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You hqn 'e not yet seen these papers, because P
cn° financial question has arisen till now.
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'recent Ordinance to

service wiehtn_ the Mu

onrau; lotor rrmﬁoﬂ 6
g~ " Strest. It 1s -neioum-d

o .._.bogin with a 1ou~,—n§t ;ms-cnm tm uﬁ@rmm F

e “ o

nbout the atlbinty of .the Ovoruu llotor

Transport Company. .

appronc.h th& Crown Agents and nak t.hem to make -
e enquiries, but in this case cmﬁﬁi‘ Hare, one
R of the mm@n,, cnlled here to uk how the
- L '7 i thing was getting” on, “and was accordifgly” told
‘ o 4,!35‘ the 'nitua.tion was. Ho hae m’hﬂmﬂ-&ei i

~r= detatls of the Oompmy.wggpgsgﬁg&ariau
whether we. cn.n (-'.ell Kenya 1t is utiafactor?""”

It betng a printe concern, I ve;'x mch dowdt
e

e T g L OB T T
; -';_ P wnether the c}-oﬁﬁ Agents would. bé An wm::
! ) e to add to the 1nformation glven, but., the c
- . Accaunt;ntl' ;tmmnﬁa a fairly mny doc\llduﬁ

e

' and, ‘further, the Crown Agente -for the Colonies f
are the S, of S's finanoial advisers on such
matters, and berore we say anything to Konyn -
auggeut tha.t. we should refer to them, nnding
copies of the eorreapondence.l!o.e, 10, and 12,

and ask them to report as quickly ‘as “they" can

upon the financisl stability of the Company,if w 2

in No.ﬂ
On the face of it, the
# fium £26,000 worth of Dt

ol marhnce of ‘bue aeq vices in (‘af’;‘e ar!f eluwhmp
=

S e more l:&kalj to eo a good ""- fax. n;.gbi _v,;&
" of Kenya. n:o,,g;stunny ananW to- Xnow soms tng Lo ™= ' s

The  normal course of- nct.:l.on wouid be to i 5

can obtun any information from what is eontlim ik Fap

amounting to £80,000, inciucing £8,858 due for
repavment sz = monta’s notice, wiin rurther
ahi&X96 in Cairo Omi:ibuses, in which concern it is
underatood tha: the Qvarvlegxh Transport Company
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THE COLONIAL SECRETARY, KENYA TO THE CROWN .

_AGENTS.
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. - e A% s T e
e T D e . Nairog;, xmga,_ o
. A = - e o o =
oo R i R . Y - . T 30th Lay! 1934 o R
= - - ;

: 4 — 5 ) .
When replyins S ST T —:ﬁx, .
please -guo: W e i, o o g
Yo.8 c/mm 2/14 F o e ; e 2 T

end date. . ; . ‘ =

L - . I have -ﬁie»-hono;rr to Zefer_to your ‘coﬂfia:rﬁ-fi;af

e ,W;“f:’ letter 16.0/5.G.82 of the 15th May, in whieh ybu ek Tor 3
S— -

informatzion reé‘ef"aing the operation of a motor ogxibus .

i

uervioe 1in” 'Nairobi ’Ey“ﬂR*Meas Lotor Transport B =
E j’

e

b o 2 e ’Companx.mj.ted. e ~
; i ; al T

- 17

o \ - N = o
2._ The campa.ny entered 1ntcrb§ﬂ agreensad wiih the

P~ L 2

. Nairobi Municipad. COuncil :I.n 19383° undgﬁt‘he proYﬁ:ﬁM o£

2 the Locall ’Gg,vgmment (Liunin’.aa’l‘itias (Amendment) .-,‘
Ordinantfe 1932 whfc-h ena'bles a mmim Gnneil .7 ‘
s :Lnto an® agreemunt ;th 8 bg;gpa“ny u-t.pu;e_on far 4the-cond o
f or an omn:l.bua gervice, the terms of-the Agreemnt 'boing
subject.to the approval of the Governor,- and to prohibi
subjeot to the approval of the Goyernd¥; the carrying on
of such a”service by any other company or person durixig’(
/ /" : the period of the Agréement. The Agreement cqnclﬁdm : :

bctvoen the Company_a.nd tho Council provides: ron the -

£ l’hliahn enit and msintensnce by the Company af an
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= ®4,000% For which

