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COLONIAL AOmr DEPARTMENT 

ANNUAL REPORT, 1936i •

A—Mannek in which the Accounts have 
Kept ano Rendered 

Su^t to the comments made in this report, the accounts 
have bm kept m a satisfactory manner and punctually 
Tendered for audit. The' accounts for the year were finally 
cimed on 23rd March, 1937, and the Annual Abstract Account 
and the Watement of AMi and Liabilities were signtil by 
the Treasurer on the 8th April. The printed copies of these 
Matemenla (Appendices I and Ileo Finahoial RepoftitFSISb) 
were received on the 4lh iuae. The- iwdi, *as cSSted 
on the 15th July whan the aeswinte were dgne^t “

2. One thot^and 
«ei» issued on the ac^ip 
table shows the numhas-issue!

Haad Office 
Mombasa Branch Office 
P.W.D. Branch Office 
6.P.O. Bra|»b Office

^iWry Bnneh
Branch Office

BEEN

tti^H^-nihe quertii' ^ ’
r

each c
Ir-

... 13

r ■•■afc

y>'*.

Total U29

42 queries are still outstanding of which 15 have been re- 
crived and merely await verification.

3. Generally speaking queries have been dealt with ex- 
peditiousHi. and it is gratifying to note that the number of 
queries issued shows a decrease over last year.

4. A list of outstanding queries is enclosed.
5. Recoveries as a result of queries and representations 

by this department amounted to £1.221. In addition to this 
Mount a double payment of £1.000 was disclosed by this 
department and the overpayment recovered. This sum was 
paid to the Eldoret Municipality by the District Treasury

Appendii

X
’,1

-i'
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tiib3Nairobi, and also, in error, by the Sub-Accountant, Eldoret.

The surprising factor was thal the Municipality apparently 
was unaware of the overpayment.

6. The improvement to sup^yii^ the Auditor with infor- ^ 
mation necessary to carry out his duties and responsibilities, 
mentioned in paYagraph 6 of the report for 1935, has been 
maintained, but cases still occur where letters have to be 
written asking for information that should have been supplied 
in the first instaiK».

General Post Office.
13. The accourtts of this department have, as usual, been 

^ well kept. There has been considerable increase in telephone
ac<»unts and the introduction of Radio telephony is the out­
standing feature of the year. One hundred and eight queries 
were issued and recoveries amounted to £160.

14. As from the 1st December, 1936, the work in 
connexion with the Kenya and Uganda Savings Banks was 
concentrated in Nairobi, and consequently the annual accounts 
of the Uganda Savings Bank were audited by this department. 
If the business of the Savings Banks increases as anticipated 
aomc increase in the Audit staff will be tequired.

Self-Accounting Departments 
1. The number of self-accounting departments remains 

the same as last year and their accounts have been kept and 
rendered satirfactorily subject to the following comments.
Cttfrewu Oepnrtmtent. . ^

8. One hundred and nine querm were raised during the 
year resulting in direct recoveries of £156. fn addition over- 
credjts to Uganda and Tanganyika of £567 and £98 respect­
ively, and undcrcrcdiu of £1,246 to Uganda and £108 to 
Tanganyika were adjusted.

15. A« from Ist January. 1432, under Ordinance No. 
29 of 1934. doled lOti Movefflber. 1936. ifie Saving^ank 

become»»Sii>aJste Jts S5siftSrno longK

i.;*-

exi
,—->A.

9. Tbeae figures show a net increase over those of last - 
year but it is anticipated that there will be a marked reduMfon 
in funue. due to loosed IntemaJ check rendered possible 
by additional staff. It is hoped that the position in regard to 
the "jerquing” of manifests will also be improved in future.

■ ' JO. ildl twitf^of represontotions by this departtiiem,ie- 
gardi^ the po^ble mudulent alterations of costaait.dl)j^, ^ 

passing entries and |*jting^l)f*“^fi3r 
or oodeeting pods, tl^ .Commissioner of Customs has made 
certain alfetaffOm t«"*e"sytgeiB( tsherdqi this type of fraud

• >«s-
16. The Annual Actmuots 

aad_gf deposits received and re
A^Mbrs during the VMr, together with a Statement of ^ -
Assets end Liabilities is to be audited and certified by fitisss, ' ■■ -x
department " -- • -sa"

x_,T.17. SitliHar suicments vrill-Miiuire to be ^
dqMiitment OQ behalf of the Savings Bank ^ Uganda.

