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The Owtron‘r-cononl of he nopn-unmt of

Oversess Tade punam ‘his oe-pni-nto teo the Unde¥
iearstary of Big%¥ for he Oolontes gmd Begs to snelose
for his inform#¥ion copy of a letter whici has been
received from His Majesty's Trade Coamiseioner's office,
Neirobi, with respect to & proposed sugar faoctory in
Kenys.

Th ptroller-General would be glud if he
could be informed in due oconrse of the sction takern in
this matter, and in conumeotion begs t

Kr. Glenny's letter cf the 13th June.

840 1y, 1924.

Dapcrtmem of Oyeweeas Tl‘&dr,
35, 014 Qnéen Street,
S.W.1.




P.O. Pox ° 0,
JdF, RAIRORY,

10th June, 19

I beg to inform you that a few days bvefors

ia left for s tour of Tangongika Territory »
egation ting & eyndicete of Manrifius Bugar
tere Arrived in this Country for the Purpose of

the possibilities of Buger proguction here,

égation represente interests in Mmuritive who have
e large fits oMV of Sugsr, ani who have large surplus
Gk thay wish to invest in other possidle Suger

. The &elegatinn hes now besn in Bairobi for absyut
month, sad hagw worked in theé elosest touoh with Celone)
Pranklin st fipat end with syself since hipg deperture .

v THeElr sobewes fall und er thre headings

1. A8 you are avare, there ig s enal) Coapany
jimed Sukard, Lid,, produoing Suger st ¥ile 13 on the Th:.e
ailway, and the first scheme ia based on large devel P-
ent of that fagtory to a point where 20,000 tons of

[MgAT per annus would be produced. There 1, bowever, /o
and available for purchese by the actual owners of the
actory teo be put up, though aample su plise of Bugar*dby)
¢ grown by the surrounding Coffee Plantere who have their
and partially under “offee and the rest avallable for
uger Cane planting,

2. The second scheme is for the Company to erect a
tory near Fort Mall in the Kikuyu reserve, snd the
posal in this case would be that the Company should
¥ half ity Cape requiremanss. snd take the otlter halr
1 pasan from mative growess. . ‘

’ z‘ The third scheme Iy fHat the Compsry shall wuy

tain vernuent land aveilable in the Kibos district,
Ecther possibly with other land thet oould be beught
landowners, put up their own fastory therc and plant
eir own Cane requirements.

I bave cutliined scheme Noa.. & ', slthough thay
p not deal with the particular point that ! wiagh to raise
this despatohn,

In parenthesis it ®ay de mentioned thst scheue
+2 raises the question of the sliematien of native
}id, and 1t wiil be soze time before the loce! “overn
nt in gollaboration with the Colonisl nrrice, san lay
"r. Lhe necessary poliaey.

o revert to gseheme 1, which ia the particular
ter that I wish to ralse. The hi8$0Ty of the Gelegation




is o9 follows ia ohronoloyical order,
The exiating position f0day '+ that wost of the
\ plntor- surrounding the propossd site of the factory dre
mortgaged up to the hils, and it will be extremely difficult
to Wdture money for the: to finance the groving of the

Cenae, L

3. At thelir firet iaterwiew with the Governor the

dsputation dleguseed wayy and mbana, end A mnnn Lof

qlmt.od lln pars of ths dost of the ml ug. <
[ Home Government under de

owli. fands upy Yo s wintler-easlint §6 the
e thelr gpop. The sdvances would be

1 at the dame rets of Intuvwet 4§ that
\ om Heme Oovétnment for its sdvance. In
e coat

’ by e
m ar :: ‘messure, thereby Lloﬂ g the : ‘c

of the fagtory, according to « Glasgow
. would be about £170,000, vhereas the meximum re-
rements of the planters would be £120,000 spread over
thred years, and it would be up to thias latter amount that
tihe Home fovernment would be ssked to sdvance against the
oolh\onl of the machinery purehased.

9. A% subsequent ilnterviews the nattior was sore fully
thrashed out and the local Gevertament sxpressed some doudt

as u r the Home Goverament would spprove sueh a
S” but eventually 2 oeble whs sent to the Colonial
& 995y of which I atbesh.

