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¥inutes formulating request that memo be
furnished showing how Gusteme Ufiion would opert
Ate respecting (&) Relier ~from dgubie duty on
re-export of brokep bulk-goods;{t) keeping of
statistics for/allocating revenue;(c) allowance
(in case menticned under (a) # tn,cg. 2.T. of
duty calculated on baeis of 2/3rds of walue.
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i Re-export, Trade be‘bw%m : ?(‘
Kenya, Uganda and Tan@ar"ma

e Re exnort trauiﬂ betwe entKenya, ‘Uganda :
#

)

g Territaryxm uol‘ducted aMost erblrelyvr
' ﬂ"ﬁﬁn@ olfait sel8; » # 7
¥ Seaborne trade E?incl all between

ombase and the Tenganyike por Terga,
Der- ~es~Salaam,; Kilw% il'}dlpﬂnd. J.kinda.%

2. Va the Voi-u oschi Rallway it
- Through ports on the chtori"' J;J;l;hzé..

Ry /Re-exports may Do, dlvided intb four, main
classes, viz;- ‘ : -

b} Re-~ t f uny
g ﬁZﬁ""%ﬁ&w“?Sﬁﬁﬁ‘

“fe) Re,—egporbe of unbroken
which no drawback is - 193
gonsignments re-expo " L
months after orisindl %{m
and consigmerrte Dot whi
original I‘y pa:d waE

AT a.h
tl rough %.Ae it

ilng o Dnder °t.st‘r{ gond ibmne ‘l‘a~
vdhdons . ) ia t;e;tcd at & forexeeL

; rbm T TP ity ol
R Gy




ev-atl n of ; ¢
Bl PrOPO“d YA susseﬂted (1) thp,g dufy ahould '6‘5 uabuod ai gbg"}

;f_landed value at tha port ﬁ: p]i.ce of flrﬁt mpomtion

;Ltorrxhary in whinh tha Obag mg@;;y,
" 'f.'he method 9

3 u,}u hndhcht tua” X
Tat Wza or Bukog&% ‘
(b) 2
‘would be é’eqﬁ_i-vod.ﬂji“ 4
. statut,ory declgration 3 T
&8 smgla piyu:ent ofw only
§7 'p.,}fmqnt\ of rquu_wuld/h ‘#‘“‘% »
Te}maog could be s
gt




uuion ot thu'e partieuhr 2
txon cannot. be trmd in the" Gﬁstom recax‘dA

SR ‘, ,o,ﬁty (zok)?mid‘ Yoeal, prom. Two 'ff&irds oif tms declared
g 1 valus is\ lpggastsd for this rqug - i
s V. lon vhich t.o ‘base the ‘anty te 'Be' credited to f,ho -ebmupuq
. R _» i terzitory.”ﬂrfw mads ahargaablo v-ith i. specific
Wy . nut.y acQ poﬂch‘m& il;faetunl monn? it dnts’ ﬁxe;lmlir‘
W }.46 cen. Ho ascertaindd withoul- diff:cuny. ’
Bots of”:‘h:a-‘f’/ (8 By the ‘adoption of the mma suggest’aﬁ a.bov‘e
Prose) ‘n‘"",'@“' virtusl ‘free trede between the territories wowld " U
' s result and one of the smain opjects of &n 1denhcal i
tariff would be: achiend‘ Tho free interchange: of Pl
“locel produce hes alroady had & stimilating el
effect on Kenye, ﬁgmdn ‘l‘armlh trade uxi it
cannot, be' doubted: ‘thet & further lowering of the .
Custeme barriers Mvun the three torritor:,es vou;ld” )
be of very areét assistance-to meml;an!.g Yrading |

“IWR,

in the dependencies é&s, not only bmld tba uxatzous
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b) & nercmnt*»ramav:r £o0ds £rom the Kempala'
-~ Bonded "ha.rehouse pays Quty. on.the landed cost V’ll.‘!’"’i i
whereas gl merchant ta.nnf, dellvery of &oods. fram
Ay o Gustcm:s at the pel &Pbourme_ porty of Bukoba pays duty ik
"/ on the cost. o #ithe ¢ogds l anded in'Bakons.

