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.o Mr.Walker sees no. objection to ‘the = M@/

procedure proposed, and I do not see that

e

the Secretary of State.can very well withhold ) d fz AT e

nis sanction to the proposals. g
ol <o Aewed - 11 FEB 1538
, ® STATUTE

It is a sad story, but it was no
doubt realised from the start that the »/-»-’*4
Government was bdound to lose a lot of the
money advenced. I eam afraid that elsewhere .6 ( AT e
in the Colonies there will be a good many more ’ -
pirds of this sort coming home to roost in

future years- perhaps I may venture the ,

general comment that in dealing with these

agricultural credit achemes in the Colonies

generally we are, in my opinion, apt to be M Iry» 24q( — e SN T4

seduced a little too much by the experts in o e i
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__ sufficient attention to the hard financial ! o
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agriculture and co-operation and do not pey et ’ " cnull

prealities which must bes given proper weight |
1f we are to keep these projects on a sound | '\‘~ D
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After action has been taken the

Economic Department may care to see the

L ,&W ’ X ; -_1njgnctlon contained in the secrqtggy of State:p
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GoVERNMENT HOUSE
NAIrROBI
Kenya

! ‘A'zﬁmoo-bor 1938.

ponth

KENYA

No. 7&0 {

sir, e

' Q31 I have the honour to refer to your predecessor's
telegram No.212 of the 23rd Decexber, 1937, on the lubJ.&t
of the Agricultural Advances Scheme, and to forward a copy
of the interim Report for the period lst January to 3lst
October, 1938, submitted by the Land and Agrioultural Bank
of Kenya, acting as Agents for the Government in the
administration of the Scheme.

2. In acoordance with the recommendations contained
in paragraphs 20 = 22 of the Report, I request your
spproval of the following proposals for the continuance of
the Scheme in 1939t~

(a) that suthority should be given for the making of

advances in 1939 to four cases in Classes A.II,
4.V and A.VI, to the extent of £2,144.10.003
(b) that exthority should be given to inmeur necessary
expendi ture on administration not axbesding
£7115 in 19%, and that a sum of £500 should be
placed st the disposal of the Board to mest
unfereseen emsrgencies; and o
g‘g) that advances in five cases totalling £13,956. 5.70

in prineipal and interest should be wruuu’pﬁ’ as
irrecoverable.

@ I shall be glad to receive yo’ux_uf__p{o!.l by go}lpq as

; early as pessible, in order ;ut continuity of farming
% Jﬁ.'r-tt_,ono“y not be dumr\:d lg’do’l‘-y in sadviesing

articipents of the arrangements autherised for 1939 and

that- interruption in the -eperation of the_ sehemivmay be

®,

avo ided. T R P
= I hawe the bonourte be,”
: : sir,
el : .. Your most obediemt, ..
THE RIGHT EQNOURAELE A husble aty |

NALOOLM MuaDOWALD, M.P.,
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‘/th. December 8.

CONFIDENTIAL.

TNTERIM REPOPRT OF THE LAND AND AGRICULTURAL B.NK

OF KENY/. ,:CTING 1S LhGENT FOR GOVERNMENT IN THE

ADMINTISTRATION OF THE LGRICULTURAL 4DV.NCES

SCHEME FOR T'HE PERIOD 1ST. JANUARY to 31ST.
OCTOBER 1938.

70 HIS EXCEILENCY TEF. GOVERNOR

Your Excellency,
1 nave the honour to submit on behalf of the

Board the following report for the period lst. Jenuary to

31st, October 1938, together with the reviews end recommend-

etions of the Bvard in regard to the future operations of

the .Agricultural Advences Scheme o

2. Completc statements ol accounts for the yecar

will be submitted as soon as completion of the audit permits

“he books at 3lst. December 1938. Meenwhile,

after closing of

this Repomds submitted  in-the hope that an early decision

upon the Board’s recormendations may be received by cable ?

order that contimuity of farming operations may not ‘be

disturbed by delay in advising participanto of the arrange-
ments sathoriged for 1939.

LEGL SLATION: 3.

up of the idvances

N

. > =%
wWith a view to facilitating the.final winding
Scheme, the Board, during 1937, madre

representations to Government that interest charges oh all

advances should ccase as from 1st. Jenuary 1938.  These

representations roceived the sympathetic support of

I\
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CLASS B. V 13 Definitely bad cases wherc the Board
r_ecommend realisation when a favourable opportinity occur.s.
SDVANCES, 1938.
=D The rccommendations made by the Board in their
Report for 1937 for the continuancc of advances in 1938 were
approved by the secretary of State as follows 8=

(a) Advances to O cases in Classes A.II, AV & VI £4953

(b) Administration expenses not exceceding 800
(c) Against unforescen cmergencies 1000

! £6753

6, Thc amount of £4953 senctioned to 9 cases was
1 cventually crcdited to perticipants!' advances accounte
Te of the advanccs authorised above £2867 had been
issucd to participants up to 31st. October 1938 leaving a
palence of £1996 available to them for the months of Novembcr

and Dccember 1938.

