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\ ' I g directed by the Ler
Mejapty's Treasury, 4o refer te Bir H.7.Resd's letter u;-
(ha S108 Noreush# 1921 (9000/R1) on he subfest of tha
Kenys Losn, te waich » resly vas. Cmm“
" Repert of the Committee sppointed te determine the wer
14sbility of Kenya snd the Bast Africen Protectorates.
fhe prolonged enguiries nesdssary for the
purposss of the Cemmittes have ocossioned unexpscted |
delay in the presentation of its Report and My, Lords: 2
conslder that it adll be .cmollont to desd with the
ponditions of the Kenys Losn concurro’tly with the
finances of the _pgudn Railway, on which They heye
Py e npuu.o 1etter to be sddrdswed to you )
(6.200803). .
' My Lews cote thet SRS Late Seprétedy of StAte
for tHe Coloniap comourred \is th; draft Wemornndum of /.

e
Aﬂl”t setting forfth the dondivions attached to Kenys

Undde Sdanstory ST State, Fpmns

M‘l office. .
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i unmksco mﬁgl&amw lﬁim
subject ‘o ssrtaln fotes on interpretation. The enly
notes callidg for heir Lardships’ comments are :
paragreph 4 whick desle with the bearing ¢ '
producing eervices on the revenue datum line M.ld
ene half of sny exoeds Fevenus 18 to e devoted to meating

the war liebility.
My Lords sre now in sgrfesment with the Im e
firet sdusbrated In Sir H.J7 .Resd‘'s letter of Mw
1920 (unsusbered) that the finadses of S5 Ugsads Rallvey
should bé Separated frém those of the Ooloenmy and they osn
therefore be disregardsd in this connsotiam) 1In the case,
af Postes and Telegraphs Their uruu, po of opinion that
renewsls may more convenfently be "'“' 5 vequired without
the institution snd socusulaticy of Sepafate funds. Thay
sgree that if this and eny othwr REVeNUS producing services
taken together shew s net Loss fha smount of that loss may
be deducted from gensrel revenus 48 arriving et the divieible

GX0OES TEVENnus. S



i 3 e

than 48,000,000, the h.um nanud

‘charges would teke uu* of lm
1 fhe Tressusy will te prepared to consider st o
Tater daté ou receiving particulars of the soliemed

contempl ated and the result st for sehieved, whether
eimil ar priority might not be granted to e further issue

of moderate amount.

8. The loans previously made by the Exchequer to
Kenys snd so far as Esilway end Marine Services are
concerned to vgdu..' h.,vr’ ‘bo_en repaid out of the proceeds 4
of the above mentioned i’o.n of£5,000,000 on the tsrme
stated in Trepsusff jetter of the 5th January, 1981.

8. lagey-depertmental errengesments have besn
nads botwenti ¥he Treesdry, Colonisl Office snd War Office |
t4 determine precimely the lisbility felling upen the :
Colgsy in yespect of East African Wer charges under the
nrmmhwu nede during the Wer.

4. It 48 sgreed thet, teking es the datum 1ine the
Spenaiture of the Coloay for 1982 glus the lomn charges
ﬁ“ sut of thé loan mentioned under paragraph ! the
Ovleny will apply vowsrds meeting the War lishility eo
saceitadngd half wiy future ineresse of ite revenue sbove
such detus line.
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takdngs shgll be taken

st
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st the ”ﬂlﬁe revenue plus ény ddcresse of ngti
zevenus frem these or other undértakings befers charging
fny expenditure of & Capitel nathrd, Receipts mnd |

1

o l§ gaspect of Stand Premis shell ‘be excluded
‘ifrom tne dsleulstion. vE
5. 1% 48 recegadpl thst the stipulstion originaly
sede in connection with the Ugands Railway that the nett
sevenus from the rell#ly snoilld be paid inte the Imperisl
Sxchegquer until the sdyasices therefrom for the constructi
of the Fallwayhed Deen Fepatd in full sad Thersafter untid
otherwise determined hes not been #brogated The Tress

agres howaver that as from let April, 19R1 the Rallway

a8t pevenue should de set saide in o Renewsls and/Settle~

//7"7' ad. {Oly Tund, without prejudice to any detision which may b

arrived at =8 to the spplicgtden of such revenue from theb
date towarge I‘.lhﬂ\ of the ost of the railway oF
v ; .

)
otherwise.
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ahedld Keage Tind 1% newsesary te Taipe Wy Way of Lesn me
then 28,000,000, the Imperisl ' » dlsim for war
eharges wesld teke priowily of Lo sharges @ Whe exeess.

e Tressnry will be prepared S0 consider at &
Lster dste eu Teseivihg particulare of She sehames
muﬂ\um\ut--ﬁl“.*
w-nnup\mup-un.wtuu
of medazste smount.

. The Losns pravisusly made by the Exchequer %o
lm‘un-un-.-c-muunu-m
w.owunu-mcaouupum
of Ve Sheve mentiened loan of £5,000,000 on the terms
ststol in Troasury lester of the Bh Jenuery, 1981.

5. Ister-departasntal srrangessnts have been
nade hetueen the Treasuly; Celeisl OFfice end Var OfFiee
e detemning precissly the Liswilily felling wpen She
Ooleny An Fespeet of Bast Afriesn Yor oharges Wnder She
arrangessnts made during the Var.

4. 1% is sgredd that, teking ss the detwe Like the
.-dmnmu-fwxou‘-wu-w
ariolng wut of the Leen mentioned wader paragrash 1 Whe
Oelony WAL spply SeweRds mesting the Ver Liskiily we
wnuubunmntuvmm
”“Lm.
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mum-mun-uww“,-m
roverhs frem the raflwey should be psid inte thé Imperisl
Exehegier wntil the sdvenses therefrom for the construstis
nﬁmmmcum-om-m
stharwise determined has net been sbregated. The Tressw
sgres Mevever Ahet e frem Aat April, 198 the Reliwey
#ob TovenNa shewld Be set salds in o Renewsls A4 Seltie-
went Pund, uut“nh-mtﬁuﬂduu
arsived of e to the sppliestién oY sk Tevess frem tns
P S ——
otharwise .
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