the British Cfovernraent would not 
peradt a default on the part of a Crown Colony mat tney

able to get such favourable terms. On their wn credit it:l#
unlikely that any further borrowing would be possible.

Yours sincerely,

(3gd.) E. HOLLAED liAKTIB.

.1

■i.P. w»terfleld, leq C.fl.,• I
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47I.AIX communications ^1!
TO BC AODREBSeo TO THE

CROWN AORHT8 TOR THE COLONICS 
TME FOLLOWING REFERENCE ENO THE 

OATS OF THIS I FTTFR SElNO OOOTEO «. MILLBANK,
LONDON,

A/6U9.
TBLEGRAMS, ■'CROWN LONDON ' 

TELSFMONE' T7» VICTORIA

15th August, 1935.

Sir,

Tlth reference to your letter dated the 
2nd August, No. 3078/33, I have the honour to transmit 
for the Information of the Secretary of State a copy 
of a letter which we have addressed to the Government " 
of Kenya regarding the leeue of Kenya 3i^ Ineorlhed 
Stock 1957/67 to proviee the sum of £300,000 (plus 
the expensee of Issue) authorised by Kenya Ordinance 
Ho. 25 of 1933.

A copy of the proforma prospectus le, ai»o

Vo JW-
15.8.33.

enclosed.

I have the honour to be.

ailr,
Your obedient Servant,

)
CA- t'li

for Crown Agents*

The Under Seoretery of State, 
COLONIAL OFFICK.
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1}U> 1»U.

•If.
In antUnattna af aur talasran «atad tha 

14tl> AMCaat. 1 haaa Alta iMataar ta aonrtra Altat arraaci

i4a far tka laaaa af Kinw H% laaartka*

•*•«• 1»7/«7 to »• !>*•■*«• «»a atm ar, «00,000 (»laa

tka awitaia «r |a«ii«) aatkartaa* kr «•«» Ofdtnaaaa >a. i? 
af I9M.

lAa

kara kaaa

2. Tka aaanat ra«>tra4 aaa taa aaall tk aarrant tka 
azvanaa af a paklta laaaa, amt arraata—Ita aara aaeovaUglr 
aaaa far tka aala at ataak dtraat ta tka Mikat. fall 
«ataUa af tka taaaa ara ikaM te tka aaalaaa« aan ^ • 
lattar aktak aa kara aMraaaa* ta aar krakan. Taa wUl 
akaaaaa tkkt «oo,ooo af tka ataak haa kaai aal« ta tka 
Wkati af tka raaatatac kioj.koo, «a$,ooo kaa kaaa takaa 
ap kr tka falaattaa Oamsar kaard aak tha raaataiac tec,iOO 
tar aartaaa •alaaial fna^a aB*aa aar

t. fk aMtl taka aat af tka faaaaada aar aaaal 
Mtaataa at tka Mk-af i paa aaat aa tka tatai 

tka toaa aak a 
aar kaakara aa tka 
rla., MOO,000.

« ««

It.

it af

,aataa af i pa* aaat atll ka abarga* kp 
>14 ta tka aarkat,it af ataak

aklah haaIt atH ka aattaaf that U tha aptl.k.
takaa af rafaMttaa la 1997 It haa kaaa prart4a4 that 

la ahala ar la part, kgr aravtaga
k(

tha laaa np ka
ar/

fka Oalaatol paarataiy. 
■atrakt.

, J



1.2-

or atiMrYt**, •» 1»r mt mmr o» w mffr U>« 15‘»
fhi* fora of moHUm »ampt«€ 'kjr

laotlon *lth th» l»*x 7»»r of
It (••■•« to n* tc

pf tn*

AMSUt, »3J7.
H.K. aopnammt to o' 
to* * F*«“ L»«..

jCl** to* torrtowr ppmintm* «to»r *•»•»•
9tlaa*l r**«wtto*, It **«i »*•« to tol. «••*. It will

ito*’ **tl** •!■ to*else ** •*•*»▼** t»wt w*!* to*** 
latMittat t* ****** ••*« ** *!▼•*■

Tk* ••tttoc »» •f ’MWf T*«i*f*r »t*to
**•▼•* of «k*toa»l*l *to«rtt to to* oelom,.

•«aai4a t* to* «r**tt of to* fato
Mtr toto to*
•a* to* oaMtl tolok >**
.<»»1« »*•** omlr mffiMimt t* -**t tot* « to. pr*.**t

Tttotot •** forth**In •tottl** to vilattoc Kto** l*«t*
«r to* i»*toi**«* of to* t*to* for tot*

t**«*
■Hprovrlntloa «t

P**»***- 
8f totoiarto tot* OB th*

la «**•» ta «**i* •• f»f •• y***!*!* to* jtor»*Bt
.to«k for to* fl*.t f** **to*, ** to*.

of aarlp *«fttft*«t** to*tto* of
A* tot* ooaroo *111 

B*t* toa* ** rootooo to

orromgo* tor to* l**a*
ln*«*lktac •t**'' to to* h«toh* *t to**.

h* Of il***t h*«*flt to to* itoto 
tosrc* to* *«*t *f to* **rtlfl**t*.. ■*« to* .toto- totir 
pa^U* to to**, to to*t Toot.

6. 1 *a«l< h* pro form *r**p**tu* toloh 
"ftoaMlal «•*•" «« th* 

to* lii***tlon of to* f»*«p**to»
ovfoorot to th* "Tito.* to.

Th* oharc* r*rIJto AaCtot. 
la to*** »**t*41tol* will to .toht «140.

•r to* 1**« *111 to *1***« to to*th* pr****.*

•rodlt of to* K*bp*
7.

•«a*ral A***Hit to *ar to*to th*
rttoc to* ▼**!*«• *>P*n*** t* 

h.** .lFto«r rftoto* «.* to. r*toir.tot .f to* .-oant
*hlto/

i(to «f Aa«**t. om* aftor

toloh **
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Thli notlo* it not an Inritation to th« public to subacrlbo 
but la laauad in ooi^pllaiiao aitb the ragulatloiu of tha 
Coulttaa of the 9tooh Sxuhanga, London, for the purpoee of 
giving inforaatlon to ths public with regard to the stock. 
The Orovn Agenta for the Ooloniea ascept full responalblllty 

% for the accuracy of the Inforaatlon given.

ABMB

o<?;p»T py
FBH eSHT IHSCBIBHD STOCK 19^7/1 967KMncA aormt]

This stock Is being Issued by the Groan Agenta for 
the Colonies to raise the sun of £^0,000 (and such further 
sun as nay be necessary to defray the expenses of Issue) 
authorised by Kenya Ordinance Ho.XXT of of shloh

£260,000 la to be allocated to the Land and Agricultural Bank, 
to Loans to Local Authorltlss, and ths balance of 

£2A,266 to other Itana to be approved hjr the Secretary of 
The stock Is Issued under tha provisions of the 

Oeneral Loan and Inscribed Stock Ordinance of Kenya and vlll be 
Inscribed In accordance vlth the provisions of the Colonial 
Stock Act 1877.

State.

Tbd Oeverenent of Kenya having conplled vlth the 
requlrensnta of the Colonial Stock Act 1900, Trustees are 
authorised to Invest In this stock, subject to the 
restrictions set forth In the Trustee Act 1929. 
and the Interest thereon, the property of persons not resident

The loen

In Kenya, vlll not be subject to any taxes, duties, or levies

by the Qovernnent of the Colony.

The stock nov Issued amounts to £J05,600 of vhlch 
£200,000 has been sold to the market at £98. iOa. Od. per cent 
for payment In full on the 16th August, 193}, **1^ balance 
of £103,600 has been placed privately on the same tarns. 
Applloatlon vlll be made to tha Committee of the Stook 
Exchange for a quotation for the stook.

The

A
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Th» Xosn Is secured on the general revenues and 
assets of the ^veroaent of Kenya and the principal vlll be 
repaid at par on the 1Sth August, Government

a
of Keay* th® option of redemption In ehols or In

pert, Bjr drawlnge or othorelee at per at any time on or 
after the 1'ith Augujt, on giving three montha notice

by advertisement in the London desette and In the "Times'* Qp

by poet to the then stoohhoIderB at their registered addreeaes.

yor the purpose of euoh redeaqjtlon e Sinking fiind of not leea

than one per cent per annum will be formed in thla country

under the eenegaaent of the Croon Agente oho are appointed 
ailf-yeerly oontrlbutione will be commenced ontrustsee.

the 15th February, 19}A. These contributions may Os Increased

and will only be discontinued If end when the Trustees are

eetlefled that no further eontrlbutloae will be required to 
ensure the rspeynent of the loon at the final date, 
will be payable half-yearly on the 15th February and 
13th August of each year by dividend 
forwarded by post at the stookboldere' risk either to the 
stoeUMlder, or to any other person, bank or firm nensd by him 
within the Daltsd Kingdom.

payable at the Office of the Orown Agents for the Colonies,

Interest

rranta which will be

Principal and Interest will be

London. The first six months dividend will be payable on the

15th February, 19JA.

The atook will be transferable at the Crown Agents’ 
Transfer Offloe, Lloyds Bank Buildings, 33/6l , Moorgete, B.0.2. 
without ohergs. atenp Duty will be paid by the Colonial

Oovernnent.

Fully paid sorlp oartlfloates of the danonlaetlon 
of ClOO will bw Iseuwd In thw first Instanoe In raapeot of the 
stock.

The
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Tht rrrmiMsof Kra/a aloaa wr« lUbl* la raapaot of 
«kta atoek aad tha dlold^ada tkwpaoa aad tha Oaaaoliaatad 
Matt of tha Oalta* Klagdoa aad tha Ooantaaleaara of Ila 
Ifttajfky'a Traaaaay aoa aot dlrootlr or ladlraotljr lUbla or 
raapoMlbla for tha paraaat of tha atook ar dmdoada tharaoa 
or Aw* aay aattsr raUttag tharato (Aot tO aad H.1 Tlot. o. 59).

4b

Ooplaa of tha abora aaatleaad OMlaaaooa aar ba 
l,BOaa^bA Offtoa of tha Orowa Agaata fbr tha Ooloalaa.

milbaak, waatataatar, fl.w.i.
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OCri«a ;ar m Omm Aiaata fbr tha Opl«alaa,
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JJTokiptaM>>' No.: ■WwiTitH*Tj i«34

An;/ tciUr ti .axU M AdAr—ttd t->
To SS-HItTAJtY,

TRSASUaY,
WaiTiniAu., Londok, S.W.l.

OMtl the joH''ni'%>tij >uinih<T

TftEASUKY CHAMBERS.

O ifcjuiy, 1933.S. 32902/04.

Sir,

I hare laid diefore the Lords Commisaipnei-s of His 
Majesty's Treasury Mr. Flood's letter of th.. i2th iner.anl 
(3078/33) on, the suhjeot of the proposed loan of £300,000 
for Henya Colony.

1

In reply I am to request you to rnform the 
SBoretary of State that My Lords conci^..!* his proposal to 
request the Croan Agents for the Colonies to proceed with 
the arrangements for the issue of the loan.

They note that the Crown Agents recommend that a'?r
line of 3i^ Stoolc, to mature about 1967, should be

Is anticipated that such stoolc oould be
new

ls«ued, and that it 
Bold to the market at a price of about 98i.

>I am.

Sir,

Tour obedient Servant,

t

The Under Secretary of State, 
Colonial Office.

iW
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^ >e£- Julj , l.K'J.
C, O. I'fr-Ql*'\ .

V

Liir,

1 have the ho:u>,jr lo ior'.varr•) :.ei-tYiih two

aulheiiticaie.i tiiJ twelve, -riii'e' i*;.- o: all

■r/Liiulffd '’thu Sppctri'.: Loa:. i033'”, v.Tiifjh

i the Le^.alative- Co.acii 
b-iC\ wf’idi i aN.::enie^: l-i . iki

}

r ■i
i

A dLly ps:;E-ed i LS inlj,'! 1.

cn the 26t> Jun., , l:i5^ 
l.iaje-3t;. 'e name c;i the xe . dm

A cuiiy ui’ ihe l.t-pKi .■ o:'' b; :he Albornei' 
beneral iE also enciwEeo.

y, ibAj.

_ EKV?- u.e i.nnxiUT '.e ue,

bi.v

Vo-.r ‘-iur;t xEec'ienl, hn.nbli EervaJit

,Au - ktyik /*.vc
ACiIbU yOVEy.,L;:.

hlAJOR SK“raup CU:iIFPE-LIby'E; P.C.,
SEE'RETA}« OF si'ATE FO!* 'r’S aif.’aPb, 

DOWUIdG STHEh'i'
LUiiDO.J,

ii., n.c., ’ - • »

t.W.l. ;■



No. XXV. 1933

. 1'Vi

,'‘iColony anft l^rotrctoratt df i^enpa.

„ rs THK TWKNTV.FOliUTH VKAKOF THK REIGN OF
^ f- v' '^’

■ His MAJESTY KING GEORGE V. /
. PM.O.,HEimY HONOE:;HASON,]«

-» ^'’.w Acting Governor.

IV
Y •

Assented in His MsjeBty's.

.y«‘ '■■ •',

ns.me this 
iP3n.

■ft.

H. MOORE.
.1AflUng Governor.

1

!

V

AN ORDINANCE TO MAKE PROVISION FOR 

RAISING A LOAN OF THREE HUNDRED 
THOUSAND POUNDS STERLING FOR CERTAIN 

PUBLIC PURPOSES

j-sk sL
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ORDINANCE No. XXV of 1988

An Ordinance to make Provision for Raising a 
Loan of Three Hundred Thousand Pounds 
Sterling for Certain public Purposes.

WHEREAS it ir expedient tg 
luiudred thousand poumi^ sierliny f<>v 
(n the Schedule I

Wi. lT TiS 
the Colony of
Fiotrislative Council tliereof. as follow's :—

■

;lV sp«rifi„l

PdHE^S^AI'/l'iiD by ,>1
'eya. wiMi tlie advice and cQnBeni of rhe

to :

1. This OrdinaiK-e luiiy be cited as ‘ tlie S^pecLhc i.uan 
Ordinance. 1933”

Snort iitir.

2. i’iie Coveriior is hereby uuthorizetl to i.ssiie deben- Aathorii; to
Uires or atoi k or botli under tlie jirovtsions of the General Uovernor to 
Loan and Inscribed Stock Ordinance tn an ainouat siifticient 
to produce as nearly as may ho (ho suni of three hundred dsbentorot. ..i 
thousand jicunds sterling, and such further sum as ma\ 
necessary to defray tW exjjenses of issue

j,. inscribed 
^ itock.

» np,

8. Tlie mortey/to be borrowed umlcr the aiithoniy >>l 
this Ordinam^ sliall be appropriated and ijiplied to tlut 'i.m 
l«)seR sjiecified in the Ik^bedule hereto.

