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The building-of now Govornment OffleeB at a
formri Jiart-of the publio-buildlng;

'}3>.A-y
'.-j

i-
■v

:i\ ■:t

coat of £154,883 f
programme provided for ,in .the'aohedule to the 
192^1930'lo^B.

In-1931 Government decided not to proceed 
with pertain lOM norho, including the Central Offioee 
and the K.A.H'.'lineo, in view of the fact that the 
deficit for 1931 would proUbly reiioe the Colony'o - 
Burplue balance to a figure inaufficient to cover

The unexpended balapoB ■

/fx.

rf.'

exleting approprlationa. 
from loan fUnda, amounting to £266,708. woo held in 
reserye to meet poeaible oBorgonolea.

In February, 1932, the Secretary of State agreed', 
to-temporary borrowinga from reaervo loan'fUnda to 
meet caah ahortage provided that (a) Intereat on
borrowed'-woB ioredlted to .loan funde, and (b)proper

nrrangemente .to^de to enaure that the loan lunde

'-i

■Mfy

eums

:.5\

ii^ailOdao fbryttiB y-borrowed' ahould^be immediately 
toSS^purpoee. whenever required.

The reoommanoement of further loan worka -a»
authorlaed-by the Governor, in Uaroh, 1932, and a aun

of £100,360 waa releaaad fiom the balance of the loan 
fUnda, leaving .an unexpended balance of £166.348. of 
which I aeeumethe £67,300 referred to in paragraph 6 
o'f^the Governor'a deapatoh ia part.

\
:V-'\

\\
-- A- • • ■ - ■ . ■ : ,:^rthpr ej®ondlture from loan fUnda beyond tha

■'.■■■X. ' t' X_V; ■ "

the raialng of .8umyof,;£67,30q; wUlynpoeeBltate 
additlonalyfundo,\y'y'^yy.V..:

'xV'Tho-eoilraatod-ooqt of "the^abrl^ad •oheae
ahown in So.B on y

S

for the now Cantral Qffioea as 
18106/30 «lB4yOOO, ailoh was to Inolud# £6,000

The propaaad£B;Q00' for road approaehsB.
4

imjLldinti/
■Si’ \V
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: i 'C-'4:' -1 tjulidlng aid not ..inolua* J»ooosHiodat Ion for the ^
■ !i)op'«rt»«ote of. Agpiealture, : Joreete, 'end ml'ia.l^,

^'■■'';i.»ork»,';- ■ -■-

i .i

V

CA, «x«u

>lv-

.0^-
%• O.a'.O . ho», r.e fere -to ,"» ooheiso,; to ooat 

ohieh wUi OBlt tho grentor portion of
I

H S._,;'£129,000, I — - . , ,
Ithe roosi coa/iooted »lth tho''l«Elalature.,_

in-ir--'--.:SpUrc^i^.
■ u ;

^ there 1» oleB_^thi (lueetlon of the
fcoaetruetlon of the K.A.R. llnee, forlehlch 

. ; 460,45* oppeere in the loon eohedule..
' iooTerBor^eeyo' thkt if it; were deelded to proceed •; 

• rtth the eoaetruotlon both of the K*A>R« borroeke, 
J«ad the CentrAi Offleei, it ■ouXd be nooeBeery to 
role* the na of £ai,663 not yot borrowd under 

’ the wthority Of the epeoiflo loon Ordlnenoe,1982.
' iOOteroiee thet neeeeeityjdoee not oriee- ;

:‘P-
'veC.

The Ws^.

Ui UiaJ« ,

;i

, vv> lulUt
y

f-
■ ;*■ ,-r

S»TiB* .rajerd to the obeeurity of the ■• 
.icolwsy'e 01^^ poeitlea,.: it oould.iiot^OTewr .
' deelrobl^iodAJldt* the bolnn^e^ef the loea ‘

■ 'i thick, too, th»t *e 1U4M •«*•• Mith ■.

^ ' V*

^ 'VvA'

\3l, «vvLs^ V^'

. '^u^- V ^ - T

ft

-t .'