Forestry, Police and King’s African Rifles.
18. The accounts of th^ ^eU-ac^untlDg .departments 

were satisfactoi^kqpt and call for no special comment except' 
to note the increased work devolving on the Police and King's 
African Rifles in connexion with the Italo-Ethiopian situation.

Bents between the time of
r.-‘^

is rendered even more remote.
Public Works Department.

11. The accounts <rf this depariircnt call for no comment 
Qtiua than that the porition regarding the internal check re­
mains unaltered. The ntivities in connexion with the Colonial 
Development programme, the opening of the Kiril Water 
Supp^ and woit done in connexion with the Royal Air Force 
have increased the work of the Department considerably.

12. Two hundred and forty-one queries were issued and 
recoveries amopnted to £127. The number of queries shows 
a considerable decrease and is due. in part to the closing of 
the Eldoret division and the separate stores division at Kisumu,

B—AuiHOWTiEs roR Expenditure
19. A schedule of the authorities for expenditure is Appeodu a.

attached.
20. Authorities for loan expenditure have been duly

verified.
C—Control of Expenditure 

21. Control of expenditure has been satisfactorily main­
tained during the year.

• '-r
; -.S. ■
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W4S deposited 4)y t^te chief’s clerk in the thatched roof of his 
hut. The but was humt to the ground and only Sb- 60 of 
charred <»^s recovered. The chief was called upon to pay 
Sh. 40. his clerk Sb. 10. and the balance of Sh- 154 was written 
pff with the sanction of the Secretary of State.

»■ •».4

D—CONTRPL AND COIiECTlON OF REVENUE
22. The check on revenue which is carried out at Head­

quarters continued to he satisfptitoiy.
Central Revenue Office.

23. The Central Revenue Oiiice continues to increase its 
activities and collected £123.703 as compared with £105.901 
in 1935. The inOoduction of Income Tas will considerably 
increase the work of the Central Revenue Office.

E—Checks aoainst Irkeoulaiuty and Fraud
24. Subject to the following comments the existing checks 

against irregularities and fraud are adequate and have been 
suitably Diaintained.

25 The posMun regarding native registration certificates 
is now satisfactory. The system introduced in 1934 as 
measure of economy (vide paragraph 26 of the Annual Report 
for 1934) has been abandoned and as from the 15tJi OcTober,
1936. the old system re-introduced. It is hoped that there v4)l . 
now be no further cause for complaint. The question 
control of these registration certlficafes is under discussion 
with the Treasurer.

26. A mail l&g containing a cash remittance of .9h. 22
was stolen from a guards van pf a tijin. Since tlie Railway 
^mit nn in respect of laans carHed by them the
amount Ivas wftaw off

27. Clothing belonging to patients ip Kakameya !>fi(UvtFi<^ 
Hospital was stolen and^yment of compensSfltfrSraoufItjijg
to £g-3-3S wu alliPbful and.^^gi;^ to imscellaneous 
Services—Contingencies. '

28. A further burglary at the same hospital resulted in 
Sh. 20/75 being stolen. This amount was written off.

29. An amount of Sh. 314/50 was stolen from the safe 
in the Kenya Royal Naval Volunteer Reserve Headquarters. 
There was no loss of Government money as the sum was 
mads good by the officer responsible.

30. A sum of Sh. 45. being fines collected by the Native 
Tribunal. Kisii. was lost when the village of the location 
tribunal clerk was destroyed by fire. This amount was written 
off under the provisions of Colonial Regulation No. 278.

31. The sum of Sh. 264 in respect of Native Hut and 
Poll Tax. collected by a chief in the South Kavirondo District

F—Arrears of Revenue
32. A statement is enclosed of the arrears of revenue as 

at the 31st December. 1936. This has been compiled 
from returns rendered by collectors of revenue and is sub­
mitted in compliance with Colonial Audit Departntcntal In­
structions. The statement is as complete as possible and 
reflects arrears amounting to £60,974-19-58. The amount of 
£11,954-194)7. under Central Agricultural Advan^ Board, 
includes the arrears of jirovieHS years togatber with interest