Application 
of loan.

4. Contribution to the sinking fund as couleiii[)laLed to Coiumem 
sections 14 and 28 of the General Tsiaii and Inscribed Stock 
Ordinance shall conimence in respci-t of any stock or debcn- '
lures issued under this Ordinance not later than three vcars t'ap. 48. 
after the date from which the interest on such sOk'i, or 
debentures shal] comnieiu-e to

6. Pending the issue of the wliolc or any }>or(ion of the Power to 
loan hereby authorized, the Governor may, if necessary, ^«e TreaBiir> 
raise iuBtalmeuts of the money as required by the issue of ^ *" 
Treasury Bills under the Colonial Treasury Pills Ordinance. i<i.



_, t
1988»^XXV Specific Loan 1

SCHEBULEJ.
deaoo.000

16,73i
1. Lftod and Agricultural Bank
2. £x)an8 to Locdl Authorities
3. Such further items as the Governor uiay. 

of the Legishitiv«
y .resolution, an^ of 
state, deternuDO.

r>{

the SecretMj' of
•f

.1
24.260r-

4890.000^ ToUl ■

*■ V.
Pas^ in the liegislutive Council this tweniy^ixth day of 

June, in tbftyear of Our Lord one thousand nine hundred and
_ - JJUrty'thrtje. ' ' ' ‘

This printed impnteBion ha. been oaretnUy corned b> 
with the BUI whieh pasaed, the, Legidative Coaneil and . 

preaenttd for authentication and aaewt aa a true end'iSateet 
copy of the said BiU. '

i
me

»* m
■; -

■ V
H. E.

■ ^ «
/

PMiirrau It tut cowstNUWT peiKroB, usitw

•»
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lkmi, ssBcms.
THE 8PECiyKI *10«J BUI, J»S3.

w- ——
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's
Thla Bill aak«a proTlalon far’ ralelng •

“j

loa^ of ttoes hujidred tBou»&Dd poij^a, aod aucb! <■ t 

further aua aa nay >e neoeasary to defray the expeiiae 

of laaue, for the purpose a set out In the Behe<i^^lt

. I

-i'C--

to the Bill.

•I'

-Jtn m oplhlofe''.'”Hts. *xoel'leiiBy th3a*^»a"r^y'|
■ ' 'y'J:'

nay properly as seat to this Bill to the nans ^nl On p
■ ■ ■■ ' ' ' "V ' S

■>

\
S.’»'

■ M \

■ r'beb»lf of Hie Uajeatye

rK. i

U'pi-

q«Hsiui-.
T

.*-^V
Hairohi,

27th June, 19S3.

>

‘
■: li#>’p
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-
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ixtViaot from Note by Sir Samuel Wlleon on interview with

LOlrd Franola Soott.

XXX

Sirat oj; all raised the 
, ^ , inew that £260,000*

^tlval. fltepa were being taten to 
ft'0‘.'^6bjdfiO, but he pointed out that he 

thought another' half mli'lioii would be neoeaaair. 
read to him part of the letter whloh wasilraft.e,d for me.

A..1:question

had been app:
raise a Ibah

I

ah^pt the time of hie operation; but I never
In this letter It Is'■' ■'BehtUttilotilng to hie illnese..-a- -

pcioted''out to him that there *oui.d oe very little
ohanoe of getting the Treaapry to agree to inareaae 
the loan to as much as £750,000 for this purpose,

In view of the present financial position of Kenya.

. f • '
‘1 ■

i.

XXX



f
iSXTRACT PROM LaTPSH FROM LORD KRAHCIS SCOTT 

RiOIST^KiiU ON 3246/53 KJHYA"
1

y
XXX ^

,'I expect you know that on the top of all our

paaJt Konya has been afflicted by a very bad , ^
Uy last mail told mo

loea in coffee a^pn^.of half a million aterXibg,

8Inca 1918.drought, the^oret 
it meant a

wjl^at In tha pant of the country whore I live 
havaJ^filfei no rain at all, and-so our crops are non exlatont^

of the past

, theyT-'
i

Aa you con well imagine, this, on^the top 
due

yoara/to low world prices and lodusta, will Just about 
finish off the poor fannara, I know you are anxious to

i.. help them, and therefore hope very much that you will

for the Land Bank, whichbe able to get ua more money 
may help to save many fermapa.fie: ■■ 'TV

s.

Vv.

!

I
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freei the Oroen Agente for thei)
Golenlee regerclog the terme «h 
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'ASv^', ■;
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line of 8^^
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V
ALl communicatiokS 

TO at Asoaiuto to thi

CQLONlEaCaOWM TUI

THf rOLLOVin^ MrilfNCl ANO THf 
^^art 'or thu icihs otiorto 4. M1U.BANK,

"\ WESTMINSTER.
LONDON. S.W.I.A/649

Tuiat««» cKmr u«NkMi' 4th July,• i
wiCToau \

Sir,

I have the honour to acknowledge the receipt of your 
letter dated the 2S)th Juni fto. 307.6/33, advising us that the Bill 
to 'j»ke provision for a loan of £300,000, of which £200,000 la to

Ib-i
be allocated to the Landj, Was passed by the Legislative Council o 

'■’Kenya on the "joth'^Jul^

'^4

In vi^v of the amount to bo r%lei|^^we s^iould propose not 
' to make a public Issue but to sell the ipirket.
.could be done either by adding to the ailsilng line of Oovernment 
of Konya Stock 1^ifa1/71 or by Issuing a new line of 3j>fc Stock. 
The latest estlaate which we have redefS^ fr^m the market 
Indlcatea that at the present time Jfx% stock 12b1/71 could be s 
at a price of about 111, and a new lino of 3^54 stock to mature 
about could be sold at a price of about JSJ.
statement giving a comparison of the annual chargee to the Colony 
of raising the money in theae Jiwo forms, computed In each case on 
the basis of a contribution to sinking fund sufficient (at an

2.

TbiB

J
i

1 enclose a

■(S

estimated rate of accumulation of 3,/t_per annum) to pay off the
From this Itwhole loan at the end of the period of Its currenpy.

Is evident that the issue of a new line of 3-g^ -took will be more 
favourable to the Government of Kenya thab adding to the SklstlB^ , 

recommend that the former coarbe should, be 
We have reiiuestad the Bank of Sngland aemlMifftclblly <4; 

mark the loan as "Imminent” and we are naklng arrangements to be itl 
a position to raise the loan as soon as we are Informed by the 
Secretary of State that the Issue may be made.

£2% stock, and we 
adopted.

1 have the honour to be,Sir, 
Your obedient Servant, i'f

a

h the Under Secretary of State 
^ COLOhlAL OFFICB.



3TAIRUWNT OF AHHUAL CHAFOES ON AMOUNT Oi 3T0CK kEsUlKiiU TO 
PKODUCa £300,000 PLUS THE EXPENSES OF ISSUE.

t
of Btook ISbl/71 ft 

i^eaolrsd :-

Amount of 3^^. atock ■V3b'7 « yoi 
£-304. bto£271.200 re<iuired;»

Annutil chargee t - 
Interest

Annual chargea:-

S. Fi« 1.34%
(beglnniug 1^34, 
aufflolent to 
complete repayment 
In 1371,assuming 
accumulation at 
3i% per aniniip) •

12,204 10,Db3. Od

S.p.» ,

(Iwglnning after e 
montlis,8affl«m#»t to 
complete repayment 
In 1967,assuming 
accumulation m 3^% 
per annum)3,fa34 4,72;- b. bd

£13,636 £13,334. 16.'ea

The annual ohai*g«8' to the Colony are lower for the 30, stock by,
In each complete year, and cease in 13b?. 

etock at the rate of per wnnnm would continue up to'and

including 1st January 15/1*

t% - Oharges op, t^

4^-1  ̂.fjy

-t^



307o/3? /lo. JL*
R 58JU^

fi t
J

Mr. Groaaraith
Mr.
# ■

Mr ParM^sm 
Mr. TrmUxSSM. ■

K Sit C. Bollimity. 2

' Sir ,/. Skuckburgh.

Permt. V.S. of S.

' Parly. U.S oj S. 
Saretary oj Slate.

■; 9:'3.JUiii' ,

Gentlemen,
u.o.

youi .ette:--kjmrygX^—*«• ref

DRAH.
\ / Ho. A/649 of tne 3ra of April re-f^.-ding

the proposed loan for the land and
r »* ■

Agricultural Bank of Kenya; a#id|to ■

transmit to you the accompanying copy ■ 

of a despatch frsyn the Q.A.G., Kenya, H

enclosing the draft of a Bill to make ■

provision for tne raising of a loan of ■ 

^ £300,000^of which £260,0JO is to be ■

allocated to the Und-aoA-A@r'iacit«!vaJ I

S' I
Bemk. Since the receipt of t le despatchB 

Secretary of State has been informetiB 

by telegram that the Bill was passed by I 

the Legislative Council of Kenya, without 
'amendment, on the 26th of^'ju^ 

of the telegram is enclosed.

THE CROTO AGEHTS 
FOE THE COLONIES. i

\,
the

A copy

2. Sir
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date of mhturity ehould be ahottt 1967.

»!• ' -
r

■- . •-'. ^r.-

V.;*

,'iit^cliJ. 8. W FU)C»

,« 'i- ^
•- 'f - •

. - '3
i

\

i " {■

.'S-

^ ; «•f
^ X

■ ^

.:/■

■ 4 - -'Z!•
- '• Sf

‘ '-i .
-> y V ■'

il.. . - •'■■;'I-.:'•■■■

/ ... 

'7 -■. ^
i^4hi

v:.

- - X,,..-'.
'...

\'■#

•3

'it#: •\)
. r

j

«•>
■ • 1-■"T.xf.

T ‘v
- ■ .-> •fe- ■iv

•;'
•« ■#



47
Kenya l.i^anp

4H

£5 million (1921), Repayable 1946/'b6. 
Bearing Interest at 6%. 
Floated at £95.

41^ \ 4

‘A
£5 million (1927). Repayable 1948.'S8. . 

Bearing Interest at 5^. 
Floated at £99.«rl'0.0.

Rspayab|ii^^>^60.

Bearing Intereet at 4#lt. 
Floated at £95..

-..(C-'X
V -•4“-

£3^500,000 (1928).

. .i.S’

£3.400.000 (193G). Repayable 1961/71. 
Bearing Interest at 4i%. 
F^ted 9i, £96.10.0.,
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Am MAIL
^,0

tiOvF>='hMt**r HO'.'St 
N 4:^:0 n 1HfeNVA

^ 75. Henva

!
, cJune1 2 e

15-^ ^ ■
Will, relei-enoe lo j'our deSjUij^i ..oufiabnliiii.

of tile Sth iay, 1 have the iK^nour ;

^ tei-et-rai: of the iitl. June, wjio i reaus:

"109. Confider. i.l 81 . Y'l ir iieegatch jf K.ev Otii,
CoKliuen lial , 0. Lan.i- .-ajik ,,oai''.- i.ave al»i
that "advai. es wo-iic. be sottfi-'ied to ef:i"ieiit 
settla-s if fijiancial stability" and 118.1 in 
adniliiiB ti a t i'.t. of iddi ti .'hi . fmoe t hey ^.r0.'.'Ose n,i 
alteration ii. '.!ie existin;- terihs on atuoh aavanoee 
are made, k Bi.U' has besr, iirepared on ii .t'r of

vr.:.iutax;e rsfen-ed t.o-in Crc»ii A;’entB letter of 
April 3rd an.’ ia. bi’lng £jrt.3i'dfd bj .'-ext Air .'.'aii.

irabillty of .jarlj
possibiii'.y of a meetitig of lepi .ela ti ve C-Oiincii in 
near future soula 'oe .-lad to nave your au tuori ty 
to publish hill 'ditri a '»io?r to lotrcducti cr. at "next 
meetia,- of Council.

•''liNGl'V

Altnoiif'h no a 1 te.'-ai. i.c ie in -ivni'.mplatio:! 
in t .'la teniiB on v-hiai a'ivp.ncec are ..'sdn oy Uie ai:6 
Bank Board, a .-.ii’i to Aa.cnc Ine hajii. and A,'ri ni-irai 
Bank Orcinanoe (No. Ill of ib.ii; iv in .oiret 
yreparallur. as a rtouut of .-jcvi^fa teiic.ored oy uie oxt-o.iuv. 
Cou.ncil at a rneelinjy o.o me 'ICtn ^ay, iSbo. .ne jejects 
of the .Bill, araco uar yet i.. oe OB,.emeree by nxecjii-.e 

■ . Uoimcii, are; -

(a) to enable advarceo to be made t ■ ■.■o-oyerati ve 
societies only fur Uie eru.;tion of Ouijuinya 
ana equipment and the oui’ciiase jf iand an.- 
thereto;

fb,' to enable snort term l.jaiis -.ij. lo a maxima,!, .f

£b00 to be made on adequate securilTjbui im . ..la 
charge to the borrower on accoani ,[ 
preparation of mortgage deeds.

Sir

llrm .rie G .v muior' ac..n

: V "jCNon

dsi
In view of de:- ac 1 ioa u}-J

2.

Lue

TH2 alight honourable
KAJOR SIR PHILIP CUNLIF5^-LISTER, G "

SECBETAay.OP STATE TO CHB fiOLONlts, -
__ LoDdcffl^- S.IT^l rv ,

GaB*E., : .r., ; I
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“=1/- 2 -

You will appreciate that neither of these 
anendmects iavolTea any modification of the terms on
3.

%
which adwances aye m£e by the Bank. Should occasion

for suggesting any piorification, in 
Sh tfue terras, on which advances are

■arise in'.tn.e iUt
V. tfea. lawnn r

• -li^de by the Bank, the revest ef the Lords Commissionerc
-ir.-

,T-
attention in pararraph 3"of the Treasury to w.^ you it».v 

of your despatch under reference will be borne in mind.

*:

He II
in regard to the possibility of the 'Bank 

... iflcurring loss, whicii is mentioned in paragraph 3 of
4.< '

your'£eap*toh^,!i»der reference, i am enclosing a copy of

a. masorahdum by the Vreaaurer, wno is "t/.e Chairman^of tne 
T..:nri Ba^fc'Board, in which tne methods-ay wtiioirittid riskk-

Youof incurring lose .is avoided are clearly set out. 
will, I trust, agree that the existing machinery is. suon 

to reiies tne daiger of the Bank incurring serious 
loss to the lowest ..possible extent. I would, and that'^ 
copies ef the Keport of tire Land Hank for the year 1932, 
te whieh -reference is mad^ft'in pai-agraphs 3 end 4 of the

to the 'Jnder

Vv.

as\

Teeasurer'E memorandum 
Seereiary of State under cover of a third personal mte

were
I--

Ho. DAeg.0o.ll/33. dated 29th April, 1S33.

i have Ihe .bonour to be, 
Sir,

Your- most obedient, hiimbts 'servant,/

jfu,. ItJLrfivC
: I f .V

> V
• .'ir ACIING GtViiHNOR.