■ ■ j tie ooremer A* ■ to the undeelreblilty of balldlnsj 
. - ' the: Centra Offteee Sieoeae'a, end'thet' loan funde

kehoald not be uaed for en(p»lrlng or rentinB eoaa
exletic*: taildicg,

U- -
■ \V
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'1 ' 4; >a’ ,:,< Kith ..rsfere^es:7,to,,theytUc!hea repart^in

. -r i i® iidviEsblaf to call 'attention to
; tbs extreze nnjeairabiiitj of increasicj'/enyb "aebt ■ ' 

'/i-.;,.: ,,:at tbs,pretect tise.'. CB bcoi'fros tbe Treasury .that,,-
.'T,.»icy, :iasrease in' Kecya's debt .would bo :looted bO4 

oskflcsa by iictnoial circles in tbe city, and with
. 4":44.'. • - "are-''

fj . tbicgs «u Ihey/et preSECt it would be ouite impossible 
4fof Kenya to pay ictereti on ur.yloua,, whether ■called 
;’Petelopmect. Loan Of'any. other fasey -nabe.

'4 In tiew .of/tbs .fact that' tbisrtport pay., 
geb son# correEcy. it 'is. 1': thiceV'desiftibie .to 4 

.4cs£Bid«r-wfcfitfcer. esii; pronoucceaset. should tot'te 
;.smd«'ts' the effect that- with >'tsj,a*B,. i icar,CeB 00. .'

44.;; ttty ,af* at;.pree,ect CO further loan .cesmitaento can , 
4; .:" possibly, be coESideredi .ttcd,4iJ5de8d, that Kenja: has .

;4the.'debt'Which'it ■ca3;'e.ocseiJieatly -carry.^ ■
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KENYA DEV^OPMENT 
PLANSi

Jr r&auf CCA CQAjtl:^»<»£«xC

NAIROBLDwU?
. BiAifTt tM

ck^ perm ll:*i|*t
hU Um' bmtx^oS, <tAi « jpcLer mt 
cotawsic Ai'yi#ifrryC tfeoOi i« fom-A* 
U4fll:-Tt«.'C#«m«C-*MOtte^<4 Ui 
*iadatM»t a>:*lin^'ffii» ftpnmAtMwx 
jbsr axsmamm dM «(«#><»«<

mtiM- pSm- miOti
fim .tmxmutf.
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/•VVi'jVi'Cs a;:siiSSinmo II?;

vrAfr.^ iAf-*

Jiff. Pof^nsM. V
*■

i2’^ ]?ebruarji,l?34- . 4:v^-..r
„iff.' Tolnlinsdn.^

r;S.>C.ll^mtey.

SiVy.S*«cHo/«J.

Pmii tr.sJ/s.
P^rJy. t/Zo/S.,, 
s«Tjiiio\etStei«.

•fl jJ
Dear Hbore,4,

>l>leaBe 'rafer^/td-ypUr;:;.'.'

Corifidentiai deapatofc No.74 of the

J:

i".*'V-;^,'^DRAFrsi the BubJect of theylOth of June on

4: H. U. U. MOOhJ. ESd.,C.H.Q. ifcuoi^uudat'tpg/ for building central

In porp-l of that. *offipeb.

jdpepatcdi yph ,paid that tho Governor

:F; bontendiiated' deferring .Pny aotiori' ’
f f

further six monthe, and when ^.S;for;-d'
i':

meritioned it toher wap on: leoTe; we%-■■

:i

5.
';t 4:V ^' Vhiri, .jaiid'itP; Paid ho {thought toat 

:'hd; mi^t 'da‘;dilowed :to -go{aheadi
..y.

x
..f

•U’;;

.However, we thought it adviaable to
' v .

defer'miittarB until' itha Eptiiaateo :> 

Xy{ocfiP'dldngi'\iwdd,whon''’i:t{'^,'.,peon'';:,

.3- :v

jr '
■4-K\‘ -'.i

FUJtra^ ACTION; ‘ii /i.Vf

'■‘r'

mbro blaariy iR^at»t^Ov finanoiol ^■v'^K'

r'.
;; pQOltlbn of Konya wao^ i'

Ao regardo the aovanth par4*.I \
.r .i

OfVy*...■ w:

m.t-' i;■‘t5
... 'V%%
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■v.<'r.:-v '. >:i, fsm■■:

i^; 'i-':

li ¥‘ :.■ ;~4.- --’i'

n-- •: i-' C_':r
■.of that doopoteto,-;!

8- of 8, aaid thore-would bo no ' 

objootion to tenporary borrow 

froo ro.«r„

v;;:;

■ It'utatsli' btt «• e>*«mry 4^-5 'i'

^ ' rtnAes f/ s: . ' 

' </Ssji«. ..