Appendix C

a

Rents and Stah3 PreWfh »
,4 fe, ,

-:2U—Store Accounts

ye«.
H -ANNUAL ffibeiMSllME OF Won*

35. With Mk cxccprion of iospecte? of s^c of tho 
remote mSttes tt the Narlhem Frontier Rlitnct and Jmote __

Turkana and a tew imlated schootai vedliiMiy and forest 
stations, the ttaiial programme of work, as approved^by tj^ 
Director of f^nial Audit, has’ been completed,

36. It has not been found possible to re-introduce bi­
annual inspections of all the larger aladons and there seems 
little likelihood, in view, of the increase of woH[ at Headi. 
quarters, of any change in the position in the immediate future.

f—Annual Abstract Account and Supporttno 
Statements

37. The existence of the assets has been verified in die 
usual manner. As has been pointed out in previous reports, 
boards of survey were not held on some of the srhaiter offictte» 
^st ofliices. etc.

- a . • --^Jit. f ■: *'
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7 AtiD0^ ^ AUD 6
45. The Turkana Tax Suspense Account shows a debit 

balance of £6>^ representing v^ue of stock of goats on band. 
This balance should be £62 the difference of £55-11-0 being 

0 due to the fw;t that eotries of £S8-13-37 in lespecfof profit 
and appreciation, and a further write oS of £33-2-37. were not 
made hefore the annual accounts were closed. The adjust­
ments have now been effected.

i''-- 38. The statement of Assets and Liabilities at the close 
of the year includes the unspent balances of each loan, with 
the exception of £18.883-11-25 in respect of the 1928 
£3.500.000 loan, whieh is in the hands of the Railway and is 
included in the balance sheet under Capital Account. Balance 
at Credit.

119: As suggested in paragraph 52 of last year's report, 
the balance of •the Parliamentary Grant in respect of the Kenya 
Land Commission, amounting to £25.105-11-76 is now shown 
separately.

40. With the sanction of the Secretary of State, the 
balance of the special reserve fund. £558-7-^, was credited to 
revenue and used to defn^ part of die com of the Coloi^’i 
partlcipadbn in the Empire Exhibition in Johannesburg.

41. The loan to A. M. Jivanjee and Co., disa^xars from 
the Statement of Assets, the cartel having been repaid aad 
the interest Waived.

42. The figure of £7,881-6-19 appearing under Appro­
priated Funds. Deposits, should be £7335-2-33 and the .
of £119.113-10-75 D^siu. fUgbtrar General, etc.. shoul<^ 
read £119.116-1-25,

UnalloctUed Stores
46. The figures under Unallocated Stores, namely— 

K.A.^raUons

have been reconciled with thr aefad stock of storarihd copte i

The vulw of stockrofili™ is in atai^gr^'Uadj^lfcp.

.pfc..----  47. The othfcr'ilema-m’ ihe Slatement oTifiBfs .und
liahiUtieadonotadrfof«i9«Ser»»tiai)a.

£712 11 93 
.. £19.153 Ifi 43 

... £24.313 11 ll

Audii|4^*~

-v.
<rf assets over —-£4M;8i^52 as atoimt £2S8.8814)-10 an increase during'tS 

year of £144.007-1942. This fagure was £136.258-04) more 
than the estimated surplus. .-.v- ~ -

excots
' --4fe

These £fferences appear under 
be

TI9 rfSbn^ry adjustments have been madetel.- , U must ha temambered how^^_!^t £206333-0^ repre- 
^nts frozen assets, which are unlikely to be tiquidized-ia tHe 
n&r future.

49 The approval of the Secretary of $tate was received 
in despatch No. Kenya 728 of ITlh September. 1936. to ti/a 
payment of £2.65#1i) the Kenya Uganda Railways and 
Harbours being their share of the interest on the Stamp Du^ 
Reserve Fund.

«. Ths »seu held ou djphalf of the Registrur C^eral.
" * .' 48m^ 98 

Cash on fixed deposin . £26.319 0 00 
Cash on current account £ 9.062 3 27

ptCv* consist of;—
Investments

Total £119.116 1 25 K—EnROfts UP Classificaiion Appeawng W thf Account's 
AS ReKdered

50. The usual statement of misallocations admitted by Appendix d 
the j^ounting officer too late for adjustment is enclosed.

L—ft)iNTs Brought to Notice in Previous Reports 
Paragraph 34 of 1935 Report.

51. The sanction of the Secretary of State has been ob­
tained to write off £29-8-40 representing the unrecovered • 
portion of the value of 50 Hut and Poll Tax tickets.

