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On )"‘ridayj_,s 1 had a call from aptein J.Astley

Herd, representing the Directors of the Yenya Fivre
and Industrial Company of Carl@ton House
(Telephone Whitehall 8328).

The Company owns, or controls, four Sisal
Estates near Nairobi, which produce a high grade of
aisael fetching 10/- more than the ordinary first
quality: they do a certain amount of businsss direct
with New York. They are anxious to extend thelr
activities in Venya, but find themselves seriously
nandicapped at present by what they regard as the
exorcitant charges of the East Africarn Power and
Li[z;ht- , which amount$ to nearly onc-third

their total working expendzture. They are

& Pk e
entirely dependent on the Cempeny for their power/
the only alternative, namely, the installation of
s hydro-electric plant of their own, would absorb
far ;oae cagit&] than they can conveniently raise.
The Compesy has z monopoly in the supply of power,
and Captain Herd had been deputed by his fellow
Directors tc make representations with a view to
Goverment intervention.
At the time of the interview, I was not

certain of the degree of control which the Kenya

' Govermnent is inea posztmn to exercise over the

‘ Blectric. L.igbt.r Cmnpanv. From subsequent examination

“of- mh pagerl as are relevant, however, I conclude
that Goverrment ie in a position to bring pressure
t0 bear on the Company if a.case is made out for
such action. 1 have, accordingly, suggested to
Captein Herd that, if he cares to write in to the

‘ office stating a case, we might forward his letter
to the Governor for sush action as may be thought

| justified. . . W
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Sir,

On the 1lth hnt-, we #sed o letter to the
Nes, Sesretary of State en the subjest of the rete for Rleotric
_ -~ Pemer charged by the Bast African Fewes and Lighting Company.

ve reobived o postoard acknowledging reseipt
of our. letter but no tion 1. given aa to what uup. if any,
crq“:lm taken arising out of the suggestion ws mede in owr

We.should appresiate if we could bs favoured with
soms information re| Ily sotion whioh hes beem or will
ttha on' the points wa

‘We have the homour to be, Sir,

. Your obedlent Servants,

. !-udnhh
KRNTA PIBGE AND DNDUSTRIAL CO. L1D.

L

MANAGING DIRECTOR.
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The Seorstary of Stats for ths Colonlss,
Downing Street,
S.W. 1, o
Ay
Sir, g
we thank you for the cpportunity you heve sfforded ww of
submitting our oese for the redustlom in the rate for Kleetric
Power charged by the Kast ifeicen Power snd Lipghting Company to
Sisal Estates. o

Por some years We have praszed the parsny Company in
London {Messrs. Balfour Beetty & Co. Ltd) ts lower the charge, and
whilst our reprssentstions have heen very vourtsously recelived
we have not schieved the desired chbiect. ’

The present hiph gredusted scele of Power katea is
governed by the Market Price in london om certsin apsoifisd cztes
and sceounts for 30/~ per ton of our kstetse Costs of Produstion
<~ alone.

In view of World sonditions ioday and the diffisulties

™ which exist on every hend we scoept the prineiple of the gredusted
scale, but dissent wost strongly from the sommencing ard miniwum
-figure of 8 cents rr unit. We submit in equity and because of
the parlous eendition of the Sissl Industry in Xenys that the
minimum figure should be 4 cemta per unii, rieing by stages of
~ % oent for owery £2 riss in price matil & meximum of 10 cents s
v~ resched.

A B ) :
;:;ﬁ 1t has been genorally recognised thet the Slsel Industry le
Y & Xey Industey end iz in the Pr Producte C(less.

The Sisal Industry generally, and this Compeny ir particulae,
has reduced the sxpenditure under its own control to the dersst
minimes and this oan be supported by precf. On the other hend,
expenditure whioh the Company cannot control, and Elestris Power is
one Item, is being paid today om & basis nqniulout to thet which
operated when Sigel was twice its present pries. There is nc doubt
this s penslising the Industry in Kemyn exoassively.

In contradistinetion to Sisal Companies, the unlque position
of the K.A.Power and Li@thf Company as¢ disclosed by the Press
Reports and Share Prices indiestes prosperity muck te be snvisd.

The firet and fundamentsl sssemtisl in this [ndustery as in
similar businesses is the abllity tc be able to reduce soats of
produoction sc as to compete with the dissstrously loe
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down cmb, others are in the hands

We et the E.4.Power and ting

operates under s Liow %oh glves it a v BOBOPOLy subject
to safeguards b of His Excellenoy Governer spprove
with the sanefien l‘&o‘ry of Btaty. ™ . *

; JIn:eonelusion we desire to record our appresiation of th
velusble help y‘guhﬂfwhu'nnl tr-thﬂmrt:
ﬁ:‘ Fonpe. ::':t—:tth u ﬁo‘mo! ; Ugrolr soti
8s . P oh oF L] ] ()
b‘m”lmmﬁtrs-udhmma pESRE
We are priv te draw the attemtion of His Wejesty's
: retary of zhmug png.u mttey n: trost ht:.:t-y be abis
1 0 neellen " §overnor o Koapn & nest
be ledged'with the Bast Afr m.u.mz! ,kml,
to 80 'the present minimmn te of § oents atouul
o ::‘ 4 8 por unit, and rising thereaftor sccording to

peeviously sentioned.
We have the hemour to be,8ir,
Your obedient Servants,

For and on behalf of ;
KENYA FIBAR AND 00. LD,

éﬁ’?’ WTERL




