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Allocaticn: 677 the 23,500,000 AESisted Loan.

The following extract is from & emo-
randum prepared by Mr.Felling after departientel
iiscussion:

*T would like to be zule to say thet I
have seen the Secretary of Stete and that it is
clear that the ‘iz':wpm,cvs und conditions under
which tze £3,5Q0, 000 'was senctioned preclude the us
of t.ie money for other than purposes stated ut the
time, cnd that an allocation Cfor £6,500,000 “or
Kenye and Uganda railway and port

treating the £3,500,000 as an instalment

interest for five years, is impractic

matter in which Kenye feels “left out" there is

obviously a big difference tween ir,Fel vei
edble to say "Ir,Thomas told me ..e wvas «freid it
sould not be done" wund ..is Lk Al loniel

02fice could not agree"

difficulty in form in & local
£6,500,000, of which the £3,500,000 vould be 7 rt,

provided that the £3,500,C0C is coverad LY allo-

catvims to works for vwhicl. it war destined.
. As to those works, we nove 10 consider
&) Our comituents o
(b) what pessed in ti.: House -f Cciitoneg in
» the aebates an tae Vote.
(e) Zrepaway.
. We have undertaken to ;e
%500 qu and any sccruing interest on tle

comon ex Ansur! $o and in Usende and in

s
®

)Iorx.h Kavirondo, en r:rluyin,' the main line,v

end
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Allocation: 877 the £3,500,000 A¥sisted Lean.

The following extract is from & 2emo-
randum. prepared by Mr.PFelling after departnentel
discussion: ‘

*I would like to be cvle to say that I
have seen the Secretary 9f Stete and that it is
clear t;mi the :ircm?td:.ces and conditions under
which the £3,500,000>‘was senctioned preclude the us
of the money for other than purposes stated wt the
time, end thet en allocation for £6,500,000 ~or
Kenye end Uganda railway and port development,
treatinz the £3,500,000 as en instalment, free of

interest for five years, is impracticar

There is no quarrel te*ween us, bHu* in a

matter in which Kenye feels “left o is
obviously a big diffe vei
eble to say "lIr,Thomas 1 freid it
sould not be done" unc .t lorniel
0ffice could not agree"

I may say firs% of all thn* I see no
difficulty in form in & local Ordi e for

£6,500,000, of which the £3,500,000 vould be »:rt,
provided that the £3,500,C0C is :overad Ly al.lo-
catimp to works for whici. it was destined,

» As to those works, we nave to consicer

fa) Our comitents <o tue Treasury cnd

(o) what passed in tiic House -f Ceurione in

- the debates an the Vote.

(e) Zrensyxy.

We. have unuerml’cn 10 spend *he

a.n& any aycmmr‘ interes* on tle
»:ﬁf = rOQQ

,.s,‘(

comon extenszom' t0 ahd in Ugenda end in

)mmth Kav1rondo, on relajmf the main line, v

B o A ~
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y&nnm; Lueghor heroour womks and, while
kespihs power to use thé‘money o Einance
othm‘awncqu well (s0 8610Y 10 heve 19
vorrew additiona) money Befére it ic necesHa)
have. underteisn o repder u feprets secount
of our dispopel 3T the £3,500,006 and interes!
(b ) Heueg. of: Coni.qpa.

The Vote wee in generel terme, In wWie

- devates the Secretary of Stete emphasized
the cotten development eng unemploymend pointe
but did pot say exactly on,wiet gervices the
money would be spent., ligmbers ‘showed a
distirct jealousy o any of %hs . ‘oney being

spent @1 extensions: to, Burapesn areas.

The conclusian is that we are oound

e ('~);i‘Jeli.; tre £3,500,00C on lines w.ich
either directly ovenefit netive cotton growing
Or make \it possible o carry away the incresse
treffic which tue cotton development will
bring and (b). t4 see to it that the expenditur
reiieng wpempleyuent rere. Prom this point
of wigw the works “we originally proposac “o
u_zeff?habury st gtand. There ure Lwe-Bpscie
pointe:L e . v e '
t4d. . The reléying is largely a renowal ard
reg at-ictly?i Yean gervice atgll. Tat

part of thifvgcrx yiieh cen be charied to
secoapital dﬁ! ao'a uut up &8 @ucl of the
~23,500, 000 a8 we QML Ur.Felling pronoge