■. ''v
>v•- v.» •

I.\,\■ ■ ■

, ’V

te:. li
4.

'JlC . pt



• ■* TO MAKE ffiOTISION EOF: mSTJr, OF A 
;n)'?)LHH) THOUSAND POUNDS STSHLING FOB 

CSFTAIt-r PUBLIC POBrOSES.
LOAN■Of'..

bis,- it is expedient to raise a loan of 
Three hundred th-ou^d pounds step-ling for the piu'poses 
specified in the ScTaedule hereto? ' ''

Biiii-i thereof, as fallo^r- 'i'-'
This OrdinsiDGe Bia# be cited as" "the Spdcifit- 

Loan Orijinance,"

ffioJ'/im
'A-* ■'

c’ 1.

The GcMPiiBi^'is hereby autnorised to issue 
^^m|enwrls dr' stock cr both under the provisions of 
- witsrii-^ D—Loan and Inscribed Stock ordinance to 

an amount'sufficjLshxt to produce as nearly as may 
be the sum of'three^hundred thousand poaijas steriinj;, 
and' such further %jm as may be necessary to defray 
the expenses of iesu^.

rhi

■UP
t

The'money to be borrowed the authority
this Ordinanop shaH be apRci^'atsd and applied , 

purposes gjeoiiied in ,fnCi3Ghe‘duie hereto. 1'

ion to the siSfet!^..fond as dontemplated 
hjf .sections 14 and 2S of the"General Loan and 
la^ilVed Stock OrdiiiaBC-# ^all coaanenos in respect 
of any stock or debei^'res i'sswed under thlb Ordina 

...Siakii^ ■ ^ not later than three^
.Kind.-. the interest on ai«fh

osmftehoe to^
Pei^'&^the issue ef ^tBe wkol'e or any portion of 

‘ ........................ - ■ , i'f

■ CommencS-^ 4. 
ment of 
contribu­
tion to inance

^rears after the date from which 
stock or cebentiires dpell

' Power to S.
r'

the iMn'ber'eby Authorised, the Govamor may 
neoestffty. .faiSe instalmai'ta of \the money as 
renuif^ gy ’th#'' ietsie of TrnaBury Bills under the 
'Cploaaal-freiisajy Bill? Ordiaunoee

i ■

S. C'H'.E E P L E. -

,, f , Laad.«»d ,Agricui^al Bsnk.,
I . VV;-’,,. ' 2. ' Loan,to; Local Authorities

I

■•'Total,

S
■%

■■A £260,000
£.1$,V34» ..

£ 24,2o6

£300,000.

pi
f V

IK'h

WMm^'m-'^\ fub
J

5av-
4.>sV

.-Vo
■ '\
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m»/K.

I tw, 1939.
1

K I

O.' -t■''t!iC|t*o‘'3l*,
The CelMtai SMretanr.

{ I 4<‘

aimxm «»» «». xmi.
iSxl 8ia,u .hm-'jt iuuj> \/i u n

Thf nh|at or y««r lettv wher refeawM «a«
■

AihiMMt •« «, pw«iiw af «ke Utah BMk *mt€ helA j«hU 
urataj.3^;

Is to, iviaieo ef the BearA the wwvnr t» %• 
•Mattoa««a ta afeathv the BoavA afROA ha ahU ta aatflM 
atraaaaa ta *amataat Ba%«laB« at tljMMal atahlUtr*
U la the aftlMtlTa.

•.

It la tha Baav&'a fliathar eptal 
tlaaeA aaa ha ateanaat atatatlj atthla the yaetielesa 

at the UbA Bhhk Orttaanaa, ahieh wa teat«Ba« ta aaaava ^ 
that aa aara tlm a 
thkaa. the Sb^iA,,)pa a^twajra tahea, aai atu eleajra t>fca, 
lata aaattlaMtl<% tltr ahaneter ead tenOac eajehllltlea 
at aTvr a]i)iltaaa$, ^e brdlnanea aaeaada that, 
altavat]H»‘Ma)rt;1^a the paraeoal elaaeat, the adtaaee 
ahtU aat aMaat tOfk at the fata a«rlaaitwral and 
fhateral wlaa at tha lead, fia Ihla lattar aonaaatlaa 
attaetlaa ta daaaa ta Tahla ita.d of tha iddaada to tha 
Kapart at tha laad Baak ter the rear XtU, treai ahiah 
It atu h»>aaaa that the atan«a para«nta«e at taiaatloa 
adtaaaait fhr tha paptad aadar rartaa aaa aaX/ n.M, 

Attaatita ta aUa Afam ta tha partiaa at 
paragraph ■ at thf, rapart ratanrad ta, aiteh reada aa

B. that the can

V-

Iitlaa haalaeaa rlah atoll ha

4.
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%
***** “Jofitjr «f ttpjpXlMilMU &Mllt 
***** was.

*«rlo«ltmr*l A4v>ti««a

*»*- — 
■iMal kBO«]»a|k' aiMl

•lt»! Anplag t)B
£*F«rt«A apcra »jr ilw

a««Fft«. artla* a.

*«#•£ ttpaa 
ftneMl hm» b*«
•• VMUbU.

l««al AgrlMltoral AdTioMa

sr

"follotm« as alaaaly

n>* ciuiniMi•.
Baa»* ava aBaalljr altfaar 
PMTlBalal Oa«rtaaloaa*.

oX*.a taalaaca af tmwman aad ftra. ia th, niatrlot. 
»Wtta«ara. pta, af bha axrtt^*. *4 t^a fbr»i

Dlaariat Oanataointr 
aaalabad b]r fhrawa ap etbara «!,•

«ra kaaaa 
XAnk Baart. Ifany^aab* 

paraaaaxitjr af tha

yaraaoall^ ta aaabara of 
apiaaa la any am «ha 
4i^]illa«t ane tha aeotitiMi

oaaattftia af tha

af hta ftya ta rtfarral ta tha 
any tafonaatleB nhlch haMraataa af A»pUPhiti»a f«r 

abXa «a «ffhp«« ,

x« nab

■sy ba

a. af tha jantsaa .« .at ^ Bearateaa Bat pi«Baaa any aitaiatloa la tha
*a*Bh an ahlah aannaaa

eaihtug er aeotai^utaa 
*ra Mata by tha amM, la raf wanaa

to l>*pa*in^ z af

thl* lo a aajBiat. haiMmitaB.
yottb lattar Madar y^ly i hm* ra]»llaa to

I

SJ. //
IB rAsmia,

CHAISKM OF THE BOAR®.
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The Bill to euthorlM the rKieing of fvirther 
oapital far the Ke^ lend Bank ii to be introduoeil 
into Lepiilatiie Qounoiltehioh meet! on r«sday next.Is-

^^7^S Oopieo of the BUI aoro wpeoted by the air wail due
to anrive today, not yet boon reooiTOd. S
BUI eUl KoUd# Ibr'^^he raiaii^ of a loMl ^' tho 'ct; 

- . 3rcTO Bgonte,either u»$w the flolwiial Stook Aiate
■'■ » othoiirioo.to the extent of (presunaUly) r3plS,000. 'J 

pltt* the oxpeneea of iieue. of this total Ig.'eoe 
nijll be ollooated to the ymd Bank and. t^ reBalnder 
uoed fraradnuioostojBunioipalitlee, ete.

Tha ianns of the icoue ure to be deoiddd is 
after diediwaion with the (^wm tgenta ^ 

the ^!^atry. Hottiing aercoan be done for the |raaea)t 
i.erUntil the Bill haa paased Legislatiye OjBiuwil in; 
Nairobi.

)

"i:. ■■(

'')ll

(
ff A .t ' V

m. V**;*;rs-



1^
2 The Secretariat, 

Nairobi.
Kenya.

RECU : . fcD
- 5 JUN1933 1

C. o. REflxl^-
1/9/2/150. 

nfflfflDENTIAL. 1933.May,•C

iiy
•f*

Colonial Secretary of"the Colony and Protectorate J 

of Kenya presents his oompliaents to the Under Secretary

The

of State for the Colonies, and with reference to Kenya 

ordinance Ho. IV of ISSS'e^^ "An Ordinance to anend

i- .

'i

the land and Agricultural Bank Ordinance, 1950".

/ . ■

• ..■i '^1
/ V'

r' -J

7.
'7!

.te:f# ■?
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No. IV. ‘93^ , ■:
■Y'-

{*''i

IiC.

Colosip anl! <||i'0trttprate of iirnpa.

HIS M AJES l Y jGEORGE V.
JOSEPH ALOYSIUe E,Q4t.Q., K.B,B.. OJB.,

J Oovfftior.

IN TTl)'; TWENTY-JlilKlJ THi'-. Hl'.lGN OF
V'. • .

V

«
, :V , ^

■ Y
p" • *-.-

»

Aawm««t to in, PtiB
dny of April.4., name this 

1938. 4..

‘f- BVPuM£.

(
fiouBfnor.I c

. \ >'"

..?■

I s
/r

"v.

...
•'I,,.

AN ORDINANCE TO AMEND THE LAND AND , 
AGRICULTURAL BANK ORDINANCE, 1930

J
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J 'A

ORDINANCE No. IV of 1983

" •-*An Ordinance to Amend tie Land and Agri­
cultural Bank Ordinance, 1080.

ENACTED by tlie tiovcruor of tiio Cclocy of Tiooya. 
with lilt uJvii-t end cuneenl of Ih.- IiCfiisliiUve Couth il 
Covijuiii thereof, as follows ;

1. . This t)rHinaDC« uiuy be need ut 
AgricuRur.U ' Bank (Aiiieuduientl Ordlnan 
nhall be read itrt prie with the I*and and Agncoltural Bank x-. .1lau 
Ordinance. 1930. hereinafter refened to .is '' tiie l-*riuclpal 
Ordinance.”

8. (1) NotWiilistaudittg aoythin^ to the contrary cun* Vhe Board 
'tainea ni the Primjipal OrtJiKaucp, tl:e IViard may he ap- 
po.iiit^d and may art as o^uie for Uic lioKeffmiie.nt in the Guv<>rnm.>iii. 
administration of any advances \n farmers or others;
Provided ibat no expecaea of such u^ucy ahull ftrlJ to be 
paid from the funds of the Dunk, and that liie Boai'd sLiill 
be indemoihed by (iov«niii«t agamat :tny looses, coats, or 
espenacft which rnoy he sustained or mtuired by llie Board 
in the pcrfcrnianee of sucli agenry.

(‘2) The Board when engaged lu such ^agency woi-k shall 
not be doomed to be ougaged on the busihess of the Bank 
and the members of the Hoard shall ui resjiecl uf such agemy 
work be ^remanenkta^ at such rates as 
Council may approve.

8. (1) SfctfOti 11 of the Priiicnpjil Ordinance is hereby Amendment of 
an^jnded by deleting sub-section (2) thereof and substituting ?h^pHncii»«t 
therefor t he following ;— Ordinam^.

■ (2) It shall be lawful for the to pay out of
the funds of yt^JBiink the reusouttble-training expenses 
incurred by a liibuib'er when engaged on thei business of 
the Bankr provided that, no aucli expenses shall be paid 
to any member wlio resides not more than five imh-s 
from‘the place at which he is engageil on the busincHs 
of the Bank.”

f.<z•;

^ tilt Land iiiid shor*. t/ili-, 
5e, ifeSa,” and 4

^•;s-

the Governor in

■ f
V/ .

U 't.'/•
<•

< r,

a-

,L.L 4
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V

thouKitnd nineS'- a :.M. and thirty4..^ The Prineipal Ordinance is bewby «iftoiiaed by in- :
■ -=^.ft= «WW„r»eetton

§:L:k preeentea tar imfbeaticatiaa aiid aimt aa a true and sarKet 
copy of Um aaid Bill.

tj

' M..

•>,'
moatfw .after, dtfpbnd for ^bc

'‘"f^S'fsiSE''iP-a|»»^ ■

. , , ,,

(» TW'floart may traiafer anaj, iinr^ 1( .
aeonnty to a purctiaaer'and giva . good,and ^•’^-■'•-^4 " ^tAv’'. 
tbipito, and may oxocnle oU auoh .dooam»dw-aj(!lsaiS-f 5 : ■■

.. otb.* ^^ may be,n««aa,,^ .parfOcf

(8) Pmridod that no snob aaWahaU taka piaoh ontfll '?#%"' •- .^ ' .^/'
the ojpiry of at least thirty daya ftom tha date of h ' '
notiM m the Saaette and in we newepaper, oircu^iug
m the dwtea etaling the date, honr ani^. and tto

*- * tynns and cooditiona of the sale and; pipvided, that eyeiy
rea8Wa'>l«:«?deaTOur ^all be made by, the Boatd^ r^ *T. v

W i“‘«'*t«d' that meh «le ia svv

Ml^The iSOTii^ of section 9 of thin Ordinanoe- 7*'
•■■ .'Aallneir^ply to of'land or other jeen^,^|t. ^

■>'-• '' .Vt.

f^-'- ■.* '^,- / *•:< i.i’'N-
,j.

- f t
H. E. BADER'- t):*

■:■. ■IE ] . «

- AemCg GUrkStiitrti>tiiytive Conned.
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/S.
I^TSLBoaui from tho O^roraor of Kanya to tha S8oretai7 of State for

'■ ftiie Coloaise.
,^tsd 8 Jane 1933. ReceiTod 2.46 p.m. 9 June 1933.

lio .109.Confidential.Your despatch of the 9tb kSa; Confidential 
paresra{9i 3. Land Bank Board have aenaad that 'advanoss waald be 
confined to efficient settlers of financial stability'' and that in 

.. . adsnnistration of additional funds they propose no alteration in
. / sztstii^ terms on ahioh adTancea are made, k Bill has been

prepimd on linea of nodol Ordinance refarnd to in Crow karats" 
letter of the 3rd iprll is beii^ f rvarded by next air o^l.
In viaw of desirability of early action and imsaibility of 
a iseting of Laslel^tiVe Cnnnell in the near futnro eeuld be 
glad to have yoor anthcrity to publish the Bill with a view to 
introdootion at the next meeting of the Coonoil,

>

A/f^/i

\:;

'X \
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government i+ause. 
Nairobi,

Kenya.

• NO Kk^Y\.

CONFIIJEJiTIAL.'
/O May, lass.

