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J:AST AFRICAK power Aa~D LIGHTING c6mPAHY LXICtaB

MEMOPIAIJDUM on the grounds given by the NAIROBI Mlfl.'lCIPAL COUIIEIL 
for their objection to this Company's application, for an EXISnsi Oh’ 

OF LICENCES.

1. THAT THS APPLICATIOI^ IS PREMATURE
The reasoning as to why this Company's application in not pre

mature is fully set out in paragraphs 24 to 28 of the.yffiorandum 
on the Question of the Future Supply of Electricity to Nairobi and 
District which is already in the hands of the Committee.

It would appear desirable,however,to deal in a certain amount of's!' 
detail with some of the points raised under this heading in the 
Council's objection.
Paragraph 5. c

The issue of capital therein referred tV'Was, iritrespeHt'.'Or, tlW 
Pangani Conces.sion in Tangapy^ka is held.-forHa-'periV^^^^
6o years with a possibility: of■ extension tb;,7.5^'‘ye;ars«
Paragraphs 6^ 9i dl and ^

The material contai^edv In these paragp.hp^, l^ears ^to 
the considerad^opinion „pf the MunicipB3’Councti* u^jon-’a 
technical a^hdrafttricate .subject of%fJnanc^ soundness of v/hich:'^| 

^the, opi-fdi.b:i^0^ this tTompany. .dpoti' to doUbt aM'Svjiichvis dia- 
„ina'^;Xcal!^y bMbs.ed to that »s advl^‘era%aha also

is an eniin^ht-'^uthority on^theVcubJecti&nd^Itl 
of the Cocmittee, •*.

tvr^S, /■ ■■■ < ’ > ' ' / ' -

: oBsoleSo'ence, and general in addition to interest 'c|{ar§e%.r..j
.. ' 2. THAT THE POSITION OF THE COUNCIL AS IKE LOGAfe^UTHORITY FOR THS" ' 

MUiacIPALITY OF NAIROBI WILL BE PREJUDieSbyBiftl'fei'COMPAlIY'S ‘ 
APPLICATION.

'Jnder the Ordinance as it now‘stands''%Ii&'i^g^»{iaSi^Oh: of.'thef..-
Municipality with regard to compulaory, Bcq>iiBitloft';¥#ppi;ip6g9lljay':'?,ii 
,Be prejudiced by the grant of the cBmjJi^nyl^ appliWyaSttUlgqiuMi'sverf',!:; 

..■ctt','-:5he.,pr,e?ent lioqpce were not extaTOBil'f.the riuniti^BS'foMwdtii^;^ 'Si

.»vl Jv>!te:furtle^^;qndodntV(3ty;Sect,lon-ili9'(afj«Hl^'rh,irpnBii'm
:A,F2^'-Cl)0P,lo1-&^;:i5Slpglcalyb:uti,SheiIq\l'eWdCon;;peMendma^S^6mS#'^^
' :qupsti.pn . of:vext!;7isipnil^:qeaaa5prioS:;.t0®i':^®s!, ■■■»" ¥'

Thb Co^iicil *e .m^orahddni doc’5 not. disclose \t^t ;ateps 
taken td^'abbbrtain iorwiiat extent,!: any,the cpnsu^P:m,Vf.our&®SnV»M|r 

I'f the Undertaking were acqu-'-ed snd operated either' 
or In whole by' the Council. ' -■

JiTHaT the maximum FRKtiS AUTHORISED B’l THE COllPANY i S 
tlCEUC* ap.S daiqa the 24th UARCH,1922 ARE TOO FUGS'AliI5"^HdtJElJiM

t I,
%yf_mm

a

4
I)

Thiii reason for objection appears to be quite irrelevant to the 
laoue» In the first place the‘tnaximuni prices permitted under the 
Cofnpany’s licence are not in fact charged. In the second place the 
aoximum prices are controlled by His Excellency the Governor in 
Councii and if the Municipality are dissatisfied with the present 
position it would be more appropriate if this Authority made .

representations/;



£AST AFRIGAi\ POWSR Am LIGHTING__COllPAm LIMITED

memorandum on the grounds given by the NAIROBI fiUNICIPAL COUNCIL 
for their objection to this Company’s application, for an EXT^HS'^O^’ 

OF LICENCES. .€6
1. THAT THE APPLICATIOM IS PREMATURE:

The reasoning as to why this Company's application is .not- - - pre
mature is fully set out in paragraphs 24. to 28 of the Meiiiorandun 
on the Question of the Future Supply of Slsctricity to Nairobi and 
District which is already in th6 hands of the Committee.

It would appear desirable,however,to deal in a certain amount of ■ 
detail with some of the points raised under this heading in the" 
Council's objection.
Paragraph

The issue of capital therein referred t'b vras in
Pangani Concession in Tanganyika which is held::for rpe?ipd‘’p«^’’'h^ 
60 years with a possibility of extension to 7? ydafs. e:;'
Paragraphs 6, 9. 11 and 121' v.ii' .f l, f'

The material don^ified. in these paragraphs ^ears ,to r^jS'eV^pt':; 1 
the considergd^ opinion ,of the Municinal Counctl'upon S high^%t'4« 
technical ^j^i^tricatG,subject of .financp the soundness of v/hich.. *'Jj 

OPidiSSh^ this Company.is ,bp,an. to dodbt and whioKtis dia-

■; 2. THAT TI-E POSITION OF THE COUNCIL AS T-Hn, LOGAL-t^^UTKORIXY FOR THE 
MUNICIPALITY OF NAIROBI .VILL BE PREJlTOIGEDiBY::^COMPAICf • S 
APPLICATION.

si •:hands of the Committee.