44. The porition in r^ard to die Central Agricultural 
Advances Board is the same as was reported in paragraph- 
55 of last year’s report.

TTie asset stands at £90.463-9-61 which is £10393-15-25 
less than last year and represents the amount written as 
bad debts during the year. General revenue has received 
£18.782 since the inception of the scheme, and £22.737 is the 
iota! amount written off as irrecoverable.i

i .'V- .V : • »■ ■. - , ••.'w' -1
■ -MR i



Abb 8 AMJP9
Paragraph 52 of 1935 Jiepon.

52. During the year the aneare due by Ooventment to 
the European and Asian Provident Funds were paid -in fuU 
ap that the Provident ^d Suspense Accounts disappear.

It win he observed that the in Schedule XXI under 
contnbuhons to Provident Funds and in Schedule XH under 
Interest due to contributors to Provident Funds do not agree 
with the corresponding figures appearing in the statements of 
income and expenditure of the two Funds. (Appendices 
XVm and XIX.)

A reconciliation statement is attached and the necessary 
adjustments have now been made.

Hie Salance feoujfe (ow»d in Appendix XVllI should **‘-^^*^ 
have bem. Sh. 1/33 n«re, this sum. howvm. is i^^d^ In^ 
die year 1936 in the contribution due from contributors. thus» v 
the haiance tranafeired to the Provident Fund account 1?*%.' " 
correcU aa.-^ *•

Pmagraph 71 of 1935 Report.
53. This matter has not yet been settled but it is anSy"?.a. 

pated that it wiU flnaUi.h|dSpb»a of this year. ^
Paragraph i of Appendix B of ms Report. ' . , , ... _

C/oIoni^s^^^^^^Bf 26Snuary 1937 antfNtS — x the Postal Accounts end Savings Bank makes h di^ultr>—

-- =rlsirstEsS'r.£.'"risr,-i .:
Paragraph 4 of Appendix B of 1935 Report. Government has agreed to an increa* of one Assistant. -

55. 1935. Supplementary Appropriation urdinance. 1936, Auditor and oRe eWk to meet this sttuaUen. - "
for £81,794-1-62 was passed by UgislaUve CouncU on 19th 
November, 1936, and notice pf non-disallowance notified in 
the Supplement to the Official Gazette dated 16th February,
1937.

57. The capital of the Land Bank was £750.000 on 31st 
December. 1936. of which £100.000 was aUocated to the 
Fanners’ Conciliation Board. The sum of £180,000 remained 
undrawn at the close of the year.• ! •

Local Native Councib.
58. The audit of Local Native CouncU accounts was 

carried out throughout the year, and with one exception, the 
manner in which the accounts were kept was satisfactory.

59. In paragraph 77 of the 1935 report a list was given 
of accounts outside the usual routine which w«e audited by 
this department.

E. To that list should be added the foUowin* accounts
Governors)-ConfetBBPu Aueounlfc. -. L.-Sxx'- ^

'-^- Native Tritap^

— —- - -JaJSBawtt^SWSfifim.
- Famiais’ Cpg;ilialiail3oard.

Italo-Ethlopian Sjlecial SkpeiiditWAu,;..  ̂... ?-*

Stag

A. C. HANDS.
AaPng Attdboe.

Colony and Protectorate of Kenya.

_ M—General
56, In August 1936. a 3 per cent loan of £375.000 

floated at par. Of this amount £200.000 was subscribed 
locally, £48,000 worth of which was taken by the Kenya and 
Uganda RaUways and Harbours. L250J000 of the loan was 
aUocated to the Land and Agricultural Bank.

^ Colonial Audit Department. Nairobi. 
23rd Sep^ber, 1937.
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APPENDIX ■APPENDIX A
STATEMENT OF OUTSTANDINO QI^RIES-WN

AUTHORITIES FOR EXPENDITURE, 1936 
1. Origiruii Estimaies.

to) Passed (Provisional) die Legislative Council on 30th 
December, 1935.

ib) Approved by the Secretary of State in telegram No. 
132 of 29tb May. 1936, Provisional only. Approved 
finally in despatch No. 488 of 7th July, 1936.

«SUBJXCTDateQuery
No.