Ws_mum,m
ZRdlwevs in Usands. As & metter of fom we

musg t,a.ke t.ho Theasury with us, buo ,c:»-m:

Gl "




R i 4y der! édqﬂ;
. o‘k«!m at nu.u.li
dwg Y -M‘Iﬂn tha/t

W xi;,:“@n& on’ whdéh tne- m-w‘&sau's&
£, '@Q}niw ereqiired « & a4 Hovetal insist
wp:‘;t‘honrmmxno z@mqmum{n
.‘ ‘omn.an“ ' e ol

P/ coupes, eny, ur‘ml wxponﬁmn on
w ”* alter vurew.. vpuln*bg e fajir’ , .
L i ¢ 4 ' XS '
et w saft.hax, Mr. Fenme Y opnen 10

: lﬁ!’ﬁzﬂtt tyber railvay \osp by mm
om Hig ‘BeRigfuent® tund, Miis ie uugq
| mnn desirgdle 10 €0 %o the
' bafore We,mibt, \ana {t will help to swbilise’
tﬁ positign. ot e’ mlﬁy eccounts, The . .
wﬂhy hqk ' big profits now tut has big. |
dﬂ%ﬂnrgu !.n}ondins, if the profits aro noi




»%an&uuhsﬁ,nvm an_the rirst

O&NM e wgecotton regisays. Theso
5E0d ne vould eply 0 new eottortrailways in
Mgards

141 : i: de ided to buy the privately
% - . .owaed whar o' Dareki (on Momase Islend) we
“ .,/ ¢ .+ .oeintain the. ‘.s Lurchase Price, not veing o

n'sv\urvice tapding to relieve unemployment
- here, wmot come -t of the £€3,500,00Q, Thet
’F pomt on which the Becretary of Stete'
q;aion x:b Tequired - I do dot wiel to incist
boa ?uc)) on form, but I qo ttglk we should bte
opon ﬁo challenge. -
'l;' :‘)-"p\ Tourse eny sa~i%el expenditure on
pﬂr* after purciunse would be e faar
) -«‘-'Z‘arse. '
£s ¢
il bl ey sa} ;that Mr.Felling . 'oposes to
: N,a}a,,' the 13&1’- at ’\;L.her railyey 'nen by neking
\‘ ’*ﬁp ces fromé)ﬁq‘. 'Baf.j‘-nent' fund, Tis ie sound

P
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two roas( »\45- not desireole to g0 %o the

a pub’xc bpfore \we "n.mt, wand it will help t0 stahilise
th® position of the railwey eccounts, The
milway is making big profits now but has tig

. . iebt‘ chargea impending; if the profits are not

T %Qﬂefullv employed there rust be a reduction of,

“ rétes which would hau to be cancelled when the

debt charges become duo. dr*“r ——: ‘Z’_
Y "““"}"M 2‘7"”.( & 4/’-/‘, 2 7.‘;




(m n ”ucipamfuvﬁxn on he Tirst
s { rm u\ﬂnu for the cotton reilma. These
Vi ¥ ‘00 e ﬁ!na apply 10 new ¢otton railways in

et o m. o ;
(1) 2r it e aoczagd to buy the privately
- owhed whart at, ubaraki (on Mombasa Island) we
3 : mm mt the mvmu price, net being e

; oy " new service %endtns to'relieve yremployment
i Gl N hu‘e, cumat tomé out of tHe £3,500,000, That
T 48 8 'point on wiich the Bécretary of State's
Ll g i - deeisden 48 required - 1 do not wish te insist
o IR T %00 much op ferm, but. I do taink we should bde

eARTR open to challengs.

Of course any capital expenditure on
the wharf gfter purcnan would be a fair
“ charge.

I may say that Mr,Pelling propoges to
5 dnlay the isste of & further railway loan by meking -
uuynnCu from his *Betterment® fund. This is sound
tor t,wo moal, it is not desirable to go to the
§ Quhli#bgtm We must, and it will help to statilise
v position of the reilway accounts, The

ﬁ ¢
% *«yk“i’t &ﬂny 18 making big profits now but has vig

%'g\ S, e'cb%ml impending; if the profits are not
N 1

% 'h,. . Neefully @mloyed there mst be a reduction of

ra'hakwhieh would: lh.vo %0, becancelled when the
dQQO Wrsoa vecome due. Ay tpiiny Cotmese, &
,.‘y, e A ., e Al T




., e b .':-'f'-(ﬂ') un qucipaua savings on the rirst

B0 LT T oy uuhu for the cotton reilways. These
“toobe i’mm apply to new cotton railwaye in

,U k.

