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wo . ui agree, in wll the circumstances
pecific smses--which ma, be
‘hean , 1l.ustrative--the thing works out '

tollows:.

A.A.debt, probably non-resalisable=--=g 5811,
<. s+ 4evu from Govt: ( this is vhat
to . «3uu of the . 3R11 is

Ko
. @f the net balance, . «19u,

rtgage, the pusaibility of

{uras--nn: therefore ot eaving ‘he

t C R A © . . wi.. otill be outstanding.

re1:3 18 estiamted ut

not. un the .hole, i think

e eture ngree s suggested.
1aits sugp=8ted--and envisuged--keep the
; wi*h.n manNbeealae A meis10ns.
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This seems to be e‘,raigﬁt forward and .

maybe approved. It merely substit;utes "Bank"

for "Board of the Bank". As I have said on .

another paper, it is clearly desirable that the -

agricultural Advance#s should come to an end as

'nd when possible and be replaced by the Bank,

pole idea being thet the Bank would be per-
anent whiie the other shoul®Ptemporary whild | -
. ihe emergency Aisted. SBignify nm«me
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Bxtract from Oazette No 56 »f thne 20-n

ﬁli LAND AND AGRICULTURAL BANK

I GOVERNMENT NOTICE No. 748
!
| ORDINANCE, 1980

& .
= APPOINTMENT

f “ IN EXEKCISE.of ghe powers couterred upon him

| . by section 4 (2) of thé Land and Agricultural Bunk

: . ; Prdinence, 1930, His Excellency the Governor hus

. been pleased to appoint Mr. Erpest Beasley Gill

' ‘¥ to be a me of the Lond Bank Board with effect
| «frown the ist Jgmuary, 1085.
| : N i # 5
' “ Nairobi, - L

| 12th November;-1084. -

| L4 H. G PILLING.
X o "1 for Acting Colonial Secretary.




-

"Q (Amendament K. B) urdinance 1934.

THE SECRETARIAT,

) NaIrOBI,
RECEIVE—‘D KENYA.
- asteTies 254/ GEFTaATAR , 19344
0. 0. REGY

The Acting Colonial Secretary of the uolonﬁi
and Proteetorate of Kenya pregents his compliments
to the under Secretary of State for the Golonies
and with rerer;:;i? to Kenya despatcl Lo./t%/ o
‘ e75% September, 193{ has the honour to transmit y
ﬁ:lv' printed cop'i:!_q ot Urdipance Lo, XXXI1lI of

1954 entitled ihe Land and Agriculturel bank &



No. XXXIIIL 1934

@olonp and Protectarate of Kenpa.

IN THE TWENTY-FIFI'H YEAR OF THE REIGN OF

HIS MAJESTY KING GEORGE V.

JOSEPH ALOYSBIUS B ; GCMG KBE C.B,
f’o'of'mm

-

e

-

Assented to in His mjanty's
name this 27~ sy of AL\XMA - 'S
1934.

& . - - ‘;"" - . ~ ‘ -

-

AN ORDINANCE TO "AMEND THE LAND AND
AGRICULTURAL BANK (AMENDMENT
ORDINAN(,E 1933

-
-

~

k




ORDINANCE No XXXIII of 1834

An Ordinance to Amend the Land and Agricul-
tural Bank (Amendment) Ordinance, 1933

-
ENACTED by the GovernygeBae Colony o henya with
the advice and consent of i Legislative Couneil thereof
as follows

1. This Ordinance may be cited as the Land wind \pricul
tural Bank (Amendnient Noo 20 Ocdinanee. 1924 aud <hall b
read s one with the Land™nod \gronlturad Bank Al
ment) Ordh 1933 heremnaftor referred toogs the Iy nopa

Ordinance b

2. Sab <ectume(l) ol et 2 of the Prinerpal Ordfoane
is hereby amended by the substitution of the word " Bank  for
the word ~ Roard ~ wherevar sach vord ocoars theren

Passed 1 the Legislabng Connetl the thirty-hrst day of
July, i the vear of Our Lord"one thousand mine hundeed ynd
thirty-four

Thig printed mpression lms heen carefully compared by
me with &hp B which passed the Legislative Council and 1
presented Adr authentication anil nssent as a true and correct
copy of the said Bill.

Acting Clerk of {‘!-“’ Legislative Councl.

Short titla

N o

Amendment of
on 2 of
the Principal
Ordinancs
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LEOAL REPORT

THE LAND AND CULTURAL BANK (AMENDMENT
¥0.2) BILL, 1934.

It is desired to aypoint the lend and

Agricultural Bank as agents for ‘he edministration

of the Agricultural Ad¥snces Scieza. The 1.w ag it

e
stands provides for the appointment for this purpose ?

;
of ard of the Buﬁ,_ but not of the Bank itgelf

A Comparative Tatle is attached.

& In my opinion, His Excellency the )

Governor may propefifﬂuleﬂ_t. to thie Bill in the nane

&nd on behalf of His l&tolty.
i"’_ . 7

i
v

Nairobi,

4. August, 1934,




COMPARATIVE TAELE

THE LAND AND AGRICULTURAL BANK (AMENDMENT
NO,2) BILL, 1934.

No.of Cleuse.




NO, !} ;
SRLLAITTEL v e,

8irx,
with referemce tc your telegram uo, 8u ef the
4th April | have the nomour to request your approval
of the making of an advance of £B0UU under the Agriocul turael
Mvenees Seheme to dr.r,%} Barnett in the following
o Lregmetanc se.
2. Mr., Barsett applied to the Land bank for
an sdvasse of £2,00v, em the pesurity of a first
wertgige over lasd valuwed for land Bank purposes at

#9000, for the purpeses of paying of f an existing

first meztgage for £20U0 with the sum of £1TVV and

of msintaining end develeping the exieting coffee wnd
meoting expenses of the coming eoffee erep em his farm.
Sugject te the firet eharge of &B00V, fo¥ whick wac
sefigagee has agreed to aseept £1900, fex:s ‘= @
statutery sharge in faveuwr of the Cemirnl ~ay LETUTRE
Advences Deard sseuring & dedt of ABB. Th:o cagss =f
he Land BDank, after giviag sareful eomeifiwedion .o
the ense, sre prepared te appreve She appl tandise, Dot
ane fest with the tellaving sitwmition. Raviog veigard
e the walus plased upem She prFeperty. -~y <xe YOI
prejared teo advanse SBOGO vonking af ter ths egwAcT! towel
afvanee of 4008, whish wemid autematioally ras: %@ o5

TLPO% oen

-.m s.-‘“: -3 | ‘o‘ol»sﬁ:'\AOl'-PVv
) ‘-bal.

LOEDOE,

Aﬂ“



Tirwt Charge o cansedllsii .n Uik te mas

M the othe: hana the 1t . onerni ma
-he .emtral rgriculture' draances Oard hus ne
te watve tts prier onarge irn favour o1 tre nenk
{vide Heetiom 1. or the \@ric .l tural *dvances
urd i nance, 19:

3. The adventagee v ceo suinea [rom mue

the land bank loas to be wade are that, firat
wentral Agriculteral advances roard will te made

reasonably secure, wherear an almoest tota; lose

19

ot

iower

the

advance of <965 is otherwinse contemplated; secondly,

he applicant will ve saved £3U0U by the concession

™.

arranged with the private mor tgagee| thirdly, the

Central agricultural advamces Board will have =

22ak cherge of £26.U in fromt of it instead o

Tivate merugage of L20 W)y ana, Tourthly, the nanme

78 made an ad¥amoe off security with whiioh the.
c¥ectly satiefidd,
1. biwce, hewever, the Lentral rgrieuli..