"S-
Under the Ordinance as it now stands-’th'e: legai'apQsi&dn of tKe.,,-

Municipality with regard to compulsory acqulsittbil'fe^di;,jP&S.5ibly 
he prejudiced by the grant of the Gd^n^,S applicji^n»fit|;®ven' 

.:;if#hp:..pr.pfent Uu^poe were not extcndodph.e auniciulmpwonM i

what ..steps they JiaW,.!
token to ascdrtoin to what extent., .^ny,the consunerg,.woul,d,.h&ff||^' 
fit If thd updertoklng were acqu'-ed s-.d operated either tn-'paiA’fe'D 
or in whole by the Council. ' ' - ^

3.JHAT TH3 MAKltiUM PHlffiJS AUTHORISED Bl THE CO!ffA!«iS
dated the 24th MARCH,1922 ARE TflO HIGH Aiffl'SHOOSd' -BE

This reason for objection appears to be quite irrelevant to the 
'-asue. in thi; first place the’maximum prices permitted under the 
Company's licence 
oaxlmum prices

ti
A
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arc not in fact charged. In the second place the 
- are controlled by Hie Excellency the Governor in

Council and f the Municipality are diesatisfied vdth the present 
position it would be more appropriate if this Authority made

representations/
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. . , borne, in mind that the change over : would be
? :=te‘3ctriheay expens'iv.e to-the Company, to the Council In respect of 

■Street'iiighti ma-ins .and ^td the . consumer in 'respect of services 
and.internal wiring, f'

;'7..tiE^T‘'Xp.mGTIC.i 0P.,Ta3 COKPAJtY, IN .jjHD^TAKIKG COHTRnCT WORKS AT '.t 
'•VlQSS is unfair and HBQUITABLE iBOTH to COfeUMHRS AND ,

' :ia,sQ^^rcraimAc^C)^s;:&^ sHimD: Bs'^ROHiBiTEa. ,
... This atateafent,^B._entireljri incdrreotnand has no bearing ^att ^ 

e^oeyer. on the ls^Jipipre|ent :^a^r consid^atiqn. If^ however|tj
;5S5?the:;C(miilttee so, am?;.^thi8-eompany ^1 qsAprepaned;.^ 
gS;ur:eviden|:e tOtprove the inqgrgeqtnesB'.of^iAe~aqcu3ation.;.

for iGTda Rissi;^ are EXCESsiva^.

SUghtin|t't^^|^|^^|lpepds?^|dws:.

- -X.'' a,.- • - V . ' - ■ .. X / ' '• V
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•lt"muBt ' 6e borne in mind that the change over treuld be 
.1 v:‘':,e'j^ to-the Ccwpany, to the Council in respect of

■ Street-Li^tinginadns and to i,he consumer in respect of services 
and>internal Yrtrlnc;'.-'.'':.''' :- >

|■'7,.t■5!^T■'TI}£ ERACTlCi'OF ,THi: COMPAQ, IN ■UHD41TAKIKG CONTRACT WORKS AT
Iisji)NFAra'i^-kie^^ cofisutSHRs and .
i 'aiaciSiG^cmiTRiCcTas^ shot

::.i

Bd-PR0HIBITE3.
s
tJ^tV; .. . This ata<§mlife''lSt;;entirel5ri inoprrect;;and has no bearing what-, 

i3 5||,,sbeyer on-the is%^pre^nt.und^r consid^ation. If, however^,
4 Committee so a^&!B;!thiE^mpany will t®’prepared to prpiridu

.i^at-evidenpe to;prove the iiSn^rreotness of the-acpusation. ' ‘ sr; ■

Iff S- FOR MEiaa naNis^ jm Wqbssivi^
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,- in subsequent chapters. The ,..ct is set out
; in full ,ana annotated, pp. 491 et seq.

'1-?x
t

It raust be quite obvious to any student of the subject that 
any recommendations concie-ning the-period during v/hich power ,-5:';Ss 
und^tahers would enjoy undistmrbSd.jiights wowiarbe'jSnobfpbrhhefijgl 
in Provisional Orders and not'-i©br'djihary elec’®iqi% leglsla^-' 
ion. In this connection we vfotiidJjp^ar to phra^aph 6 of ij
Mr.^tghfield's report - Appendix vtp’j^nliiadcbf^hiSd the 'i
Memorandum from the Company which,aJSfeS‘t«i^MhKSffigbi^
Committee. l/ f
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138^4,22.75

179,67^.7 ■
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I.*
i

;*■ "*X ’PROFIT as ,per Statement‘'attqcU(’a*'’^250^^
C ; ,f:^PITAL ;p^:.Sch9daJ;e ^ „ 499,1&

■ ', , •^:PROFI?:.ftiRC^iTife. on Capital ’0$3

______ . _ , ■ ' '• F
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