Pt ;
o Lhr &2532ars and 420 pel" ennum for” the r,,;ms.inin« fou ,_}e}
= o e period of theAg!‘eement. - e T

?“‘K ¢ ':gm;p. 3. The pemrr of fhg,,,&greement is temyears fmm i—he*“

PO T

e S

n‘rdhibit .(axid nave, prohibited)

he carryLnS on of LDJ ~~rv1ce fér- the'csrrying éf i - = ? ]

ng,ul'l fur ’nire~ by any_gthe-r persw _guu*ins‘thg period -

i 4 the Agr!ement an&&o, a;;p%t an aﬁmibns gara.ge ‘On IQnd ™

‘o a-&fe wuncll at & (ayif.ﬁ. T Hos- exceeding .

2 -,mring
,m Compan" mfreP to pay as rent '120 per =

- i
\.n.num in ”ne “firet thrpe years, L2490 per annum in th@q}exﬁw

= ~ame -

3 s
phment 0% the service, the Council having"the

B s

,“'r
take over the s servic;e* and uasﬂ’e of. the Lompany as

ot g '»§~

concern aﬁ,,j.ﬂy time after the eg{piry of seven years
- S il =

rigﬁt to

a zolus
¢r.giving=six months not1ce the purehase pn.Lce f%._g

o S
er‘gj’, tn be d“‘smingd by BrOTLT ation’ <Af af _the en

°g

g ten years"'ﬁ:e Counet shgve not oxergsed ‘their.right of

urchase, i Ghpeny have +h»;§y‘§t to' rénew the KgTeement

for a furtler period 0f™ five _years. The A@grgéﬁént furthor.,
provides ’smt it 5%t hoy tipe the uﬁemor -shell notlfy.the- |
Council that uaving egard to a;_l prevailing ﬁnéﬁnstwk
and con"itions ‘he ia satisfied thet the Omnibus Compa vt

is not meintaining an efficient service, the Council shall
thereupon give to tha compa.ny six months' notice in

writing requiring the Company to impfove the service, and

if at the éxpiration of the period of six months the service ;
ahall 1n the opinion of the Governor, still be unsa.t:l.sfa.ctnr]

the coyncil may deygﬂune the Agreement by giving one

nopth‘ 8 nptioe: in writing.
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. _ c'm' Chg‘ir ?e.rt u'nflnr';b&ke to prohibit (and have pfﬂhiﬁite_d);
‘ | ‘ tlTE carryms oun.‘of "ﬁ.n‘y seunce for ‘the umrj,ing of ~ -7 - T
-

._f_:,. L pgssenba-“)for - bire b"y any omer pe.r.,cn during &he pesioa

ST ) ~ 8y thé 'Ag-mm.eﬁf- a.nd e r'eCn “an- amni'bus ganize_‘p_n .Le.nd

belonging to the xvoupcil %t a capitmcoet Thot ﬂ&cesdin «
o4 000) “for whici -gpc L,cmpan_,r abrae to Du‘/ as rant 120 per
=9 \; -

AT, 1r the ‘first threeJears, LM.O per annum “in the next

N '_'thrgg Mﬁ anzd@for the ramainin four years
» ‘,,-.?z‘ N
g e LT of the ne’t’*od w**hep@rML _
.a\“‘::j e ”._i‘,t @na,@d @@A;grgement iFEen yea\rﬂs_‘x Tou Wle
i N o ‘Ti.ate of nstablie?x;pnt £ cire éeWhe uouneil 'ﬁavfm T:{.’le_‘
- ‘:;au#j." Fight ;o take over gn;:sewice and assets of_ the ,oxnpany as <A
*3‘* .ac«g?olm_r vonuelinoa.f any time Jte;-the e‘cg‘elry of seven‘years
— o = - on giv #fv méAths! netice, }mfpurcxase prlce fallinb
¥ ﬁi ;;;eemgn:, to bn determined b"‘g'bitration o BF at the e*%.