0,i„g
IB» COP E.A.S.' k’wfocJti,-•w£r’',ttair

■>4

.(Jo»p»tcfc"*toat'tJsO'bfcrr»c»».«nly't*Ji-tfe»t;^':' 

dt wut to feo .^l^toj-dgiOffiitof^oiit'Of'twlWlng
-hortdgaof cob. provided that.'-

intor.ot on the ouia ' ' -
■ - ■" ' ' . .

*00 orodltod ti loon flandn.
..........  "

(»)
.ochoBoo. ud did cot cfooioartSy ouiu} that , df

torroood
.ocjrt&tcg «ao •tortod.'tho'ti'arroeko Boot to

">4 t’’) i’^oPor Brran6eBanta:;paBoDRAFT.
'pi-«t thO'OMU tiwo."* T

Bade to onouri .that;:4aii''ihnd»^' 4^ 

.0 borrowed ohould ba Itmadiataly

. ^ :aTailablo whanVroqulr^.'

■f

Co. ado' ratBtr .!«a«So4 at«at,«feoro'th.o iA

A’^wksty lo:.a&d.«&at dt'to. Ja ifSl it wao
1

a^cot .to'-pfcoctt^oitt'covtaffi %9m mrk».
■<* ■

, , Ic hla talagriun Hoiss cA;'

tee.J«dl*#,.tBo Costral'Offieoo'aa-*' fc# I.A.S. itsao.
/. Confidential,- Of tea aard of/Uaro^^,

A'

'dt..tfcat.tia* titoro mm m t.al«(#o of-
l»sa, the Oovarnor aaid that he had

^thorlaod the raooaBianoaaient of A',

work da the law Courta/and oar talk'

;*^®^f»:^fB‘f»d. pfrioaa. whi6h'‘'womd,!-.

lBvoi»a;tho foii^e.of

leas' ras.io «t«iwt'ti;i;. ta flit.tM'C**«

'• A■/:.Afeo’*#J«rt af' the »*S*«t CwaRittO# #«„ tlo.Staft
|.

Collmtoo' far

l*.fet*'Ci«ftia«t|.ia" ioiiala*,

#£.1^ Bo»Mdf*r4iSl, tio.;s.tr*r»fr.A
» ftirthar

7.
ftVTfiiJl ACno.'i ,'**“*’*^.*''' Unokpendad

Walweo/pf'fisj.^a..- In your P•i
7' ;.J '■A-.;,,

.vA;.*»M:*#»t.iMd'ti'-ttW ia.i-iioor'ft ty
■

dtipatfl. of lb* JOth^uiia
...•'. V

74' 7ii ,i93a;Ao’''A
: ■ A ' '.'.A'

I* sad* Of thi* aaa, Md the '/

*u» that Cm* boon rai.ad and not

A- A

«»tat*. V4Ui»c t*aotr4t«^. a** *a M. • . ' ■ ^ ,
i4A,A:'ar/AA,''■'//*; .*

t,U*r«f^4t «f Ko l*th »*Pwy4lll/.tA* / ■ t , i;

ili«4 
. :

44-'-A 4
.A;:;*'4:

ii
■%

, i#
a'- 4S* ‘ •■'■•«■:

>' 'I, .'A .A ^P*nt;pv
A
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Bpent 4'3 put at £67,300 in'.para.6.

,>.v ••■ ■'‘V-
■‘J'i'"' '.r. >■■y"-C. a.;. ’J. ■

* ;
J/f..-A loan bolanoos aro oxppoted to'S' ■,;■

X y V;.X'-:►v; '-
■K

be ftrallablov. Hr.. i .:.U•■-:■.

.. -;■
flhat 1.0 are TOndering at io idiore the root Sfr.Tarynta*.