1P

2&-2-37
26-2-87
26-2-37

470
Purchase of 
Overpayment of motor 

H. C. Oldfield.
Short collection of busin 
Expenses incurred in < 
Ration allowance paid .

478 » to Hr.482

fees.1-3-37
16- 8-37
17- 3-37 
6-6-37 
0-6-37

L4^6-p.

16^6-37
16-6-37

.’il5
transporting specie—S 
1 to AfHcan olarks—i? 
«e. Hr. D. U. FaM.

641
B47 2. 1936 Appropriaiion Ordinance {No. 47 of 1935).

Passed by Legislative Council on 31st December. 1935. 
and notice of non-disallowance notified in the Supple­
ment to the OfliciaJ Gazette dated 4th August. 1934^

^>^^hedules of^if^iltionat Pro^sigi^j 1936.
- ' ^.^No lol im««fiR,98«;-I^sso«^fcegUJatij(f

048
to Mr. WeWcfw,iJOverpayment of 

Overpayment of hotel expenws to Mr. A, S. Iinbe>|:t

Payilttit ib Mr. L. E. Whltehouse. , .
Oveerphym^ of motor a&ntMioe, R. ElooU- 4

Amount tot qP agiiaust Traders Uottute.
Penalty not collected on Uqaor Uoeooe- 
Overpaymi'itt of t^sry to MetoorolQgk

Difference in balapee of kodt etSBaps- 
Sl^«f^eotlon of motan- lieeow fhes.

4MRem«|B0f D^wsits—cradit babmifto noi clenMl 
Travelti^ AOetoanoe, Armiti^.
PurohiiiP ttf oxen.

660
655

604
080

13-6-87 
26 6-37 
22-6-31

087
604 0^687

1-6-37 
1 A 37 
1 6-3? 

fS-6-37 
22-6-37 
28-8-37 
28-6-a7

708 1937.712
718 No. 2of l936for£37.4I2.--Paa«dbyLeiW^veC9uncir , . 

on 18th November. 1936. Approved by 
tary of State in despatch No. 78 of 26th January. ‘

R781
732
736 *S.
737 1937.73S

ll.i«qyr«l.it.- No: 3 of 1936 for £30.820.-Pas!»d by LegidaUve Cpaneil 
on lOtb March. I9»7, Approved by the Sostetiry,.. 
of State in despatch No. 428 of 26!h May. 1937.

■«49
7- 1-37
8- 7-37 
6-7-87 
8-f f? 
4-fr-i7

-R760
768

?S1 No. 4 of I3D6 for £28.729,.=-Passed by Legislative Cottncil 
on 20th April, I93t. Approved by the Seemtary
of Suie in dcspalch;No. 428 of 26th May, t937..

No. 5 of 1936 for £40,719. -Passed by Legislative Council 
on 29th July. 1937. Not yet approved by die Secre* 
Uiry of State

4. 1936 Supplementary Appropriation Ordinance, 1937, for 
£107.438-15-08

Bill published in the Official Gazette of 6th July, 1937. 
Passed by Legislative Council on 28th August, 1937 
Notice of non-disallowance not yet notified.

ip—RW'
17 26-11 -36 

31-12-36
1-A-a?

23-7-37

2S-7-37

20
38
72

If51
31-8-37
26-6-87

Purehaw of camel. 
Purchase of eamel.

37 143
P.W.D. Aococwts 

Rail fares of labourers, KJaumu.
Allocation of expetiditure on oxtension of P.W.D.

143 23-4-87
4-6-87 I167

HouBsaa Aooouars
NM.

T, 1838. 
1936.

Motor ear Traoste Rctiai 
Motor oar Traosfl^ Rc^ 
Customs Antfii^ Aooount,

102 12- 6-37
13- 4-87 
22-6-37

108
108

E—Rsbeived ui office and as
rr.-"
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lulomial audit department.
17 JUN mi

■ 0

7)ear llanda.
aiBith'a lattar :io.36i|;ith i-afaranca to :5r.

of Itm ITth af abtU laart, ahoar tta m-opMafl 
lataaAtwtlmr iffiM0 low's'itataoient of . vaaota 
and LlaMlttiw Of aa \
C»ltal olJ^. iaaafr«tok 

■ asA to if'o»*«iR lAfiK .S£.'358S^1 o*-
m !•« ' 1» «J»«h i “iA «ia 'iaa*#a l«a4 «iaw-''- 'T-