’"ﬂD
icpave not éxercised-their rlgnt of _

e cnof feT y«ars the the G
eSS A memage ptlo- Compeny have the right t& renew the Agresmgnt

LR - for a further yerigesvl five years. The Agreement further
L o "%
provides TiBt if at_any time the Governor dhall nctify tﬁé

t‘ouncil that Raying regard to all prevailinb cirgumstances
and “Gonditions ke is 9a€15f1ed ‘that the Omnibus Comphny
is not mainteining an efficient service, the Council shall
thereupon give to the Company six months' mnotice in
writing requiring the Company to 1mprove the service, a.nd !
if at the sxpiration of the period of aix months the service

K uhall, 1n tho opinion of the Governor, still be unsatisfactory

the cuunoil may de}g#mine the Agreement by giving one
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4. fhe omnibuses have been exempted frem vehicle

taxation unuer the Traffic Ordinance of 1928 for a period

of Tive y'gt‘se This +axation, if paid, would amount to

&pprnximaxel_y £420 pery a.nnum, one ‘half of which would be

— A

L pe.y;bu to the Council. The fina.ncie.l s.ga;tstanoe« K

fﬁ‘ovided— by the'(rovemmenb and,_the Bounc;l is, ctyrefo‘re-ﬂ
reyreuntgd by exemptia%rom venicle: taxﬁf‘iﬁ ?or fivg“’

-~

ye..ra and ‘the (,apital cost "T cmegarage,

t.hé -cou‘i’tct’ recelve o fai.r rent: “‘he cfmpany's profits

- e 1imited fo 1244 ip the following way:-
=) e];f-'i‘n any i’o-ar the pro[it shown in such ba.lance

3"’ Bhee€ Sfter adequate and peasonable provisiom oz

d‘eﬁ:icl tion and reser—ve has ‘been ma-cle Es‘ﬁ.'f'presaid
e -
“w

- .’bacﬁ‘»@ Jlarger proportlon t'l’iﬁ'nr:;,ﬁﬁ andw huf pe;-»
oy j_u;‘ﬁ’ (8T e ne paid wp ‘;:.nital of the Compérry tl'ié".
"*"ﬂpﬂ@t by, whi,rb, such proflt exceeds tvﬁve and onec'w

~ helf«per cent (12§%) shadd bde appried mher Ao-—e-he
o reddction of -fares or-the 1"12Q&ement of g;; servicf"”
B a‘c th»&cret%oi the Directors, providegL that”ﬂ"
- iha any year the profit “shEF1 be less th&n twelve and
one helf per cent (125%) or ther&™#hall have beanv a$ -
= iose, then.the agount bvy which the pr-ofit fans shofs
of twelve and gne half' per’ cent.. (%21-,4) and the losse's

(if aiy) shall be made up in sué’ceeding years befexe

the pe\reen‘tage of profit ’cQ capital in such

succeeding yeara is calculated for the purpose of

ascertaining the amount of the .excess profitigo be

applied as hereipbefore mentioned. ‘

5. For the purpose of operating the service a Local
Company entitled "Kenya Bus Se::vicu, Limited" has been

fomod. This Company, to the initial issued cap:l.ts]. of

|
which the Onrnu Motor 'rransport Company Limited have 1
; ]




service since its commencement iu February. The short

L.

experienoe so far gained glves every f-auie for satisfacnon.

From roparts commmtc;tcd by the Company to the Press it”

: a.p.pehrs that tha gervice is carrying nearay 160,000
pauﬂngeﬁtmonthﬁ.r *at wid ch figu%’s 1t ila underuoq‘d' the -

-
-pr-opoa:l.tm ‘Becnmea a*?ﬂying one’- The Coww given_, -
o evidence of s rea.l desln f.o maintB'fﬁ an efﬁcicnt se;-ﬁ’ce v,

. ’ ‘ ) ' and of competenog_,in handling the busineas. "~ fhey 1 ave
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LESAL REPORT.