S

() ¥rolesale ' “,a“"}“ar‘;.g moyvteks full adventa

of> the regulations goye‘r"i’x:{;'orw“**"‘-‘ whils€ retadl

C¥raders:emrrying s‘uaN Btocks cresften u_"falrly ¢ '

pemhzed by oe‘wb forged it} pay r‘ut; tviceny :
“Bysthe kdmtlon ox the'syeten suu,estc(., b
t..ese arorml* o8 v'ou"d be re"‘ovec 5
4 R '__9,:_; Apert ;ro'r Laﬂ.zzbrr trade, the main §
3 of the import tra;f:.c ig uncoubbecly frod -
<10 Panganyiks '"erritcry 8rg for this Temeon npet ghr )
the qlartcd work in uC‘ ot fon ntb tha ﬁllvc\&t«‘« 0Ly
s

rerver.m tio,bhe ccﬁsm«t terr i tory: mt fall sr

evt. 91’ Kenyu ll no $Le 1arko;v in cru-.ec
no# e.d@ﬂion lQ the. a&&‘f nill beoretiined, This by n{; &

e, 1 it i odber thak Ko ad iddition “to the Custo 5%-‘»4—' of

FT'» B R m)anyika ;ho’uln Le necneory' ¥4 \f“;_, o i
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At raga.rds the probable results of the e.dol“gibn

mg%q?wtﬂrfa; Yortain imiedidte. .):b;s 2 're
&) irwa by‘“ﬂméio ,
h At b

the azmount very cons:.demble and in, zrw opinion any
inmediate loss Will be TioTs thibh counter, balance& by

improved trade followmg unon the rei ove.l of local
trading restrictionss. . If, =8 I underst: md thé uenya.
_‘Bovernment is w111mg to fage bhe loss, the 'T‘a m'zka
"‘erntory Government. should alao be*, nrepa.red to do.Ho/ge <
Kerya ‘woulad oenef;\t only by improved ‘facil ities for
’cra.dmg whereas traders and consumers,in ”‘”ﬂﬂanyna fouldy,
reép immediately tne fuld benefit of the w~~ested
remigsion of dutys ¢ ‘ ‘
EETEN Ly It Has been suggested that the adontion of ikis -
2 - wmddified system of free trade will have an adverse . |
effeot on the estgblishment of an mtreno’c trade i o
‘Tanganyika, ‘but .l submit: that a healthy trade of tus
deseription showld het and'in fact cannot’ be builtiup
vy the QI‘BCthEL. of Customs barriers:- i eap e oﬂlu.es L;
for. dist ri‘cutior, “\."&ene",de\nt Targély on éo rmhmpl
positign, dod the pront‘u.]e holdid: o varied VIacses
R AN g E gﬂodp appear to'b# th‘e n}‘m.‘pp_ f' tare, re Lq;»tg e
‘fot. the furtherance of takg *,raxie and#fn these ;Ovrps‘q'{,s

j...msaoe.rip and: alyays nast, bq Aok ‘more Fav Trally
-rv.h;.interested Unr any portiin kawc ofs ”‘e.'\;sryun 80 tv.r
< s t,v-adxm aIOng 16 cpeat Ro? c,umod, but n. 1) hr”

¥
4

impro le that freg tmdins Potwean e terri tones
you.ld have the result of canqa'*‘r'ﬂ*;";' at ! .hpa. r;g@ckg »
reqiired for the’srea served by tie Tangeny {ite

Railway or that Dar-es Selaam would beeame dfa c..h’ﬂi ing]
centre for Kedya end Upahde e ' x“*\\"

. y 8
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In"‘?:v View the only v'eeul+ would be the . f B

£ dxagtrlbutmg ocentres at the most economiatl‘
‘?;i& pe%uﬁad fac:.lxmas for trading in’ thq

ese of wap ribx'!!he:mtq in Tan@nyl}fa. 7ho ‘are hog aple /
o te natd’ ‘argo stocks wtll an mnmve"eut injpiess ©
A tr,ad;e of *“az termtoz‘y 4118@1:‘;68 their deing b & ‘ad

fmd it more ooﬂvement at the present tme fo ey &

middleman's profit and extre freight and other
charges rathier than look up cepital in slow-selling
stocks.

