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Wi, \Jhe Resolution referred to is in page 3
-1873' pfi the Press cuttings i~ 5.7 /49938/23. ,

1/Gowernor we do not know even that for certain.
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althoug, it was no doubt commnicated to the
You will see that the principal
emphasis in tne Press Cutting ie laid on the
teras of the contract, but tnat there are

references to rumours, etc. wiicn way very well ;

mean that the question is another stage in tne
attack on Colonel Robertson.
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for mevings or exobsses. At e time
Lwhen prices were At their peak,it was,
I thipk, toe best form of contract

“which oould have been devised. If any

contractor had been found willing to

put forward a lump sum t.ender1 he would

have nac to safesguard himself against
hig. prices by quoting a very high
figure and tne Govermmert woald have

2. derived no benefnt from the fall in the

price of materials wnicn followed. — No

doubt there hzve been 1nstances of

extravagancep which will be taken to
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by tne Government 1teel!) of the new
lin»e ow in contemplation. One exa.mpl%
qm ted o me without mucn authority
f'n.a Liat eartn work priced in the
original estimate at Z/- per unit was
1et out to sub-contractors at 1/- per
‘, unit and carried out by them at ad.

I The difference betwe~n the 2/~ and the
. a saving from which

v 1/- is, of course,

the Government derives benefit and on
whicn [ presume the principal contracto

a%hande to Teceive btonus a8 being anm \
$conomy affecteo by nis good management
.':Aa'rpgards‘t:ze second profit, it cannot
‘be assumec that after allowing for

cost of eupervising staff the Governmen
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: than 1/-.

_done the 'iork for much less
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‘UTE° NOT TO BE WRITTEN
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lGovemment would derive tre main

Jadvantag. of the saving,

e

this question., . It is obii?ou; that
whatever our troublee in tne 1;1terv}al
may be, the principal attack will be
made ‘when the Colonial Qffice Vote
comes up in the summer agd I think
‘;Hat our best plan iB to see that we
dre-prepared then.

I may-ada tnat last autumn
it was antioipated tnat the savings
on the Uasl}hn Girsou Railway would
amount to aometmng like 53{';&)’600
on the gross figure of £2,300,000.
Of this something would of course g

to the contractor as bonus but the

We are
waiting for revised figuree of thie
saving whicn will not be as hig: as
was originally contemplated.

T submit draft reply ana
in sending copy of question anc
angwer to the Governor I think xe
should ask for his obeervations on
the Resolution and the speeches wade
in the Convention of Associations,
and on the statement in the question
that the Colonial Government refused
enquiry. The Governor should be
asked to give whatever informatiop he
can a8 to t.ha P&tm‘e of the
critfciems made aAﬂ the Meeting —
apart from the main queetl.‘r.,a-ndrf;
the form of tne contract, and to
furnish his:reply-eo toat it will

reach here bafore tne middle of June,
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