■'" ‘ -"rata^ to tho colai^ai »»•* * f^crtiwr
rapty aim* oant to if. imt*m in dua
II I...... ii/rAwi;i|j[ia to ta^ jlou taat «>• *i»ttao
haa ImUb conaiaaroA In tho SolVaaol uffM**

f-

-s;
.'s-^ -L ..•

i
■ho atfigaotlon pot fonmfA in tho aaa» anoAoao*

with MP4 anltt'a lattoo lo doprooataO in tlie Colonial
ation loriMorrioo, AOPO jvopaoala ara indop e 

tha tncl'JOlOB In tha annual financial petupna of 
I'olonlaa of a otateoent of outotonalii*

hr

- A, 0. "h^, mi • t
■-
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Vttie 
•tat^Mmt

Oolonlia Qovapnmwt* ooJWOBponaing to tha 
it« public debt and

•* airwajr pPOTia^a fop
•i«kiag tmm. and tho

outatandlng capital of the
^nd hmiik 
adoption of thooo

pfOTidod fr(»n Loan Punda will, wit)i the
proposals9 be placed on recorda

you Will regard thla£ aiiall ba glad if
as the

^ irthsr reply promised in 
tha a6th of hay laat.

ajr letter 'o. 3585/1 of

^ r Jha-r

4^.

(81QNFD) A. J HARDING

• '-^-



'la^ ’ fe.'.
•-,•■: ■ -

%s
I

^-■

^ 4: ^’ 4
s

16^

'1'
/:l.-aBi^-,j

#-K^

:'t' .

‘‘■<-p.MJL> tvJ! ^

■f a4h^ «- ^ 
Idujus:. t^utr^

4■ ;■'

*c

^/( 4r



^=r; m
r •

->
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Hftt,
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Kood. ■

r : •■"•"Sf’SiiBolOBe B copy of a letter (with rtcioeure) ' 
whleh I hare reoelred from the Auditor of Konya on 
the Buhjaot of the Introduetien into the Colony 
Statement of Aaseta and Liahllitioa of an "aaaat* 
in raapaot of the Capital of the Land Bank provided 
from loan funds (Ordinances 43 of 1930 and 26 of 
1988). (I quoted paragraph 80 of the Auditor's 
Annual Report for 1984 - mentioned in paragraph 1 of 
the enoloBttre to the Auditor's letter - In paragraph

* -

■ ;■ '3?-

18 ^ report tS»a «o,ord]Urrtff'th*-

i, ffie qdiMrti'on^ft -aSE'

(a) la it dosirea (« dasimi^lii^-r^ t» . 
f 84ga^i*i'shouia 8e Introdnead into the Balance Bheetkf 

■ (h) If 80, hew should it he UrtlisauSjii*?

■ ■ 
-j-.-

■<

I consider that, if any action 1* to he *g||» " S 
ISis TreasurSr 1* the wttor of Intreduelng the* 3

■asset'', it should net bs taken without -ths
■c' ■ . ' ' -

|6eorstary at State's approval, and wlthcut learning 
:hlB visas as to the method of introduetton.

1 think that the Mauritius expedient referred 
*tO-4o paragrai^ 10 of the enclosure to the 
Auditor's letter must be the case of the Sugar

ff--'f'

i-
ptm

Industry Luane dealt with on Mauhltlua 54fi54/94»
\mt Ko«6 on irtiloh the 8oeretary of State approved

! i;

j;5 -j 4 the lined that proposed^^dlj^ij.'.^
^*^^7 hthe'ancloouri't«^s;«^')i^4br'? let Etut. the "

t&t the‘'1&lomy * .
amsv/^r

iMaupitlua'oaae waa peculiar In
- V ts'. . 5 -

. ./i
- . Ej-.

i -i,-
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»a4 adraaVH *0 tk* «agar Induatry out of *» ffl ■
poToinio' tUr' aa4>-tb« *ex|>edlent" was to e^Olo : I-

■"'■i

mttaet to ba gWOu to that aarrangoaant.
fill you lat M know what you wotUd Ilka / »'»mi

* »3I
' '-br ■•

■ ■ -§

aa to say to tha Auditor In raply to his 
lattar. -> or would you prof or to dlsposo of thoi T 
matter tm a dehphteh t-

■i
V '

. !■:

..:1i

, a

Dlreotor of Colonidx Audit.