::y(irtherf ohon :^u■ rhloodilr. TWipmsmu
■

haa gone to. Hao it been ov.alloi.ed up by
•• ■

' Agrioultural-advancfna or .idiat?--

:■ • Sfr d.
-■ Sir7,5i«B«|».

rm.v.s»js.
Puir.astis.

the £300,000 loan laet aatusa:.

only £260,000 »aa taant f«r the•.->
In hie deopatch of the 24th of

- n y
December. 193l\\ha Governor nhowed that

V-}-. Land Bank, and £lB«Ck)0 odd for1

■Xv'-
iLinictpaliiiea, #p that there•c.n- DRAFT.

ai7,000,';unallooatod otoreB £80,900,

•ho'jld be a further'£24,000 odd

aTallBile, ; If you: Bd4^thl» to
lihduBtry ; :(now

BUbBidiee £117,000,
Use £67,300.,, It. 'give•'■.£»I,,000'

odd.U'J:
& ;000.,|ln;tbe:.:v:rand,eaBh for worhlngrequlremente £100 

rrent Eet^imatee

•iX-.

i-Hl Ai 70a aa/, there U
the balance of OBBotB overXfiicu

liabllltle8Wanffl66_,000 at the 

deluding the Agricultural 

BUbBidy, etc. ' It io therefore natural to 

expect that the whole of the £166,348 io being 

'lUlly'occupied'; but you oay in your de.p.tch 

, \hat there io £67,300 available.

■#ttii:' cut«'tafldir.s 'torrowlna-
ijBhd/of'lSISS,^;

power: under. the'tooa. OrdlnAace,
^ad-^oBB, the maloe...

o,f 1030, wountiBe to fdi.daa.

fan. kare,'hseeMr, .dee.SdeS, 

■ again il'i.ta**' ' , and, after

;»featvih» 8.; of .9,.aa«';l..'d9 notroaT«£» AcnoK.
,■ mat I3rj,4'-;tt„. W'9al'4,.ba,a«*i,iablB

. in .the EBtimat>B .the item for-Intereet
' i f ■' ‘ •

X^'‘,haS :Leri' rddudU:1rrdra':jE5VB00 ■to_:M00.;(He^^

/
it »», js&r fre« a ralSUeal

polj|.t o-f tie* 'wi«*ld;lt''fc„e 

a4»t»Wl«'t.a.w»p*fi« as'sey''-?
' 4% ' '

that It le arpeotedwid tho pgcplanation given ifl

laae borrowing'for ^seh-- that ihero will bo /

:X, riouiremento/ NrThat lookSiae.if eooe of .the j
^%^;y-^l::\;ry:‘yy.ryy'y'^‘:.

'X-'



:V.r^x;; " ;
>>-r - .

of that despatch, I do not think

».. j„ t.A... .1... ».

a»iq.atth‘obiut the b^Vioba only oold thob:

it was: to be put in thojjforefront of building
^ s - ■

oohemoo and> did not neoeeearily.

■ i. -i •■c.

>-x e- "A-'"!'

■>1

;e:.. O

mean that If

anything wae started the ibarraoke niust be
■>

at the 'eame time. 7
/i.

■;*.

a .ore rather puzzled about \diere the 

money is and what it is. _ _

, deoidod not to proceed with oertain loon works,

"'Iniiaaib it tiae :

'including the Central Offices and the KiA.H. lines.
-

At that time there woo an unexpended balance of 

■r‘ loan funis amounting to £266,708 {see page 3 of 

. the Report of the Select Committee on the Draft i

■■'V

Estimates for 1932).

In hio-Confidential despatch. Ho.186
..............................

of trio 34th of December,1931, the Governor

i

i gave the some figure of £266,708 which it had
■

-.J

;hoen;decldod-toVrioid' in resorye by postponing 

, oertain building oonotruotion;, and Iri his : 

y telegram HS.38: of thea8ith: ibbruary,lD3ai- the

'i

8. Of 8* V
• y n

■y.

■.i
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cill

^C,1 SSc.a m0Him
ifr. Flood ze/i/m

Jp'*;;

B'3®:
B::"■S

Uf. ■B

'/■y-BB':II.

■ --.'Aft?:
2’/ P8bruor3i,1994, ,

wwin
::trr‘T,fiiit,i,B

Sir C. Lllmltv.
3.-

In 57FEF
A3',BSirJ^ti^g^,

Pcrmt. U.S.pS. ■■ : '
P^rfy v/ofS.

]

3;'3psap'^bbre:i‘
('?, .if

APlb'Mie' =ref erltb^ your'3;

•Confidential: deepatoh. Noi74''of the
3ll33iAS:Ai5;®'3-3',3y;3-■■■yyrh

■''v:{:Bb•>.

