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No: 3677/14,
Ve
¥r. Plgéd,

I see no objection to approval being
glven. There is a point of accounting
involved, but I will take this up with the
Auditor when you have informed me that the

High Commissioner's proposal has been

approved.

Dagxt irector of
~ \;‘\ Colonial Audit,
"-\C\u{ w5 27 AUG.1935
N ’/\, U )
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Deputy Lire~tor f Tulonisl Audit
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4. H.Commr. Tpt.No.HTe-==-===-c-=-- —eme e - lu.7.3%0.
Ref.No.2;in view or improvemeul 10 fluunsisl pusition,
recommends that Lhe write-off ol Lie Anole ol Lh1s
liabiii ity should be mude by debitliug 1l Lu Lhe Nat
Revenue iccount 1n 1436.
N
y)
“ ' - } s
s e
No.Sv /7, 14.
Mr. *lood
No objection.
Nay I have a copy of the despatch which
1s sent ¢ ‘ 5
{ ~
I~
e
Depuly Director
31 AUG 1936 of Colonial Audit. '
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C. 0.

!_ Mr.‘Z"M Z-;‘_
“ t Mr. /MA""‘ ‘3’30"_7'

Sir C. Parkinson.

Sir G. Tomlinson
Sir C. Bottomley.

Sir J. Shuckburgh.

/
Permt. U.S. of S 4{

Parly. U.S. of S.

Secretary ;)f State.
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TRANSPORT 2 ) OFFICE OF THE HiaH COMMISSIONER FOR TRANSPORT,
K‘g 4. = AT - ) GoveERNMENT HousE,
. . Nairos:,
.\)’, “:”\F| D ‘ ' KEnva.
1.0 AUG 1936 E /¢
}

C. 0. REQY

Sir,

I have the honour to refer to Mr.Maledlm MacDonald's

T’\.W""K v
despatch|No.75 ot the 2lst August 1935, in which he approved

the proposwul that the “harge of £88,182 to' Net Revenue

4ecount in respect ot thas une e8xpireua life of 3o.locomotives

suould ve ¢ sad over in egual duual

lus-azlments. /iew ot th 'y much roved financiul
Tallway, -nc ‘oe yrosect af's consideruvle
Ccivse JI the year's ‘ccour.csjl recomi.end that

deferred liwoility should

the Ket} Revenue .iccount

rscoadendation I propouse

lision of the necessary provisiocn im the
supplementary esti.stes which will be presented to Ruilway
4advisory Council towards the close

I have t honour

t obedient, humdle
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Sir C. Parkinson.
Sir G. Tomlinson
S\ir C. Bottomley.
Sir J. Shuckburgh.
Permt. U.S. of S.
Parly. U.S. of S.

* Secretary of State.
7.

FURTHER ACTION.
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R E(‘\&‘M T Hian CommiSsSIONER FOR TRANSPORT,
2 Yy JULI93g GoveERNMENT House,
NairoB!I,
KeEnva.

huve vie honour to iuvite jour atteuntion to
sour predecessor's despetch lo. 69 of the 26th July 1934,
wnerelu approvel was .iven to tne revised Instrustions
goveralin, ..e Alloocation of Li.eaditure of the Transport
sdministration, P2art II, S on III.1 (b), of those
‘nstructions reads as follows
"ihen the originul cost of ai asset enceeded
2250, Renewals Fund is debited witn such cost
L the value of the cupired life of tie
of a class o :tributiag to Renewals Faag,
calculated upoa its ori.inal or i proved gapital

cost without

between t

The
&
Re. ¢

tue appro-
sxpendi

18 aldministratio; s for some years been

S.apelled to ‘e o4t of traffic, o.ing to their inability

handle tne ...reas -22ds ne:ssseary for economiocal
worklrg, 36 .... Z-u.wotives wi.iuu were purchased ia 190
and 1t .3 mo8t lmprobanvle tinat /111 be possible to «
ines = Jlle3dlly in future, Mhe
therefoie “e v thdray rvive . Jrovided i
Sevtion II[.1
lnstructions,

The

RT., HON. [WATJOLM :‘AJDCUALD, ).
SOIONIAL OFFICE,
oY 'G STREET, S.i.l,




2849 ,299 and ordinarily their withdrawal would result

in a debit to the Renewals Fund in respect of the ex-
pired 1life of the engines of 2261,177 the balangce of
£88,122 forming a charge to Net Revenue Account meking
a sam of 2349,299 available for the purchase of additional
Capital Assets., The unexpired life of these Locomotives
is 5 years and, if they are now withdrawn from service,
the charge t- Revenue in respeot of Depreciation d:.ring
edoh of the next Pive years would be proportionately
reduced,
4, - 1t is therefore considered that the charge of
288,122 to the Administration's Net Revenue hocount in
respect of the unexpired life of these assets mignt
reascnably be séread in equal annuel instelments over the
next five years, w.th the proviso that the deferred
contribution from Wet Revenue Accou:t will not be utilized
for the purchase of additional Capital Assets until such
time as the actual contribution is made,
5. This matter was considered at a recent meeting
of Railway Council and Council recommended that the 36
Bngines should be withdrawn from service and that your
sanetion should be sought to tine special adjustment
proposed in paragraph 4 above., Sucu a procedure is
provided for in special easgs in Part [ - II paragraph
(3) of the Instruotions which reads ;-
"With the saunction of the Secretary of State
an exceptionally heavy char.e a ainst Net
Revenue Acocount in respect of assets withdrawn
and not replaced may be sprewd over a awmber of
years instead of being met in full in the year
in whieh the assets are retired,n"

[ conour in Railway Council's recommendatio:n and trust

you will acoord your sanction to tiis special adjustment,
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6. I wonld add that the Administration has, for some

time, endeavoured, through the Crown Agents, to dispose
of these engines, Those efforts, which so far have been

unsuccessful, will he continued.

I have the honour to be,
Sir,

Your most obedient, humble servant,

/[7 N L’.Zai”,j’;i—

HIGH COMMISSIONER,