Advenoes Board is presluded from waiving

a.d

¢f its eharge, the Lamd hank Board her o-: e eac

et the advanee of £980 should be m:c 2ty Ir.-
iecd Bank lommy whieh would thus be ;.. Fause. 2e
£R84B, and that a mew advanee of £8 conig -
thereafter by the Central Agriemitas,: ..
MevBarsett.  Er,Barmett was wet ooe . .. 1.

participasts for whoem & further = .. O Cn.

in paregreph 12(%) »7 non, . LESEULL Aoy g

3 aof the aw:

DL s@¥sreace, Ea Lhe BEROBT . SOTame (1 £86n

. WEFOL L F 4.,

CRPrEres 'nm oy ook %L R

iz




. thereforo mstrictly s new advamnce not c .vered hv
exieting sanctione, The proposal ie recommendec o)
the Treasurer, who states that, 1! the action now
suggested les nu' ajuroved, tne prospects ot the
mpgavery o the ndvance of 296b are negligible, and
that, if the sesslstance propomed ia not forthcoming,
eperations on the farwm muest cemse [r.m leagk of fupuas.

P nave Lhe voncor ot -

3V
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Report of the Board of the Land and
Agricultural Bank of Kenya
1933

q

e



Report of the Board of the land and Agncultural
Bank of Kenya to His Fxcellency the Governor

For the Year emding December 31st, 1933

Yor n FXCRLLENCY

The followin. Leport of the Board f the Tand and

\wrienlinral Baok abtliGera for the year 1991 1 siibrarted
tor Your Fxcellenoy s infoonation The statetsenie toquired
by section 47 f«the Orbinance lave been prepared ool
submitted herewith, duly andited ]

Tnr Boarp E

s 1 The tan official e nbers of the Bﬂm}@zned their
ﬁs dunug the year  Ihe Chairman (Hon H Rushton
attended his last mectmg n 26th September, 19 nd the
Hon. A._D. A MucUregw ., K (" on 17th Qc'nh»r, ']%}'ﬂw
former leaving the Colony on leave pending retireme oI
the Bervice, und the latter on trapsfer to Hongkomg to askgme
the office of Chief Juostice » 5
2. The Hon. G R Sandford was appointed Chairman of
the Board, cide Government Notice No_ 738, dated 17th Nag*-
ember, 1933, and attended hs first meeting in that capacity em
17th October, 1933 i
"53. Mr. W. € Hunter was appointed to fill the vacanfy

caumed by the retrement of the Hon A D. A. MacGregor.
vide Government Notice No 723, dated 9th November, 1983

4. Major C. M Taylor retired automatically h'prﬁ the
Board on 31st December, 1933, but was reappointed by Your
Excellency, ovide Governument Notice No 791, dated 4th
December. 1933.

- . The attendances of members of the Board at meetings
for the period under review were as under : —

The Hon."H" H. Rushton ... 15
e Hon. A. D. A. MacGregor .18
The Hon. G. R. Sandford n
Mr. E. B. Gill v & . M
Mr. W. C. Hunter 7
Major C. M. Taylor e
Mr. J. E. A, Wolryche Whitmore 26

The total number of meetings held was 31

i N
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. At the meeting of the Board held on 20th June, 1983,
1t was resolved to recommend to Government that notice be
siven that Ordinance No. 1V of 1933 come into ‘operation on
J<t July. 1933, This Ordinance provides for the Board of the
Jand Bank taking over the functions of the Central Agricul-
il Advances Board. with power to add to its numbers any
emhers of the retiring Board for the purposes of Agricultural
\dvances work., Effect was given to the recommendation by
Government Notice No. 427, dated 23rd June, 1933. The
deliberations of the Board when sitting as the Central Agri-
ultmal Advances Board form no part of this Report. The
posttion resulting from the application of the Ordinance was
aiven more detailed consideration towards the end of the year,
i the recommendations of the Board in this connexion are
vinbodied i paras. 20 and 21 of this Report.

< Wince the beginning of August. the Board have met
and the demand upon the time of the members,
itrde actual board meetings. has materially increased dur-
ing the past year.

cvery week,

In October. Major Taylor made a tour of the Uasin Gishu
ind Trans Nzow districts in order to report to the Board on
the coffee position there

STAFF.

~ Section 7 (11 of the Ordinance provides that the Board
iy appomt, upon such tery d_conditions as they may
deew dit, mgaﬁeﬂﬂmﬂ‘ A~ ay e necessary for.
conducting the bun_‘_u!‘w,_of the Bafk, subject to Your Excel-
lency'w approval. Thig wpproval had, however, not been ob-
\mned to the original appointments, nor to the subsequent
changes of personnel, and the Auditor drew attention to the
mrrenlarity of the position.

0. The matter was reported to the Board at a meeting
held on 22nd August, 1938, when it was decided that the
postion would hest be met by-an amendment to. the Land
Bank Ordinance, giving the Board full power to ‘appoint mem- ,
bers of the stafl, excluding the post.of secretary.. The :

Genaral was asked to draft the neceasiry a mé his
was done, but it was decided py the-Colonial Sectetary that
the time was inopportune for sending it forward to.be added
{0 the draft amending Bill already with $he Secretary of State.
Steps, were therefore taken to secure Your Excellency's sp-

proviil of iill appointments made, and this l‘ql‘uvnl was-inti-
ated by Vour Bxcelfeney on Uith Jubtisty, 1084.7

' 4

=

e “
amendmént:™ This <+

OB A the Sexretaries

[ R Offgers who

3

10 The office atafl consiats st this date of the following .

Caldecott A B hookkeeper Sh W per mont!
(part tine

Whitelw k Miss ¢ clerk Rh M) per montl

Arnold, Mre (typist teniporary b 15 pes dem

Bigwood B, tearner  Sh 100 per month

Native Mews nger Sh 20 per month . plos uniform

11 A\t honorstoun of sLo 100 per month 18 paid to each
al \gnenltural Advances Boards
at Eldoret and Ritaie i@« nmderabion of the work done by

them in con

ot

Peaon Wt

! and Tank Apphications
12 The werviees M 1
Central Agricadtomt Vv
largely utilized (1 the Land Baok dunng the past year with
out cost to the Land Bank An adjmnstment of the position will
be made when final arrangempents have been approved covering
e appointment of the Lang Bank ag agenta for the Govern-
ment in the adminstration of Agricultural Advances funds.

Hately

have

Recretary of the

ex bomnid - addition, heen

15.:The SecretaPy was granted seven days’ leave of ab
sence from 17th March to 23rd March, 1933

Miss Whitelock was granted seven days' leave of absence
from 14th October to 21st October, 1933

14. During the year the Secretary served on the Long
Term Credits (ommittee and the Maize Inquiry Committee
of the Board of Agriculture, and acted as Becretary to the
Agricultiral Mortgages Committee

< LLOCAL AGENTS. éé
16. Members of the Local Agneuitural Advances
at Eldoret and Kitale have given great assistance diming the
year, and their recommendations have been highly ‘valued by
the Bank. The thanks of the Board are also due to thy J
issioners, District Commissioners, and

_interest.