3ir,

I have the honour to transmit* two authenti­

cated copies of^.dk^inance Mo, IV of laSS entitled “An 
Ordinance to amend the Land and Agricultural Bank 
Ordinance, 1950!*^whioh passed its third reading in 
Legislative Council on the 30th March and was assented 
to in His Majesty's name on the 24th April, 1933, together 
with the Legal Report in duplicate furnished by the 
Attorney General,

Twelve printed copies of the Ordinance are being 
despatched under sepan^ate ao^j^v.

Sect lone 8 and _3_^f the Ordinance relate to 
the proposed transfer of the work of the Agrloultnral 
Advances Board to the Land bank which iiaa been approved 
in prJjncipls in Sir Robert Hamilton's confidential 
despatch of the 2l3t September, 1932. In reply to that 
despatch, I am satisfied that the interests of the 
Government will be sufficiently safeguarded against 
imprudent administration of this work by -thp 'Land Baiak ■, 
Mid that such an arrangement leaves entirely-unaffected 
the purely temporary nature of the Agricultural Advances 
Scheme. It is proposed to keep the ^noonnts of the ‘

Cv

Vi

■

2.

No !«■ 
ItHljii A

-I ■

expenditure of the administration of 'tile two branches 
of the work quite distinct.

3.Provi8i<Mis
THE RIGHT HONOURABLE,

MAJOR SIR PHILIP CUNLIFFB-LISTER, P.C., G.B.E., M.C., M.P.
SECRETARY OF STATE FOR THE COLONIES,

DOWNING STREET, 
Lanxffl...3.w.i.



r
■■ k -

iTovisioiis siaiiiar to those of Section 4 
of the Ordinance appeared first in clause 51 of the 
I^and and AgriculturaJ Senjc Bill published in l&se, and 
subsequently in clause 44 of the bill as amended in 
1929. The Select Coimiittee on that bill coasidetred

■/

the memorandum acooiapanying Lord Passfield's confidentisji
despatch of the Ibth beptember, 1950, and, vide ivet^a 
confidential telegram i-Jo. 555 of the 20th October, 1990, 
recommended deletion of lliose provisions with a view to 
making the position as to cnsa’ges clear and leaving the 
Bank to ordinary legal remedies in cases of default. 
Section 4 ot the present amending Ordinance, which does 
not apply to advances made under Part 11 of the principal 
Ordinance and provides for the giving of three months 
notice to subsequent mortgagees of the Land Bank Board's 
intention to realise security, has been Included at the 
ref£uest of the Land Bank Board” 'for reasons’ wl^bh appear 
from the record of the Attorney General's^peeoi. 6i

\ i
second reading, a copiy of which is enclosed. '

I trust that His Majesty will be ad.Ased "not 
to exercise his pov/er of disallowance in respect of 
tnis measure.

/VoS

Nc >! /.

, I

4.

I have the honour to be.

Sir,

four most obedient ble servant,
•?

' BRIGAMBR-JEliEHAL,
GOVERNOR.
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■ - f : tps L^JID m> AGRICULTUBJO.. BAHK BIXL, 1933.

\

Thta amending Bill is th'j outcome St suggee- \
.4, tions made By the Laud and A-griculturs^ Bank Board.

2. ' 2 proYi^^a-Bank .BgaTi ,

agPoinifi. sni act-as ;Jigen.ta for Sov^rnu.aiit In
'■('l i,'’ 'r. -" ■■

• the of any. advanoaB to fsnr.srs or others;;

This proposed'with a vlSw \to eepBoray and^

f 1thft actiYiM®4i'^' the AgricultiU^j'iAS^^ '

Claupe 3 empowers .tfeMbai^- td #dy m‘M
,■ ' ■■ ■■■"'■ ■ - . 'A'" "' ' • ■■ .

funds at the Sani rsBaonahle 'trave^ifiS ^^ahse* inourrad

by a manbar whdn engaged on . tEe Viiiai^ae./|ji • th|-$atik

. \ " ■

*he .amendif-ent J.n Clause.4 ap proposed with

view to faoliltnting the work of the Ladd Bank should . ; 
foreclosurei at any time become neoef-sary.

■

mtiy he

m
:: .u*./;'

■g.

3.

•:'

4.
•7'

.^1' T

- -P'S
■.n my, oplnlcnr “is Excellency the Sovernor . ' 

properly assent to this Bill in ■the name and on 
b^alf of Hie Majesty.

-. >r
5.'f-'

may

' 'Ki-f'

■L -■ ATTOKaY aasaiAL. , -■ .HaiyoBiy;
iiAr-- : ^ -

. '«4h-^SiW,l^. 1953., >

' ■#

'■•;• c■r-' X’

...;

■i

.i

"ytt ,'
■"■?■■■

^-V - *

4 Ki



ATTOWIEY 9BNMAL'3 3PKBCH ON 3EC0® HEADING 
0? THE BtliL TO AlENi "OiE .iiA® ATO 
AGRimroW BANK ORDINANCE, 1930, IN 
lisMLATIVE OOOHCIi, WJtCH, 1985.

_ ^ I
AdvMiceayoriiimnoe.’ , •■• , ' . ''^11’ Vife

'i'.'^ ■ ' K-'S-^^r^.sSSlr W
&tural S«U«n^,oi ;,

^Jjand Banif Bpfrd aliSne, Bir^ be^ufe ttejtJ-------- ■,

3Qth Maick, was .

fflisiing 
fii« »dj8

j:'J,

‘£iin>Ws»AoW<I^Tp«<^B*m (Amendi^ -y :

^'IP
■ «■ tW •»**<»««>» ef^ BwitS - • “«te

hii'fcr^ .aS^piA^ jM.J-in the Snterert. ol «onomy .»d

M^.i-
,e}I.’-.l?','

■ibe

t'.'*

of a
and

tbcfpd

of
-'-Vu'i’^Vel'.

hi
Kf-}

«»'ii;;■■N,

a
.'.,-i. 'iWll•:,.V

to mane wm-inhy weeuve, -sir, iris propoaea » ':"'^K^
that parliouldr clause to ta date o« T}uohai6*Meut OrdmapM le. *' jf }
,e«ueSntaopawtipn and:the,Lwd,^.^|^d • ,|, .ii;;„ . MS
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ATTOBKEY SWSSAL'3 3PE®a ON 
OF THE Blit TO AME-NL THE I-AND W 
AMICULTORAI BAHK ordinance, 1930, IN 
LBQI3UTIVE COBNGIH. MARCH. 1933,-

T f

m-1

■tmh MariA, IPM
■' I .■ p- ^ ^

' Pttmllel jirSviBioS^ of the ™ to Ameni .th« ^gncnltural , g |
Advances Or^inatwe.

AccoptoWM'tif iUe piiMiplo oSd^W ip tWo BBl -win _ 
necessitate wioei^anoe o£ next Bill jon the (>rder Pajpw 
Ke“ SH acooManoo of both' of theao ifilla^win be .

Banif Board alone, Sir,,because the uest - 
;L)cABMip»b^ B*NX (AMKSDtriwT) Bui.

Wil^O bbo'Sderri.le knowled^

^*s^*«i.”£r2!?a2a
, Wtillo the intereata of efonoiny apd 
bJ wA-ibak the same body of iiersona

*p t:
,'i

,.. p.

vuncea
5V. ?v‘-

4- r-
i

' :^-
■ f: "

to BUM Win fUliy lUlthiHVt), Bif;-n ft propoaed to dnJWite ^ Mr'

! ^^necoMity for anch'aeWB atiarog, in a simple way witbt
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••‘fv:, , :;
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Report of the Board of the Land and Agricultural 
Bank of Kenya to Hb Lxcellency the Governor

thf ytur endt^t 3!st DecKntbf.T, JUHH.

Voutt Slxa^XNOX./
The foitowm^ r«^port oi tiu’ Bourd of llie Bund tiiid ' 

Agricultural'Bunk of Ketiyu fur the yeui: 198'2 in hubrnitted fur 
Your EitteUeucy'rt iftfbmuitioti

'fhe ve^uirei! i)y HeJitioii 17 of Lht* Ordinance
Imvf been prepi«(r«4 Wid uro Hiibiiiitted hercwilii, dulv utidiUul. 

i'HR TbiAnn.
No atveratiou liuti been juiuie lu the jHjrMonnel of 

the ibwrd In wifjijdance with the remjh. of the ballot taken 
ut its firet meetiiig. the Hgn- v\. I>. A, MacGregor retired 
aotomatically ^qn dipt JAecember, 1981, but u.-u, re-ftppdinted 
bv Yonr .Excellency/'rttfa'Government N<itii;e No. 30. dated ’ - 
6lti January, 19H2, wfiirlt further |>rovided for Mr. E. J. 
Daviee, CVcmn Cnunael, to ihI in biw ntead durini' Ins abseuce 
on leave.

if ' \

1.

2. Mr. J. E. .\. Woiryclie Wlutniore retired from the 
Board, in accorduiice with, the ren-ult of the ballot, on 31st 
rVoember, 1932, but w?ih rtf-apfxnbtV by Your Exeel.tenc^, 
ritlc Goveniinent Notvoiv^,*, 793, dated ifttb J939.

H. 8i* ruDortid ^f .^hse.noB waa granted t*> M.r.
E. B. Giil aa from |lib^,,»-T982 and ilie ap{x»ujfmeot of 
Mr. 1’. H. Johnson te»^ stead dmiog^ ihin peejod w»i*
recommended to Vt^u^ 1?:iM^leiipy by the Brord. Kffe«t was 
;.oveii to this rworfliaeniialf^i tn 'flhveroineui Noti- e No. 368, 
of 19th April. 1982. v

4. During ihe ia>©enc« of the (ilwnrinaxi tth® Hon. 
H. H. Roahfrurj* trom 36th May. 1932 to May. 1032. 
Major C. M. Tayhir was elected in terms of oAuition 6 (2.’, 
liand Bank Ordinance, to af.'t as Chairnian.

5. The attendances of members of the Board ut meet- 
ingK for the period under n^iew are as under :• •

Total number of lueetingB 
The Hon. H. H Uushtou 
The Hon. A. I). .A. MacGregor 
Mr. B. J. Davies 
Mr. E. B. GiU ...
Mr. P. H. Johoaon ..............
Major G. M. Tester , ..
Mr. J. E. A. WofayaijiB Whitmore

26
24

3

:»
36
30
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Bjjut., ,■ ■ ■
6. The aervipes of Ae ‘temporary rtanographer wore 

diepenseil with on 3l8t Augaat, 1982, as, with the cesse^^ 
of new applicalions llie copjtiiig work and that of engroa^g 
deeds had diminished. During the early part of the year in­
dispensable aaaistanco was given in the ofBco by Mr. T. L- _ 
Hatoly of the Cont?al. AgrieiUtural Advances Board. TlwV

, shrinking of that Board’s oiierntions admitted of his doing \. 
this and no liability for romniieration was attached to the 
Land Bank imiUiip eonnenion. AdSitional help in the office 

at fhal tifed a faocessity , but with the eesaation of now 
applications tfio present staiS in.adequate. ' ‘ .

7. The Tfieeretacy was granted seven days' leave of 
• ''ab(ien(^ from 5th to Uth DocambVa 1982. ■ ^

LOGAXf ACffilTS.
■ WflTUe niajoii'ty nf applicalinnff deafl with.during the 

year have hoeu scratiniaed gnd reported. % the tocal’'

liavo devoted mn* time and tf^No fi) ^ pptejy honorary

Tbi daairabiUty of regulw "hifi^ona of .toothed 
projmrtie. ha, bimn mnphasW by the'««. .,en4 .Elto.t 

Agents. W« agree mlh then maws bet it »' a mattek 
of eipense and nnttl the business of the. Bank develops, any 
elaborate seheme inveiyidg the appointment of pmd dnspectore 
is preelndod on this ground.

'^awal ropqrt on the progroes of fi 
6peci6c referpnoe to rotation ,ot
invitsed to submit any obsorvaftpna he tnay v^b!} 'to make on 

' diwaaeg and .genem! v^di^o^B. ■ This-linforraatioo U
vantcred. in a in wch a ’^,y fte to f^Oitiate ij«ai»ri8oa

^ at a later date. A <co|oyb-j&,|^fcVto the agents.

' liBOALv^oteCt^

ler^iqruf with 
rt^dr ii» «loot IP

A-.:
j

10. The Bank is especially' indebt^ to the Attorney 
General, who }ias undertaken 
work in oonnexion witli the

considerahle amount of -1 a ve^ 
drawing of mortgage deeds and 

. othar legab documents withont ebargo to tber-Baok. It was 
inted in'the last report Mint the ixisition would be rnyiewed' 
in t’^elve months, but' as this work hue now /ollen off coui- ' 
niderably and the matter of further capital is not definitely 
kettM fbo quesiii^ may not afii« Thanks mp alssi iise tp.’ , 
a>e Eegiatratioo Division of the Surveyor ycnalars Depart.^ ,,,jv .
men*, for advicf .aad practical aasistance freely given. The . • • '
kinoant this .Department in registration fees anti .' f ■
gtoinp Wi^'i^rifig tlie yeiii Was £i,8Sl.

'• ’ '. , / I ' ' \ - 'bllUIBLATlOK.
. ■ ^ 11.. ^0 -leiii May; 1083, Royal Assent was given .to 

, ■’'AO Ordinajioqf'ta ^nnd the Land and Agneultural Bank 
■Ofdjnaneof l9S0." TlhisjanieniUng Ordinance merely provides 
for the deletion of jecopd proviso to sectuon 84 and 
aimiiarly to section 35 uf j?rineipal Ordinance. It haa na 
immediate effect iw jao ttdviH^ ha^ been made under these 
sections of the Ordinance.

• -f

’.r-'

1“
ft'''’

in May the Joeal agente in the mote settled diatlicte 
Wen!''viBi^ .1,1 ihe secretary for the purpose of explaining 
the s^aMn M ^trol adopted pending the establishment of a 
scheme «f tegular inapoetion. OppMtnnity was taken Iqr iha 
Secretary to visit the fanne of as many mortgagors as time 
permitted.