DRAFT; 1- ;Xr ®
:: . “Ipth of June on the oubject of thec

}

jri^rfor butidihg^ 0>
•'-h

offices. ' In pora.l of thatf 4: I

deepatoh you eaid: that.ithe:po-Terhof • 

'contemplated deferring any action 

:, for a further Dix monthe, and when , 

he wae on leave \we mentioned it to 

him, and he eaid he 'thought that 

he might be allowed to go ahead;

r; i
.1

y-
■i

i
{

However, we thought it advisable to 

defer matters until the EstimatoB

oamo'along, and, when It OMio seen
■-' y-.BC-B' ■:' ■'%. B;.

more•dioariy what:the,finanolai 

poai tioii of Kenya was .; ' \ • ,

FURTHER ACTION;
:i

;; As regorde the seventh para;I,

A Bof\
Ilii® -•>..;,A'



...: - 1.'.•Vm. CiO.- *,*":

of thBt d«»p»tcSj, I do not think
'y/■;„■; .■'■

‘■.••lt'-,'irb^d'^'.o«n%^«»>ry' to','»t»jt with
■'‘■'V-* V'■'.•*■,'■-iT" '/'■' ':

■V'>' the*now'E.A.a. barriclce,' einoo^the' '■■. ' . .• ..............

-4.^ ■>'I'!
s'-

1.- rr”
■■ ■;

- '■/ 
would he/ho' .: -

!
8. of V. oaid there■4' ■O;

*N.Vf'V'4
; objeotion'to ten3.orary-borrowing

■4

Jttr.PtrhnKm.

J
. from reserve loon fbndo to

.''V

ifr. TotaJinstm. . , .

4/. .-. ■■■:A^C.Boti^,y;;;;

S^j:Shuckburgi.

P^J.U^,/S. '. ,.

P«hl.UJ.cJS. 
SmtlBycfSUil,.

4|^P»tch'about:tho;^b»rr»<iii"ool3f'.iuld'^it ’ ^

It :»M to be-put in: the foreffent of taUdlng ;
ohortnge.of'cash, provided that:

. ' .

- /. t

1..;y;. .-M

.:4-
■i/

r,'-

»ch«ffiea and did not oBCAstarUy aa^ that If
.or™ ..i „.„W 

-*'(i) ,ro..r ■

i ^4'
anything waa atarted' the' barracka mat be ' :'-n.i

:;;4DRAFr.y4:'^a't the' ease .tlBe,- ,»t*
Ir':

ra.'-'ara -rather'puaalad;about...'■her#'- tha

k:j7

made to enoure that loan fundel£M^

■ 49

borrowed ehould be iinmodintely :BO!

itohey: ia :tai what it ia.; ;: 'In ISSl it - *aa'
ayail^le when rovilred. '

; ,^ri Hie-.telegram Up .bSv 

Confidential, of the 23rd of Harph, 

1932, the Governor eaid that he had 

authorieed the rBcommenbement of 

^wprk din;. tha Law Courte ahd certain 

■; -offtooe which would

;.
daotded not to preeaad with, certain.loan *orka.

ineludtng Iha.^Cantral.omeia 'and. :e.o. E.A.R. llnaa.. v-

At that tl»a .thara .waa ah usaapandid .fealanea ..p-f

■i
loan ftinda .iutoaaiiBg:-to ,<261,708-- ,iati page S 'hf

the Report. «f 'the .Seieot Ccmlttae os the Srafl

.Eatlaatea for 'IMa) .

In. hie 'C««'fi«tatlal:'<a'tpatch,-fo.lSS''-';-
involve tha roleaeb of a further

of ;ti;e..2«th of'l>eea.«ber,i.;»,a.l,-.- the earerner ■'■
FURTOEU ACTION. Thla,loaveo an unexpended 

'Invjfour'--
' -if

daepotoh of tlip lOth/Juno,IPSSV iio

■t

gaTa:lh#; aana flcura .of ,<2«4,5CS: «fcith -;it.,ka4
. jbaiahoo of-Riesisaa:.

b*ah'. <{»c.lSed- to hold .m r.eeirta by tae»p»*ln|'

oeirtaln; batlSS.Kg ..tsnatrwtlsn/ a««:-Ss. b.|a
mention :1s, made of .thin.; aura, end top

Bum that Baih booh raiobd and hbt’^; -
-'y-y:;;;v4' ,'bv-v'

, ‘ .■b;---|.opoht:r;.................

'■- t.elegrsa tp-,3S pr,.the-litis mru-e»y,iS«,. the\
■' ;8.-of.,;8.:- ■;' i.

j
i'



r'W c. a -

loan balanoeo are emoted to ;
Jf

Woii^iriES^ at'1» ■>*«« *'«**^";

i, ^ ..'hm' it b«ia •wJ.iow*;4;»? hr ' '

Kf.