PLSPEN Lgoa WORK. = <
18. ThdemudaupmthelquiinW»

ingdmtpp-,dc.,hvobmbnv,wy” he

last thive onths. Conveysncing in this Colony is
mmhmm”tmdm&
the Bank “Sre seddied or

bave Féndersd valigble. services in the Bank M

i\
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5. At the meeting of the Board held on 20th June, 1083,
it wa- resolved to recommend to Government that notice be
siven that Ordinance No. 1V of 1933 come into ‘operation on
It Julv 1933 This Ordinance provides for the Board of the
Il Tk taking over the functions of the Central Agricul-
tial Advances Board . with power to add to its numbers any
members of the retiring Board for the purposes of Agricultural
\dunnee work  Effect was given to the recommendation by
Crovernment Notice No. 427, dated 93rd June, 1933. The
deliberations of the Board when sitting as the Central Agri-
Ciliaral \dvances Board form no part of this Report. The
Josttion resulting from: the application of the Ordinance was
siven more detailed conrideration towards the end of the year,
il the recommendations of the Board in this counexion are
cinhodied e parns. 20 and 21 of this Report.

< Qince the beginning of August, the Board have met
very week, and the demand upon the time of the members,
onterde actual board meetings. has materially increased dur-
ing the past year.

In October. Major Taylor made a tour of the Ussin Gishu
and Trans Nzow districts in order to report to the Board on
the coffee position there

STAFF.
~ Section 7 (11 of the Ordinance provides that the Board

iy appoint, upon such terms and conditions as they may
deem fit, such officers and clerks._as may -be -n - Yo

conducting the business of the Bank” subject to Y
8 .
been 0b-

lency s approval. This approval had, however, not

wined to the original appointments, nor to the subsequent
Chuinges of personnel, and the Auditor drew attention to.the
irrccnlarity of the position.

0. The matter was reported to the Board at a meeting
held on 22nd August, 1933, when it was decided that the
position would best be met by an amendment to the Land
Bank Ordinance, giving the Board full power te appoint mem-
bers of the staff, excluding the post of secretary. The Attorney
Genaral was asked to draft the ‘necessary amendment. This
was done, but it was decided by the Colonial Becretary that
the {ime was inopportune for sending ik forward to.be added
to the draft amending Bill already With the Secretary of State.
Steps, were thetefore taken to”secure. Your’ Excellency's sp-
proviil of dll appointments made, and this approval was inti-
et by vear lixeellency on Tith Janusry, .

s

]

3

10 The office staff conmiata at this date of the follow

(aldeacott A B haokkeoper Bh W per o
(part time

Whitelwk  Miss clerk Sh ¥ e mont,

Arnold Mis typist teripeorary) b I per diem

Buwood b earner Sho 100 per month

Native Messenger  Sho 20 per montl plus uraforn

11 An honotanmm of = l&g month i pand 1o each

of the Becretaries of the Tauwa iRural \dvances iloards
at Eldoret and ki pmideration of the wark dore hy

them in cotnexion witl Tand Bank appleations

12 The wnues f Mt T . Hately bdecretu fothe
Ceontral \grioo' i Vdvanoes Joard. bave 1 additaor | I
largely ntiizeggh the Land Bauk dunng the past year witl

out cost 1o th®Lahg-Bank An adpmstment of the position will
be made when final"afrangements have been approved covering
the appointment of the Land Bank as agents for.the Govern
ment in the admymstration of Agricuitural Advances funds

13. The Secretary was granted seven days leave of ah
sence from 17th March to 23rd March, 1933

Mise Whitelock was granted seven days leave of aheoroe
from 14th October to 21st October, 1933

14. W year the Becretary served on the Long
Teria Credits Smmittee and the Maize Inquiry Committee
of the Board of Agriculture, and acted as Recretary to the
Agricultiiral Martgages Committee

1,00AL AGENTS
16. Members of the Local Agricultural Advances Boards
at Eldoret and Kitale have given great assistance during the
year, and their recommendations have been highly valued by
the Bank.-The-thanks of thé Board are also due to the Pro
_wincisl Commissicners, District Commsioners, and District
Ofieers: who MNaye- réndered -+alulB¥-serwices in the Bank's

b

TsaAt WORK. )

16. 'lhdmndlnpmlholqﬂl)opnﬂmentinﬁn
ing_of mortguges, etc., have been heavy, especially during the
Iust thiee months. Conveyancing in this Colony i s camplex
ﬁumhdﬂ-.hwmﬁﬂvdﬂﬂﬁ-

‘40 the Bank are seddied with one encuml or’

_' ‘reqairing retaovel or postponement, the delay in'

I\

B - =
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i an approved loan 1x occasonally the subject of criticien

Generally speaking. such delays are unavoidable  while n
e cases 1t~ the Bank who should critwise the appheant
st viee versa [ pon receiving an offer of an advance e
fon *he apphoant 1o hong to the Hank o ntle capable of
AT not necessarily for the Bank to fetch ot
With  vies to saving time and expense to the bor
e atie ndioent o the Ordinance has been drafted under
whic b poonty of an existing mortgnge or charge may be post
e 0 favoar of the Tand Bank by the execution of a simple
tagent ealled 4 waner of preference Thia, In some
i« o0l obwiate the necessity for canceling an existing
Gmbrance and the preparation and registration of & new
e effecting a matenal economy
I'ie thanks of the Board are due to the Attorney
Covtetas and Tox staff, and also to the Kegistration [hvimon of

e Suivevor General s Department, for a continuance of
viuice and practical assistance and for the cordiahity with which

“icbassistance o accompanted

TEMSIATION

19\t the heginning of the year an amending Bill was
cmitted to Tegixative Council, and passed. which provides
i the Land Bank acting as agents for the (overnment in
the administration of any ] 49 farmers or-others, and
wegalizes u simplified process for recovery on defualt by entry
and <o of w mortghged property. The Bill received Royal
assent on 24th Apnil, 1933

AGRNCY.

20 As indicated i pars. 6 above, the merging of the
l.and Bank Board with the Central Agricultural Advances
Board was merely a formal step towards the more complete
amalgamation which it was felt could be applied with econofy

i the administration of the Agricultural Advances Fund during -
the final stages of that scheme. The suggestion was accérdingly .

made o Government that the Land Bank be appointed their
agents for this purpose.

21. Under this proposal the central office organization of
the Advances Board will be taken over en bloc, and the staff
will become members of the Land Bank stafl. All cash trans-

ions will be centralized. B of ad ion will

o

e alloeated, with agreetnent by the Auditor, and the renuners
Lon of the Bank will consist of an amount equal to ten per
cent of the admimistrative costs Bank
the (Government

I'he Land will b

indemnified against Joss by

INSPECTIONS
22, In the world-wide depression of the last few years
the stabnlity of Tand values has suffered i common with the
atability of commodity values counected with the land, and 1t
has had to be recogmized with meteasing force that the security

ol < for the and Bank wdvances dependws to a great extent, not

. i‘r—: -

anly upon the land. but npon the continuance of succeseful
the land  The centre of the security has
farne itself to the farm as worked by the

operations
shufted from
farmer.

upon
the

24 On e gronnds the Board have decided to mstitate
. svitematic scheme of nspections of mortgaged properties
Although designed privarily for the protection of the Bank s
\nterests. 1t 1x hoped the seheme will not be without benefit to
mortgagots who“will have<an npporfumity of discussing their
affairs with officials in a position to give thew. or procure for
the, gpractical ndvfe upon farming matters. finance, ete

24 lospectors are being appointed the follow'ng di-
inete . Bldoret, Kisnnu, Kitale, Narobi, Naivasha, Nakuru.
Nanyuki. Nveri, Sotik. Thika, Thomson's Falls.