13, ' As 'the oitUioine uf a despatch .io 'the Secretary of 
State,' d^ted Ihtli August, 1932, in which the Governor's 
Uei^/sOgHfed the desirability, from the point of view of 
economy, of ihe Land Bank having power to act as agents 
for the Government in administering funds such as those of 
the Centrai ^uitpral Advances B»sxd, a further amending 
BiH has baeit.dltsflod. This Bill provides for the undertakiw 
.Of shell wdri Byitfie Laud Bank, for the payment of reasol- 

tr»vgl^ okponM inenraed by memhers of the Board 
■whUst on lifieTbiiaweta bf the'Bulk, and for a aimpfified pro- 
oodmraiwr^eco.ety' eaae nl default by a OertgaBor.
K ill that'itliB BUI wffl he riiortly introdueed in
le^aluflM.'C^ounoiL : '

Half:;^bablt BspORTi. ''
9. Mortgagors ore r^uired every six months to furnish 

a Btatistiosl and genera! rep^ on a form supplied by the 
Land Bank. This form estubits the progress of development; 
it sets fortli tlie permanent improvements effected, fertUiziog 
done, extent of etanding crops and Dinnbers of live stock, It 
altX) fQ;;olshes particulars of financial retuma from di^, pigs 
and poultry, sale of prodace, etc. 8p^ is provided for a

*
able

-ir

I'S::
fe'.'
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Finakoul. W) 8o ioBg u the Laral Bank eollecta and pajrs interest 

to the SoMrmnent it is not u extwnse to the Goenminent.
(si The oppoftunity for raising a loan on faTonratile 

terms may not eontinne indefinitely.
ifi In yai» opening speeah to Legislative CmnnU on 

Mth Dee^d^r, Vonr focelleney urged the .neeesaily for in. J. 
creased pradnenon. It is difliculi to see in wlial.
wiU be passible to realise Koor JSscellenny’fi hopes,S th^ «, ,, i 
by (H new seAtf^; (ji) cf^i fiiciUhes fftr those ulr^ , W v
settled bn the ^d; (iti) d<;vel6jiihout of native production.

fflr) Kie (And RMib ih aov (iif<xtl> aud'vitaUy laterested 
in iiKTOftsed j[H-ndud;tion and, if only from tnoiives of setf- 
intereet, must do all that in jiosaible to jifoniole fche further ' 
develojpiuent of

17. Tlie qh^iiotj ailso arises as to tiie adyiaabilitjy of 
wdening ,the scope oj^.the Lend Ordmance to enahraqg 
the issue erf ^{loyy ^em jdans pmely for faruiuig 'operatione.
The prac^iice^iri 'aonthern Ehodesia is to grant a'dtr^ihGes up 
to ^260 a_Jeriod\afvPi.ie year, but caf(uble of ^tension ‘ ' 
three yetrs. ‘pie debt Becared by e noteton the title deeds, 
which is rfe^eved au. hypothecation at the Deeds Office, 
and b9« of A fflortgtige; also tb« borrower i«
required to s^D a promisHoiy note maturing in twelve i&onUis, 
bnV l^edkic^bt^ eatlier from crop proc^eedfi. Where the 
plicanl is #li^y >iortBag«} M some party other tt,K> ths 
Land Bank,'Aiamaant of ti,e, mortgagee is first obtained by 
the applicant. ^ lormer executing a " Waiver of Pretet- 
ence ■■ so . that,' tfit Land Bank's hypothecation then mnks 
prior
aeeeni to the
farm is tbrowp op'his hands.

' ■ Ifi, "niS need, for a .imple and inexpensive pmwss of 
making shflri“ term'loans is also felt where, through some 
palamity.lsdoh as loeuets or hjuL the farmer’s income has 

iitWished and he wqniies money, hot only to start
et bin pWigaao^s to tl^ Land Bank. Provided 
^■Of SOcniy^ oven that required for his mork-

___ , , AAtH he able to oome to the Land B^k far
a aiBall short term advance wMoh would hot involve th«

ssi.'sts.r.rrrxt.KS,
contemplated.

■t ^ addressed to the t^tlooial Recretary.
. " Aii minute embodied a request for " information as, »**, 

, curly as possible aslo Ihe Qovermnant's intention With regard-^
;o the provision of additional capita).". On 18til March the 
Colonial 8&r«tary requested the. Board to submit soggestjons 
lor r8i0u-,g additional .cj^nW. The Chairman replied at sonie 
length on a‘ind'MiircH' ami a detailed i^atement wae prepared 
for the cuneidernfioii of the flca^nor m Council. It'iS under- 
stocMl that represciUufinti wns Kubs^nentlv made tu t1»o 
a<*cretary of State.

if Al almefiUng of the Board ou irHti NUy it WftS 
ra.olv,a.,lll|»t,os.4h;e;nneetion of additronal capital oould ttql 
be settled, immedialt^-. ilayVaa desirable that public notice bo 
given tliat considoiation of frtieli applications ^ould he ana.’ 
flonded SB from 14th/June, ang; ftat cdeanwhile inquii^-be 
tnstttiited jwnr a vioBr to ruiaing a temporary loan which 
should nis®(f the-Boaril to deal with applications in hand 
ad tiuB date. Eicellenoy was ooable to approve of the 
latter soggeBion, hut oonenrtSd in a public announcement 
ihat-'no fBtther.fipplicntittns could be accepted ns'from 2nd 
.Tune, .hfotice was accordingly. gi,.en in the Official Oaaetle

I ^Jiewaj^per Fr^.
I <: / ?’ OTgiag she aovemroent to incroip*-thg. '

^ •’J proeticaUy every

tlA,«,AS85ielatit>ns and the Nairobi Association. '
16. 'In Gohsidering the question of further capital for 

the Lank *s*t, the following ppinte present themselves ,—
(«) The pfesperity of Kenya'gSsta Irtroilj upop. i^cnl- 

tore, the vicissitudes of wliich di» definitely nflectod in aR 
phaw'qf.(lie life of the Colony-railwiys, customs, trsdo. 
native »a*'returns, unemployment, etc.

(6) Privote capital within the Colony and also credik 
facilition practically temporarily exhauetod, aa far as 
a^pricaiture a, eoBduroed.

W To lafegnard pubho hmds (no loss than private 
ea^l) already inwwted ifi land and agrionltnre, hnd'Wmw

r.aarrt.'iriis; ,r.t:x.*35'''

/
'I'

'IiC •• -
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a
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^ bond- The inortgage«i will usually 
, especially if the alternative is that the

a new crop.

. and tba 
, rao^ Ite

t
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aSl^)*, 5 ahowB that tins chief 
iiKMJcjf lyoi^^lKbm/llfese anxioua to place their 

affairs on a more dificharging existing
gages, with their orsefyyVWiditioiiB <jf repayment and interest 
charges, nr i>) jnir-hurting or campicting purchase of their hold­
ings. The next Ijirgest rtein |6 for the mainteiiaiioe of existuig 
coffee plantaliurjji aeid the phmtspg .rf ndditional aar^jgeS pf 

coffee. After that, in decreasing lunouuts, come general 
farming openitionfl, purchase of dairy stock i«id buildings.

No annlyrtis has been npide of lejecled applications, but 
Biqiilarly with those mentioned above the imijor purpose wob 
to lucpt eairttinp mortgage debls.

In many cuseH the amount ‘wUicli had been lent to 
faiTiiera iirw-tij the establishnaeiit of. the Land Bank, is, in 
the tmnion of the"Board, in exccjfe bf 60 j>er cent of to-day’s 
value^pf^^ pf^^rty, ^nch...instances the only way iu 
whibh tl^^find Baok i?ad\niSst ij^^hote the case is othenvlse- 
.eligibleij the uio^tgogee to accept a lesser sura
for fitle deod4 and be content with a second
raortifa^.-llfepib^j^jij^-fdf paytufenf of any ontstraiding balanci* 
which-ft agiNfed’is reasonable.

19. At ;Uhi December, 1931, the npinber of mortgage 
deeds actually registered was 96, securing advances aggregat­
ing £32,300. During the six months ending 30th June, 198^, 

ware registered aeou^g advances aggregating

J± An exarainAt^ 
demand for f: -.'--'Stinort-

making a total at 30th June of 183 mortgagee for 
£177,750 4t,a.»r;pW. 1®. .the total number of mort­
gages registerrf>^a;;1^eecormg advances of £327,700.

9«.^Jn9tjJ(}HcK!(k dlWing the year fell due as under
Pmusipal Mmal TsM

ShS ct». Sh. ‘cH... 
8,885 UO h.t^% ■ 

t,5,!a6 08 55.787 5U 71.17& SS
18108(1 DO 64,102 18 82^278

. 20.781 21 72.48* 30 08,264 5l' .

OTi »,763 09 200,797 06 068^161 06 ■ ■-

new •,.tv

8,p
' June 80; "

Dec HI/ ft^)

'' >« f. \ V

A
V •il

'• g.bn agMOyb ra^n^T lu which mortgagors have ragsrded t 
. their, t*Iiga$i(^s. to Land is grcaly appraoated It \
•has been,found peceJsary impoe or two Imdanees ^nly Xo «nV 
phaafee ^tb»V ihe ebnt^nudd. usefulness, and efficiency «i4 
Land Bank'^’peuds upon prpippt *nil tegular>yA,entJ^iD-’‘ 
•stahnenta, ai^d that such payment iaau,d wiU b® ioaiste^'dppfl) ‘ ‘
At tlie time ot wi^iting Hub repoi-t the whole of the firat thro«

.i raKtitlmetitfr ai^ about 9S per cent of the fourth had been 
received. Difficulty in’maintaining so,high a standard must, 
however, be anticipated.

-■■'f

‘24. In hqraCironB instances morlgagves have accepted ih? 
Board's rjffer of a compromise of this nature, which, in the ( 
c-ircumstenc-es, is gcorrally to the benefit of both parties. The 
terms of sqqh second mortgages are rerjuired to he siihmitU-d 
to the Land Bank fpr approval.

26. The comparatively large atuuunu uuder the head­
ing : Oenemi Farming Operations “ Ihirohase of Dairy 
Stock and “ .Buildings ” indicate to smiio extent the change 
over to dairying and mixed farming which has been neces­
sitated by the failure of many to find profit in growing cereals.

PisTRiBcnoN Of Loans.
26. A new Rtatistical table has been compiled, No. 6, 

to show the distribution of the Bank’s investments over the 
various distriifs, A conspicuous absence is the Coast district, 
froiri wliich very few applications have been received. This 

. table also gives an idea of the size of holdings with average 
valuation, average advance per acre and ratio of advance m 
valuation.

Ti

i;ffi;I '•0

h{■ ‘PUItPOSB OK XjCANS.
91. Tho-pufpo^ tD which loafis have been allocated are 

shown approximately in ^Tsble 6 annexed, which exhibits to 
some extent the.divera^ of the benefits to the community 
(and to tho Goveriin>ent) derived fronf the drculation of Lan^ 
Bank funds. The rwemption of existing' mortgages has jre- 
leased funds for fresh enterprises; the Centra! Agricultural 
Advances Board has benefited by the repayment of £4,319 
by the Land Bank on behalf of participants; material saving 
in interest charges hha accrued to the agricultural 
oaerchants in various centres have reaped their diare of in-?

from which the Goverjamodt also talms toll 
tft(n>ii{ipori«:uustoms> etc., and many famet^ have been able 

affairs hn a busulesB footing free from the «yer- 
paa^ViWOi^ Whidi attends a private moiigu^ redaenmbla 
»t short notice.

. ’ kt

crease* 4
Accounts.

r , 27. A word of explanation is perhaps desirable regarding 
the iteip m the Balance Sheet of outstanding interest which 
at first sight appears large. This interest only feU due for

'Vfl.

V’’: *.

r' .. M>r-
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|)aytfient on rjlrt December-anti the bulk oi inemwofi^ 
fall due on tbe iaet dty of the ypiir ia not nmially reeeM until 
early in the new year.

31. A change over ae, for example, froai nmizu growing 
^ , to dairying must, of necessity, take time and require capital. * 

■ * Ai such a change is in many caeea the only alternative to 
• failure the urgent need for further Land Bank funds is here 

again indicted.Gkne^u.. .»»
28. The diffieuiUim qf farmer in Kenya cannot be 

»»i.l to have diilJiw«hsi4> ita»f«ppreainble extent during the 
year. Coffee pl8nfe«..|l%.te.W ffongtotulated upon hnving a 
inuie ooneiste'otly pnlffpblfijtfWe Asu pny other ugricnltnriBt. 
Wilh practically every otliw pmrkct both demand and prices 
liave to.li m,iiatiBfa.ttory, and mafiy farmers are faced with the 
le-oWipn^nf limv to l ontiniie their openilions and retain what 
Ih.n have iHjndiiig the danii of beUcrHiuiea,

^1). The hue of Kakamega'gold has lio'turaJI*-Blt&bh,llle 
rain,iB|.v ..mimnity and one or two cwea h5»>»l(5pt^i^::»ptfee

o4e^ic amingements are hint irt^'la that
fatraj^.to^ientti<)n« are carried pn, there, ie Ho ^ppartrit gtcmatf 
for seftouS objectina- to this; hit il was flToughl 'advisable to 
eircnlunze all mortgagors, railing attention to the covenant 
of the. tnortgage which demands continuous benehciai oecupa- 

• tion of the property. This was done on a^rd Snvsmber, 1932.
30. The precarious posibon of the uiaiao industry is o 

_ inatto of some importance to the Land Bank ps several Inane 
^ve been made on pro|)ertiea chiaSy conoerned with this crop. 
It i« not, of course, a local gneetion. Maize production the 
whole woi-ld over is affected and many growers in all countries 
will inevitably go out oi business. The demand still exists and 
supplies must continue to come to the world's markets from 
Mmewhere. It is natural to assume that those countries where 
the yield |ier neie is lowest will be the first to discontinne 
growing which shonid eventuaHy lead to an improvement in 
priPCB. The soil and climatic cupditions of the nmi*e erowme 
distncta in Kenya juatify ffw belief that it would be inadvisable 
to contemplate the complete stoppage of maize growing fm* 
exp(^. The marketing organization, so far as it has been 
aeveloped. sbonld be clung to tenaciously, and if means can 
be devi^ to keep maize growers going, if only on restricted 
Imes, the mdustry will be in a position to take full advantage 
of the improved conditions when prosperity returns. Mean­
while, it is imperative that toaize growers extend their opera- 
tiom to other crons, coneentriihB on lowering prime Cvosts and 
study the poaeibilities of dwiverting 
their maize into pigs, benf, etc.

H H. llUBIIXOif, I 
G^mtan of

-
. ^

Nairobi,
SSnia February. 1938.
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table No. 4
PpnoPE FOR REPAYMENT OF LOANS ISSUED 

L.R. 27 TO L.R. 174—TCtTALUNO A19S.400
W:-A

10 Yeare , 
So, Aa»t.

Years ■
No. Amt.

20 Years 
No. Atnt.

2S Years 
No. Amt.

30 Years iAraouibtNumber of 
A^pUcatiems No.1932 Amount £ £ ■£... 'U•r?. V, -.mA;. a ■■'i 200 1'40^90 '^42E0-M'2S0 I -i:

Aprt

.26 -.
2 600. 

