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I am still doubtful, hovever, about APBLAEELin:
”
Sir uozm Cdulcutt-~even in the «@ip 1Jv&..,tiz
manner pzsopo.aad--u.; regurds thig. 3 IV 1a still
"

pressupe', of 8 sort;una the fir. Cconeerned:

asked for pressure, It is an approsch
d LY

I think Be unvelcome to the Bunksi=-ungs

e
been quite willing “to help. in pther astters, of
. £ | %
n0sg-dmportance- to us, of latey And it-is aiways” v 2y
. TR amatter o1 the.O U e daterveng==
- - " o 2 ” -
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Extract from "East Africa" dated 2lst February,
F ”
* x x %
" Bank Charges.Reducgd to 5. o Rl e
A‘ ~ -
The Government of Kenya';hho_unces that, in--
Lome -
“order to assist the farming and proddting classes,
iy R Ry - S e 5 —' e e
the banke- ha've' red'\ibed;iptere_st rates on land,,
= 4jr:lcmltura annppoduce advmmces m Kenyn, ugam;g =
s g e SE2 iy --v-:uy.,:..*"

2%

iy and Tungnpy‘ixa, #.o &k Tt i‘s nndei%tood that ‘there

ST haa alse "ceen a uﬁalinpdm.qr.hank 1nterest z\ates

e :, s ™ o

= .._..,,.

sonenlly. and that 1n addi'tton exchange rates between

lnat Arrica and London and London and East Africe ha've

* -

been considerably reduced.
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wcu BULL. n;pA London Répresentative

' GRAND BUILDINGS,
TRAFALGAR SQUARE
1 'LONDON. W.C.2

vl

o e 0% Date: Friday,
e’ 162 | 15th Februar,’,

{ 1935.
\
o * §.b.Mw6lauson,¥sq.,C. .6 .
72 Colonial Ofrice, - -
7 Downing Street, ; - - ¢
; . London, g u.ask =~ b
- [
Mu.s‘ua\aw‘ )
é ' i Very man,y thanks for your letter dated
16th 1nstant in regard to dverdraft facilities in Kenya, = T
/ i -1 am extremely grnteful to you®<for-the :
- trouble you have taken in this:matter and for letting :
‘me know that the Banks have reduced their c‘hmges for :
remittances. e - r I T e

=] am now .bringLng this matter up ut “the
next meeting Qf the East -African -Section oi* The London
Chamber of Commerce-as I think somet‘fﬁng should be-done -
to reduce still further the _cost-8f ove!‘dp&fﬁs

W ;4,......._1_‘
/"‘"‘”"

= e

HCHB/W. -




,yA
5AST AFKICA.
£nd February 1935.

- My desr Sir PHilip, - :

TRk

/c4th of January telllng me of the de,c;xslon arrived at by t.he

I was--delig‘nte’1 to “get your 19{4091' of* the

Banks. The rumour has dlreddy spreau 1eIe but no deflnlte B
announcement has been maée pu}llc Ljainﬂ this sneu‘ln be
" done and I “111 see the bank bnperlntemerrts about 1t ey
‘perhapq 1ndeed the Head Offices msmt move 1&1 thls dlrectla"
o | | ; “ Sl The Comuf,tee"the apabmtn.ent of Jmch
enabled meé -to force through the Budg’et and t‘xe Nor- I:Letlve Poll
Tax has been slttlng for some time anq I am- afza&d Ho. fap =
nothing tangible has resulted. It is nicknamed tne "Treasure -
Hunt." Poor Wade 1; having a difficult time as, &lthough he
realisqsé the impossibility of most of the demands, he has to bé
most nympatnetlc and helpful.
I ant1c1pate that the gnquiry will be a long

'

one and I am not ‘'very sanguine as to the result. A useful '

avenue
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;i‘ ;
BUILDINGS,
TRAFALGAR SQUARE,

LONDON. W.C.2

Date: Tuesday,
5th February,
1985.. . 7.