«'•
availableibat':*#' are

irr.Pjryum.
ifr,

Fi^fy-VSt/S.:

.,'tether, ■JehehiypU'Tai^hha gone, to. ,.

i'ijcAgrioaltural>dTaheia;or';ifeatt ; the; £3bo, 000 Iban^ lkot autumn, 

only £260,000 wao meant for the 

Land Bank,: and £15,000 odd for 

‘Uunlcitalitiee, eo that there 

ohould be a-further-£24,000 odd 

■; ;; avaitele,.;V': Jf-you add:: this :^toc 

; "! ;;thp.;£p7,30b, ; It/givee £91^ 

odd.

In hli despatth of- th»: S4lh of

- Ooetsber.isai, e» Covircer .ahsetd that ;

talaaea* then .aaoantad to^XS.SOO. '#•

of «hlsh'4:iOO.OOO*aa **rie3jtarai
DRAFT.

ioow up to C.15.0?0)..'.,ttaU« ;asd cral*. lodsalry ;

.i&aVooo,tubaldtea £117,000. w.ailC5at#4'at;9r«»

In'.lS'trhtjsgr»t:'4ir«»tsit taco.coo.i'ac'd'caah' for,

.current SatUtate* ,t6» talaneo^of a*»»t* ower W-you 0^, there\ie

otill outatandlng borrowing ' 

■ power under the Loan Ordiriahde

ltaiilittV»*M£iSS,6» at:ti;«:'*s,d.#r:lS3.5.;:

.loelu#th£ .the .dgriealtaraJ. aitantea,-

of 1930, teunting;to :£i5L,682V ; VIt'te 'therefore, 'aaiurai: to'eubeid?.. eto.

You have, however decided :.

; agninet tote eouriH), :ted “flsr;- ;, 

what the S. of B: anid I dcnot 

thiiriic that, lb would,be adviehble

".e'ep'iot that, tt.'. «h«l*of ^the■ «*«,5«a t• ;'teteg 

:rai;yVet«pf»«. Is joer, «ee*atsh

'bifcat''tere:: te':£t7:,W'a»aS|tlie.- RilTHEE ACnOK.
.r’ ^

retosel itm m,tm i# £!.» to do DoV'hbr from a politibol

point of view would it bofcid'tte eiilaeetUii" It'tr

alvleable to e:q>ond loan money 'that tsrroeS*f ,f«r .teefe

regUtreaieate.

■SO*®



IV; ^r'ivWM mv'i' a:>; ;-. .a :/;•jr-" iv-‘
‘.it^

■\ i
,-. •■a-’V•-i'

■;•.aa
/ atn-v.a'-“a--^ ; ■ _ ;•- —,• ,.a-;..v.vv 4.-2a:',.,i.y.;v
,jm4 otort fresh borrovflrig for -the ■'''\a» .•^'

'r'i::>'j:

■ purpose ojr^hulldiBg howtGovp!ni!isht\;^;i:a.i" V■i,' .'.ro/'-a'.r.•a .:?Ka;a'pfflbeto: in Hairobl4 _,, As - far. os i.'ooh .V;

. see; ths oisxt time Kenya 'borrovra it will ■;
■ ■ ,■■ •..■ ■ .,.. • .' “■ ■ ;■■.■: ..-' ;"..■ '. • .•.■..■■■■ ,.. , ■ ■ ■^.■.•; •■,-. ■ ■ ...a:

hays {tpy beadoBarvverya^efiaitelyjfpr’an^

'“a

'J‘- ,4 ; ,

a

;. remunerative enterprlBO -and for <one,whioh . r 'i-

a}:-

Will'InrniedJTat^y bIiow- none advantage
.}■

a-.
'I

Bottler,or the na'tive, or both.
... - ■a"ay;0''a!aya4y^s5i>j-|j^^^

I note fifom 'the report of the

fiSSiiiHwiiii

“lillipfti^iiiiii
out Of the £3aa,708, ,ir £166,348,/bb the’.

‘ ' }-!' : ^-r-rr^
•OBBS raay'-bo7"tt-tfould .b'efof"great holpi to uo’^

• Yburi BiWerilyi' '

‘ I ..., ,,
i'iap'%-• ^; ■ -aJsipney) FLOOD, :'

iI'P- l-
f'.