Ci
300. 1 3C026 31,950

22,675
34,450
34,840
12,600

id
42 1^ 2 >’3.'17_ r.»»•

600 ■iI'!'* 2 i.200 2 1^ 4 2*I
1

t TOO' I 1.400 1^167,406- 3 2,250
1,600 2 • 1,600 

'4] 4.660
800Irr;-: 900 2 1.8000- i ''■■v'i

I.00Q 2 i 2.000 12 12,0001.000OF LbANS, IST JANUARY . 
2in:» JUNE. 1932* • » ,^

APPLICAT^NS I 1,1001,100 I.:
. 1.150 I.ISO 21

.3

'■a®!
1 1,200 *'i-.'For LoakTop— . • ^4;; " 1.2S0 -2I /i'1.300'i-£5^ 18 1 1.300

-4
ty*.'

38 ̂  ' 1 1350J
’f:

'!■^ , 3.'A 4^^4 .^,000; f 14r??' t;f, mi1& 1,600
■ i-v.^• 6-- m l 3 wm2:A>:. IIri?:4 1

.V/ Y 'MshMor"'; ,.fas

a*a' •1;>. 1.9®
' . 2.0® '/{ 2.0® 2,0008.000 I 7 V\ 4

V '' analysis of applications, ltE<3E(|vIip».FpB.
' JULY, 1931 TO 3!ST OBCJBSWSEiL jte

NUMBEM I to m ‘

1.. I
::>v< ■• -7

i
i^EiadD 1

3,000 7i
9 ?.6S0l 93 ti34.1»^6 4A00 10 9.80Q 31 39,300•i

. Atoo^'^Arpoiutt TNoi' TABLE No. 5
ANAiVSI^ OF APFUCATIQNS SHOWING APPROXIMATE 

Al,LOCATION or LOAN MONEYS AS PER pETAiUS 
. FURNISHED BY APPLICANTS 

AgyAMCBI MAPR won IST JAWARY TO 3igT D«catMM«, 1932

4.S1I
66.170

‘ i
."W£ ■ £

h»i37S 585,625
316 m37
22

, , OiKharge of ExiiaBr Mart«agcr 
> Permanent laprovemeats

BuUdinas ..........................
Wells Rpd Boreholes

rLka
attm Works

375 686,625 375 S85A26 ;£9,948
1,200

■■■■'' i
3,700316 494;310 FCqmsideud by Board— 

GrRotiil and completed .. 
Granted:

2.OOO227.y<»

11,300
10,800

244,810

171
31A n8.653■Rge^-CoffM 

„ -^^:«teaii 
MRlntsoaHM, Erd^ CofliM . 
MaiBtenaBee, other Gefierel

taduK of Uod

fw10
6

129
t7;lM/>

316 494,310 316 494^10 5
StocK2 tBiil.na.> uHl

mm"■ •

■ - .ih. ,1•iLit.-it;*.'!. AkiiijLiiaii- V:- jidk*.-.
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.. , Uy Confidential doepatoh

■■ '■■ ■ ■ ■■ ’■■-, > „ tfth April - ■ Treaeury agree in ; .
‘ ’...........................................

U auggeation to take
%-

B-‘
' powers to raise further loan of 

£300.000- for Land Bank and otherii'
^■^sk-'r- .

;■r. ■■

■ =*%c^jecte^B^ aa advanceB to , 

nmiieiIiaH*%;’al^,y?u Biay:»ow 

, proceed toffiwae Ordinance, 

accordiifely. Deapatcii tolli)WB 

enoloeing Treaeury lettpf+'.lv'V.-,.,

•;•'^'r

St%t * i

!
; -.

‘•i

«■'?/'
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S3CfiR.m.
?>.•/
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3078/32.Mr.PlOOd /i

Mr.

Mr.

•i PivktHion.

ison.

,«&>•.'7-

Sir ]. ShucBureh.

Sir (

rlA/z
May, 1933.Parly. US. of 5.

StBil^ry Ijf Slalr.

lactsETABy;

Sif. ?■■ •

I am 'I
’ ' f "latter 4rt»a’ ,the receipt of your

26th of ipril »o .3 32902/04,7 *W'®H
£, ,vyi<£y^K '- '- 

, iJfc-HrtArswnrwJ that .theaorda ^Cre . 
tU 7X««««»7 7‘' ; <■

are prepared to agree, in princ^^le .

•v:

.IBSASUHT. ,r

i

>to the raising of the further loafi of 

£300,000 for Kenya Colony in onder to 

enable £260,000 to be allocated to

the Land Bank and to leave a balance
onio-

available for other poesible items.

I am to encloBo, for their 

Lordshipe' information, ooptse of 

despatches which have been addressed 

to the Governor of Kenya, and I am 

also to enclose a copy of the Kenya

2.y.*

#■ SdftB.
;

Land Bank Ordinance^d a copy of

corres. j
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3Q?6/33.
’'^'S '^■;. , coires. in August and 3spt«ibsr T ">»-; ..-s. i€52

• >1*. '
i

iof lait yee.r ■ith th# Got#i^^/ . '
UK--.' - .i,
||:' ;fh«ir ■

frw Parta^

?rdlnanoe':Sl.i^iaii>irt^!Thioh. ^ ^

■ ‘M-
t‘>'

■•*

^=-.- .>K •'V.

'■I*;;:?;.s </s.-
;* >: dia?e baan -tiai^
fe-.'-.. V ■ ‘^^g:Vv: ■ ,

"fl;.-'' advanca'^ ahd .ta.

y; May. less?■r-'

'MZgG^ ]

;; sieVr.-If

- ..... - r-
■yZ.j

" .sammiiL^a} ^
life '''zzz:ji0&0 ;•

—I > -;•■ •Si • I,ba»a etc. to-rafar my
■-'>'•■ ', "s'.''. ... '' ■ * '^

G^fidanWbl daa^palcW Rp 4 of. tlja Btti

; 1 M April, and to/tranaBist.^e .you tho 

^ OormpondMsM ■aitb'

aa poatibjsf ti^jOaiM do adTancod;,_^='
■ ^xVfev, ■ ’ ' ,.«t '‘^ =

’%^-

. .OftWcbd^o'^
b* - . ■'^ Vf i' ^
'''"'■"“SMJparata^^/ ^

?.

mi /,m.mmMmmmik aastt^^.'frbn which ywi, will 

olioanfa that tha Lordo CoanniaBioair* 

prepared tS'.^rta in prtRcipla to 

^:‘ tha iaaua of a further Iplhip, to, ^
V"'' ’ ,
ain^nnt hot aioeedij^ £300,000 to oovll

i: the allowation of £260,000 to the Lap

m m

im'yy ■ '
!

>'■»;:■ Hi (SlgnwJ^J. &»; ]NjOPP

%-‘r:
ht'-'-'

y:C:t

}t;pPpM:s:-
M

53ssSS9i| f.^'.v#aR#y®e:^-..'“M *•■’ r . '.n’-te %K
16th of March. 

*•'■ ■ 1 hardly.ai^y
i'"St\ ■ .Xi’',

...

x?''‘ -•'l-i V.:

T' '' X'^Vfe i|9.. S,
•=W ih VsV- Bh(ik.hnd to laava a balance atallab!

i: .r.'% r
'id. fef other poaaibla itena auofa aa thpl^

H?.. '
1

‘XM'X- V%'-' ■Mm' .i.9;'

■A...... . ., ... m^'-y , .
'MEm:' ■*■■ ,::i:

that.g.,~ Ilb
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1-2-1
It'

Mr.p. f:^ 5? tsnne iot/^ preecribed> .
•V il'-.-^:

' ■.- .SxJiS-

’ ^ '^t I am in ehtirs sgreniiefnt 

h „ Wiiftoy'HW thsfc -is

.1 -s./
iQ of achranceB.. S. «>

0 ' .
tmiAkiiP ' I have, etc.. IS 'l^ ■'■ir<

'',■•■ ..I.' "i'J: ' ' ’•

tJr'r: /,
(Sili.y P OUNLIFFE,USTER.K' '

■ preeent '«ii^t^ee;i^='U, ii|b«t '' '
'-■ ' VI-., , .. - ■ V

unJeeirable to take-iHsy etopa

which wouldany increase ' .
■ - .; , " -V-

i'h K»nya'> .^^:;^b,t je^cept,

■)

> A
wf

■ fMbr'V.S.ofS. ■'.■■. 
Stcrth^y <i Slalt,

■ -I 1.'
•' :■■

,V5i •'■ -'4&•V.'
•' -wvtk,.'>■.<”- \

V y;-^1} . ■,>. -' !'.;t‘-

S: V:SvJ^' „ '• \
■K 'V

■ •'
Frft--? .4kv.

whore a very atrbng case . • .*-!V

I
T-:"3r,'r *4, •a'

- bo made out for auob an \ .
t ‘ ' t.' ■

® '

> ■( N-•> '.praaenl^''' .
-K '̂

increase as in theI' >>.'''' '• • 'A t- .-'-^V ''C,V, k

^ instance. '.-■A.?'- ; ■ ■y"- .i •r •-/ / . ‘•V:«. n,''

I -iwuld invite your j6.

attention to the assumptioa •. [•;.■» • .

in the Treasury letter of the ?%VV;. ?yV;

. ...- ,

■wr«j ^laiittfflss:v,::

miKSSf

i "■-V- :>r
j 28th of April that arrangements f|fV -s ■.p‘p '* "

4can be made to confine a<ivancea 

to effieiaX centres of financial

.V a‘ •

I
S'

stability so as to reduce the
• •

possibility 9^ loss, and I would 

also call attention to the request
s

'■ ';t,-.

‘ a'
■■ .

•’■'■ '■iy

V-that an opportunity may be gitin -''v; ’-tv-4m -A ' a?asto the Treasury of considerii^ 
U. OU

..........
/lI. mmI li
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"jUiy rjTfifj it, tl.Lt UlUi' <A./uii/ iw ‘idhr.itid fo
Thu Skcrktauv,

Tkxasiiby,
VVhitrhall, Lomjo.s, '

T RE.4St’ 11V CII ,4A! UKRK.
rhf /I'll/nt'ing nambtr

S.3E90E/04A ^
I?:'m April 1933.

£
n ■c,-

I- sir,

1 hav6 laid belora the Lorda Commiseionera of Els

5 M*j8aty'B Treasury Mr. Flood'* letter of 8th Instant 
(3076/33) with Ita snolosureI further relative to the 
proposal to raise funds for the purpose in the main, of 
increasing the capital of the Land and Agricultural Bank 

and I SA tc request you to convey to 
the Secretary of State the following reply.

I
la Kaaya Coleay;

It la proposed that authority ahculd b* given for 
the raialng by the Colony of a .loan of £300,000 by the 
iasua of a 3^ Stook for Bale to the market, aftrfi^ t^he' 
neoeasary legitflatlen baa beer pasasd in KLaaya.

£260,000 would be allooated to the Land Bank, the 
balance being available for other poaeible Itema.

My Lorda ahare the view of the Secretary of State, 
that in view of the eziating debt burden of the Colony 
present budgetary poaltlon, and the depletion of balanoea 
any eoheme which would have the effect of increaaing loan

charges

Of thl#
sum

the

I

iThs Under Ssorstary of Stats, 
Colonial Office.



\

\
I bB prescrioea m reepect of aarancea from the Colony to the 

! Land Bank, and from the Bank to individual settlere.

Lords would be glad to have the opportunity of conaiderlng 
theee terms before they are finally determined and also to 
be Informed of the financial and administrative arrange­

ments under which the Bank's operations are eL present 
conducted

i e Ae
MJ

" ,-oharg»» r^qul/ee the etrongest Justifloatlon.

alee be borne in Bind that other capital requlrementB 
Bay mature in the near future.

It must

le obeerve, hosaver, that In the opinion

aaalatanca to primary produoarsof SaorMury of state,

on the ierlbed In paragrapba i a^d 6 of the letter 
under r^pXy would stimulate the looaj. agrtO^itural

My Lords have no oomment to make at tble ateuge 
upon the suggestions mads by the Crown Agents, in their 
letter of 3rd April, for financing the proposed issue of 

they desire, however, to rsoonslder this aepeot 
of the matter at a time nears’r the date of issue, in 
the ll£^t of the oircumeta&oee then prevailing.

1 am,

induatriaa and ao oonduoa to the of the Colony's

They aeauma that arraneeaenlie, weuld be made to 
confine advahoee to efflolont aettlare of flnanolal stability

flhanosa. stock./!

ao as to raduoa to a minimum the pooeibllity of loss, «nd 
to eeoura that the Colony's InTeetment in the Leind Bank 
ehall bo raaunsratlre.

Prorldsd that these oonditlone oan be fulfllleB ' 
Ky Lords are prepared to agree in principle to the oourae 
propoeed.

II
Sir,

Tour obedient Servant,

Their Lordehipe aaeuma that the leglalation to be 
paased in Kenya will be framed In general terms, will give 
full power to determine the nature of the atook to be 
laeued, and will hare for ^^^oequeat deolaien the tenu to

'
bo

j-»0/
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Mr. '

j^%A- ‘‘-‘^

f ^
sU^"^

'r Parkinson.

a.fr. 7'■Tn:tn--VH.

"/^ .Si/ :.. /''otfowJf'- ^ ■‘^

'ilf J ShiKbburgh /

Parly. VS. ofS.

■ ' i ......

> >ur^ Ai
/f

/u 4 gnf 3ir,
^ StfcrridO’ o( ‘^<1'

DRAFT.
A!.. I.'

4} ; ,n •-l.el' t..6 *Tttii SriCR , 
. TR£AS';at.

“A

..•u,i-efa.£.b tie
w' r

capi'-ti. '--® La:: 1 L:. : /u^^rlcui “.-uraj.
Ii~ur4t>u

“aiiK in neiivt ..oion;. , un! to trunBiMi

i: ^ to be lai-i b-iore t-.e lOriaA lai>^tnrt to yo.'

■'omi'iasionerB oi tna ?reaa.iry, aW'^^jjL^

ii /

¥ copy oi B^i-’tor - tor t:,<.i , rovm4/,
j/ y.i.

Z/Mt- 5.4j
M' Aganta in rtsear'. ftp/.ne tsiT..-: =’.

f

viiic:; ths a i ;i tional oa;itai .'ii-..t

be borrov-ed .
U*v

The provia.on iroir. loan

Tu^s orii_iiiai:y conterr.platal for

the institution of a haml andMl
Aerioultural Bann in . enya was

£750,000, but it was considered

L desirable-,•' in Itha first instance,
• s- •

- .»Vo

j P. 0UNMFF£-UST£B.
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c. o.
■>!

. V’II J--
to iiti.it thn pi'ovigion to & stlm

roi'nfeethdlf the experience alreeiy 
a-c^uired by the (anx 
sufficient to vurrant en 
Itoneeliate extenaion of i:a 
cajjifcal iiabilities,

and that in Sir P. Ounliri'e-iieter's

of £240-000, and tjjis amount ,-
.v_

with the coDeslJt of .fh«ir .I,oraa}iips , 

waa 1 nclu I9:! i'l the loan sohadule

wat
. I

Sir C. BottomUy.
Si,J,S^U^

'Perm.
Paly. VS. 0/?. 
Smriay-fSim.

