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210/ Aseounta,

Mur, 4

X = directed Wy WA seeretary Aimry to acknowledgd
the resed 4 of your lotter of the 3ist Deceniber, 19M, T, 97M
alesing a 0.y of & TreeSEy fnuts, daied e lat fecenbes
19, on e Seotud Tepert of the omd ttee of 'whbiie Acoount
WM, and » request you t Infomm the Lords Oom 4seioners
of the Treasury thst m congideration has beem ivem
% the conients n N inute which are speei Moally addressd

e Of!f‘

2. AR state \aet Tetr lorden: of oements on
general questions 4iscussed in tue “eport have beem noted,
and will be borne in :dnd,

3. As regards partioular quostions digoussed in the
FN:ort to ‘il oh atientfon 18 drawn in Thetr lardshipne's
i mte, 1 -M 0 wake the 7 llowin observeotians: -

fammeraih il leans o Irogectorgies.

" mote has been made of Their Lowdani pe' desire
that, in all cases in future vhere Fante are naie to
‘mtectoratos out of Voten on ter:s of repoyoent, a liimate
8ho1d be presented ts rarliement settin  out the temms

restribed ny tic Tremasttyy in

ern . Ly rocesgLry. s Lo i ol
vill be gommunigeted Wy this Oifice to wic ‘reamuy in any
Mueh oases as may orise in future.

"l
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/ Indebiedness of the Opleny o e Hajosty's Government in
Totpect of e ma orlainally expended on tns Nadlwy, I
M % enelobe o full dtatament of the position as 1% appears

SN e e Ceoretany of Jtate, snd e amreds lr. Amery's hepe U
\»” mu*%-t&m-umun-
' m&*!.llhnnu\-ut.
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(8¢d) K, Lambders,
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(8ed) R Lomders,
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in paragraph 20 of the second report of tHe
Publie Agcolpte Committee,1924. (House of Comsibng 1%)
rtlof%u“ e ‘f Lhe oapital coet of senstruetion’
of the : al Ugande Raliwhy. THe Committee wished
tos n&& that *it ip formally nounuu to be
mdu the poseibility of question thet the Colony is
indebted to Nie Najesty's Covernment in respect of the
sum origioally expended on the Rallway which is
obviously one of its most valuable assetae”,

This matter remsined in abayance for many
years.,and it was not taken up whenm in 1913 Treasury
agreed to the Bast Afriom Frotectorate (now Kenya)
being released from their finencial control. It has,

however, come under review in the @m.issicns with the

Tressury relating tc..'.\ut. the Kenya loan of
£3,000,000 raimed ir the gpen market in 1921 and later,
the assisted loan voted by Parlimment early in 1924 for
the development of communications in Kenya and Uganda.

In 1321, as & result of a discussion between
the Secretary of State for the Colonies and the
Permanent Secretary of the Treasury ,a memorandum was
prepared dealing with various points which had to be
settled before the approval of the Treasury could be
obtained to the £5,000,000 loan being admitted under
the Colonisl Stock Acts, and, on the particular question
of the capital cost of the original railway, it was
inid down that:=-

*1t s recegnised that the stipulstion
originally made - in og}n.‘gaag\uch the pg‘maa‘a;n:‘y i




| 'M nﬂ nvov-. froam th iwm
ke the 'ﬂ .m;x the sdvances therefre
rqr S ochetriction of the num had been repaid ine

r.m {nd {nereafier until otherviee determined has not

been ..r-.uod. The Treasury agree however that for the
"v+n§ the Ralilwdy revenue should continue 4 N-
c”u‘u Lowarde the gegeral expenses {moluling
Q“Qm!) of the Colony,without prejudice to any
hm.h decisfon which may be arrived at as to the
a; phunon of such revenue towards nn&-mt of the
coo\ of the reilway or otherwise”. S

It had by that time bnom-,ohvlwi‘tho nyu_gc-
by which the profits on railway wbirking had been
absorbed in the finances of the Colony was no only 7 /i
unfair to Uganda, the prinoipal mm.enr of tno nuﬂ
putl also had led to the proper nuntcnlnge of the
existing line being neglected. It was deoided! hat the
finances of the ruilway must be separated ont:\nly rol
thoee of the Colony and that surplus earnings must ba |
devoted in the firet instance to debt charges on 1;-::.1
raeised and to provigion for renewals md bottf-r-ant.md
subject to these nrﬂcco to the roduotion ol’ ratu dp
far as possible, the line being regarded as one ror..._
development and not for making proﬂt-. )

It wae part of the arrangement with the
Treasury in 1921 that at a lateér date-a further loan
should be raised to cover services not indlgdgq in

or not sufficiently provided for under the 1921 loan.

ks

At the end of 1923, owing to the importance of "'
’rovuing for the development ofaoumunicnuon' in rd.
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to cqp Jlth and stimulate the rapidly increasing cotton

ouluvntxon. pnrnoul‘rly in Ugmnda, and also in order

to provide as Quickly as possible means for the relief

of unemployment in this country, ant extensive progrmc.‘.
» of railway developident and improvement was drlwn up.
At that tm,. borrowing ‘(in &ddition to the original
£5,000, 000) to the éxtent of £8,000,000 was contemplated
and thd Treasury agreed to Plrlimantary approval being
ukqd for the u-iutod loan of 43 500,000 to which

referance h«_&lrendy baon made, M L. 570002
Sasap ot

On the coneluﬂon ot the nrrmgmont- in regard to

“the assisted loan tho Treuury again placed on record

the fact that the net revenue of the Uganda Railway was
due to the lxc;equcr. but they agreed thafﬁ}hr ihe next
ten years the net revenue might be applied to‘railway
purposes; and that in the meantimé no fnterest would be
charged on the capital debt for advances under the

Uganda Railway Acts. In Kletter to the Treasury of the
2lst April.lQ?i; attention wae drawn to the faot that,
when the present development :chemal are complqyed, thn 
entire transport system will have been constructed vefy
largely at the charges of Kenya and Uganda. The letter
was sent, not in repudiation of the liability for the
original capital cost, but in order that q‘nqidergtion of
th; question ten years hence might not be preJ:kiéld.
In a'few years the original mileage will be less than
half the total length wofked and the profitl are, more /i.
‘and more each year, earned by tho urana frt-nly opshtd
upe ’; ) ', :'u

It is nof necessary to nntxblpikt th’ tuli ‘

¢ coﬁiiﬁarltlon
~



® conmiderat ign of the question in 1934, but it should not
' e prejudicet in advance W the sesunpt ion mt‘:to
t \ “ entire anvmo of a trﬂwoﬂ aystea
o ‘—--ha-a.' mhnﬁp-muc at t»nm cost
' should utomatisally be applied to QOMQO?MM
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