£59.,14 50 had since tecn issued bp to 3lst. October 1938 as

atithoriscd by the Becard as follows:-

Farm property (H.Moore) Carctaker 90/=
G.Byron - Valuation 72/50
4 Mrs.West for purchesc of oxen 1000/~
\rs.Boyce. Notice re. Sale 32/

A further £25 has becn approved for issue to Mrs.West for

oxen between 1st. Noverber and 3lst. Deccmbers
4 %

.. 9. For the period 1at, . Jenpgry ko 30the September

s

1938 Administration Expenses wore £562 a8 compared with £911

s, -

for thc year 1937. gy

«

10. On January lste. 1938 therc wcre 48 names on the

books of ‘thc Advances Board classified as under i=

S AJI AW AWI B.I B.II BJIIX BV
2 2 2 3 19 15 =48

8. of the £1000 authorised for unfurescen emcrgencics




11, . During the period lst. January to 31st. October
f938 payments by all classes were as under
RECETIP TS

Advenced  Class Principel  Interest  Totel
£1,674 AII 1,818 80 1,898
204 AV 941 3 944
379 A1 598 12 610
- B.I 8 7 15
- B.II 28 18 46
- B.III 748 304 1,052
- B, IV 1,315 o0 2,217
£2,957 - £65,456 £1,326 £6,782

12, The following table affords a comparison of the
position as et 1st. January and 3lst. October 1938 :-

o.of Afcs. Brinsowing JIntersst Total
1st. Jany. 1938 48 £17,300  £11,270  £88,579
3lst. Oct. 1938 4e £74,863 £ 9,963 £84;816
The reduction in number of accounte is due to 2 accounts
having been repaid in full.

13. During the period under review, interest collect-
ions from ‘participants amounted Lo £1,326: £97 was eariied on
the Bank's account with the Nat.:.onal Bank of India and Bad
Deb‘t. raoveries amourited to £59. *The total revenus &efefore
amounted to £1,482, and after deducting Administration
Expenses; tha nett revenue wiu be paid to the Treasury when
uagq;mtiare finally made up at the end of the year.
i~ 14.  The balance ot théNatlona®Bank of India Lide

~ on 3lst. October 1938 was £8 532,.12.86. <
15. Since lst. January 1938 the following per't.:lclpants

have repaid advances and/or interest in fullse

A Principal _ Jnterest Total
Englebrecht, CeFsLs £651 3 5

“Watney, CoWe - 3 3




L -5
16. Since lat.‘Janlﬁary 1938 five debts have become |
bad :=- ;
L] . Principal Interest Total. serve
Duncan & Ptns. 1573'13'5? - 1573.13.57 1680*
Beeslcy, S.Ne 6111,19.73 1489.18.96 7601.,18.69 6112
Owles, AJHe 2164,19.11 - 2164,19,11 2148
Webber, A.C. 2122.16.67 - 2122,16,67 2145
Hervey, G.Ce __492,17.66 - 492,17,66 -

£i2466, 604 __ 14£0,18,9€ 11395645470

Details of the above cases are attached hereto as Appendix.

&CLASSIFICATION;
17, As a result of the examination of individual cases

by the Board these have been re-classified as follows :=

Class. No.,of Cas2s No of cases
at 1/1/53. after re-
R — claggificati
A,11 5 2 to B,111 1 to BelVe 2
AIV. nil _ nil
AdVe 2 1 to B,IIT 1
. AJVI. 2 1 to BLIII 1
B,I 2 2
BoII 3 3
B,III @19 2 from A.II, 1 from Ay - :
s 1 from A.VT, 1 to Bad Debts 2?
B.IV 15 1 from A.11l, 4 to Bad “Debts. 1
1 Repaide
Total 48 42

.38, Vﬁth a view to a more speedy tleelng down of the Bcheme
the Bpard are making enquiries as to the possibility of closing
certain accounts by offering to nccopt a reduggd amount as a
A caeh settlement. s
" Any definite propcsals in -t.h:la regard will be submitted to

Government for approvale

—

.. An unaudited copy of the cent.raﬂ. Agricultural Advances

Account for ten months to 31st.»0ct.ober 1938 is attached hereto.