■ P,

of tr.8 f.anya ,400,000 loan of

Vt ./'■ipin^on the (^ditdons in (a) and t.u;-li- -'7:1
In I'jiSit'tha‘?OTsmbr of

Kenya preaenta f a 'r^ia^ad fcwig^ ^ _

provi.iion of further t

r-"'- -■<

'i. B^r
i-

were- nat- tiheh fulfilled
■l

'■ "a cejp:^ of tbta Correspondence waB■ i--
■V ■:

' for 'he t . fum|i,hed to Their Lordshipa vith.

W letter fro«i tjiis Office of the
{k)

1932', Tl.o.l8137/'d2.^

• fiasBtion SWB egain raisfid by an 

unofficial deputation from Past

, -rf'.
• >4'-for the purposes of the .hanf Bank 

but he was informed’in 

it was necessary for the S. of

»
X-'.'

-'s W

iSa .-11 in 16137/32,5/ The

* 1'

for the Colonies to eonsider not

only .natiier the present conditions ■ r Africa received by ths . • of •

Pefaiii 1 no 1 na
were favourable for borrowing ithere

in November, 1^32, but the d
was no aoubt that that was the case)

informed tnat oir P. Cunliffe-was

but also
Lister was not convinced of tne

/'■ ' - '■

kTpf^ni-Bw-of• »a) w-'iBther the general financial 
and economic position justified 
tlie acceptance by the Govt, of 
iisnya of further loan liabilities,
ami

, .Vf, '■ necessity for

additional capital by.me^ of the' '■ 

Land Bank for either existing farmers

/v£- • . L •

r .=fx-
:fc.r-

■ ■

(b)
it'h e. -4

i I
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c. o.

Mr. .

' Uf. ari.i tiio roa-on.*..•jri ui' U.8
' i.

or :'or new salLlera whose Uiis car. c’.oaL efi'ectivei.;'Mr. Pftl&nsih. laiances.

Urproapeots of succeaa were sli^ho. ■Wiebe secure 1 by\
lie recognised,. lI0W6T«r, thiit, . .j. Si, J. Skmli^Sjk. 

Perm,,

Purly. U.S^T’^

I iglil-trypoCfilnr.i^i'

I «jaJ provi ling iWao'wi Ui Lhe means 

.Gtj flavoiopirt', she 1’t.rn.B which oney

i I {
etrotig fcfefea I'or(.here was a

Stcrtiary ^ S(4^.

V‘
of I'inaiiciaiassia'ving

siijuUioy bu equ.ip;.B!iL DRAFT. take’’ up.

io ' 1. *, .occupynecoc^ui'v to ey i.•s .-'V ie i-' i,' ■11 is evidt^rMr^.i'rorr.
•• r»« 

*■ \suitsblo lanl fo.r bhe production of
■/

statistic's furnifiiiel in pura.c of 

the*.'fov'emo?''a'*i«ilij!liStch of the 4lh

I-'

baj;J^a whilecrops . i 1
t

•f
prapara^ to rrant a loan on tne

^ laha to tais type

' - *,
FebbHary (a copy of which was 

ahcioBed'wi;ta the letter from Lhii
_1 .

KorLc:&^o or *■:

/oi settlor 4> not aflord I'acilitieb
Office of the c2nd.February) that the 

^as operatedEand Bank
/

or mid tenr loan to purciiase;'or a .on_.

the equipmient necessary for the iiiiL
f-

Siwectivc yApioitation oi iiia hol'lint,. rr±tbflt its fin^incial TdAr-t 1
I

This is c)early me function of a
The financial position of1-YtrThe stimulation ofLand Bar.r. ■ the Colony is^ however such that

Sir P. Cunliffe-Lister would hesitate,u.(_ ricultural production at the

is of vital importancepresorii time save on the strongest grounds, to

in order to facilitate theto henva support any scheme which would have

'‘.y.’pp*-" 4\ f-T effect Of increasing .he,alancin(_ the Colony's budget

annualand AMU e-i?'



w 1 • ......-
.»’ < # /5&•r-' C.0,

Mr.
r • of the Colony io not adroit ofAfr.

'\% ■ AZr '
, * an advance of the auro required.

^n'ftirJbVMow. 
Mr. Tomtinsai,

annual loan changea .
pending the issue of a eubae'iuent

;^ir C. Bottom^/ . -I. - The present .proposal ;
Sir I. Cunliffe-Liaterloan.

VV.-'

: -•}appears to afford a raasen^hls 

prospect of providing tbtrt^

■s:.
proposes, therefore, if Xheir

ntfy :v3. fs.:
■ . ■!■:'

■ ■: . liOrdahipB agree^ io authorial'

stimulation to locai^riohitUral 

industries , sirffet^^jj^^^indupe 

to the rBBteratiofi''ofsSVfin^deB . ■

... ►«
■>

thd issue of a loan for the amount
4a fe»iw-b4e •ji'

■*i. . -
•s'

f

ItL-LMw. V. '■

-*■

• -r - ■ \

Mi,: ef! a' .nen

ajtaeki ar, by'tho addition’ef

eiiating 4^ per t^

: v;v• ! '^'•• c: i A-a.'■i

of the Colony. In the oircuaatanppp ...f .j ?'
; ' /fe j&S

Sir K. Cunliffo-Lister is of opinim^-.-ItJi^

;• vf
/k

■h

that the proposal to p.rQvide
si;

^g-^ondj,tion.of the money 

■■ '•' at tha dnts-ef-TTOj^

additional capital of £266,000 to -i. :’A'.

•V7. \■t- /!.'facilitate an extension of the v;?-
'•’'v

P,.
■ :v '.A -,'.

■ryactivities of the Land hank is V-.S ■■ - 'I 1 have, etc.
■

io^hA. j. A

^l\ hi
SArtU

yL;;;ic*»y

fully justified, and he trusts s
;'. • si

.d d - fm-
that Their Lordshipe will be moved i:

: M-'M
to signify t^pir assent to the

? •••• •• p. At/;
proposal. vilf -

As regards the method/ ‘fi •■'■

provided, the surplus balanoea -h ", v^ii, > i'

by wiiich the funds should be
'.P

..r., ! ,.,q
■' ^'V.

ai&

'>1 iT£;-»i£4j;t b.T. i
iMm
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r IMCATIONII

TO •! ApaiCSttS TO TNI

CteSN kOlHTt FOt COUMlilB.

THE roU.O«IN« RCriBCMCE *■» TMI
4, MtLLAANK.A«7l OF nut LtTTU tEtMO OUOTIO

WKSTMINSTKR,
LONDOM,V649.

^IIO«a. tOHlKW.'’

Jr.! April. 1953.»fll

air,

I hav« tha honour to ^^novlodga tho recalpt of your
No.^078/53 of tha 27th Uarch, regarding the proposed loan

for the Ldnd and Agrtcultural Bank of Kenya.
2. Ve aaaujne that no further loan la re:;iuired for the 

Ooreriment of Kenya for sons time to come beyond that in respect 
of the Land Bank.v\ J- ¥e aasuiae also that this loan, being

intended for re-loan to farmere, la required on a long term basis 
It seems to Sie therefore, that legislation will certainly be

required, and we reco^end that it should be passed as soon aa 
possible* fe suggest that it should be in the form of the modri

ordinance printed as Apps-ndix II to Article XI. of ths Grown 
Agents' Bulletin Wo.which provides for issue either under the 
Colonial atock Acta or otherwlss.

K

3. A long tsrm loan of this sise could not conveniently 
be taken up by the Joint Colonial Fund; arid at the present time 
we would suggest, as the beat method of raising the money, that 
a stock to be registered under the Colonial Stock Acte

■I:
■5

Should be sold te the market, as was done in the^^ae of the last
Uganda issue. fe would not suggest a public laaue. 
present conditions the price obtainable for such a stock might bs

and we are advised that the addltlomi'

In

a point or two above parj 
in this way of about £230,000 to the existing Kenya loan issues 
(which already amount to nearly £17,000,000) for such a 
purpose as the financing of agricultural settlers, is not

likely/ iThe Under Secretary of State,

OOLOHIAL OPFIOSi



2

likely to affeot materially the credit of the Colony In the
City.

If the expenditure of the money la likely to beJf.

apread over several months we should be prepared to advance 
temporarily from the Joint Colonial Fund the amounts required 

; from time to time on the security of the ordinance
authorising the loan, but such advances would be repayable at 
call and the Colonial Oovernment would be taking the risk of 

’’’issuing to raise the, money, perhaps at short notioe, when
The futureconditions might not be so favourable, a's now,

of the gilt-edged market Bupt be regarded aS obscure, and in
. ' ' ■ / ■ - ‘

all the clroumstanoef we recommend tha.* the, loan/should be
i^j- issued at the.flrs’t opporti^lty after the legislation has been 
^ passed. '' '\

AS regards the currency of the loan, If a final date 
<: of maturity about I967 would be acoeptable^o the Secretary

of Stats and the Kenya'oovemment, such a cuif^ency wduld b^ -

5.

sr ;v'.convenient for our purposaa.

I have’ the honour to be, 
' Sir,

Your obedient servant,

iA
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3078/2,3 Kenya.M,. flofd t*_.j
Mr.

‘

Mr:
■j

tv.iyfcMoii.
. Tcmlit

21 llarch, -laio.
Pemt^As. of S. 
Pmfy^.ofS. 
Sccntory 0/ Slot,.

>
. ra».;e.tc. to refer to your 

' ■ . letter of the 7th of I'aroh, Jio .A/'O''!-.

'on the subjact of the proposal -for'

€ C
< - DRAFT.

, CROW AGSMTS -
-- ‘ i|J0R"THE'C0LifeE^V' i

fura^r ^4.ior■ , - .. the "Uni Anl,

'■'^k . :igri oul toral^ 'Baj&'^i<^.Kanya t your

laSt '- ' '*
k

4;^^!''letter jrou suggestwMeaui^;, a ner

, but Ttine a# stock at 3i per oent.

am to explain-that the borrowing

powers provided by the various I.oan 

Ordinances in Kenya are at present
A.

almost exhausted, and there dons not

-aja*t legislative authority for
X.

as £260,000..raising
\i- V.-

Sir Philip Cunliffe-Lister 

would not regard it as desix^able to
,>-y V '-

,1-Jv,'I®/fo the ejfls. market for so small 

^2S|^000 requinpd for.the 
band

a sum as.
Pi

k
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Land Bank, and at.tha, saa* tlm# -
Ji

i f;W wouli-.bfi^very reluctant to
''7 '.‘^-■

--C

ih'-r
L 'an-y^ laiiS& increase in

Kenya's' debt, wHo.h would no* b'ie .
;tt-

k;
■ieL

ihiH»- l9aft toi ..c^sei

i»»v9re3ii it f 1 rso f

4- 44«

^.-V c'-?^
dasirablC'to incceas,^^, t ca

£
oJ tba. Land Bank

t1 'I

^ > i. ain accordingly t6‘ °^4iu^, whether

V ■■■■ '-S'-:/' „ C-

j)oei
► ■ ■

you 'are^•-' •*>" - :^- - in a

4u^Sstibn .aB to a suitable method

of raising bhe aum required at: d-&
^'' ' reaaonabla^(^inLerestj ^

^-7
etc.

»*« .‘V '^fxie*/■,

» ■;d

'i
isigneil J. E, W. FLOOO
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The raising of loans in Sngland for Ktoya
}

■ , is governsd.by the ciendmi hflan and Ihscribod Steek ;
.Ordinance, Chapter 46 of the La* of Kenya.A,

.' ' paragraph '3 of which, states 'that "VhenaverYy any .f

?-'•

'■I

-.‘Ordinance wthority shall havtf been'gWen^Or shall :- 
.'.I Lrbaf^r be ©ivish to raise any earn of money, for'%ha| 

'■'purposes ien^ned in such.Qr.dinanpe , the Goverhor.,- J
. Or thej:CJ?bin Agents acting bn his behalf may from^ J

time to^time as he or they may deem expedi^t:^’:; ''M 
either by debentures or by.'Kbn^-.-'

t

'such :sm
inforibed stock or partly-b.y. debentures ai^ ^rtly.

7 f ' '-’M
i V.-

by inscribed stock-.
The-Kenya Celonial Treasury ’n.na 

Ordinapoe, Ghagtwj^giyes tte GovemornwheneTor^Ji 
^ f^ariaed th9#fet^“a.:rBSolution of the^;^V..^

,. _,. '^:^%^«ury.ii%il^^M^oeeding the amouht,,,^*^^
^_^4;4f^icified-in :8uch resdlntion. '

■' 1930'the Grown Agents .indicated thb||j|-;^,

“oi be'desirable to keep on renewing 
" ' ‘■■ •,.:,'^easury bills each time they matured (18 in 16100/30 

^'^■rSild suggested the issue of a further Ipan^ ::The;, .
1930 loan was in consequence raised.

: The-existing interest bearing |oiiia:Of'-v'-?^
aV:. ‘ ■ -'--77;.' .

E- ;.r/-. , ■ .. Kenya are as' follows: -

ffi.

KjY’i-
pv“.

¥: \\
'ip

"'fii
' i-

: l
\

-i
/x,m. -'m

* ■;

-f-' -77

7, hi ■■'fesigaESttSUIt. ■

w
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U) -'b, jJ^ 6 p-r:T cont. J. 
repayable 154(^66.

[2)- tb.jjO.b'OO 5 per cent, oi lv-27. 
'i-A'

; , . repaytlble 114i3-b6

. £^;?oo.ooo 4i
repayasle lybO- 
lib.'llO,, )00 4it per coni, of 
iS»pf,jabl'S'io’li-7i

i Vw* ,

per ceni.' of i'-yjjf

/
■ i ■ -^AI

■ ■

I■ s

"io.ajJ, . ,0

Tile lat:iaiative author! Ly for the iibovs

loarCa i«'aA .follows.-

‘ ; (1). ..'jplcifio boan Or.linance fio.3^
'of ia£l for

•' (b) Specific Loan Or.iinanee 'b^2^
01 tvb/ for

i'ius expensea of 
i BBue

Lose unexpen led 
portion cancelled 
bv Orlinancfi 
oT iy3L

I

■ fSS / ■

■Q
( b , J jQ , JU'J

o,b5„,ull

i.4bL ,3o4

;:o.4;o
£2'7L,9ot

_ 145,3c9_
j,, iPo.'tw

lb) Specific Loan Ordincnce "0.43 
of 1930 for
. I

riua expenaea of iaaua

0,364,602

e6.030

16,961,662

There is, therefore, ietislative 
authority under Ordinance lio .43 of 193j for the 
raising of a further auir. of .161,662.