•av
« ■ '.• y;>

-i.-

Vf'^y

‘i“S‘

liifeiiiiiajpigij

Vtv

a
i

'tiPl■V;'-
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•v
'/
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Kenv* : -^';ii!~PPVERNMENT' HoUSEv

«“• 7^.
COUPIDHfflAl;

Uo^ _■
WiWref.rencmorresponaence __ 

terainatlng with Slr'Edwari Grtgg-s.Comaeiitial , ' '
despatch Ho. 72 of the 2 0th May.igjO, on the ' ‘siibjeot ' 

'dioofso provision of ■ Central Off ices :-fon,thls.CovernT
^ sent,‘I have the honour to-refer to iParagraph 109’,of) 

the Heport of the E^eiditme Advisory Committee, 
in which the xeooDunendation Is., made that the Central - 

.Offices, or at least one or more of the hlocks of , ■
these offices, should he)t^lt as soon as it is 

r) rPOBsihle/ to^xelease theiifmflsf which have;heen 
'^ prcvided for; •their obhstrhctibn. . Six' Joseph Byrne 

considered this recommendation immediately before: ■
: his departure and: contemplated postponing ;the, use :

Of Loan Funds for: the puiTose for' at least^a furt :•
; : . months. , He desired however) that your., advice

) . should be sought in the matter and on the general .

V questionuf the use of LoahiliusasVfor'htber 
: ) buildings in respect, of which your;^Banption: has 

already been obtained.

A deoisibh bn this- matter-depends iargely,. , 
in c^y opinion,, on the: cash .position of'the Colony J : 
as to which the; outlook is bhsouref) . The returns: of): "
hcvenue for the first three montha; of this/year) afer 

'core favcaraWe than were those.for the-correspondihg;: 
pei'lfrj of 19J2 and there haa siiiiultiinuuusly boon a

.heduction/)'V':'V'-i..;■■.:;))

)i-”

Sir;;.i

2.

ih'-.-v’-j-h;-.

.T® Eicri? KOhCUHAELS
, ’hAJCS,-SIR PHILIP CmaiR’K-LIETER, P.C., 

!35a3atARY:..OF BTATK M'l. BB COLOlHESi,
• .t

> v' i }
■I-:
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'-’■P ■£v;'

....................... ^
:'‘^^;^eauction in the Kxperiditure incurred in .the% v>v

first quarter of the year. But, with the prospect 
Of drought end faaine owing to the apparent f ■ 
‘failure of.the long rains, it is necessary to hear 
in Sind the possihility of a serious fall in the

i!-:

receipts froa Hative Hut and Poll Taz in 1933.. anfl , • 
reduction in the value of the Colony's 

exports which nay react adversely on the financial 
pcEitlon of the Colony in I93I'. ^ Present 

3 Irdlcatlons ere, therefore, that a hea'/y strain 
' cay l>e put upon the Colony’s cash.:resources during--h..

of e

the next eighteen Eontbs.

end of Pchruary, 1935, the free cash position of 
the Colony deteriorated hy approximately £190,000.

. CoRSequEntly the argunents1which led to a. suspension;.

Between the end of June, 1931, eed the

of the Loan progran.-.e in I93I, of which you-were
advised at the tine, still hold good.\’ " ’ '" W S

. . . ^ ................ ».

6

Kenya is rconoernedi'fiii8noi^<;^!;j 
stshlllty is largely dependent.on:,an;lnprease.ln..,sf::.: 
tt.e value of prluary products. Although there-has--- 

tendency lately towards higheivprices. -

So far as

scse

: for such products, the future appetirs to ae too 
, .cbacure to warrant worsening the cash position

■fttthlS’'Juucturev ■3
■X^v

I attach.a:Suwary,:..rrep^d;.ih.the
f}T*s urf, i of i iirgUEenti -in favour of iiiiiaE^iately
prcfi-eedlr? viih the. »orh and ■'certain ubsicerits.: on 

aigiirfhti. Ihat .ijto.i®5;tnt' nccna ,to'.fflojto ;

5'-
, I

i

express, ■ in'«.sultehle-Banner,"thdbarg^ents. for;, i
and/

>■

ih---
3 >v

'* ...... v‘......................
t,.' ' r^iH

f’
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" '• ’ v’ '-“S"- •

• .;-r'-\w"'^vZ^^'®aalnslKinmeaiate construction. I-am also fullf '

economy trhich in'ay^be expected if all the major De­

partments of Government are housed; within, onelhuilding.. 
Any dedision W the Central Offices piecemeal