As far as possible, the Secretary of the Land Hark =:!
accompany the inspectors on their visits to the warious pre
perties. Tn this way it is hoped to establish a muie witisle
connexion between the Land Bank and its clients then is the
case witli ordinary finance corporations. “S

FINANCIAL. . S

25, By 3lst December. 1932, all but £1.0¢ Mo Tand |
Bank's first instalment of capital had been allors fE8 2o niget™
approved applications, and a request had alread. Hees Me tor
Srovernment for further funds. "

pended since June, 1932, )
26. In June, 1933. intimation was received Lhat an addi-

tion to the capital of the Land Bauk amaunting to £360,000 .
floated in Lohdopi_, .
g

applications was al onee rosumed, nnd the money wae made >~

would be made available from o loan to be
thue bringing the copitsl vt £500) 000 Consideratien '

availsble in August 1983

- -

= . - . o T e
L e - - Consideration 0f mwﬁmmw'a‘,had w fact beén Bus- i

P =

Moy
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27 As with the figst thstalment of capital, the Govern
ment made arrangements under which the Land Bank was
uble 1o draw ita capital as aod when required, thus effecting &
wving of nterest to the Land Bank. The rate of interest
harged to the Land Bank by the Government on the new

\pital 18 the cost price, i.e 8.7 per cent per annum, which
hrings the average rate over the whole capital to 4.18 per cent

2 The rate of interest charged to borrowers remains at
5 per cent, thus leaving a margin (when the whole of the
capital 18 invested) of 2.32 per cent to meet sdministrative
expensos and provide a reserve fund. This is & generous
wargin  Admunistrative expenses for 1933 amounted to 1.01
per cent of the capital invested. On the basis of 1 per oent
for working expenses, the position when the full amoant of
apital (£300,000) is invested will be :—

Expenses
Reserve -

1.32 per cent of £500,000 = £6,600

h aref: Aot

20. Ad d may be ipated for a
\n the interest charged borrowers. But while it is recognised
| that o reduction in interest charges would have fer-reaching
offect to the benefit of the farming community in particular
and the whole Colony generally, the Land Bank must regard
an adequate reserve fund as the very first consideration.

30. Bection 32 of the Land Bank Ordinance stipulates that
“'no alteration shall be sl S of interest on sdvsnces
already m8de”. In the ev redtiction of intérest ﬂ“
being found to b owsible, the ‘Board are of opinion that
would be more equitsble and quite practicable stightly to
reduce interest over all advances, made and to be made, rather
than to offer a still lower rate of interest to future applicants
enly.

31. At 31st December, 1939, the fotsl number of mort-
gngen registered was 173, securing advances of £987,700. At
31st December, 1933, the number was 346, securing
of £806,050. The number of mortgages Tegistons ik
in excess of, the statistical figure of spplications p i
in some cases an applicant has executed a second martgage ﬁ;
connexion with & supplementary loah. "

82. During the year af pplications were ived for
advanoes, aggregating £398,596, i ayerage of £1.048; 12
applications; sggregsting £35,190, were breaght forward from
the previous year, making o total of 961 “applications for

1 per cent of £500,000 = £6,000 . =

1k

[ 4

i U
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L1246 In addition to these, the Bowrd reconsidered a large
number of upplications, In soue cases being able to reverse or
mdify @ previous decision to reject an application

43, The payment by mortgagors to the Bank of stal
wents due las not guite maintained the satisfactary level
recorded for 1932, but the dronght was a major calamity which
robbed many farmers, wholly or n part, of the fruits of their

labours. 1t 15, in the circumstances, satisfactory to be able to
record that of all mstalments due, up to and including the
30th September, 19314 nstalinent, #9.7 per cent of principal
repaym nts have been recewved and 94.0 per cent of interest
due

1AL the end of 1932, of the original capital of £240,000,
239,000 had been allocated to 1K1 applicants. A minute was
sccordingly framed by the Board at its meeting held on 10th
January, 1933, for submission 1o the Government. This

minute recorded the Board's resolution that Government be
requested to place further funds at the Land Bank’s disposal
The request was supported by o statement of the Board’s
policy ; and the principwh. purposes for which it was at that
date anticipated that the extra capital would be required were
stated to be :—

(a) Onerous mortgages.

(b) To meet the expenses of a change-over from
maize-growing to something else, e.g. dairying,
mixed farming, etc. v

(¢) General farming development.

35. Meanwhile, the recommendations of the Long Term
Credits Committee of the Board of Agriculture had bﬁﬁ
mitted to Your Excellency, and the Land Mw
asked for comments. The chief recommendutitins of e

fPerm Credits Committee affecting the Liond Mgk wiigs as
under :— L SEVS Wmﬁ" X
(a) Provision for 8 further £750,000 capifal. * T X
(b) Advances for co-gperative organizations, natl e r
mative. i ro— ,;’

(¢) Provision for short term loans, > o IR
(d) Widening of purposes for which Tand Bank advmggé i i

may be made. >
(e) Raising of existing maxinnm of Land Bank &d
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(" A broader interpretatidn on the part of the Land Bank
Board of the words “onerous mortgage’ ' as used 10 PS
the Land Bank Ordinance

(1) Reduction of interest charged mortgagors by the Land

Bank
These reconinendntions were considered by the Board l
at_their meeting on 21st February 1938, when the following
Aecimons were minuted — '

(@) That it was not desirable at this stage for the Board
to take any active steps to press for a larger sum
than £260,000.

(h) The Board were not prepared to support this recom-
mendation so far as it related to advances against
produce without further evidence of & legitimate
demand ; but approved of advances for purchase of .
land., erection of buildings, and installing equipment. * -

(¢) This recommendation was supported.

(d) This recommendation was supported.

(¢) That the position was well met by the existing pro-
visions of the Land Bank Ordinance until the capital
of the Bank was largely i

if) The Board did not support this recommendation.

plated until the Reserve

these difficult times,

has resched’ Wi, in
aﬁbem@md--ﬁ tio o the capital investéd."

(g)No“ ‘ can be

87. Following the recommendations of the Long. Term

Credits Committee came the result of investigations conducted
" the: Coffee Boafd, a deputation from which body was. re-
deived by the Lénd Bank Bostd on 11th July, 1983. Further
fopresentations wers bi ““‘bytlncdeewmdbylhe
Bissl Growers' Association towards the close of the year. These
reps tations were id “bythalsnd&nknmld,md
at a meeting held on 27th Pecember, 1933, the folfowing con-
clusions were —_ £y e
(@) Evidench has been received from the toffée and sissl
- industries that the present limit of 8,000 38 too -e
small to enable the Bank to offer sufficient assistance
byw;yoanndBnnklmnshmylmiml\e‘-
estates, while that limit prevents assistance ‘being
mu{omaﬁmqu.whmm !
instanees

. quality, which will be sectred by the use of the Istest.
s ,ﬁ,»‘ppn 2
. e amount involved by the imesREEoh of & complate v

e

9

<

I'he Boardre of opinion thit Uiese representa
tions are well foufided and that the Lt might well vy il
he rased 8o us to enable the Board, while continming
ta pursue their cautiong and conservative policy 1n
making advances on adequate security, to broaden
the basig of nssistance for larger farming propomtioaﬂ
which are at present debarred from participating in
Land Bank advances mercly by the existence of the

present it -
P g

(b' The Board therefore recommend :—

(1) That the enpital of the liand Bank be increased by
£500 000 and  that negoﬁutmm with Govern-
ment be opened forthwith to ascertain if ar-
rangements can be wade for the issue to the

Land Bank of such capital ag and when required.

(2) That if the capital of the Tand Bank is increased
the limit for advances should be raised to £5,000,
the limit of advances for the purposes of meeting "

- an- existing mortgage (without reference to the “
Governor in Council) being raised to £3,500, *

X but that the word ‘‘onerour’’ should remain 88
< at present 8 part, of section 25 (8) of the Ordin-
ance.