-'5

.
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l^th April, urn

1 have the honour to refer to 
pangmidi 80 of ay aeport for 1984 vhioh 
dealt with the Lai^ Bank Capital and the 
Colony's Balanoe Sheet.

This peragraph was written to drmr 
attention to the oorlous position that will .- 
arise In years to come, hut the Treasuxfr has *" 
expressed a wish to bring this asset Into m 
Ip^taODo in wurly as toa^mrn.

/#
\ V

2s

-ji'iiiU'

BWmOTMpWI 8uDj80>o

It to m

8.

4,
.tNMtloao to th* proposal suggesleat-'’

(i> It seold hrthg ho«B ^
A

the m«OBs mm* ;iS55=^;
(li) It eoBld sndually InoTOSse Aw • 

surplus halanoes hy amoiitii udt frss and
-i3

therefors unavailable tw expenditure, until ,-l
flnall; ths surplus balaqosi would inolude 
over half a Billion pounds not realisable at 
all and thus tending to give a false Idea of 
the surplus balance available for legltiaate 
purposes.

( ■■ '“a
. J/>

On tin ether hand you night oonsidsi^

i

6.
)
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't;-'/It 'r.

' • v JUpIT,
X

i V.V*

.PrC;
iff ♦f .

'■■V...V

I



.■i’

■■

"f a-^.' ■

.-5r’•t.*. ' K-

;; ‘'^■- tt fN|Mr tamt U IMS imUam 
■Imld to aMf Ui tt* IOhm 
•MCt*

ladlMiltoa 
It at mo* omtu:/■.-■■,-

- V ,

I ttoald to Hateful If Vm'lMteU 
if ftof Ham mi it tm aa/gmut mrnat

8.
!§f^'Sr ..

mat maat with /amr apsaaml, I atoaU to 
gUA to iMto af nr wteod aliiak jrto temark

to to.I bm tto
8t».

■-

s?«iSk, « tour toidiant tanwit,
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tumeacpk 00 of the ytlitor’B 'iSrwrt for 1934
mda as follan;-

'Itie lAiidR» at the
lat^r a ount had not 

51st Beofther 1054.

% ;iitic» iiy* II iifii^^Sirinr'' -'
wenance, l&Hh, Lsfiif oMlI^--"

in a.30unt
been

It of J

m ttft:
•^7.

M momt of ibii* Btmmsmrn. at lafMBt'o^
In ocuneetlcai of

ihuOataiM Qi«Miw^^j|||^ oa;^^
pg2r._.,,p£gt<tod fptai list’s^'-to tta''^ »ra|: m* ■tan^e^.a _

.. ■-rfgwTSrleu.oof).
^ It m»m to ua tiiat the tiLfflonlt?" ikiM plaait^

fm tlw ftMrt that lAdla tte 0al«gr'a aa(^t9ta aM talana* abM$ 
art on a oatfi haala, the ojqpendltujflB o. loan iijnda noraially 
raaolta In the oreaUon asseta s i a nature which preoltiflaB 
toesi .Wk htliK Bhotn as cash asaeta, a.g, lait^ iidhllc 
talldlngB, rcNida, water works, etc. 
of aitcaittne haa

*.

Consequently, a aot ud 
IntyodDoed whexetqr the reeelpta and 

Jk MyfMtwrt 0^ loan fiada aa aj-own.separately wltb the nssult
tfett the Ceftew^oiBalaiiae Sheet-oantlnuea to.;.*^,5Bijjj~^sunrr •**

f
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.^. .jifMiip »>» aa» i**t’«* - - ;
\ MlflW t« M UK.«««» «te tgmutwt oT

Un Dnlii faM xwattA In «» «xmttaa of a unro or loM 
HMtt in Urn Msopo of a 4nU wmanA Ubt 

)r tto iMt IM* to te Ooverraaent of tt* OciMq^
At tt» eviMt, tha aaaet in qpMMoD is offlHt 

bjr a oorraapooAiae UaMUty ty Oowmaant in ra^pwtt of 
tiw loan. a tba BlEkli« fund t^rcm, tliU UabUi^ 
4tirial*aa, if tho Land Baidc ware oontziteitlng to tte 
ninfetig SM no dlfflaaltgr woold arise in so far as the

i

ft.