Actually, nowever, approval has bee.n 
given for the expenditure of a furtner suit.

ofk.
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(i) £5,0jj,0,a0 6 por cent, of 1^21, 
repajc^lfe ;i94^B5,.'

-£,5,000,0Cf0, 5-par oanj,.-oX'.19fl7_.,.j, 
f^jM^rapay^la. IHd-se ■

1

:>i

■ ■ .'■•■'•

•f'. • ■,

4^ -per fsent.‘of l^j^d 
-,r«payiiblW950 .

!> -71 .i’» .'■ i

'. 'It '"-•'v,:-?; ^:;:’'£-^.yoo,ooo
3

A *

JT;' , ■n'le leglelative authority I'or th^ above . ,.

•b.ooS.aoo’" ,,

/ .v; ,'

f hoan Oriinanoa >ici.ay' , .
\' '. ^ ■ ’ • 'V \ . \' V"‘'\

(2) ^ .Spaeific Loan OrilnanBe 
of 1^27 for

a

■ 7
. i'.f; •'7

. &,355.611
Plus ezpenaeB of 

iSBue 1422,364
Leas unexpended 
portion cancelled 
oy Ordinance Ito .43 
of 1930 £275,995

146,3691
S»-o,13) Specific Loan Ordinance No.43 

of 1930 for

Plus expenses of issue

5,464 ,652\ ■

96.830

16,961,682

There is, therefore, legislative 
authority under Ordinance No .43 of 1930 for the

raisirg of a further sum of £61,662.\
Actually, however, approval has been 'S

V Siven for .the expenditure of a further suit.
of , ?
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V.

■>y • -"'of £1,775,1^ froir afvancea pondin^ me issje of b■■ .V

, and there are further requireE-nta as

shown in pai^.S of 1-A in 18137/32, a ^randt-
tfltel of'£2^U,678 to he met from a future loan 

, withdtl’t tateing into consideration the additional
e’.

for the Land Ban* .h#- i

•. k '

'».. f

I

.v/• .r

•

d' •• '•■

•v .

? .. 'U

7/

7

>T5^- V.-v

m. ik. K



7vImAIL aOMUURICATIONII

III;TO ae AODKtsaeo to tmi

caOVN AOCNTS FO* THE COLONIK 
■ HE rUULOWiNO ItEFERtNCE AND THE 

LETTER REIN* OUDTtOBATE OF 4, MtLLBANK.
WESTMIN9TKR,

LONDON, 8.W.I.
A/649

rTueenxtis^ CBpant. lomoon -

MO VICTOtIA
T-',v<--

\ arsLt

■! 7th March '955
COWPIDSHTIAL

31*#^.

I have the honour to acknowledge the receipt of 
fioJl letter N0.3078/5J of the 22nd of February regarding the 

propoeal that a' loan should be raised in London for the 
and Agricultural Bank of Kenya.

Since our letter of the 27th of May was written, 
market conditions in London have undergone a considerable 

:e, and we have recently raised approklBdiely £228,000 
for the Oovernnpnt of Uganda by selling to the market ’yi 
cent stock 1915/196^ at a price of £97. 10. 0. Vmr 
At the present time we should expect to obtain ae good terms 
for the Oovernment of Kenya, but we cannot, of course, foretell 
the future trend of the market.'

*S authorised it might bo better to issue a new lino of yi per 
^ cent stock instead of adding to the existing 4^ per cent

1961/71 stock as suggested in our letter of the 27th of May, 
but this question cannot be decided in advance and would depend 
on the condition of the market at the time of issue,

I have the honour to be.

Sir,

Your obedient servant.

your

Land

I y
2.

7 <=*““«
per\

cent.
I

,^3

If a loan should be

iThe Under Secretary of State,
iiliUtti



2078/19^ ICanya

a o.
• 1 FEBMr Prieati

•: aH4o^ ^
-2/<4 downing Street,Mr.

. tf. T<
2t i-'ebruary, 1922.tomley. 

Sir Ji Shti^lntrgh. 
Sir G. GflndU.

Sir C.

'^*^-1 dm ^tc. to refer to, the 

letter froin this Bopt. of the 11th*

PerttU. \U.S. ofS. 
Party. l^.ofS.

, i9a£, Ho.iem/ae, <>b theDRAFT.
subject of proposals to inoraseaTHK SBCHBTARY, 

TSSiSUHY:

the (^apltal of the Land .and Agri'-

cultural Bank in Kenya Colpny, and
X’

9-■tr
3/ to transmit to you, to be laid be.

fora the I^ds Commlsaioners of the 

Treasury,).

n-p 4th ms.-.19

I-
t

C'> 9-
ii«g copy of

a despatch from the Governor of

Kenya, in which application is made

fo^.,(2 drafts)

dMmm iil
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-'’37 Ic. o.
/,■: -^as-

i "7 l/r. Prlestratin
Mr. SnA*^"

for' the provision of a furt^ar ■'•‘'

of faeC^iOito *Qr tl^ Baa* as '

•'
• Jr

:n„ 3.:,re(5.* ,Mr.m.i % Toiiiliiiso‘1..•V7sum
22 Kebru.'ir; i’. .

.Si> f, Wo//wf/«-v. 

.S»f ]. Siuukbttrgh.---^skij^Bt a snbaaiiiwnt

'' -''loan. ■ '

■' lAU.
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The hiertoiy of the propoeale to finance a 

hand and Agricuitural Bank in Kenya is given at 6

# in 16(C0/S( Kenya.
Priefly, it ie that the provision originally 

contemplated was £VbC,CtO from loan funds. The 
Ofeve'.Tior, however, thought tinat £lhC,ttC would 
suffice in the first instance, but finally 

**Si»>.* recommended in 19SC the inclusion of £24t,tC0 for 
the purpose in the loan schedule, and with the
consent of the Treaa^rJ-this was approved.
Governor con8idet;-«d; however, a total loan prpv^W^ 
for this service of £750,011 would be desirs^i^^^iiij-t^

due course - vide para, 6 of 2 in 16( 00/30.
It was pcintis»'%HV-tOi him that Miji further 

provision would treasury eanction, and^ in y
reply.he propos^/te, iaiie it clear that no further . 
funds could be a case were made oii

11 in ■16i:fC '’3C for a further loan provision which would convince

both the Secretary of State and the Treasury. t.
In 1932 the Governor reported that the £240,0001 in 18137 32

hac nearly all been issued, and that a further , 
£260,COC was required. As the issue of a further 
Colony loan was impracticable, he desired to be 
informed of the prospect of the Land Bank rasing

After consultation withmoney from private sources, 
the Crown Agents it was decioed to inform the

Governor that, as the ultimate liability for Icsns v 
for the Land Bank must rest with Government, any 
such loan should be raised by Government, but that . 
althou^ market conditions were favourable, the 

: Secretary of State did not feel that he could agree 
or could obtain Treasury consent to the Colony 
accepting any additiona,! liability for loan charges|

until I

ijy



I t-

until the budget had been balanced and the cash
7 in lbl37/32 and surplus bal position reasonablj restored.

8 .................. Secretary of State, however, sUted that ^
in normal conditions he would be disposed to 
consider sympathetically a proposal for the 
exteiieion of the Bank's activities.

to t.’.e 'ireaeury ii wouio ce necessary lo -ecertair. 
whether tnat poeition ren.airs ur.cnan co.

Jtc?t
^

SU->^ ‘-
The question was again discussed by ihe' 

Secretary of Stale with the hast african 
I.elegation in November last,

w. >///»'/lia in'•

when the
secretary of State indicated hie willingiess 
to endeavour to'obtain 'f2o(/,'CCt for the 
provisisr. of equipment fer aound 

^ , auitabie larid* for the production ^
a reai^^^'^eecure market.

iLj^.

men occ..pying 
crops witnf

lr^»

Ihe Secretary of State Bubeequer.tly 
diecLipped the /

question informally wi.th,tae 
■Chancellor of the Exchequer who way eympalhetic.

The governor has now recomuj^oed that a 
further £260.etc should be provided for the 
purposes of the Board.

A statement of t.he Fenya loan position is 
at la in 16137/32.

b'i in

3<.' iSiiliiX. The Crown Agents, when consulted^'last Bay,//
were of opinion that, if a loon is to be issued, 
the money might he raised by the sale to the 
market of an

A
^ \w U- C.V.

■X 1

amount of Kenya 4if,. stocK 1961-71 
Po the existing loan of 

and that, as the 
in respect of this 

of July 
could

cX***
which could be added

f3,4Ct,CCt of that stock.

sinking fund contributions

stock would not begin until the 1st 
1934 a- addition to the existing loan 
be made without interfering with the ri^ts 
of existing stockholders. J

.

Before commending the Governor 8 proposale

to
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With reference to inj- oonl'identlal despatch 
No.lQIf of the 12th *-Ugai^^.l9 on the subject of the 
prOTiSion of further Loan funds for the Land and 
Agricultural Bank, I have the honour to inform

Ov
Vj /Vo 71

isni jt you
thsX I dave received further representations irom the

Land Bank Board In this matter,which was also^ I under­

stand, raised in discussions witn you in London by tae 
unofficial deputation which you received a few weeks
ago.

Gppy enclosed

<
2. In your Confidential despatch of the 5th July, 
1952 you raised the point as to whether debtors to the 
Bi£ik Were in fact meeting their commitments proj^tly, 
sad I,»a glad to be able to assure you that this is the 

I am advised that instalments fell due from

B

case.

participants during the year 1952 as under ;

. Interest. Total.
5155-82 6385.00 11,540.82

15736.06 55737.50 71,475.56

18080.90 64192.16 82,273.06

20781,21 72463.30 93.264.51

Shs. 57753.99 200797.96 256,551.95

March 3I 10 mortgages
June 30 69 "

Sept. 50 69 "

Dec. 31 95 »

At the end of January seven instalments were outstanding. 
Of these only one presents any doubtfulness, and the 
remaining sii will probably be collected during the 
next two weeks.

Arrangements
THE RIOHT HONDURABIE

MAJOR SIR PHILIP CtJHlIPfE-LISTER, P.C., G.BJI. M.C. U.P 
SECRETARY OF ST ATE KIR THE COLONIES, ’ ’

DOIHIHG STREET,
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irrangenents are also In Irain to aergs the 
staff of the Central Agricultural Advances Board and of 
the Land and Agricultural Bank Board, and some econcay 
in the adninistrative costs of the latter will ensue.

thus evident that the land Bank is 
operating successfully as a ooBBerctal concern, its 
iiltimate securities are sound and the experience of 

“’i.aiits working appears to afford satisfactory assurances

5--id

that it will operate with the same success if its funds 
1 note with satisfaction that youare enlarged.

would be disposed in normal times to consider sympatheti 
oally an extension of the Bank's activities, and I
earnestly trust that it will be possible to take 
advantage ofi-'the grbseat cheap rate of money In order 
to enable the Colony through the Bank so to promote 
greater p»duetlon as to facilitate the balancing of
the Colony's budget and the building up again of its 

If the Colony can, by obtainingBurplns Bilances, 
money on favourable terms and lending it on adequate
security, stimulate production for export to a value 
greater than the cost to the Colony of the service of 
the loan, the financial position of the Colony will 
improve.

I am in oongilete accord with the advice of my 
Executive Council that the provision of a further sum 
of £260,000 as an advance against a subsequent loan 
should be urged and, in the light of the above oonslderm 
tions, I hope that approval may be given to this ooursej^ 

The question of an extension of Agrloultural 
Credits has been receiving considerable attention in 
i^ent months, and I have just received a report from 
the Board of Agriculture on this subject.

4.

The Board
in June..



5 - lU I.
a Sub-Committee witli the followingin June last appointed 

terms of reference;-

anda^dyi®i?y'§f°p?S^/dlSg""^.^?tl^nrr''

asT&e Oa^e m«v feconmendations,
regard to the control

on,? of lands devoted to the purpose
and ihe Introduction of new or amending legi^I|tl®.«

reference conteaqplated 
amending le.gi slation.'■ Vhe

t

ana

It will be observed that the terms of
tbs possibility of 
Report^sbich I have not yet 
sidering in detail, does in fact 
ments to the Land Pank Ordinance,

new or
■,*^4had the opportunity of GO^-

recommend certain dkend- 
whior^ if adopted.in ■ 

principle, would require a larger addition to the capital 
of the Land Bank than is now> proposed if the objects in
view were to be rally attained. In my opinion and in that 
of my advisers the proposals in the Report will require the 
most careful oanslderation before-any decision to amend 
the Ordinance in the

i

Miner proposed could be talcen, and in
any event, it is not considered that in the present rin‘anoi 
position of the Colony it would be reasonable to 
that further funds beyond the additional £260,000 
forms the subject of this despatch.

request

which

should be supplied now. 
recommending the presentIn these circumstances in 

application I have considered it strictly on its merits
and trust that it may be so considered by you. 
however, that it

I thought,
was proper to inform you that i had re­

ceived such a report from the Board of Agriculture 
giving it my consideration.

and was

I have tha I 
Your most obedlkS!

honour to be,

, humble servant.

li-y
BRIGADIBB liENEHli.

fiOVEHNDR.
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If the boarJpropOse>a';A3S(»noe will be expended.
setiisfied with the programme laid down by the applicant 

modifications are suggested to which applicant must agr 
before the loan is sanctioned, f’tirthermore, half yearly 
reports are required frum ^rtioipants to show that direclic- k 
havp been complied with and, if necessary, inquiries are me' : 

gh the local agents or the secretary of tb.e bank is S'-" 
tour of Inspection.

IS no t
ee

throu 
on a!

fi. it 13 iu the opinion of the board of vital 
importance that production and «ovalopment should ee 
maintained. The prosperity of the Uolony, the immediate 
effect of the oiroulation of fresh money on both internal 
and sxtarnai trade in stimulating prockiction, the thatfing 
frozen assets and the neoessity for safo-g'jarding funds, 
public and private, by preventing a further depreciation of 
values, all combine to justify the opinion that 
should continue to function actively in the sphere for whif ■ 
it is designed, moreover, the circulation of new funis un ' 
the Land Bank OruiRance would tend to broaden the basis of 
farming cperetions in the country and facilitate the chang 
over from single crop to mixed farming or dairying.

The diffiouitues of the times have nat\iraiiy 
influenced the Board Ir. the direction of investing the fx.;' 
with extreme caution, it is believed that the securiti-i 
held are more tlian adequate and tliat there is plenty oi"'

■ roQm for the axtonsior. of suon investments on the same , 
for the benefit of the farming community.

t

the Land bai •

7.

; n-