~ 5 ) . «

G. L.M.Clauson, Esq.,C.M G.G.‘B Fo, L Foa N g
© -7 Colonial Office, _ s . E o "
Downing Street, -
Lendon, "S. W.l.

- el send ymrheraw;th a eow og a fur'ther g 22
- s+ - letter I have received. from Messrs. Naumann, Gepp & Con, - . -
-5 . -. Atd,,.in suprort of their letter dated 23rd Jmuafy, a. R
cw T copy of uhlch_I have already. see ;du T aaee

T : I slnll be . ghd 12 ygu wm'a.hgw tbis to
; N 8ir John-Campbell as-he asked me to obtain further details, 5

& -when he talked the matter over with me before ‘the :reeting =
wj,th the lerchuit &nkm.

£ you do not think this is-a matter hich

) ‘the C ﬁal can-take up, please Tet me know, and I~
: S can than 1t for the consideration of the-Joini. East .

) ) Arrica %ﬂ' the East African Section of the
.o o on Chnber of ce. ,




- H.C.H.Bull,Esq., ) ) X . e
-Representative of the "3 ; 3

e o
./130, Fenchurch Street,s

Londen,. £,C.3

2nd February, 1935.

Coffee Board of Kenya, &, - - -
Grand. Buildings, . . » N -
Trafalgar Square, T & ~ . -
w.c.2. :

Dear S5ir, - % Ban o -2 : . B P

We confirm our telerhomie.-conversation of tbis
morning with regdard to j;he mest:lon of rates of. intgrest b = ; A
Nairobi.” - . | e .

= Ve 'arproache:i the thrge" ‘banks her , who .are
operuting Hatrobi, and im order to s:nd out a sum Gf ﬁoney =

— 40 Nairobi (in this case the amount-was~£10;000) abcut -the

middle-of Janyary -and to” 1% the return of. saiu amount i o
sterling ‘here in Lendon.on the 31st March, the chirge “we ;1-'6'--;
have been 11% (plus of ccurse- cable e’tpénses% whigh Jcrks 1
out at say 5% per-amnum.” Finally wi put up thé mofiey he gs:

in London against an overdraft granted -tg pur Nairotbi 1-11'5.
in-shillings and for this facility our; Firm are churged 6%.

per annom in Nairobi, whilst we pnl; receiv&"‘{ﬁ*pep nmm

o our-'money deposited hece. - Vg ¥

Trusting vyou will bé able to arrdnge something
in the matter, 7

We are, dear 3ir,

il Ym;‘s very truly,

psP+ NAUMANN,GEPP & Co.Ltd., i

» (sgd.) W.Gudson. . ¢
Sub—l\tmaéer.l



g

,“immn!ﬁa-.e.ule..oxn.n.. -
0. B e

i e e jéu aécw o? ‘a lotuFL .
F ‘have received fr w Neumann, Gepp & 0o.Ltd., in_support. 2 e
: -8f wvnuum_w m on the tclcplmu thh -ornmgf’ e ‘




e y 130, Fenchurch .Street,

London. E.C.3.

23rd January, 1938.

H.C.H.Bull,Esq., s
R.p{.ggntativo of the Kerya 5 = - Y
_ .~ . Planters'. Co-opérative Iuion. = & o -
4 Grand Buildings, - e - - ¥
Trafalgr Square, 3
London, v.C.2.

e Dear 8ir, : ' ) - =
8ince we know that you have been very active or 1atn “with
a view to decreasing the rate of lntcru’f’ paid by the Kenya. Plaxtten to
the Merdhant Banks here in London, we should 11):0 4o bring to’ your. BY="
tice the fonowl.ng. -hich. An our opinion, is of aqually gx-eat inpo:.
tance. - -

e

~ Alfyeu uro unro. the only bankn opemting “at the- moment =
in th‘ Colony are Brclnyl Bank (D.C: & 0.), Nntioﬂul Bank of I.:ruu,
and the Standard Bank of-South Kfrica,

=
- ol e

" We undevatand “that"thuo th'x:u bank-._fﬁrldng “together ™
and under thé auspites of the looal Goverqmont. Pix theéfr miniwum rates
of interast for overdraft facilitiss’ At- the moment thh rate of, 1ntqon
is 6% per annum. Bven if a deposit herd in London were to be mide with
one of these banks they would not be at liberty to grant a theaper rate
lof interest for overdraft facilities out in Kenya.