10, Muo, ponding the receipi of a veedict Trom
Home, thegfelogation and planters concernsed set about to
rind en alfemmative wedns of financing the planters, and the
Hanks were called in. It 18 feirly certa‘n frox the
discusqfong with the Banks that the latter would advance the

uu,m A tiened, againet ¢ co-operative
“m eoncerhed apd aleo the
o¥t, the plen

LY mﬂl"- wyeten-of tridual
guarantees no Ve wy sesurity upon L]
which there ".“lﬁ in uul.n . 9!‘%' Under
the co-cperative R wers
burnt ur the .cﬂf-"’.ﬁm :ﬁ be MMIY

eeverally responsible, hpﬁn nun the seourity affprvded

et EE s L
b

with their owp

TR ina ship ieSher gstives MMQ By
¥ to & aak for 1 as L
i Home but the ¢ t § the '8
W cones 1- 'y tAr the on this 1
i basia, the, for aschimery will p to Pelgiun as & Wme!
X Sagion - I an not sure of the agount, ¢

» £2100,000 hen been nertigpec hés beer shtained

froa that soures,

12, Gplensl Fregklin after seighiog a 'l the eireum
stances ctinsidered thet Le shobld watoh jrogrees ef
evente fyos that peint of view, and before his deperture in-
stracted me to ¥eep in topeh vw'th the deley Lich and te
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g7 u Clnu wish m when say definite stage of the

| iIfmameEn.

f the Cane, bus
N = el repliee %o

AR ﬁm“umx nomnﬁ
¢ § Bave neitioned, v Tes to the

nspely, tive
have I M that tlo m!nﬂom will lcu the
for the msohinery.

or
‘t. Put inte & nutshell the posities, u-m, ie
on L United m- seoures am orvder for
oty aien pevvites the celimaenmt kv -
fyvoun the Gavernment of m '0, 000 waxi
the Oompany would pay the balance of the cost, nan
£50,000 - repayeble in tote at the end of thiwe yeaws,

In the un-nn-u. I, fellewing Colanel
Frenklin'e general instructions, cabled you yesterday in
the fellowing Serms -

* Nost uvrgent, % telagrephed to
the Colenial emu June 6%h
saheaas. "

u.-u : us a8y Se
v, wbonre pribe. " R
; uw in oonusatign -ﬂ'@"'»;m question -“‘ f:;
“".;'.v‘

ﬁ vound af Zangivep, The GINEY benefit

" P ; bhe vt wmd fuport e
r, fX5 ¥ i '.‘L ﬂ‘ nesds mo labouring.

My, y
h obedl ent Servani,

oy . 3”&&0 mo.’ Mhtef Clewk,

-
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csossunioate direst with you vhen definite stage of the
negotictions were mashed. i i

5. I reASOnably be urged at lome thet the
‘-1. i.e, Neuritius o, have ample funds te
fisance not the fectory but alee the
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balanse nsoely
repayable nwnmdd’nﬁonﬂ-.

In the oireuastances, [, fellewing Calanel
in's geneval instructiens, you yeoterday in
the following temms -

'hun_\.!:"-—ntm

S B R T

6. this astter is of sore Vhan pass
lnm 2?“3,'“. e shtppiag questisn on ili:..
Cosst. L
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) 3 st Zansibaw,
the export aad in
uu'hau that &t paeds ne )

I as, Bir,
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. ¥ 6th June, 192i.
Yo

‘4

Telegrer to Colonis) Office, No, 183,

Delegation representing important mqir intereste

Miuritius et present vieiting Kenye. Their scheme is to
estsblish large sugar factories ot Mile 13 Thiks Reilway
capabls of produeing 20.<C tones eugar per annum st cost

of £2C.,.77C for buildings and sachinery. Cene tC be grown
by farmere nov sstadlished in vicinity to extent of 150
Cres. Sanll acreage cane in vieinity now doin. well end
ayndicase proposed to srrenge with banks to finsnce farmerse
to sxtent of £1N0.CiQ but is ssking ‘or overnment assistance
to finance acheme. Thie project fe-ourably viewed by
Agriculturel Depsrtment and syndicase very favourebly
‘tmpressed with poasibilities of large suger deyelopment.
8hall be 't' to be informed whether such e proposal could
be considered under the FPublic Utility Loan - vide your
telegren of November 2iet, 1923~ A sum Of £10¢,000 being
sdvaenced by lmperial Government free- oi $ interest for -
years Wndcruking of syndicete to vun:hnoo ell machinery
in Grest Britain up (v the smcunt or more and on thbss
Oovernaeat ‘s recommendstion. Qtherwise wouwlé sny sesletsnce
to scheme be considered by Imperisl OGovernu~nt under Trade
Pacilities Act and Export Credits Extension Act Shall be
glad W reply by cable.
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