Mbaso SMit is oonssmed as the debt due ^ i3m Land Boi« ^ 
. woold 4aBroas# pail.4»*i»rttfe..^1!^ir>^VUai*»1^ '

. and so lOhf; as ^ asi^ ^
twold ha no yo^t |js ^tst^ing to brli« the* IntS ^

tbs rfs <it tPoHld hs tnat 
thds osDltal sai s»add iioi aopsar ^ no asset in the Wlsnse 

mt

T-in.

■ 1Ctolasgr'a halanss It.

^ SPYorthi^ws ymlon^: io aofciftili Bat It 
is not tftftialsd lie IsM Urk ahotOd lopiqr lU eanltal, 

mts for the present, and eonssvamtly tiam will
hs a ptogresslao net inereasa in tits ersna lu the asset over 
the liaMlity, and ehao the loans are flnallf 
whole of tide laiyn sash asset will he entirely free.

In attasptini: to solTe the problsn, it is neoeseaiy

tte

a.
to oonaider tba preoUs reUtioodhip oi rewsnue, ezpenditQre, 
asasts and lishillttss. uqr reseipt of revenns Inoreoase 

its OTSr liaMlltles, ttnd any aatpsndlturethe of

this iihst is at prosent haivanlad in
mme* at the Lead ftsi* ssfitil is t «ownr9mnt4s asfcti«. ^ 

■ , f... «* **•' <>«tws £|sttanMB^ ssisMa ysysddis '-
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:_ It' ^uwMdng is ft«t tez-. u Ims

im ilt iwstliic pui«ri^,'«e -ikr a* tta Lasd 1h* adraMM 
•*• oonaazMd, •vny pa,y-*nt to tiis Slaking Pmtf

iMa la oMtlT ti«• i-

tha of aaaata o*ar XlaMUtlaa. 
nw ant atkp7. olwlaaily te to tali« talk 

tha aaaat and Ika llakUity Ijite tta kdoMa steal, ate It 
la ttenftea annaalte «■! a dapoalt 
Late Bud; Oa^tal" atekU te opaate ate orattlte with tte 
total aanmt aAvanaed at Itet data to tte T^«»a 

tlaa p^aBrnna

■teaa i^mda.

At
tn* ■Late (kvital- wooBd
te (vaate ate dBbUad gA ^1^

a»" te; aS a 'aaM'^sr?adMiU|^'

of tte
teatatatlate to tte aiaeii IteK W ^ AMI ta ite 
tetealt aaaawt aaat l»aia«€«tetn teittt. 
tet M poateMa ta ongt ai

aa tte iM*i^i»t

•M, tte ce&y tan oosnas ridob mate ara to wotet aitter 
or eateteltaza.
It deaa not ariaar to « ttet tea
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I t woted
aaaAd tenaa ||b

te tepMlte to atettf tte ateitea aaaotet.
|tei;, ‘= aa tax m aa

i. .tan
Hiad ixtl oas propoily te ondltad alneo, 1. that nn daw, 
tte final a^paadlton itad far nndar «»<> Hate woaid 
te teas tteB tte oaomit aatadly paid, white la ateuid. 
Itwra , ttentera, tte «watlon of tine
Haadzi ■] I*. wo an anu« that tbla U 
to tte tejaattOB that tte Itm^r onaat prapaxljr andlt

■atM-lt U palii'into tte Tnndg»^a|g':fe''1^,'*^‘’' ' 
Bo aataal' -t_____A -r — wiU have
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10, it, iiowever, that atBoiwa 
olrsuBstanoeg oast soastiiM ratjulre ^'Mnua tiaatnnt, 
andl it appearg to us ttat to orodlt ths ^Terras Head 
"SeiAbureenents" oiArs the least ubjeetlonable

r

alternative, and t at the objeeticns aie outweiijlied by the 
advantage oi brltiginti a laige cash asset into its prciwr 
place In the Balance heet. It is eittaln the eacperlenoa 
01' ths Deputy 'neoaurer that sn eigiedlmt this nature 
eas adopted recently in Mauritius la the slellarly unusual 
cUfWBtsjpi Htd# «|tm*sd the sugar Industry Advanoes.
V.e mi that the oomplaaity ol tUe mtOw in K«^ oizht 
reasonaily he held to Jue«fer, aa g ^gplal case, e 
departure froa the stH^kiirlpiplair of doloittiff ao^ilii 
•hjdi »ere not .rl^Uy dmigi^ to rertilate absojual 
trensaetlans such as hat thioh is nof -^Sfcr miee.
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