20, Tye Board now seek authority :-

(a) TL) make advances in 1939 to four cases in Classes
AJII, AV, and A.VI, to the extent of £2,144,10.

(b) To incur necessary cost of administration not
exceeding £775 in 1939,

(ec) To write off Bad Debts in the following five cases :-

Principal Interest- Total

Duncan & Partners 1573,13,57 - 1573.13.57

Boesley S.N. 6111,19.73 1489,18.96 7601.18,69

Owlesy A.H. 2164:19.11 - 2164.19,11
Webber,A.C. 2122,16,.67 - 2122,16.67

Hervey, G.C. 492,17,66 == 492,17,66

Total 6 1489,18,96 3956, 5.70

21, Th2 Beard further recommend that a sum of £500
be placed to their order egainst unforeseen emergencies,

22, If the contents of this Report are approved it
is suggasted that copies be forwarded immediately by Air Mail
to-the Becretary of Stata with a request that his decision on
the-various reeomerﬂations contained in paragraphs 20 and 21
above be telographically commnicated to Goverrment in order thnt
the Scheme mﬂ continue to operate without intorrupt.ion. Y%

(signed) C. R. LOCKHART

_ CHAIRMAN,
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® s Principal 31/10/1938 £1,573,13,57

Reserve £1,680

The Board agreed on 10th. August 1937 ‘to
maintain the farm to the end of the 1937 crop ycar (March 1938)
and advances were made for this purpose.

Crops and thc Board's security under the
Chattels Mortgage have been realised.

The farm 1s subject to a first mortgage
(Bstate G.A.H. Hamilton) of £3000 and accrued interest thereon
amounting to approximately £1000.

The farm hes been adandoned.

The position of the account at lst. January

1938 wasi=-
Principel £1,739. 4,55
Interest 73,131,311

TOTAL £1,812,15,86

A further sgall peyment may be cxpected from thc Kenya

Farmers' issociation pool.

N BE: "
Beacrve £6112, *
Principal £6,111,19,73
Intcrest 1.489,18,96
Total  £7,601,18,69

- E-T——-
Mr.Beesley left the Colony in November 1937
”‘"':M the farm was taken over by the Mnrtgagee. = Implements etc.,
pledgeq to the Board undi.a Bill of Sale realiaed 4:314.12.

AN Mr.Beecsley has signed en ac.lmowledgement of

debt. for, the balance but ag’ he isgmv i -Australia it<is |
lqﬂythat any further r-ecover'y will be mde. ‘. ‘




-

Principal £2,164,19,11 ; i
Reserve £2148,

The ferm wrs put up for auction on 13th, Moy
1938 at the inetanccv of the First Mortgagec and bought dn by
him,
The crops and certnin loosc assets have been realised. .
fow imploments remain to be sold on account of the Board but
in view of the distancc of the farm from any town it is
difficult to find a buyer.

Principal £2,122.16.67
Reserve £2,145.
4s & result of unfavourable reports on the
farm no advances were recommended for 1938 and Mr.Webber was
unable to carry on farming. The farm is éubject to a First
Mortgage of £6000 and arcrucd intorest amounting tc £500,
Failure is attributed to 2 serics of bad scasons, labour

shortage and farming metheds not. suited to the district

together with an over ambitious programme . Mr.Wcbber has left

the Colony end the loose essels pledged to the Board reeliscd
£20044 =

KaS.Uo 29, HERVEY, C.G. (Dcceaged)

Principal £492.17.66
Mr.Hervey dae&in%cpgﬂber 1932. The Farm we
subject to n mortgagc in favour of the Standard Bank of Sogl'h

’J‘rica Ltd. of £5600. Tt vms sold by publje_c nuction in 1933,

) . sunf of Shs.8 042/79 was patd to the Boerd by
the Publ:l.c»Tmstw in 1837 from .crop salns a‘d a flnal dividend
or sm.s,sow:w paid in ane,msas. ™

—*, ——

“'o?q‘ Ty




CENTRAL AGRICULTURAL__ADVANCES__ BOARD

4 BALANCE  SHERY 45 AT _310T. . _CCTCREx _ 195€.
(UNAUDITED)
® .
LIABILITIES ASSETS.

“rewsury jdvances as at 3lst Deccmber 1937 I 86,516.15.13 [ Principal " Tntercst T Totar—
. T T —

nterost Earncd . i | sungry Debtors T44871e 2429 | 9956, C. ' 84827, 8.
5 st e e ! 10,661, .13} sundry ) ] 74y ! 56, C. 70 27. 8499
Farm Propei-ics | %s050¢ 3468 | 704,17, 43 2757, 111
Ircaswy Reverue hecount j T = [ * N i
' ' 78,922, 5,97 10561, <. 13 ' 8958.,10,10
Bal.from Rovek Exp.di/c. as at 30th.Scpt.1038 | 8%2.1a.00 = : —snt et
Bal.fram Hev.c Exp.i/c. for October 1938. 38. 8.05 Cash at N tional Brak of Tndia,Ltd. 8532,12,86