You will no doubt agree with us that under the present ru-
1ing interest rates, a rate of 6% per annum is to say the least abnormal.
We must suppose that all those firms, who operate in Kenyz on the same
1ines as we do, must require rdrafts in order to finance their current
“%. ) ‘Tusiness, and it is of course clear that a rate of 6% hampers business
snormausly.

e R

A As far as we are oonoomed. the position is that we are unable

from any bank here in London even 1% per annum for our money,
hi ir .ur firm in Kenya r-quirn g.,!nrdmft they have to pay 6%.

We are thll'.fgﬂ mt ni to you in order to know whether it

buld not be pouiblo for you to bring some pressure to bear on ‘the sdid

banks in order that the said rate of interest for overdrafts ﬂ?ld-bo




v

lowered to &t least 3} or 4%. = *

You must realise that these banks are not running any
risk by making such overdrafts, for they invariably receive all the
documents appertaining to coffee shipments relative to the business.

We feel therefore that, if you could readily take exception to the
rates of interest.as are charged here by Merchant banks, who afterall
are running & risk with their own money, a féar greater exception. shoyld *
be taken to those banks that are charglng this snomg ratt wi@)-nout o~
tunning any risk. < iy

ok For your guidanca. “we vgou).d add thht f’or “puch ,oyerdrarta
we 8180 have t6~ sign a contracf( form ixereby we pledge ourselves f& i
hold the bank - sntiraly harmless.from all loes, etc.ﬁ BN &

'e should~ esteem it a great favour if ypu could see your
way to take this matter up 1n reaponighfe quarters.
i 44 7 ) Yours'faithfuliy.’ > .
- “* NAUMANN , GEPP & -CO.LTD.

(Sgds) FoJ.Lydnll =
i c ot R

* s & T 7. "Director, -
pud = 5 _e - 5 a
<. o = - = 2
= s - . - - P oy -l
* COPY¥iGJW, N - a = - > :
> . e . - e S .
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¥ Sir C. Botiomley.Z- 2~
: Sir J. smw\ /-;’j§
~+ Permt.US.of 5. A2 T =
i =
Parly. US.of S. -
 Secretary.of State.
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5 “bhe. mntt of %'ne. conve&*s.a’uoa
2. SIR .Iozx c.mm;, *5%/ ol N !E; _."J,:

w:,.:m ESq. ¥ &

T !fho offer  pi vfomard
vt Tzkony r Sir Jl-Caulow

- “think, You-end- m"
. el 'ﬁa as,u;etatnﬂ,

Pk, ] 3

L A 5

. .
5 ; . : si\_jbuétion, tﬁe“;banks would, as ‘I‘«l;% thet . o
3 1 18%% 1 Jan; 1¥935, reduce the rate to
FURTHER ACTION. ‘%"u . E= T
o 6% for &
oo~ 2 ¥ ) ¥ o
was agpeed that the baiiks coula not, [
. s

ow;omly; reopen pdf;t and qoﬁ\plete&

Lural advaices J4]

o TNCEY ¢ Y . T
| il




e
suggest that the concession

had reeul-bau. fz“, ;magure plaoed

Noh

'
on them. Tihe venks would udvise

; R
- = &

TN
their branch mansgers in Kenya of

u.ﬁe%‘, whio in turn; would inferd

fheir dus$omers.

x
e

3. eRS . oF i arens ppreciatdes
e ¥ 3 A 0T

! =4 :
ww 3 . 4 R
vie offer.@nd is of the opinion thet " e
& reduction in the rate fo Gysxwill indas) o L. e
maverially help the situation. I ap W2
Ariting to (1) Mr. Lowndes &nd Mr. Hird L
By -,
(&)-8ir John Caulcutt and_Mr. Lowndes iz,
- g L ; -
(3).3ir John Caulteet and Mr. Hird, in <

-

1
n‘."\ 1y

siailar terms.

v s, Bl IGERELY

A oad) W, G BOTTOMLEY,
. .
»
’
o3
P e
| 1

AR I B e

AUV R S A A Y

Dt

My. Parkinson.
My. Tomlinson.
Sw C. Bottomley. ! (

T Bemt US.ofS.
. Paly. US.of S.
Seorstary of State.