THE LOCAL BOCAL GOVERMMENT (MU ICiri it 1a8)
(AMBMDMENT) BILL, 1933.

. She objest o this Bl i W e sestein
- snenduants to ﬂwMSpal Oréinonee and =ope parti-
tm 81} th‘ mnin 6f Ang Ovdimanes ¥hish @mpevers
a sunigiped counsil or msard to grent exolusiws Lisemses
for tw Oﬂu‘ of o=mibus acivices withim s munisipal A&y
p :ﬁ%ﬁie"" - The reese@ for ihis clausc 1. thsd
the mozu date for .n,hu.s councillews is the fis3%
uﬂ- (g in June, shorsas the 2:idxves thsn ol ated
40 net teke thais sents until 30t June . ‘
= e

-
e »»y. 5 - At the prc 2smt Sisc zu.c “ghi i rman

e B

e & W Poard iz the Digtrict Sez=dssionet.

fl’m&“o‘ Vo_ mvu- that tbe genbers of e mamisipel
_;nﬂ Ay dui ‘vheir owm ehume o LI ’

\ of the WM of Nonoacs 6i vhish ke Dheiriss
s, 2
) " Wm .hli sontizie to W .hr."“ C .

T

o

» Cleuse 4 poum.- s souneillor frem seiing
as suditor $o the evwesil of which he iz a me=der,
. sivher Nisself or t-aumpmn ia vEeo Be fe
dfzeetly Mhnl wmmc.
§ « This elewse replaces subesection
308 of the Priseipel Ordimence which




safequard the interests of (B publie, apd it is
b w thevefore proposed that in sanctioning @ prepossl
e by & municipel council of the powers

for the enercis
of "'ﬁtnitn contemplated, the Qoverner should ®e

‘ ”'r‘ %0 plece some . 1imit upen the poru‘ of
poolifhition. This “suggestion has been uvd-tun
\ to in this Bi1l, and, smong other alteraticis that

‘A are made in the subesection, provision bae Boen mede
‘ for the period of probibitien to be exbenied from

time to sime subject to the Goveramer's appreval.

it alse makes further previelon empovering

i s counsil t6 run 2 By~products plant and te purchase

I - m@‘ﬂr eonversion inte by-products, and %o .13.‘
| ibwey on seryioes, vhether vithi or vithout-ie

- LA sunigipality in order to \mprove the smanity of &

‘4; CL T Rty |

His Bxs ulxexﬁyiﬂn “h"%?;;;

3 N . Ia my opinion,
e/ mcrly abgent to this Bill is the pame and on

- ¢ pewalf of n- Majesty.
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| Sir JuShuckburgh. " - © %, - 7W )
" Pomt. US. of S. ' —o Jaly, 1933,
“ Pary. US. of S.

) _k‘Saumn|#SEm . s o 05 3ir,

Sir C. Hotlomle. i 2R

[ am ete. to ack.

.~ DRAFI. R

T

- PHE CHAIRMN AND MANAGING DLRECTOR,.

" oveRSEAS iAoRRNGHL TEANSPORT  ({Bfeumat/P L bt the 16th and TN
o =@eMPANY LINITED. @ f ),

the receipt of your letters

>

fﬁT ln-lyvrelaii?e 'M the ..

e v

inauguration ol -a paSsenger

. ; .s==xehicle eerv1ca:1n&2§:roi¥izﬁﬁg
.,.) s T = o v

grmne~ D= tO inform you That a tele-m
- }5& »

carl was sepnt to the<0. 4.7, of

Kenya on the 29th of. July

notifyine him of the result of
= thatenouirjes-ﬁade in this

country in the matter.

¢ : I am, etc.