:i .'v^Mght 'possibly Involve reconsideration if the : existing, " 
plmsvwiliiconseguent extra e^ehse which'mght hot bei'

V;;

K.:

f.

justifiable.;; I am doubtful therefore as to the '■ 
wisdom of beginning to build by instalments the offioehi’;: 
mentioned in the abridged scheme set forth in para^aph-- ;; 
3 of Sir Edward Grigg's despatch under reference, tit:: ;

is proposed in any case to omit from the scheme the 
greater portion of the rooms connected with the Legis­

lature, but it would not appear that the main purpose

of efficiency and economy would be served unless 'the
.major departments of Government can be accommodated 
slmuitanedusly in new offices.

- ;,6, ,, As regards the effect on the annual expenditure 
of the Colony by building Central Offices, 
that:-, ;

= ■ : |f we build the offices we should lose 
™e interest now earned on the £67’, 500 

, raised: but not bpent, say £67,300 at
; ; If .the, building posts £12?, 000,' we 

■should also have to obtain an advance 
; : :: pending the^raising. of a loan of-not 

: , more^than :£61, 700. which, at M 
;; would mean... V....

■■ ■ . ' ■■ ■ V'" ‘

I am advised

24^..£1,682.10.0.

. . . . .£2.l60. 0.0.
, £3,8t2;10.0.:

■ Against this may be .set a saving .of £1,841 on tent paid 
-:.at present for the offices occupied by the Treasury, Audit'' 

and Education Departments, leaylhg a net-excess expenditure 
. . of about :£2, coo i .fThis calculation, however, talies no ’ ' 

uccoujit of the ■ edonoiny:of 'time 'tpvbfe expected 8nd:;pf .tlip ; t
reduction in the present expenditure, on messengers,

‘ Btationery and travelling which; should be possible if theT?

Central Offices are built. ■
' " .......................................................................................................' ......... ........................................................................................................................................................ ■ '

t:

i'
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■X:■'i, i
r.

. A furtllpr,consideration ,,hi;h‘rust to t^kcn
into account is that if WrfcV the Central"-',
Offices coMcnces it will te necessaiy, in vier;

^ of paragraph 2 of your King’s African Hifles ' 
Confidential despatch of.the 27tjti Fehruaiy, 1935,

.. to fehuild the^^ng'V'Africaa:Riil^'|}ii^f^^ 
;.%E8rr8cks'at'tbe.sfee,ti!ae.'-'i

V 5•tv 7/
Vv

''i

■'■•it'

v'V' i'V;

‘H: ■f’.y •' <«■

I'r8. If it were decided ^6‘proceed risith the 
' construction both of thh King’s A^^aii iuilpV
Earracks and the Central Offices, it would he

.r k’' .r
f r

■,_,p:.,nsceas6ir to raise the sun of £61,682 not yet’ ' " 
• >rro»ed-under the authority of the specific Loan . . 

Ordinance 1930 (I»o. iLin of I930). .\
Otherwise' that

necessity does not arise.:: The :qnestlon:has,: how@^^ 
hecn' raised as to shetherpresent'oonditioah.ih'‘theV'KS
coney Mrket are considered so fav'ourahle as to 
warrant the-raising at the'present tine'of that sum 

•in anticipatipn of its use for completing the 
■ , cons true ticnalprograaae under the'i930-LoM when 

; . that coiiroe is decided u|ichf f; ea advisedithat;
:: ««onJIng to the latest information available, if'

, this acn of £^1,662 were raised: now, the recent 'i
n , : tb® :Colcny_: in:interest: would exceed\tlie';V ’::

rinterest received on the neney. I incline to the 
vie* that it is not Justifiable to raise this money •

eddUiciial recurrent ebsts at the present ' ' 
tine palesa•: it■ is considered that 'the present'favourVi'^ 
able eondltiens in'the’.Londonsoney market are

•aaiikely th/destinae, ' I should however appreciate V * 
'yf>w;edrtce on tMB:fttter,

■'■'V

5

r:
I have the hwiour lo to,

Sii‘,
your cost obedient,;‘haable,:Bervaht,>V'tV''^^

klu- .sf. mthlM vf-;
ACTiira GoyatucRs^

‘ ' ►.'c *
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