(£i1)" If it ie decided to buy the privately
-owhed: whart et Mbaraki ( on Mombasa Island) we
m,ia‘tﬂ.u thet the mrehase price, not being &
. nn‘urvteo iomtns to.relieve unemployment
oo here; CHMGY Eomb out of the £3,500,000, That
; As 5 point on which the Secretary of State's
.~ ~decision is required - I do not wish to insist
oy CATRe ” : toe much on rerm, bus 1 do think we should be
AR open to challenge.
Of course any capital expenditure on

‘ the wharf after purchase would be & fair
128, AT A S VP

i I may say that Mr,Pelling proposes to
' "Fol. délay the issue of & further railway loan by making
~ sd¥ances Trom his *Betterment® fund. This ie sownd

P ‘. Tor two Pemsons; it is not desirable 1o g0 to the
.w ‘ § Quhlw before we must, and it will help to statilige
Ay \‘f" % ? posidion of the reilway accounts, The

Lir S aixny 18 making big profits now but s big
dobt Ma impending; if the profits are not
noeml,ly #mloyed there must be a reduction of
Ry ey rates, Wnich would Tave %o be-cancelled when the
¥, d.gt vharses become due, /Sy wmir "“:‘::‘r‘:‘
i A .r‘,.’;q:,a“:;‘-« o~
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Kenya-Uganda £3,500,000 losn allocation.

Bubject to approval by the Secretary or
State of the allocations suggeeted, ! subjoia
a preliminary draft of a proposed sable from
myself to the Governor of Kenya in reply to
the cable of which I huo:~ hanusd & ccpy to

Mr. Bottomley.

I would like Lo ¢ =bie fay that have
seen the Hecretary of Htate +nd .Liv 1t is
olear that the cirowmstsanc. o und -~ ndittens
under witich the £3,500,002 »a> aauctioned
preclude the use of the money { . r ot .=: than
purposes stated at the time, ard thar ~u Alloca -
ation for £6,500,000 for Kenya rad Jz21e
railway and port development, “raatir. Lhe
£3,500,000 as an instalment, free of intsrest

for five years, is impracticabdle.

Esnya fecls that as it aiene tuok the ree-
ponaibility for the £85,000,00 lgmn, an® se tBe
‘bulk of that loan was spent cu deep watsr
berths which will y used largely for Uganda
imports and exports, and on the fMgst ovtages
of the line to Uganda, aome Kenya de.v’lqmﬁout‘i
expenditure might come out of the free lokn.
Under the specific allocations prupossd the
bulk of &£3,500,000 would be epeat in Uganda,
which 18 in a relatively sound positien fin-

ancially.
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It 1s admitted that the extension of the
Plateau line to Uganda will turn & mon-paying
L_!to a paying proposition, and that Inter-
.A'bx,"_loninl Railway earnings, and not the
separate ‘incame of Kegya Colony, will have
to bring up the intereet on all expendd ture
on railway and port development, but the
separate allocations will result in intéreet
charges accruing immediately instead of in

two years time.

The trouble is that Kenya requires more
money for other development. It must have

a road programme, educational development,

public and school buildings,etc., and it
o
must have more branch lines or q‘;n.ns of

transport unless serious dissatisfaction is
te develop in settlement areas now far
removed from railway lines,conetruoted or

.- Dropbsed.

Can Kenya be assisted in any way under

the public utilities or any other scheme?

DRAFT CABLE.
oy fpns et Mﬂ-— See.
. Your cable ra loan AllocationLlecretm
Buakqhttic that gonditions under which :
" £,500,000 sanctioned necessitate specifie
allocations conforming to expressed Imtent-
ioms. He ie prepued‘_‘ucopt following: -
1.Extension of railway line
into Uganda and Kavirendo
and Uganda branches £2,200,000
LA
2.48@1tional rolling stock &£ 400,000
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?l admitted that the extension of the

Pil line to Uganda will turn & non-paying
. imto a paying proposition, and that Inter-
.Wuinl Railway earnings, and not the

separate ‘incamg of Kemya Colony, will have

to bring up the intereot on all expenditure

on railway and port development, but the
separate allocations will result in interset !
charges accruing immediately instead of in

two years time.