Deposit iccount | 18.00.7% ‘
t————-—-—--~ ) ————e
i k
1£98,117, 2.96 £8117, 2596

BEVENUE .\ND EXPENDITURE ,,COOUNT FOR THE 10 MONTHS ENDED 31ST.OCTOBER 1938.
EXPENDITIRE 2 4 REVENGE. f

Io idainistration Expenscs £  562,13.00 | By Interest on Advencos., | & 1327,10.04
]

Aul. being cxcess of Revenue over Expenditurc. 921, 2.99 1{ " __Bank Intercst 97. 8,00
= . H " __Bad Debt Recoverics. ' 5861795,

£ _.1483,15,99 | £ _1483,15,99

CASH 4CCOUNT FOR THE 10 MONTHS ENDED 3818t,0CTOBER 1938,

RECEIPTS, T 5 o PAYNENTS

B T —

o . o
" Cash at Bank 3lst.Dccember 1937, £ 5279,10,81 . By’ authorised Tsstiod
" Repayments of Principal. L 5425, 5485 | Advanees Mndo:- 1
-M. -~ & Commi tments 4853,10,00 | 2957, 4,45
Interbet on advencos } 1327.10.04 Contingencics 5911801
R — | 1 ; 1
Bank Interost - . R | 97.8,00 | - > g£953,10.00 " 3016,15.95
4 Depogits : " : . .| 268..9.01 | " Land Office Rent ’ : 2.00,00j
.Bad_Deht Bﬂw \i’g! s ! 58.179‘5» " Treasury op ; fc.___lﬁ:ve__g S } = .. ‘.!
: p i - i > o i b
Land Offico Rept T 102007 B nistration Exponses o ! s62,13.00]
o “ : : ' W< o " Withdrawals from Dapesits i 343, 6.85] -
; e So M Cash at Pk [Bl8te0ctober 1938. ki : 852,12,8?‘,"?’"
. g . A £12457,11,66 |




¢ CLASS B. I.

| : .
NAME, vPos;TION OF A/Co1,1,38 CES TO 31 38 PAYMENTS 'I‘o 31,1 38 ZQ_?IIIOH OF A/c,31,10,38 RELARKS
‘Princ, nt. Total . Sanct, Drawn. Balance. he. Tota. Prine, Int, Total.
. : I
T

J
1 t
® roriion raa, loes 7 oz | .. - . 8 7 15 ! 87 - e
GUY AND FINCH liom @ 2085 | ... .. ., s o b | l0s 41" | 1085
Total 2 Chscs " 1139 48 187 . .s - |8 715 | 13 41 172
CLASS B. 11. N » '

HARROVAY, G.C. o798 3.3 a2, . e - - 799 343 112 Roserve £400
COLLIER, P. a8 18 396 . e 28 18 | 46 350 , 350
HOCY'S BRIDGE SISAL ,

SYNDIC..TE 1651 15 1666 .o .e &% - . e 1651 15 L1666 |
Tot~1 3 Cnsos 2828 37 3204 .. g . g8 18 46 2800 358 ___ 3158 '
ARUCLD & COLLINS. 2752 103 2855 - . .. . 32 a2 2752 7 2825 Leod Bank lortgage £2500. B
BABINGTON, o wd.&k.D 350 &2 14 - . s . . . 350 6 214 LT " £800.
BYRO, G 370 on 472 . oo - . . = 380 o2 %72 feserve £380,¥111 be paid .
N HEy o, 624 261 335 % i " - 8 158 63 11z P i oTeli.
VX, T e, 1169 i . : 50 - wo s . & SCEUIH By ProTotes acai

Fo W TN, IR3 . LD, 22 £ o . .. 5] = bl 197 ¥ Rk LR
WEWICH, Boli. 1513 ® 151% . ° 25 L4273 .- (RS o Baat Uostges e
MIZLEY, €3, 272 63 £ean . €3 - Resorve #1202, Lond. fank *
LT A o, 518 s 386 . : ; . - .. 318 622 ~ Lf;t;gn‘fi\ 1:/[01‘»;‘,(:.{3.-_
STROIG, I 292 92 481 R ay 8 3 S a7 79 Reserve 2193, §
JILLIALS & ROBINSON - 128 4 . 30 . . 7 £ Eax ) 1m0, 121
SOLDSWCRTHY. €aps © 1452 419 . 1B71 oo . o e - : oo 1 1462 419 1871 Reserve £1000,
I0RTOH, H. : 1457 .o » -~ oe - N P 114 1571 Reserve £1000. Land Bank
ARUSTRONG, W.D. - 1327 e . . e . .o % 13py 45 =L378> - \Ilfgm Sﬁnk Mortgage