AT

" FURTHER ACTION.

G
'

W Sir J. Shighrghs ’T/ GC

f‘“"f*‘ /‘ & %’“"' 1

ol w.)_«,,/w &y



LiBAr John eamphell

Mr. Flood
lUr.Grossmith - ( B. Lowndes

sStandard Bank
uouth Afnca

5ir Cecil Bottoaley exjleinsd . tite

. oecretar.,' ‘of State hsd recelved re Jraqentd’s‘ion 1.1‘ .
-ref*ard to the h1"h rete of‘ mtere:t eharoed on ..
advunceh by the co.mercml bsnlﬁs ooar&nr"‘m o
-Kenya' he vas most “anxious to learn \.het her' Bnytiw

could be done: “to help the sattiers *rmthls connexmnf‘

- “r:&‘-_r

'oattlé’?s had becomazdlsheerteggd ovar the;r = -

pceu.mulg’cmﬂ debts.‘,und their inr_hlhty to pay th.a., s

recent’ @'65’?5: The banks, however, hove cluays
been wost anxious to avoid eny undue hardshi, on ghe.

individuel.



In tne1r oun 1n*t;erest and ag ;

¢ 'of hayeh

: (\ e N eirht yerr: ug
5 I «
S “intere:i or

T L i hain~ wddoo tu

~asreed thaty provived it uon}.détslap the 51tuat10n,
the banke would, us fro..’ "the lat of J‘anuary--ledo, ‘
red aeq the rate to 6 per cent. for all, ao'rlcultura.l 1 » ) :
advances. They could not. obv1ou°ly, re-,owgen L)gst

>

“end completg? frensact .@Mor eould ‘they agree
te any pub’fm stateaent' being madh, wiich misht

,M‘“Buvge 't thet thie conce&;lon had resulted from

pressure placed oh them.  They would advice ;i ;:'
z their brencu .ena~erc in Kenya who, ip turn,
would inf'oru their cdustoumers.

<lr.Flood = .



‘$ir Uecil Bovtomley

| Bir John Gempheil |
SRoReN

¥y R L.
(Negﬁo
India)

ark o f

My .. B. Lowndes .
(Standard Bank of
South africa)

5ir Cecil Bottomley expleined that the-. <

Secretury of ‘Stute hud recéived r‘epresentutiohs in

regard to the high ru.te of 1nter-e:.t ch.zrged on. N
- 4
- advances by the commercial banks operatlnb 1n 3 <

..Kenya, tnﬂ::ﬁm:t he was most anxious to learn ™
whether- any'thlng could ve doue o help%be settlars
- in this connetion. Set lero hed be come dlsheartened

- over thuu..a.ccumua._atmg debt.; and theu' inabrhty o

¥ to p&y ThQ 3 per ccut. :.ntel est’ churged Dy tze

aroo -

-

£ mste of a mee-.:.ng in ﬂovemoer/ 19‘3.., .Aen

-

atie

“r,h:.s seme queatmn had been dlscusDeq’ﬂas re;d_,

’ 3 R = 2 - 0 .
- are s = V- o:i.r Jo-hn Om ~sald that he haa - =77

S Dl - &
- A unders’(;ood Irom a conyersauon ¥ith thé aecrutary

T4

of, gq th&t it woulo. be of considerable help g

if tm—'bms would &gree to a general reduction
i 2

of the ra.te to & p I oent{ i

Mr, Hird-and Mr. Lowndes ‘oointed. out thet

'

the difficulty e ‘not only the 1ndb111uy to pay

#

m&ncﬂ, H. the fast tnat. the prineipal debtq/



HRrY. 8000F0iNg to the QERRMAENY et
e.né, in cages .:b% thsre ha.s been a

-,poSa:lkility of the debt being cleared up, /:7’