The trouble i{s that Kenya requiree more
monsey for other development. It must have
a road programme, educational development,
public and school buildings,etc., and it

"7‘01
must have more branch lines or ﬁzlcans of
transport unless serious dissatisfaction is
te develop in settlement areas now far

removed from railway lines,construoted or

.. proposed.

Can Kenya be assisted in any way under

the public utilities or any other scheme?

é‘f 5 ;. Your clhlo re lou AllocationLSecreta.ry

5/

14 AUG 1828

‘,r

of Sta -yhltic that cond{tions under which

" n.boo.ooo sanctioned necessitate specifte

allocations conforming to expressed Imtent-
ioms. He ias propuod{‘aocopt following: -
1l.Extension of railway line

into Uganda and Kavirondo

and Uganda bdbranches £2,200,000
2.8da1tienal rolling stock & 400,000
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It {5 admitted that the extension of the

Platean line to Ugenda will turn a nom-paying
into a paying proposition, and that Inter-

> . Colonial Railway earnings, and not the
separate incame of Kenya >0lony, will have
to bring up the interest on all expendi ture
on railway and port development, but the
Separate allocations will result in intersst

charges accruing immediately instead of in

. two years time.

The troubls is that Kenya requiree more
monsy for other development. It must have
. road Jrogramme, educational development,
public and school buildings,atc., and 1t

ey
must have more branch lines or th’means of
)
transport unless serious dissatisfaction is
to develop in settlement areas now far
removed from railway lines,conetructed or

proposed.

Can Kenya be assisted in any way under
the public utilities or any other scheme?
yd

S marn canu.

67‘_1 s Yonr cable re loa.n AllocntimKBecretaty

s

\ . \Qof State nphattc that conditions under which

.
-
¢ 15,500,000 sanctioned necessitate specific

;‘.n

-\
5
&
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allocatioms conforming to expressed imtent-
s
ions. He is prepared accept followinmg:~
l.Extension of railway line
into Ugamda and Kavirondeo ‘
and Uganda branches £2,200,000
2.Additional rolling stogk & 400,000
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3.Gapital improv
existing line ko
-wn&nuﬂqﬁdlt onsl X

« ol pouipment & ¢ ¥ ¢ !‘Qo.&o

4opid *nm.a! ‘t‘! “ 3]

!xh«ht and 6qu1mn, . 400,000
S S s s
&ssw , 000

Borrowing for cxpanditure on propoeals whic

have already bveeu arzeroved uwnder £3,000,000

pProgramme ;p‘.'-‘&}_ ve npproveq cal4er to bLa
4

rermiesivle Lv: fnmtogpeoy s ab

rates and cudfcud ruort) v ove= fure-

Zoing headr:. A5 fu. amou Poure o heads

S and 4 0w n.v b Taqufre .

wade for any w7 .nes uade- Ay ‘YAl 2 nende

to beodhe availa le “or cxpendlturs arnga any

‘one or more nt.Lor et .f} gl N

No decisie yeut & Miars)t but as Tean 13

,.¥or_sdditiona’ facilitien crobably uutyeri,

cguld not be given to charge 1t wluy a7 7

.~ trumfex. ing ownership of exiating 'a.i1]it’..

Ta heads 2 J could be chargecd relling stack
and otner improvemerits nnd additions recvatly
sarctiored for Uge.min extemsion work and for
cowirg with 1ncremods agtton ttatflu but m/
avold raising loan® lgahcr t-han wtmn.y
m\wm care ‘bh’ he m..n adhcr'c ctpital

¥ ,
Yetéermant and reneysl’ raguaiions mf'a; use

bg\toua‘f &g- far & &‘ucs‘\h ag 4L
Lt ewosg 1‘0 %ﬂtul—&llale for bow‘ y

ing: Qg oﬂk nxpen‘t m inourred .r nncuon« i

IIMOL&.OO0,000 Programme. Telograph whethar
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7" stage from public utilities scheme Mgk

d...‘.:h'“‘..‘g‘.“‘.lln-._,
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I Generul Mongger,
Uganda Railwmy.