dOEDEKER. Jd.F.V. 1589

LKER RJINNES -~ _ 12527
(KNPUAN L. (Sus cnse) 2973
‘(xmax mr.( b | 4066

- . ne AT g -« ' 1589

.. 0 ® o dmE s, Vi | BSewe e
- s o ' Sl B S 2973 =
=i = e - s 4478 .14 4492 | Reserve £5000 (x»ddustment
S between P, & I.£12

E.E. Hm‘,chins La.nd Bank Mt
Transfer from Le11,

e 837 207 | 1044

from A.IV.
"A.VI.Reserve £2000.




JLASS A1l . - _— — N - " SR N .
Name , Position of 2/¢,1.1.38 | advances to 31.10.38 | Repeyments tc 31,10,38, Poeition of 2/C.3)..20.28; Remarks Advances *
. : ! .recommendced
' Prin. ° Imt. 'Total | Sanctd. Drawn.Balance Prin. Int. Total Prin, Int. Total ‘Ifor 193¢
" i _ % ' A AJVL i
{ . t i | ;
HEGSON, D.M. 707 3 710 465 289 | 176 425 | 13 | 428 &7 | - l 571 | £469.15.00
EST, MRS.M.W 758 3 76L ! 450 | 324 Co126 1 gy 3 460 | 625 P e e plus £50 Contin- !
: _ * _._+ | eeney = £675 | _474.15,00
Total 2 cascs £1,465 6 | £147 4 915 613 | 302 882 6 __, 888 ' 1,196 ee 11,196 £644,10,00
i 1 ‘ ] l T ey
! i | \ |
: ' ! 1 | ,
CLASS A.V. | i | | '
| i !
BARNETT, F.\. 938 3 941 900 2740 ;160 sl 1 g o 870 . 73 j . £700.
="~ = = - e ————t ——— ==
] P | | ;
Total 1 casc £ 938 3 941 900 740 1160 | 941 ' 3 |9 TR £70C.
]
| ] ! ; ,\J
CLASS AiV1g ; ? ‘ : f !
“‘T;‘.(I:ge AR, 1,266 820 . 2,006 ! .. .. . .. . 1,565 €40 006 esEve BIBEE
TTING, sRS. :
c.T. %9 12 L1500 279 122 © 598 I 10 oy . ©io £300
S S : N it e
ctol 1 enac 21,795 65% 2,47 i boo 379 121 595 1z 510 1,570 €0 2,2:¢ Total Classcs A.l11.
= — S AJVy nd A,VL,
i %




’ »
CL.SS B,IJ ' ;
e _ _ — e iy
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ATHI BAD SIS.L Co. | 1148 220 | 1368 D — o e .. 11148 220 1368
BOYCD, iRS. V. | 3058 1046 ; 4104 . - j - o= | 1| 1 | 3088 :f1045 4103 Reserve £1585.Fum being
; | J ; r cld. 32/-from Contingcncy.
DOOIER, H.B.(doed) 1 1835 | 215 | 2100 . . ‘ . - 95| 95 || 1835 | 120 . 2005 Reserve £1885.
HODGSON, L.\, "o206 | 17 | a8 o | ! o - | vo b e 206 | 107 . 2L
LEVIS & CHAPMX | oa0 | o3 | 1673 - - [ - . S ; 830 f °3 | 1673 Rescrve £8:0
P.TON, MRS.H.J. | o | 25, 75 | .. R —_— SRR S 25 ' 75
ILLLJSON, . | 249 | 4| 263 ’ . oo | om0 L N | PP 14 263
RFND..LL, ..\G. . 1n9c 11 i 1907 ; i - ‘ .| o20 | 11, 63l ,";12'76 | 1270 Teserve £1735,
OVLES, ..H. 219 1% | ese | .. o | e | 29 141, 173 || 2165 ! .. 2108 Hsorve £2148.
BROCIIGG, ‘RS. O. 107 915 10352 1 .. : e b owe | o) . 907 | 95 10357 Loserve £9:07,
o Tillls 1sTse e 20 Mp0 . ea | g9t |14y ’ 217 26 245 1109 + ss _AIFS Transtor Lron nell.
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QGovgANMENT Houss /// )
. Nairos: :
. KEnva