(e) Thée Boatd wirh to make it aledr that they do not
recommend any increase in the-limit of advances ex
cept on an increase in the capital of the Tand Bank
above the present amount of -£500,000, und they
further record their view that until a reserve fund

of & reasonable amount has been co:;pxlee h)}og are e

il 1 id
unwilling to any ¢ M

present rate of interest on Land Bank lmﬁ}

38. The Board recagnize that, so far, the W
been able to do little or nothing to ansist sisal g Furttear

that the reduction of prime costs and- the x
r 10 be-eegential-to the health of the aisal

siich machinery bas been ssscssed hy the B
Association at £8,000 for each plantation .

-

0. In order that the Land Bank may provide funds fir 5 jos,
this parpose, the Bisal Growers' Associntion sek thiat AR o
mnaximim for advatiees be increased to £.000. The B;irdé}ﬁ"

.
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found themselves unable to recommend this increase, prinei-
pally on the grounds th‘ttheymnﬂnﬁﬁd\hﬂtho[md

properly bring comprehensive assistance of this-kind to the
wsal industry as & whole. 1f finance for the better equipment
of the sisal industry s Jo be arranged from lic funds, the
| matter mmbdfohangw requires con-
sideration by Government as s separate issue, If the neces-
sary funds were made available by the State, the Land Bank
would be prepared to administer such funds, if asked to do so
under guarantee as agents for the Government. The raising
of the limit recommended in para. 37 would result ing qertain

w

measure of assistance being svailable for sisal growers: .. °

“Pyrrosr op Tioaxs, i

40. The purposes to which loans ligve been allocsted are

percentages,’ the table may be summarized 88 under :—
p -

Per oent.
Discharge of existing mortgages . 903
Permanent improvements k . 187
Purchase L S T X |

Bank can, from its own resources and on ite own initiative, @

shown approximately in Table No. 5 annexed. Expreased in #_Q
¥

1n

of the emistence of a number of deserving cases which may
ultimately go to the wall unless relief is available from some

® quarter. On many farms the farmer is carrying a mortgage
debt, incurred in’ better times, which to-day is not justified by

the value of the security mortgaged. The Land Bank cannot

take over such meortgages, no matter how onerous their con-
dim-.md‘heod!yw.yinwﬁchh&nkanhdphin

cases where arrangemients can be made by the mortgagor with

~_ the mortgagee to surrender his first charge over the land for &
45"« sum which may be Gonsiderably less than the amount of the
martgage debt. If the mortgagee is nnwilling to do this, the

Land Bank can do nothing to help the farmer. g

44. The year 1933 proved to be a difficult and, in some

respects, a disappointing one. The drought fell with extreme

severity upon a community already badly crippled by the recent 5
deprodations of the locust. The expenses of replanfing and in "

many caste the completo, failure of ticipated rey to- - < 4

¢ | . materislise sggravated Mmchlji@mlﬁuwiihwhhhlha . :
farmers siruggling. While in some districts. the y

Ay N 1. thad a8 dL—:L_ :v""

mers were

g A
3 Ee "were more fortunate, and have enjoyed s harvest—

S -, notably in the wheat areas—which, in the circumstances, must
“be regarded as highly satisfactory. Although perhaps little
”‘materisl improvement can yet be recorded, the prospects dur-
_ing the concluding months of the year have resulted in ~
“measure.of optimism which it is sincerely to be hoped will T e
‘prove to have been justified.

45. An important factor contributing to such

- mybeuﬁbutodtohlunnnlameddnﬁn‘_
adversity. - The necessity for rigid economies
Y 1 d sati g ’ :‘L— 1. lnd Pl "

to orgsnization and elimination of waste.

a reduction of prime coats. It has been
e > consistent grades, and concerted “sction #re




46. During the year, two mortgagors ceased farming
operations. In one case a sale was effected by the morigagor,
thus obviating any foreclosure proceedings by the Land Bank, [ )
and the other property is in process of being transferred to the
Bank, the mortgagor having filed his petition in bankruptcy.

Two other loans have been completely repaid

G. R. SANDFORD,
Acting Treasurer.
Chairman of the Board
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TABLE No. |.—APPLICATIONS RECEIVED

Number of
[ ) 1933 Applications | Arhount
Received
January 1 1,000
February - - —

March 5 6,850

April 2 3,300

May 6 15,200

June 37 73,550

Ay N 59 89,370

August 30 44578

September " 2 67,498

- = 16 - 2,09
November 29 50,560

December 12 18,525

——

239 393,526

TABLE No. 2—APPLICATIONS RECEIVED—SIZE OF LOANS
ls‘l jANUARV—GI!‘r DECEMBER, 1933
l,m of —%
£
l—ﬁlm
1y 1,500
1
001 %

£2,501-£3,000
Over £3,000

$

%

Q'uamazss

TABLE No. 3—ANALYSIS-OF APPLICATIONS DEALT WiT n
DURING YEAR ENDING 31st DECEMBER, 1933
NUMBERS 376 TO 614

No. Amount No. Amanat

2 ufm Brought forward from 1932.
239 393,526 | APPLICATIONS RECEIVED.

. Considered by Board
Withdrawn._before consideration
Awaiting valuation, etc.

J Wi’!“’m
Granted and
L i

o P s
Rejected .. .
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TABLE No. 4.—PERIODS FOR REPAYMENT OF LOANS ISSUED
- LR 1175 To LR 248 72 Loaws—£78,380°

10 YEARs 15 Yeans 2 Years 30 Yeans
A
No. | Amount| No. |Amount| No. | Amount| No. | Amount
Lol 2| 0| 1] fo| | B} 2
150 - 1 150 — — 1} 150
200 — - - 1 0 | — -
x| 1| 0 | — - -] = 4 280
300 2| 600 4 | L2200 | — — 1 300
30 | - — -_ - 1 80 ] 380
400 1 400 - - 2 800 ] -
500 \* - - - - -— = 2 | 1,000
600 - - - - 1 600 : 60
0| — -— - - — —
EEIEEEEE
wl = F — — — 1 2
l.g 2] 200 | — = - - 4 l‘g
lg - - - - - - 1| 1,20
1 - — - - 1} 1,350 — <as
1,30 | — == = - - - 3 | 3900
L0 | — - - — — - 1 | 1,400
1500 | — - -— - 1 % 8 |12,000
1,70 | — — = = 1.4 - o
1800 —| — - o 33 4 2 | 300
2,000 1| 2,000 1 2,000 -_—_ - ; 14,000
| —| — ||z D Z i
2700 | — g — —— — — 1 | 27200
6,250 340 | 10 |8, - N
+ WERs r-7.l " o ‘m,r 30

L 2

1
o 38 F$ZRSNG (D
= 38 235l |3
4 BY ARIBIVS|E
;‘ bl §”R23ﬁ! -}
w 7% $NABIRE |5
§ S8 SUBNISK |3
& 35 ga8dnss |3
§ 3% 89=938%|8
‘ —.?,m N = - - —
g 4
5 B

90,996
102004
vnn

L 142784
35,34 | 10,
83,738
206,649 | 69,
1908

v re

0
7 | 232 | 325,61 | 1,000,860 |306,050

a1
o -
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Tis BE"RTITANIAT
N~ 1ROBI.

WHER REPLYING KENYA.

hi 37kbr. 19/ /114,

AND DATE {

5\‘! Marci.,193%4.