“‘{zzx’é/«
(e conee_sq%q@ hi % been ‘made ‘and mterest[fo’r—gmﬂL
8 T Al

‘f&; : »

s a means of

= Sip John&smﬂll sugqsted that their efforts

: might ‘be d,aacri ed: as nursmg the 1nd1v1dual | 5i

back “to splvency .

e F In ~rebi;y' td 'a.'c;uea’bion by Sir Cecil
Bottomley, dir . Lowndes se.id. that as long as
‘eignt -years ago, people were- not paylng P thelr
’interest on standg mortgages and intergst was
s S ’being added o prmoipal.

>

Sir 30hn Caulcnﬂ: said~tha1'& he héd

AL
}/ ,'}”;{,}"' : tm’ir ﬁ.‘ﬂﬂaoh 1

. would inform%
(ﬂ}/ '

7
% 2t Mol

/ gd. the b&n\ks would forsclo‘@‘& -
W'ﬁ‘hey had, hoped ‘ohe-,y 2



\ BANK CHARGES IN;mYA
\ 10 THE EDITOR OF T
Sir,—On Noyember-26
:y of n‘wrme d:uu&g some of tly:: nnd’;lﬁc\ul
>, which Kenya settlers have to face,
T Iuva -only novcld had m; nu:nuon directed

i ast

wnl. vmh the interest added monthly;

uﬁ"- total nmposmnn “of somethere nbouz
ecnl‘ I um, "

teply, deals only With the

! Ior fixed loan on mortgage,

. which appear from his - figures “to be’ emnﬁv
severe.

-~ The nwommodluon “however, ~to-which 1

referred s a fluctuating overdraft, which & an

odation for an nm—i
s of crops fot}

If < (i nmu(e.:vlnh r:'i
dis = rnish books a
S X ﬂwﬁ:&u mv(n him.
L H: RA]N (lem‘CoL).
Dunun House,

o
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1, Temple Gardens, \ e
Temple E.C.4.

30th November 1934 A 0. G A
The Under Secretary of State ALKD, BY .
Colonial Office, .
London.S. w
NY.Sir,
N

L

With reference™tomy call on the” 23%# inst. upon Mr.Freeston I shall
be grateful if you will inform me what truth there is in the sugrest-
ion made to me by one of theCommercial Banks operating in Kenya that
the terms upon which the Land Bank is now gwting loans to Farmers
on the security of their lands are but slightly, if at all, more fayour-
able to the Mortgigors thah the terms (namely 7 per:cent "calculated
monthly" —which in effect.means P4 per cent per annum) granted by the
Commérecial Banks themselves. L . ) -
2. Further,on an offer to provide, immediately and in Londun, a =
sufficient amount of any gilt-edged or other securit ‘which- the .= —
Commercial Bankh might. care to name - such.security to be held by “then .
in substitution for their present charge over the lands in Kenya.~
the Bank in question informeme that -the rate of interest-wo stikl-
be 6 per cent (and doubtless still"calculated monthly). I askjwhy so _ -
much. The answer was that’l\three great: banks operzting j.n,:?agé AfTrica
have an "arrangement among themselves®™ precluding any of*them froems .
charging less than 6 per cent (calculated monthly)~in respet.of.moncy -
lent in Kenya, whatever.the security might be. Is the 3etretary of = -
State aware of this arrangement? 1t appears td be a gerious matter ™ -
for the unfortunate Kenya'SettlerB); should be gratfuldif you woule _
supply me-if pogsible in a form whic : (¥ with the Coflmer=—. =
cial Bankls terms above mentioned-with particulars of.these-offered .
by the-Land Bank. I see from the Land Bank Board's report for }933 -.
that the Board's radé (it 1933 was 6k per centj and that there was = L.
already a suggestion c{\f an early reduction in ;‘aviiur,vo: _)lo;tgagé'r*s,
past as well as future. - Is the rate cuoted strictly interest,? or - --
does it include anything in respect of repayment o}‘_,p;inc‘l'pal‘.’- 1 1

- shall bé grateful also if you can let me have ‘a copy-of-any leaflet )

or other 6fficial ‘publication setting out# the Land Bank's terms.