\Stgned) J. E. W. FLOOP



1 have ete. to confirm my
ogran No.160 Confidentisl of the 29th
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ALL COMBUNICATIONS /k
T0 BE ADDRESEED TO THE ) 1%
a, mu.nux. ies
WESTMINSTER,

CROWN AGENTS FOR THE COLONIES
THE FOLLOWING REFERENCE AND THE
DATE OF THIS LETTER BEING QuOTED -

0/Kenya 83. LONDON. 8.W.A..-
. P TnAsRe ‘caown wonson - K = : )
g- Toarncss: 7730 vuﬂ:'om: B ” : JZBﬁ‘July, 1933.
e e S R

3
¥ith’ ée»;‘a&a.-ence to your letter No,
y} ¥aeng Molor Trangport

3066/33 of

.J‘%;.r the 26th July regpectlng the 0
ol

I ‘havcgbhe honour to report that this 1is

u\..u;.zm,' Ltd.
3 . v
e pr‘ifﬂo Compeny regis‘.ared' i #920 and the tapital =

a.to have-be¥il 2‘60 COO 1,ncreased in 1930 to .

T 18 etﬂt
VEHE T 0400,000.7. ATots, we 8Ts m.;gwsad, "ho ding compﬁ*n‘y"

; S N
b \Q) to th.e gygu neraI Tis Company-»:#hich Compmm4

R N G T h;n" satuisg’fac tory repute and 1is considered )

s ,

- We.-have. not g\fm;beep

‘able t6°3 ‘gui,;wﬁs,cﬁatpe report and balance- sheet

and it is possible that none have san.issusd. °

The refevsnce given to. Bargl_,a Bank (Deminion, -

Coloniel & Overseas) Ltd, has been taken up and & copy

of the reply received is attached.

I have the honour to be,
8ir,

Your obedient Servant,

} N A RA o ~'/' .

— -

FOR CROWN AGENTS.

‘The Under Becretary of State, i
 +'Golonial office, i R
S.V.1.
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' ~ Re_Omnibus Services ingNairobi.
£ S ¥ 1
o In T to your letter of the 14th July, end further
Nes#e to our 10;1&; of July 15th, I confirm that Baroleys Bank
street, E.C.3, will -glve you

No#3 (D.C.&.0) of B, ~@racaohurch (

e § any--information you require in regard to this Compeny.

e you - o ke

o - iV is my O sinion” thet the Uompany to he Formed in S—
Nairebi o gperéts tha-buses mey posBibly he fereed to

\

\%) ime Under Seevetary cf State,

Colonial 0ffics,
LONDOK. S.W. 1

. T bear a logs for the-first 4hree years.
w5 %5 not-thinls-howeverthat there will be &n actual cash

© " Joss during this peFicd; ag.ﬂ(%? loss will ‘bé reflected in

L. 50™ far ~not b8 possible to write oft the full

~~  4mOURt O reciation, viz: 20% per annum, from the comb-

Thig depPésiation, which is a Fiarutory-depragiation in
¥ 4a however s very .conservative basis, and the writer,
who-has had experience in eration sinoe 1919 kfGws of
{0188 whish heve lested 10 or 12 years, and whiph ere still
Q Theoost of running the 13 buses whioh comprise the first
N | séries should be somswiiere in the nature of £230 per week.
3 ¥ $7r feres can be maintained and the buses are patronised by
\M}pruﬁ«mu’o alike, and the Municipality and the Gov-
- Lermmant of xulg snoourage these services, the revenue should
{M sfficient pay 81l out of pocket expenses.

Out of the above figure of 2830 per week, ‘intergst and
hen e yuarter of this

ate is based on wide

iter wes primer responsible for commencing the 'bus
#int ﬂctty of Cairo, where'fhere are mgwmo 200
agion. s

rd to the liguid assets of this Company, a ﬂlt.-
: tents is enolosed. herewith and is self ex-
G
tated, if;, heving oonoluded

a oable oould be sent %o ‘the

-



The Under Secretary of State.

- oontinued -

Kexnya Government, as the negotiations have been very
1eng drawn out and the imatiguration of these servioces
wil]l meen a lerge order for menufacturers of vehicles,
and 81l the accessories which appertain thereto.

T have the honour to be,
Sir,

Your obasdient Servant,

g ;7./;7/
{1 /fora .