\he Colonial Secretary of the uolony and
Protectorate of xenya presents hise complimaents to
the Under Secretary of utate for the volonies,
and with reference to Kenya despatch No. 168 of
Oife “28th march, 1934 has the nonour to transmit

Y
e
' © twelve printed copies of urdinance No, IV of 1934

\

entitled “An ordinance t- Amend tne Land and

@&. Agricultural cank urdinance, 1930".




N(). ‘\ 13}
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JOSEPH ALOYSIUS8 BYRNE gcMG EKBBEB CB
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/

1934

J. BYRNE

Govpernor.
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AN ORDINANCE TO AMEND THE LAND AND
AGRICULTURAL BANK-ORDINANCE, 1930




ORDINANCE No. IV of 1984

An Ordinance to Amend the Land and
Agricultural Bank Ordinance, 1980

ENACTED by the Governor of e Colony of Kenya
with the advice and consent of the Legislative Conncy

thereof, as follows : —

1. This Ordinance muy be ated o= the Land and Agn
cultural Bank (A dment) Ordinance 1934 wnd shall
read as one with t nd and Agriciltural Bunk Ordinance
1930, as smended by the l.und and Agnicultural  Bank
(Amendment) Ordinance, 1945 hereinatter veferred 1o s
the Principal Ordinance

2. In tug Ordinance  nniess e contextotherss
requires—

“'co-operative society’’ means & co-operative society i
defined in the Co-operative Societies (Registration! Ordinance
1991, or any Ordinance amending or replacing the same

“f * inol '*gr,’.

(a) the duly authorized attorney of wich farmer:

(b) an executor or administrator of deceased farmer if
suthorized by will or by an wrder of the court or
otherwise by law to mortgage lands:

(¢) @ trustee appointed by deed or will if suthorized by
such deed or will or by an order of the court or
otherwise by law to mortgage lands . and

(d) for the purposes of temporary advances under sections
3 and 4 of thig Ordinance sn-asswator ot ad inistra-
tor of a-deceased, farmer, a, trustee appointed by
deed or will, and » recéfver appointed by an order of
the court or by a mortgage, éven though such personx
may pot have been specifically suthorized to mort
gnage lands.

short +

No

No
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o
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. Provided, however, that before any advance is made under

the: provisions' of this section the favmer shall first obtain the
consent -in ‘writing of the several encumbrancers (if any) of
the lands in of which,the advance is applied for to such
sdvance Bing made; and.no charge created under the pro-
visiaps: of -this section shall have priority to an encumbrance
! where the, farmer. has omitted to obtain the consent in writing

Temporsry
advance lw

al #he .encumbrancer. ., I

TN sk, R

» Provided further that notwil g anytking in thesy-
ﬁ. e y any other Ordinance * Cap. 112.
ocomtained, .of_Jaw. of_equity to the contrary, e,

4 in the Gagette of the

ot ‘to-make an advance under
with the lands or any intesest
» notice of such advance, and all

3 LB
-
el ol : S i pention to
o uqnl"uhi the publication in the Notifiostion to
- . Tincipal
, under 3 the Boathk Tuogictonr of

(i o form 4o he @ ved by the Title«

‘Adgmprd the same to the Principal

sall file the same in o register to be e
‘and Suchi register shall be open to the

o of ‘cost ; Provided that where the

ol - lands. held under the
'moﬂmme the Principal Cap. 142.

W » memorandum of the
ar oertificate of title;,

Repayment of
advances,




No IV

bntorement

e n Iy

N4 of 133

onment by
trastee W
femperary

Adiances to
“operative
e eties

ind W Jricudturai Bank 1984

8 1 If any farmer shail make default o the payment

vny sams due by hun under section 3 of this Ordinance
1t <hall be lawful for the Board to sell the lands in respect of
which such advance was made

) The promsions of section 451 of the Principal Ordin
suce as amended by the Land snd Agncultural Bank (Amend
ment) Ordinance. 1934 shall apply to advances made under
wtion of this Ordinance as if they were advances made under
“wrt 11« bart 111 of the Principal Ordinance

7 The consent by a trustee to the postponement of his

wauriy 1 enabie an advance under section 3 of this Ordin
wee o be made shall not itself be deemed unproper or a
res ] of trust s as to render such trustee hable in respect
{ any Joss or consequences resulting from such advance having
wen made ans rule of Iaw or aquity to the contrary notwith
<tanding

8. (1 A cooperaine soclet) may, upon written applica
Goen tade i oa forw approved by the Board. obtain from

the Bank on such condions as the Board may determime an
sdvance for th- erection of buildings and equipment and the
purchase of land for any one or more of the objecte which that
society 18 legally competent to pursue. Buch application, when
agued by the chairman and secretary of the society, or by
Amy persons purporting to act in those capacities, shall bind
the society and all members of such society at the time of
{he waking of the apphcation, jontly and severally, for the
repayment of any advance made by the bank in pursuance of
socl apphcation

(2) Anything to the contrary notwithstanding in any law
governing co-operative societies, sny such society, subject to
any other provisions contained in ite rules; regulations or
articles of nssociation, may spply Tor cuch advafios” when
anthorized by a resolution passed by & majority & two-thirds
of the members of the society. present st s meeting duly
convened £

(3) The advance shall be made upon the joint and several
liability of the members of the“society st the time of the
making of the application réferrsd” to in .IIIW'(I-)
here.ol,mdnpmndhmn c Board may

)
lm Land and Agricultural Bank

shall be repaynbb(in half-yearly instalments. fogether with
all interest due thereon, within ten years from the date thereof
anless the Board extend the period of repayment

(4) Any bond to secure an advance under this section shall
he m a form approved by the Board.

(5) Any co-operative sociely making an application as in
sub-section (1) of this section shall at the same time lodge
with the Registrar of (‘rr»nperaﬁ;’pgcwhes a st of those
persons who were members of the soGiety at the time when the
resolution was taken to make the said application

(6) The Registrar of Co-operative Societies shall. at the
request of the Board, furnish such lists and other mformati
a8 the Board may require regarding any society registered h
him. ;

9. The Bo&ri"ﬂlmli at all tmes have ull access toal
accounts, documends, papors And baoks of any_ o operative
society to which an sdvance has been made by the bank o
from which an application for au ndvance has been received,
and may cause all such accounts, 4ltwnnmn(‘n.'~‘p:\]wrﬂ or hooke
to be examined by s member of the staff or by any persor
appointed theréto. The Bodrd shall not make an advanee to
co-operative society unless satisfied that all such acconnt-
documents, papers and books are in order

10.” Hmndmg anything to the contrary contatned
in any law, every-member of & co-operative society shull remain
liable after his withdrawsal from the society for every debt or
obligation to the bank which wue incurred by the society
while he was 8 member thereof and was undischarged at the
date of his said withdrawal until the Board is satisfied that the
society and ite remaining members are capable of discharging
the debt or obligation and to this end such members on with-
drawal from the pociety ghal} provide full and sufficient security
to the *bchm of the Boand for the due fulfilment of the
daid obligationg:. e

) v ‘Boardeis_splisfied that the retiring member
has mde.;hn,n,.‘ha*Mmfmmy for the due fulfilment
of hi # Wm}dﬂ _this Ordinance, the Board
may ?o & ceitificate to that effect and such
rovficate shall be deemed to be a full discharge from !

p and obligations mred . by such ' membel under 1o

of Ordinance at fhe date of hie withdrat

e

No IV
Faamination
ol booke of
g

Members of
society  to
remain habhle




No IV v o Vgreowiureal Bank 1884

G T ¢ C o opetatae society s lided  habiity
 registered i the Colony 1 secordance
Lty the shareholders of such company shall