"“"‘Gd N b2 although 1 am strongly «n’ favour of “he scheme
‘ g;.glon of ©= outlined -ebove I desirs it o Be Understood that th is

nggﬁg;. does not affect in any way wy fim conviotion t“at

the best interests of the three +e’~:i¢omes would be

o a3t aervad by.” & complete :m’.lgamatm;. of the Customs
‘Departments ot Kenya, Ugau and Tanzanyika Térritory
From identical tamffs, free integcl;ang;e of-local
producths ‘and yirtual free trade-between the territéries
to complete amalgamation is'a small out wery inportant
step as uniformity.of practice rearding such matters
es tariff interpretetion, forms of enbry,  Departmeital
\rég\ﬂa.tions and general Custong ranagerent is iwmessible
vithout a ce:.trr{l dorkral 'ei:;d tilg uniformity is

'tht,\ax i £l ¥ cloaes+ aosa. ke -—ade rslut..c'e Jetupen

i 7 Lo I A 'ternmrua ere’ to" b qrtal hrad
; 7N A . y (qn 'é}?}}“rg‘" o
ownts'm fer:of Junhml,.
fe‘r‘&?féz‘:@m’mxda. / Frong
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Dear Mr,Walsh,

I have been thinking over our talk about
the East African Customs Union question and I have
décided to ask if youdwm without too.much trouble,
give us a memorandum (which we can use as an o £ic1al
paper if necessary ) showing how you think the
Customs: Union would operate so far as the principal
points are concernsd. These are

! (&) Relief from doublé duty. on re-eéxport of
broken bulki goeds from (e.g Kerya to

Tanganyika:

(b)Keoping of statistics for the purpese of
allocating pevemis,and
(c)Allowance (in the cass mentioned umder (a))
to Tenganyika of duty celeuleted on a besiy
of 2/3rds of the Velue.
As.to (b) I understood you to say that statdeti
i murciciont




ot for t.m.p mpobmégm caqmou .&ﬂpﬁ
from stesmer and Tedlvay vay<bills, add thet
ﬁ&i}ogr mgpeenz stafs. 18 Tequired.. 'nue

twun ton c.hobnng z/m m tna:. t,h‘ val ,n‘
;onl‘w before the re-qmmd. Ebade have reﬁi:hed
(IR) hr-u-m% oldng to tho promt of tho o
tirm Africen manur being addod 10 the pﬁ&o Bm
mt tho 2/3rds duty thus reproaent.s (perhnps reugmy.
M Tanganyika would have gat An duty ‘AT ‘the soodg 4
had been’ ifpofted divect. The'point is 8o’ material
tp;{;"in thig case too, 1t uli‘_ba very uéémlit, :
we can have 1t explained in your own words,, '

The last- poilt which we discussed was the erxeu‘b
& traqing {f this customs obstacle to j

W‘ M N WB 1 w
‘% ;qu-.ﬂt&\n s a»mu.. mA - l:tf




Mumﬁg W-dn.-dxmmsm
‘muﬂmh%mwwﬂmq
Of them. On all thesé polnts, indeed, By letter
A8 siaply Gubended to chow &8 clearly as 1 con vhaS
“tuw-mm-mmum
T e 2 ,
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My, )

Sir . Davis, é—z-‘—@»\/mw &S
Sir §. Grindle.

Sir H. Read. Fece o & Lg%, /Q& i

Sir J. Masterion Smith .

Lord Arnold.

Mr. Thomas.
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My,

Sir 0. Davis.

Sir G. Grindle.

Sir H. Read.

Sir J. Masterton Smith
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