7" : - 2/ 1my 1938.
3ir, ¢ ]
I have ther tonour tc forwarc t\:.’r, authenticated
and twelve printed co_.ies of “rdinance o.JV of 1978
@.titled "An Ordinance to Amend the A ricaltural
SWivaiices Drdinance, 193C%, togetuer it o Le al Deport
trereon by tue Attorney ZJeneral.
TLis lrdinance passed its tlird reading tu
the Legislative Council ci the 26th April, 1938, and
..1s Excellency the Governor assented to it &n is lajesty's
name ot the 1l4th lay, 1938,
2. The Crdinance provides for the eessation,

with effect froi the lst January, 1938, oi interest

b
chiarzes orn all wdvences made under tue Agricul tuzral ]
Acverices cheme, snd s vroval of this proposal wa§_ con=
veyed in tele rar .c.212 or the 23rd December, 1937,
iroi [r. Crusby Tore (now Lord"'}fwlaéh) a

I have the hondur to be,
Sir, ’ 2. 5 2 p
Your most- obedient, - 5
humble servant,
» P s
A gy
GOVETUTCR'S . 2 :
R R
) . o - n
’ 4 ! L T 5
- ' t L {
. s ’ - ; '
. THE #¥GHT HOWOURABI®: - - , o o
. KALCO%M, LACDOYALD,, ‘1 P, . Yl A
WUGBCRBTARY. OF STATRSOR TI COLCIRS, 0 T
WG STREET, | =
LOMON, §.W. 1. 2 o C

. 1 v
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Colony and Protectorate of Renpa

IN THE SECOND YEAR OF THE REIGN OF

HIS MAJESTY KING GEORGE VI

HENRY ROBERT MOORE BROOKE-POPHAM

G.C.V.0., K.C.B., C.M.G., D.S.0.,, A.F.C. Governor
Assented to in His Majesty’s
name this z day of
1938. _P,«("""x
\ At
|
G Ll
Governor

AN ORDINANCE TO AMEND THE AGRICUL.
TURAL ADVANCES ORDINANCE, [93%

Y




ORDINANCE No. IV of 1938

An Ordinance to Amend the Agricultural Advances
Ordinance, 1930

ENACTED by the Governor of the Colony of Kenya,
with the advice and consent of the Legislative Council
thereof, as follows: —

1. This Ordinance may be cited as the Agricultural Short tite
Advances (Amendment) Ordinance, 1938, and shall be read
as one with the Agricultural Advances Ordinance, 1930, here- No. 12 of 193
inafter referred to as the Principal Ordinance.

2. Subsection (3) of section 7 of the Principal Ordinance Amendment o
is hereby amended by the addition thereto. of the following j=tion 7 of th-
proviso— Ordinance

“Provided further that, with effect from the first day

of January, 1938, no further interest shali be charged on

advances made before that date and no interest shall be

charged on advancés made after that date.”

Passed in the Legislative Council the twenty-sixth day
of April iii'the year otgour Lord one thousand nine hundred
and thirty-eigfit.

This printed impression has been carefully compared by
me with the Bill which passed the Legislative Conincil and
is presented for authentication and assent a% a true and correct
copy % the said Bill.

o N '

Aczing Tlerk to the Legisiative Council.

B T T T —
PRINTED BY THE GOVERNMENT PRINTER, NAIROBI
e -




LEGAL REPORT,
THE AGRICULTURAL ADVANCES (AMENDMENT) BILL, 1938.

___________ ' |
F oy ’ 4
The Principal Ordinance was enacted-in 1930
as an emergency measure to meet the more pfgssing
needs of farmers who had exhausted all existing
sources of credit and whom it was desirable in the

interests of the Colony to maintain on the land.

The position of participants in the scheme
became, hOvéé'w.rer, still more depressed owing to the
long duration of the recession in prices of primary
products, aggravated by droughts and locust infesta-
tions, and many participants are now faced with unduly
large arrears of interest.

It is therefore proposed to cease charging
interest on advances as from the 1lst January, 1938,
with a view to accelerating the winding up Aof the
scheme and to achieving as soon as possible the origi-
nal aim of the Ordinance.

No Comparative Table accompanies the Bill
since the amendment contained therein is no‘t modelled
on any Colonial Ordinance or Imperial Actig but a copy
of the Bill showing the section of the Principal
Ordinance which it is proposed to amend is enclosed
for transmission to the Secretary of State.

o B
In my opinion, His Excellency the Govemor

w properly assent to this Bill in the name and on
bohalf of His Majesty.




G S ( AMENDMENT)
BILL, 1988, SHOWING THE SEGTicy OF
AGRYCUT TURAT CES ANCE, 19%0
WHICH IT IS PROPOSE
S




Rate of intcrest
o advances

‘J .