L ted + wwennt af awy i of the share capital unot
WUop ad the provisions of section 10 of this Ordinance
N tapply 1o person wl . has ceased to he n shareholder

arpany

12, Nonwathstanding  anything contatned 1 auy other

+ =ectetany o the Board s hereby empowered to ad
ster oaths and take solemn declarations in matters where
taterents apon oathand solemn declarations are required by

o Prmapal Ordimance or by anything directed by the Board

| ronuded that any fee payable i respect of any such oath
foclaration shall be paid nto the general revenues of the

vyt he owecounted for by stamps

18, \in mortgagee chargee or other engumbrancer may

netrnment under Lus hand agree that any mortgage, charge
v encumbrance 1 favour of the Bank shall have priority,
sither for the purposes of section 3 of this Ordinance or for any
i the purposes of the Principal Ordinance over hiz mortgage.
harge or encumbrance and such agreement when registered
in the same manner ag the mortgage, charge or encumbrance
held 1 o <hall for all purposes be binding upon the person
wrrewing and as from the date of «uch registration upon his
No stamp duty or registration feea shall

peressors n e

e pavable m respect of any such agreement

Passed 1 the Tegislate Connail the fifteenth day of
February. 1n the vear of Ovr Iord one thousand nine hundred
and thirty-four

This printed impression has been carefully compared by
\we with the Bill which passed the Legislative Council and is
presented for authentication and assent as a true and correct
copy of the said Bill.

J. F. G. TROUGHTON

PRENTED 8T THR COVERNMENT ERINTES, NAIRCED

Acting Clerk of the Legislative Council.

W
STy
I tave °'y or ke at
X ‘e referen a 8r,nrTA F respon:er~a ~ n-aines
\
in purefsra,’ ‘ ren.a ies 3 " of .
marci., 1974 1 tc y nfiier*ia. des ‘ the
3. 54
tand 28t movemtar, 1977 - wr ic} i su,--ee*ed rertain
en t tre A Al 10 e v
lrﬂ/ @ amendments t. t 1-af 11 Amen e lLand
> d rict 1 1 -
_ and Agricultural parx 'Tdlinan~e.
¥ 24 It will re ~gerved tnat tre urdinance

as passed lncorporates a.il tre amernimen®s whicn you
suggested, with tne exce;ti-n that the words
“periodically in advance~ have oeen retained 1n
section B(3) at t=e request ! tis coard { the Land
penk.
| have the honour to De,
sir;

tour most oredient, humble -e’xun{

e

BRIGADIEH-GISNERAL.
GOVERNOY .

IHE RIGRT HONUURABLE

MATOR STR PRILIP CUNLIFY¥E-LISIKR, F.@.,6.3.B.,0.C. M. Foy
SBORETARY OF STATE FUR (HE COLONILS,
DOWN ING BTREKT,
LONDON, S8.w.I1.




KENYA

® NO“ R

gir,

| have the honcur t- transmit two

authenticated coples of urdinance no.lV of 1924

—_— entitled an urdinance to Amend the Land and
Agricultural pank urdinance 133, w'icn passed its
third reading 4@ the Leg.slative wouncil on the

15t: sebruary and was assented to in nis MajJesty's

L ey

name on the 17th march together witn the Legal
“crt, in duplicate, prepared by tre Attorney
General. rwelve printed coples of tne urdinance
are being sent under separate cover.
2. ihis 5111 was referred to you in draft
and has been tne subject ol separate correspondence.
1 have tne honour to be,

gir,

your most obedlean’ble servant,
Koy

B AD TR~ GENERAL.
GOVERNOR

tnE RIGnNT HONOURABLS
MAJOr BIx PHILLP GUNLIF B~ LAio IH, PoteoG. Bk, ,@.CueMoPay
SSCRETARY OF STAtE FOR rHE COLON 1ES,
DOWNLINT STRENY, LONDON, S.W.T.
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LEGAL REFORT

THE LAND AND AGRICULTURAL <A ¥ (AT v, T, 2ILL,
1934.
The objects of tni. ®ill ar= tnree-fold,

namely -

(a) to enavle siort-term loans up to a maximum
og_g_boo to be made on adequate security but
iif.,hc;ut charge to the vorr-ower on account of
the preparation of rortgage deeds;

“{%) to snable advances to be made to Co-operative

*‘ # Societies for the erection of buildingse and
hgse of land ancillary

44

equipment and the purc
theretoj and

(¢) to empower the Secretary of the Land Bank
Board to administer oaths and to take solemn

declarations where statements upon oath and

solemn declarations &re required by the A

g

Principal Ordinance or by aanything preuribt}i 3

by the Board. _ -*}» e

& c-psntin Table is attached.

RN
»:ﬁmun. His Excellency the Gon#éw

Bill in the name tnd. on bdulf of

prapesly ssseut to this
" His m.-w.

Mk,




COMPARA 1 ' A La
. THE LAND AND AGRITULTURAL SANK (AMENDN.
1934.

No. o1 Clause. RERSS N

1. 3nort title.

2. ew

3. Lews

ot <

4. “ew.

S wew.

6. -

¥ e
¢ ¥t o P
L1240 B Law

13. b &
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You: bxcellcnc:,

L. « LE 0. Vet - tt Co...ittee

acpolntid Dy JOU. Qe nLd InCC
t.e provielons o. t.g & ouve lio. oV T E aprour to

Y B . 1l:uing resgects -

recomnenc tlc. . ¢

1. Tiat Glauge o » &. r. 0

) oy the inec..19n 0O t.¢ .ollo 17, sentence aftexr

FRo voic “Ceuncll in . 1 .. 1:n o. su--cléuse

-
- < oy

T -

"hou luax~0n or tuc
¥ . nny sucs aav.nce gaall Ve

Ga eL.. ¥

wePigion 0. T.. Soard te
oudblisied 1n tac

—orte ‘1: aiLy"' betwesn

> (b) vy t.c inz.i.20m C. tie

=
. oz¢ “mcde® in the

e worG “acvancce' anu 1.l

‘gecond line o. Bul-clauce (<);

anc words’

(c) by tee tnegeztion oi trs fig.Tes
and 28(.)" after ihe figures e, "
ua—uhvne (2);



B

5 . . i . |
. , (f) oy the deletion or t: worde 'makin. of an |
- advanc: autioiiecd .y" w.ic. occur in t.e fourth l

and firt. l.nee o1 v. € conu provieo to the

_ CGlause, &nu te susiitutlor t.er .or of tuir words '

“notification of tuc ..o2r@'t u.cision to mact ap
aGvencce una-r',

2, That Cl. uce 4(1 be amencrd -
(a) by tuc substiiu.ion of tic voros “oudblication in

13

the Gezettr c1 tae noti. 1cation reqlircd under

secticn L' : tac vords “fixing ol 'any
advancetes to bc allowed unacr t@¢ l.st preceding

lection""::hicb occur in tue fivst and second lines

tuereofye
hﬁ tic pubstivution of the rords %2 iorm to-he

g approved" for the words "tuc fomto berpye

s‘g_gtbcd"
. ol wolch ocrur in t‘.s,,,;ulrd line thereof; é/ e

(c) by tae gudbstituiion of ti <ord "}'egiutn ' for the-

word "book" ' zich occurs 1n tZ. si1xt: line thercof.
’M.‘at sub~glause (<) of Clausc 4 be delected and

clﬁ]ﬁ Wm&nlmbcrcd &g Clauge 4.
g That Claust-2(1) be renuadercd as Clause 6,(1)i .