‘4, ‘According to present practice, what proportion of thie Valuatorkls
.valuation of a farm does a Land Bank loan represent? According to

the 1933 report, the proportion was round about 33 per cent in that
year, insteas of the statutory maximum of 60 per cent. Do. these
figures mean that applicents are so numbrous that they have to be
rationed? LT e S B s ey L o
S I append full particulars of the /ﬁase now under dimssion with
the Commercial Bank in questions and shall be glad to furnish any
further information about it which the Secretary of State may desire.
The Bank inform me/ that 1t'£one to which they have accorded more lenient
treatment than usual. If “that be so, the Secretary of State muay per-
haps.feel, as I do, that one at least of the causes of the increasing
déstress amongst the Settlers of, Kenya ds the way in which they have
been and are being treated by the/Ban

I am, Sir

Your obedient servant.

- #

S
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1912 settler, Trans Nzoia,
Personally farmed from 1912 to des2.
; Farmed by resident manager since 1932,

7 3 rw comprising Farm A 1840 . 8
w Farms B & C 1490 | i .
‘® Total 3330 acr: e . e
All good land = some*Tirst class. a
Farm A has 410 acres under cultivation (48 coffee) and 50 more cleared;

with buildings insured for £1075, Arable and grazing 1374 acres !

Farms B & C have 200 acres under maize and 88 under coflee, Arable and

grazing 1200 acres,
Vllultion (Lugust 1934 - private fim of vnluera)

Farm A 5670 i ; )
P Farms B & C 7840
- Total £§%;G Lands erops & -Buildings -only

N.B The report of the Land Ban oard for 1933 states (Table No.6 p,15)
th t in 1933 e average anultion/‘ﬂbre of TremsNzoia- f.arms in Fqspect* of >
Wh 10h apphect /Y WETS Tnade was 66/~ an’ucres =

“Equipment - Auditors report ‘at 10,3, 33 s'haw‘s LBOOmachinevy, £400 livpstock 1
and £340 stocks.-in hand, -

© Production in 1933 {approximately) e T o = S
o ] 3000 bngs maize.) wnich are stat.ed to nave - s Y
80 wheat realisod £2000 = - -
S . s

20 tons coffee
Financed - Sinoe iglg M-}ﬂ 1’ uo.ﬁkoat.d‘ndmé dVempn.g,,.gt aﬁ per
=~ annum (7% since &bout 1929) "caloulated -monthlyl; " secured by &0 - mm _
equitable charge over all three farms: ,g_ra'Sent. debt-to vank £3981,
. Commercial Bank's oxm-go on Farm & noy being transferten to Land Bank o -
3 = respo‘u‘t. -of a’Land Bank ﬂvme of ZLBOO + £5Q0 = £2300;
N.B, -Land Bank Board »epoft-for 1933 (Tabls™ 6 B:15) shows t.l:ut during 1933’
the average amount advayced -by the Land Aﬁmk on” n"franaﬂzm Ferm” WaB 3
of its valuation, 1f tH® 1933 AVETagH /) °ég§""°’° uperestive valustion of- ™

. -Farm A alone would Boe;b 8 £23 Even if the Land Bank ~
" Loam represents-the QIW VElustion; it is clsar=enut.thellir
vllult.iqn »adup of this singl 715 8t the prgsent mom&nt £3833. Yet ™ _- -
-~ thi&s 18 but one of three farms ‘Which together, the Cammercink Esnk - &
profess to regard as doubtrul secuglty for 2.:5981 . A _" s