Subsection (3) of section 7 of the Principal Ordinance
which it is proposed to amend: —

(3) All advances shall bear interest at the rate of eight
per centum per annum. Provided that, with effect from the
ist day of January, 1935, all advances shall bear interest at
the rate of six and one-half per centum per annum

A Bill to Amend the Agricultural Advances
Ordinance, 1930

BE IT ENACTED by the Governor of the Colony of
Kenya, with the advice and consent of the Legislative Council
thereof, as follows: —

1. This Ordinance may be cited as the Agricultural
Advances (Amendment) Ordinance, 1938, and shall be read
as one with the Agricultural Advances Ordinance, 1930, here-
inafter referred to as the Principal Ordinance.

2. Subsection (3) of section 7 of the Principal Ordinance
is heréby amended by the addition ‘thereto of the following
proviso—

“Provided further that, with effect from the first day
of January, 1938, no further interest shall be charged on
advances made before that date and no interest shall be
charged o advances made after that date.”

OBJECTS -AND_REASONS

The_Principal Ordi was ted—in—1930 -as -an
__emcrged._rmeasure 10 meet- the more pressing needs of
farmers who hiad exhaisted aH-existing sources of credit and
whom it was desirable in the interests of the Colony to main-
tain on the land.

The position of participants in the scheme became,
however, still more depressed owing to the long duration of
the recession in prices of primary products, aggravated by
droughts-and locust inféstations, and many participants are

~-now faced with u_ndu/ly large arrears of interest. -

It is therefore proposed to cease charging interest on
advnn&va's from the Ist January, 1938, with a view to
Jefating the winding up of the sch : and to achieving

i iginal aim of the Ordinance.

Short title

No. 12 of 1930
Amendment of

section 7 of the

Principal
Ordinance.
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- Colony and Protectorate of Kenya

GOVERNMENT NoTice No. 124

His Excellency the Governor in Council has approved
of the following Bill being introduced into the Legislative
Council.

R. W. BAKER-BEALL,
Acting Clerk to the Legislative Council.

A Bill to Amend the Agricultural Advances
Ordinance, 1930

BE IT ENACTED by the Governor of the Colony of
Kenya, with the advice and consent of the Legislative Council
thereof, as follows:

1." This Ordinance may be cited as the Agricultural short tie.
Advances (Amendment) Ordinance, 1938, and shall be read
as one with the Agricultural Advances Ordinance, 1930, here- No. 12 of 1930.
inafter referred to as the Principal Ordinance,

2. Subsection (3) of section 7 of the Principal Ordinance Amendment of
is hereby amended by the addition thereto of the following m" of the
proviso— Ordinance.

“Provided further that, with effect from the first day

of January, 1938, no turther intetest shall be charged on

advances made before that date and 1o interest shall be

charged on advances made after that date.”

OBJECTS AND REASONS

The Principal Ordinance was enacted in 1930 as an
€mergency measure to meet the more pressing needs of
farmers who had exhausted all existing sources of credit and
whom.it ‘Was desirable in the interests of the Colony to main-
tain on the land.

The position of particip: in the sch becaine,
howgver, still more deprassed owing. 1o, the fong duration of
the recession in prices .of primary products, aggravated by

roughts and locust infestations, and ‘fiany participants are Y
. Haw faced with unduly large arrears of intefest. =~
<7 It is therefore proposed to coase chirging interest on
advances as froni the |st January, 1938, with view to
accelerating the winding up of the scheme and 1o achieving
45 #00n g3 possible the original aim of the Ondinance,

The inunediate ' financial effect, if this measure becomes
law, will be a Inss of net revenue of approximately £3,000 in
1938, to which must be added the costpr administration,
estimated at £650.

~ These sums will both diminish annually with the winding

up of the scheme. w5
The, rcal effect will be that moneys received in the future

will be applied to repaysent of . capital including arrearg. of “
intérest and it is not anticipated that the ultimate financig} 4 . ,
© effect of this eagure, will ‘be fa ble, ]
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2 January 120o

i oir,
witn reterence tc your telegram .oa.clz ol

the 2%rd uecember, 1937, . nave the nonour Tu 1nuc:

you thet the po&rd ol tne L&NA o&8nK nes lnilmate. ©.¢ t
there can no longer ve amy nore cl recoverln. i)
e outstanding advances mede unhuer the A riculiural
Paragraph (a) of the proviso to section 37 of the Principal . ) . . .
i Ordinance which it is proposed to substitute :— aavances scheme. ine poarc sees ceriain practical
Instrument not 37. No instrument chargeable with duty shall be admit- ! objections to writing aown 1lnaivicual advance accounts
duy samped  ted in evidence for any purpose by any person having by law °hd g
evideace, @c. O consent of parties authority to receive evidence or shall be particularly 1n thome cases where & second mort-ase LE
acted, upon, registered or authenticated by any such person or
by any public officer, unless such instrument is duly stamped : nela, anu recommends as an alternative the creziion o1
Provided that—
(@) Ariy such instrument not being an instrument charge- a reserve 1or tne aeprecilatlorn 0I Thest adveiCes,
able with duty of ten cents or twenty cents only, or
nbnﬂolexchangeorpmmimoryuote,shall subject Al Ler a cgrerul scrutlny tne poard consicers tiat ihe
to all just exceptigns, be admitted in evidence on
payment of the duty with which the same is charge- @ reBerve snoulu amount TO 4D, . L.
able, or, in the case of an_.instrument insufficiently
d, of the t ired to make up such ,.3 Ze irls proposal nas peen coneiuerec c the
duty, mgether with a pennltyofone pound, of, when ”
ten umcstheumounlof;heprpperdutyurdeﬁcncnt otanding r1lnence vommittee, which has fecommence: ~hnat
portion thereof excétds one pound, of a ‘suni equal
to ten times such duty or portion. early steps shoula ve taken to adopt tnis ‘rocec. . e on
Section 2 of .the Stamp (Amendment) Ordinance, 1937. L . z
which it is proposed o repeal = tne unuerstanding that tnereby
. 2. Section 37 of the Principal Ordinance is hereby- —_
» - . m ”}'& nmendadgy th -additjon Of 4he following ﬁdtamph to the R ol ty) the positlon oI sovernment 1in re<sra .o
proviso thereto:— : = b T > - ™
- T 4(f) Notwithstanding nnythmg tothcoon!raryhereincon- geptors woula nol D€ weakened,
s tained & hill of exch g que) which =
= (1i) the casnh position oI tne volony woula not
be arrected,
\L
o (i11) tne wriging orr ot baa aebts against th
3,
£ reserve would be sunJoct tc the sanctlon
. - oI the .Le'gislature. -
. . 3¢ with ‘régard to £1)s 2 am, asaurea oy the Acting
2] -y - g - )
" -~ K . # n‘«ew\.u-eil uuimn of r.ne poard, tnat the position
& o s * N h oI uovermm tn rogsrd 1o debtora wil; not _in any wé.y
; v ” ] THE mMGTHONOURASLE . 1Y e

i i e BLE g V. CRMBBY UORE, P.Ce, MiPiy 1
4 . . . - ) f Eak ; SNO'RETARY OF SIATE ¥OR GHE of Lul\l.hb.




ne weakened.

: -ﬂ;-;x; 5 1

; ; ZND
- - i
with regard to (1i) .the reserte would, _
\ ¢ 1 {fst
of course, be created by a charge to expenditureiafid woula

atpear in the bpalance bneet &s a contra-liability t. the

asset, tne latter remaining at its tace value. the casn

ositicn will not be aitected, and the result ot the

transaction will be tantarount tu writing aown t.e value

ot the assetl to

a prorer 11gure, 20 far as {111) 1s

concerneu, 1t 18 proposea tnat wren 1l 18 clear wvnat a

aebt muBt te written otr as l:recoverable, 1t shouln,

subject to your sanction ana that or tne Leazlslutive

wouncid, be writien oti against the reserve, provicea that

11 the amount &llocated in the reserve tc tnat articular

uepl 15 1nsullilcient tc cowver tne write ori, trr valance

shioula pe charged tc expenaiture,

1T 18

In ycuTr uircula

outlined

a preciatea thnut tne _rececdt

r vespatch ot tne «btn hovemcer, 1177,

woulc involve the writing-orl ot the whole cr the Asricultural

Aovances, tne

ceneral Guestion ot the reorganizatic: ot

tne 10rm ol the accounts iB &t yresent unag¢r cunsiceration

ena J a adviseo tnat lockl ccraitlons na) rendér 1T

cesirzole tor me to exercise tne aiscretion allowes To me

1n the B1xth parasraph ol tae aespateu 1o w.oich L cave

vajerret. in

these circumstances, and Wit cut nrejuaice

> ; . L 4
4o the zsenerel guestlon, 1 tmusST that you will accerc your

e proval tc tne
ot a reserve ot

aAdvances.

crestion ir the final acco®nts .or 1337

£49,(CU Tor the depreciation or asricultural

L have tne honour to be,
oir,
tour most obedient,
humple -servant,

Mokt

AIR UH1Er AKRonaAL
GuVERDNC R