Q\ That ‘qlausc 8 b emend.d - ) o

pi e

Ly x
“ipl %x,’m gubstitution of thc words "a form uﬂ!ovei




6. That Cleuse le o mru o ., L zLustltution ol
the word "Girectiu* fo. tar T OrC L Titilo G h.-Cu OCLUTE

in the PLf¥%6 lipc o: L. Llowo
7.  Tost Cliudh 1. be eletes cui t - folldwing

Cleuse sudbstitut ¢ tier or =

b BN mortgiecc, Chit.ge. 0¥ Qb.iT cncumdrancern
may by ir‘.a%t unéer .ic kapd acrec that any
moxrtigege, C , or encumbramne: in favour of tae
. .Benk sgall heve priority, cituem iox the purooscs of
segtion 3" 0 tuds Ordinance or for any of the

o+ tuc 2rincipal Crcinance over Lie .ortgage,
xr ¢ncumbrance and suca agreement whcn
“in toc semr wenn.: as tac mortgage, charge
wance acld -y adm s-all fox all puidoszs be
Bpon thc pe rson agre.ing and as from the aate
& rigievgenion ugon ote suctissors in title,
amp duly or rcblé’irauon i c® gae 11 be peyable
sptct of any such aereaq%nt.“ $

% A -

. tae Qonour To D&,

e

pey's most obidicnt scrvants, )
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i BT wv&ble assets. covered oy Ky ghtattely mor

Sk i o
RIARE OF BUALTE JOR Tl COIOKIsE,

\%

GOVERNMENT HOUSE

NAIROBI,
KENYA
l-:)
277 Cail, 124
DLy
i ve o c L £ pro=-
postl | s oen suomit s e VL g &t
WSS T3 Al o - - L0 (:
&&f Vo nett Lo cér S 1 i tag, g ARUE 11 58
0.6 LOUEY LC %n 0N%T L ALl BTz b ALVIIACEED L OnIty
witi. e cuatl oudret i TrlCVYlan, T_fettl wlv. o VeLueB
woich woulz otherwiese o levt «n® (. Zee,l., tue
LadlleIE CoucelInia o LBE o e
* - - o~
“e ~Ll Lo dnues sl e an o . i. we
-, LS
)

JTFpe TRC T My 20V L ner @i cties co the

securlty 01 & Lluibi 0.l b, 1 i, were gsutisfied a8

Lo une lerwing and business au.lity o. Lu. spplicants
concerned, «nu ii it wer. &lso incemniiler vy the i
Fovelnment e.bs.lu... loss ou cucn advancegs 3 y
typical cases e applicants owe bely

of &£3,061l to the agriculiural AGVENTRE HoR

& ol reoovery o. tuis sum would D@ & °

"t =

tavaur ‘ot the Agricultural Advanges ooard, &1
one case, & lien over orops, ihe Acttn‘;

Lhes proposed tret in the one case the aia.nk migbt

aivane? &,W)_, of whim:.l,&c& woula bDe crecurtod ;t

OlCE sew

slispiieCepiiaFey

DOWKIRG BIREET, i3
ml' ‘e ,0 3: B
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Leote thal
ok

Lie Lénk mignt advence sy AUy L &l would

Le credited wt once to tre aAgric tral Advernces
=r¢, t e present nolcer oi & ilrc’ ort s e teslng
& S€con. origageé.
- Jie LU0 Rr0o erlles ale valued oy toe land

seug veluntors et £4,004 and &£(yuub respectivelye.

Je One ot the advantages -l this proposal is
“ that there weulc ve ar Lmeclate cesn —ain to puvlic
fundg Lu respect or deuts i.ic:. =re, Lu ,resent

circumstances, virtually irrecoverzble. it would

§ capacle formers on the lant by

e and

slso help tc zve
obvittion of tie denger o eerl, loreclosur

consequent forced sale. 4T would, mMOYECVETr, tend

the Apriculturﬁ

o

) Mmocs ordinance, 134U into loug term ur;

to eonvert snort term credit under

- P

lower rate of interest.

tnet tue bank si 6& M?\ﬂl

4. iIn order

geatutory security
oy

oaaea, it would be necedwery that Lt

Fa 11 re

indemnified vy the sovernment against loss fn

respect of theme Jhore are obvious ou_];?;* A
guch an indemnity veiny given, but thezr ap}M b
oumi.ghcd vy the a.dvmta.gen oi the yrmaql. For
in the two casea wreferred to in persgPagh
2, public fuudb woulc immecimtell penetit to the
' ) extent ses |

'cumplo.




1 el QuUF C U,
Wt adi Gt e e s G
g1 L . K€L _Ullig ¢ [0 S
certuln losu ui &3pulie
Ve An essential Jealure o. coreeie 02 that
tue teleer Coeo1irsionortgege B 3 e Lo tae
Mgk takir_ o Iirst c.mi_E uno Lo aklioe ol o6 does

no. . B8O, Lhe sani canuo asplsle LOE8 e CeE 1.aVe,

o) TrE o e

however, corie tc th- no'lce o. L:e -&ana

negotietions on theese lines might nave & successtul

outcome s .hese iuutancee are cuces 11 ich seecurity

tor & Land sauk edvence woulc normelly be sufficient

but, wien a substentiel proportion of the edvence is

hypothecated towards repaymen. o e ceot to sovernment

anu pot towards development, the risk is greater than

= the oank would ordinarily &ccepte

diigzicult, in view!orm“

6e it is extreuel,

]
verying circumstenceg-bf eaci cuse, tg givety -
5 -

precise indication of the number of vases it whieh
[ o §

it migut be desirable to adopt this eo
AR
however, been tentatively estimeted that

oases, representing 2 total liability ol &p

£2Gpu0C on account o1 agriocultural adveice
pe dealt witn om these lines. ine w@lue
upon toe properties involved exceeds 72,000,

4 - 7. arécutive _ouneil consilered this proposal

on the 12tu January eod advised approvel of it in
principle, for gpplication to cases regarded as

suitabple both by the Goverument and by the banks

I ses



i cougur with tihis advice an LOu. b
mey réc:etve your approvel. RYITVO ne
ocjection, i would Busg€sL Ll t guerm An

snould be in a position ruis e required
indemnities in ceses 1rnolil i-w-. e - , Ltaule
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01 «1C,000 in the iret Lr.coteuce ) 1
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lanu L8Nk on money Buvanced Lrom tie new Ju» slock,
195'1-0‘/', is 3.7, per annulie iuls rete covers the
ennual cost ol tne woney to the Jolomye
o e e Litn relerence Lo (ne second eugulTys
@ " 'the "peﬁod“ referred to in the acccunts of the senk
is the calendar year 1942, The arrangements ma%.‘.;;‘
et ion

in reg&rd to the funds tor Land cank purposems

"N i "gae,a nk a8’ requtred;_ mcﬂiﬂ"ut tmﬂu-' ;
"‘- E i );..»-w”f z

§ -Qt. 4.’1& per.annui b gtnning to acerue on the first
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payaoble during tiue yesr 190c, en’ i san wes pald

by tie sank in tnat belier. 1t wug suusequently

discovered that & miscalculatiou hLad cccurred ardd theat
the amount o1 interest payalle wees ZT4091.16e74. ihe
ditference of £276,16.97 wae peic oy the sank tn 1953¢

petails 01 these amounts &re shown in the accompanying

stiatements,

4. witn reterence to paregrepn L 04 your despatch,
it is agreed tk“’tne throe years reterred to in
Clause 3(4) oi the lanu and Agncu]fture.l vank (anend-
ment) 5ill snould run from tue date of tie advance.

’;» I have tue nonour L0 LE,
.
™ Sir,
S - - b .
Your most obedient, hymole servant,
"
. o

b BRIGADIER GENGRAL. -

R e
P
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