Chairman & Managing Director.
OVEKSEAS MOTOR TRANSPORT COMPANY LIMITED.

<
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18th July, 1933.
The Mafiaging.Director,

“Uverseas- Motor Tramsport go.,
10, Vietoria Street,

LONDON, S.W.l.

Dedr SiiT ,-

Iﬁ compliangce with your request we have caused an

szaminatidy to he madé of your books as at the 30th June, 1933,

‘ard in @sces dmoo Ilth the infermation we have reoeived we

e compuied your prazsnt position, which appeers to be as -

rolln i2 = - e

cash &%- mlnﬂain hand, -
Government Sesurities and i e
Amount’s rcpunblo in the course of trade. »@13 833,

S me._sthis amouilt' sheuld be added a-Loan

= Aumt, whioh je7me- m-:w sub jedt to
,;;o yment on & month's notice, of

. 48 89 d and is purely a Hemporary
arrengement, su the total liguid ésséts
a’!g\flubh to the cmﬁy"tppur in the sum of

“far as We.hava been able to ascertain.

thd tétal emount due fo.-sundry-orediturs other

than funded 1nhh€e§nen by way of Debemtures,

is in the sum of

so that thefs is a not "amount une&iately .

available of e £230,788.

We may say that in addifion to the above liquid assets

1,708.

to whieh reference has been made, that yomu have the following
interests in other omnibus services, all of which are fully
paid and upon which no contingent or other liability exists:-
4,060 Ordinary Shares of £4 eaoh in the Sooiete des
Automediles et des Omnibus du Caire
1,180 Founders Shares of 21 each " " " "
- We understand that it is the opinion of the Directors

that these shares are fully worth their nominal figure, which
1s 217,560,




. = L Y@ﬂ: M'lﬂt‘ﬁ? oip.ndl'ﬂu.a in Tespest 57 b
. s i"ﬁimon _RF- thess Werrices '%mmmu 213,000 o 218 200
3 ”m . nﬁ we elth':"ﬁult the u;p_;}e .o. vehtsies § a7 s anxioon Tio

In addition, you have & large olsiz ar.aing out of
l emuuon agreement now awsiting ed judiestic under wiish
“ \mdorltnl “the DiruSon are cenrucnny entieipatiug a

l\ll_zlt-ntm._ nu‘c._ - )
e -7 The issue ef the First Debentzro wi 23,800, hes =
»:Il,h}'liy Adsts in £4Vé yea:rs' tims aud the i:xuy-2f the Sscont

Debentures of z’z_i}tqg, has & maturity 2sts in ten yez.= §ime

subject to The cmgnv retaining the Cpid any

time ofl giving ¢ -1: months’ motfoes - ... - T g
) lo mirltuﬂ thut you are nogat-: 2

oonqunun h\ n-‘uuﬁ %o ﬁnbnu{ aibus service in that Lown

obm the" S‘Fier, and =411 give lopg nr- areait
- AR
et 18 w’mnmn rrolf ourg .dae ef the feets: ...

= m buod on w:ﬁ-u ah&»h you kave put vessre s
oy -
nn t;g muy 1- he pesi 1om n-t;.r-e:eui- to T4 nara
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;; : -3’3;? -Your. despatoh of tho 6th “Tihe nc.su, - T

_~~ , Agroement baimeen Coumoil and Gompan.y ‘has- *wshess
30%

3 subnittedsto &g.,_for approval.” AM provides ~ .
for the formatiom %100&1 cag;gny in whiob #0 per -
3 Mt 9fissued oapital would be pm;aeé%y the ‘
Overseas MotdF ‘Transport- cmpi;y Linited, 10 v:l.otorﬂ

Street, Londola A Eélerces will s pzumm_*w :

w-
! ¥ . be mmxont;n for the &;.r-t £6w yoars 17em - =
} ) uxmuto luvo om0 a;n.rgu that London cu-pu_g 41

S SR

in the pouitiol«to ‘oarry onoh oarly lom “& 1
_-should be gratoi’n.l for an; mfomtiol m oan give
me as to the fimanoial soumdmess of this Company

please,



