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iO.7.50.H.Comnir. Tpt.Noo7»-----
Haf,No.2;ln riew or improvemeut in finunoibi poaltioa, 

reaoBUoQQdB tntit the wrioe-otr or ti e wnoie or tni a 
liability atiouid be made bj debiting 1 t to the Nat 
HaTenue Account 111 iy5^’

4.■a

Wo: a677/14.

Mr. Piyd,

I ise no objection to epprovel being 
glTen. There It e point of eoeountlng 
InTOlred, bnt I will take thle up with the 
Auditor when you hewe informed 
High aommleeloner'( propoeal hae bean

. . er .■*‘ L-.dr.

■ o «<..'.*

I V a
that the

No,3o • D 14.
approTod.

Mr. ’-nood.

No objection.
May I have a copy of the despatch which

1h sent ¥
raotor of 

Colonial Audit.
L . , '-

^opufjT^ Director 
of Colonial Audit.

27 AUG. 1935
> 31 AUG 1956-AM'-.. .
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Sir G. Tomlinson. 
Sir C. BotUmUy.

Sir J. Shuckburgh. 
Perml. U.S. of S. 
Parly. U.S.O/S. 
Secretary of SiuU.
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. 0"'0* OF TM« High Commissioner for Transport,
Qov

t: :sroRi
■ ->-'A - SRNMSNT House, 

Nairobi, 
■‘kbnva.

/(, July, IJEu.

'• -vV-HO. .
R Z C E i V E D

/.OAU63336
c. o. REQX

\
\

I

> . /•
/Sir;

• V
honour to refer to' Itr.uali^lm MaoTJapeldis 

J2_| despetohLEo.VS of the Zlst August 1935, lit whioh'hs aj>pro«s4' 

the proposal that the ehurge of £88,182 tO’ Net HeTenus ' 
.A^coaut in respect or the Lutaipirea life of So• looomotives

should De spread over :he neott five : ears in e^ual Unnual 
iiifataloienta.

position Of the railway, 
surplus at the close 
the write-ofi oi u

In view or the very inuoh Improved financial 
aht. t.'.e proSiSot ,^>a''cunslderadle 

the year's apaiiJunts^I reooot.end that, 
.e ».hjle of this deferred liaoillty should 

oe Carried out oy daoit/lng it to the Nety 
in 1936.

o

Revenue Aocoaiit

If you approve this 
arrange for the inclusion of the 
supplementary estl .atas irtiloh will he 
Advlsairy Oouneil towards the close

raoo.ajsndation I propose to

nepMsary provision la the 
presented to Railway

of the

1 have the honour to be.

Sir,

Your inoit obedient, humble servant.

ear.

I
HirH coir'iS3ici;2R,

.V:

■Hoi kaoHI
h.g.„.orm3by-soee. a.P.

SSCR3TABY OF S-Al- j: rFE JOLOlilSa, 
DO'.TSIKG StH.^FT, 3.W.I. ’
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2 JUL)93S;

c.o.

Hioh Commissioner for Transport, 
Government House,

Nairobi,
Kenya.

TRAl-:SPOKr .

o:i.% - 'JSAMDA.

:.’o. 65 runt

Sir.

I have tne honour to invite your attention to 
,,our preieoeaaor's despatoh I.'o. 69 of the 26th July 1934, 
wherein approval .»ae ^Iven to tin; reviseil instrujtioua 
aoverninp nve AJlooation of hx^^enditure of the Transport 

Part II, Seotion Ill.l (b), of thosejA^inistration,

lastructions reads as follows

"V/hen the original cost of an asset enaeedad 
£250, Renewals Fiuil is debited witnw . ^ S'.ioh QOSt
up to tlie value of the expired life of tae asset 
■Wi.en of a olass a .tribnti.ng to Renewals Fund, ’ 
oaloulated upo.o its original or 1:. proved oaoital 
cost without uiiiiijup; ae t - aoioinit, ihe lif'-ereioe 
between the o ontributlon from Renewals ?u.id and 
■ :e arlglnal or improved oapital cost is ohar-ed 

et .Revenue 4ooount w.t;.oi.t minimum as to ''
.nt. T'ne Sw oj tne amounts onarged to Re .ewals

• u .u .r.d et Reve;iue ( i,e, tiie ri -inal or 
oved oailtai o.et) iS credited to tne appro-

.r-a.e ;.ead of Ja. Ital »ooouat nxpendltare, and
• eo ,;;.os eveilabie for tne purchase of additional 
la lini j.oset3."

1

1

Inis Administratioj. ‘.a for some years been
0..opened to 
to handle the inoreas.-i

■ aOB out of traffic, o.lng to their Inability 
.oads hijeasary for eoohomioal 

_--o,.u.otlveB Wi.iuh were purchased in 19-0 
and It 13 most Improbabie taut it ,;iii be possible to b.„

woritii.g, 36 n...,

. loy
tiiese 36 e.. inea e ;o..,n.non;ly in u 
therefoia e y,: thdrawn from 
Ssotlon ;il,l (b) and -art 11I.J(2) of 
iiist ’’uotloas *

future, ?he-

- provided i.i .art xi,

tiie i I ore

..ould

rvioe

3. The or.pinal coat . ‘v.A.«oe .'ooomc. Livcs -us

TH- HT. HON, iiiiioiii :-ajdc.:aid, 
OOIONIAI OPyiCK,

Doiriii'S STREJJT, a.y.i.



TT
fv

- £ -

-2^
£349,899 aui ordinarily their withdrawal would result 
la a debit to the Benewals Fund in respeot ol the ex­
pired life of the engines of £261,177 the balanqe of

£88,122 forming a oharge to Het Hoyenue Aooount maii-inj 
a soni of £349,299 available fay'the purohaee of edditinnal 
Capital Assets. The unexplred life of these looomotlves 
is 5 years and, if they are how withdrawn from servloe.

the oharge t^ Hevanue ia respeot of Dopraolatiou during 
eaoh of the next ilve years would be proportionately
rsduoad.

It is therefore oonsidered that the oharge of 
£88,122 to the Administration's Wet Kevenue looount la 
respeot of the unexplred life of these assets mlgnt 

' reasonably be spread in equal annual instalments 
next'five years, w,th the proviso that the deferred 
oontrlbutlon from Het Revenue Aooou;!t will not be utilized 
for the purchase of additional Capital Assets until suoh 
time as the aotual oontrlbutlon is made.

4.

over the

This matter w&a aoiiaidered at a reoent meeting 
ot RallwOf^ Counoll and Oounoil reoomiiiended that the 36 
Ingines should be withdrawn from servloe and

S.

that your
BSnotlon should be sought to the epeoial adjustment
proposed in paragraph 4 above, 
provided for in speoial oasqs in part I - 
(3) of the Inatruotlona wtiloh reads

Suon a procedure is

II paragraph
1-

•■lyith the sanation of the Ceoretarj of State 
an exoeptlonally heavy oharge against KSt 
Revenue Aooount in respeot of assets withdrawn 
and not replaoed may be apreui over a namber of 
years Instead of belnti met in full in the year 
In whleh the assets are retired,"

I oonour in Railway Gounoil's reoommondAtion and ti*uat 
you will nooord your sanotion to this apeoial adjustment.
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6. I would add that the Adminlatratlon has, for some

time, endeawoured, through the Crown Agents, to dispose 
of these engines. Those efforts, miloh so far have been
onsnooessful, will lie oontlnaed.

I have the honour to be.
Sir,

Your most obedient, humble servant.

UISH COIOIISSIOHER.

y- .

S'

. it


