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Allocatipn 6f>'th» £^500.000 AB'ststeff'I^.

The followinc extract is from a -.■woo- 
randum prepared by Ur.Pellins after departnental 
discussion:

•I would like to be u^le to say tl.at, I 
have seen the Secretary of State and that it is1
clear that the circu:|ttances and conditions under
which ti'.e £3,500,000 was sanctioned preclude the \i3« 
of t'.a cjoney for bthef" than pui-poses stated at the 
time, lihd the-t an allocation for £6,500,000 for 
Kenya and Ugsuida railway and port developmer.t, 
treatins tlie £3,5p0,000 as an instalment, free of 
interest for five years, is impracticable."

There is no quarrel between us, but in a 
matter in which Kenya feels ’‘left out" ttiere is 
obviously a tic difference between Mr.Pellinc being 
able to say fir.Thornes told me .e i/a.t afraid it 
would not be done" ;nd ..is sayinc 't!.e Colonial 
Office could not agree".

I may say first of all thf.t I see no 
difficulty in forn-. in a local Ordin;nce for 
£6,500,000, of v/hich t;.e £3,500,000. v.'oulc! be p: rt, 
provided tiet the £3,500,GX is .:overed by a.’.lo-
catlwnj to works for vdiich it war, destined.>•

Aa,to thosw works, we have to consider 
fh^) Otf conrciti.ients to ti.e Treasury rnd 
(b) v/hat passed in tiC House :f Coir.one in 

the debates on tne Vote.

J

A •\
' 1 Jtooawac.

V. , iKe have undertaken to .ipond the'

, cotton extensions to and in Uganda and in
any accruing interest on the i

'v,'t J’flrih Kavirondo, ap reloyicg the ;naui llae,^(|
‘S,- • tw
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Allocatijai bf'* till* £^600. OCO Assist#?'!^. '

am
'■■r'

Die rollotfine extract is from a ':T8tno- 
randum prepared by Ur.Pelling after departnental 
discuesion: )

•I (fould like to be able to say that I 
have aew the Secretary of state and that it is 
clear that the ciroa-^telnces and conditions 'onder 
which tr.e £3,500,000 was sanctioned preclude the use 
of t’.s money for otl’.er than pu:*pose8 stated at the 
time, and thf-t an allocation for £6,600,000 for 
Kenya and Uganda railway and port developcieiit, 
treating tl.e £3,500,000 as an instalment, free of 
interest for five years, is impracticable.*

There is no quarrel tetweei. us, but in a 
taatter in which Kenya feels ’‘left out* ttiere is 
obviously a tic difference between Mr.Pellinc being 
able to say tlr.Tnomas told ;ne ..e v/a:: afraid it 
would not be done* cccd ..is saying *t.’'.e Color.ial 
Office could not agree*.

I may say first of all t.tr.t I see no 
difficulty in form in a local Ordir.;cvce for 
£6,500,000, of which ti.e £3,500,000 ,v;oulrt be part, 
provided ti*at the £3,500,C0C is covered by a:.lo-

V
catii^» to works for ■.'*icl, it war destined.

As,to those works, we have to consider 
Oxc conrcitt.ients to ti.e Treasury rcid 

(b) v^hat passed in tiie House cf Carcons in 
the debates on tbie Vote.

'«i

■ tp) ycwawar.
We have undertaken to nponu y-.e 

{jj^^OO.doO ani any 'accruing interest on the 
cotton extension'to and in-Uganda and in 

,, I w.., JJfljriUi Kavipondo,^ op relaykig the ;nain llae,<
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. «wl’ ^ ’<lis«tia^ ftwtxair wosks aiia, while 
■-^XerP^e xnmr to ug,^ eh«>^ww«y to itinmcp 

o,the»'B«-vic^„^B wwa), (eo gW »ot fia^* ^ 
i)orif<>ir (x^i*jiaru»i’honey bgfSre it Ie; neesssarj
JW>«,!»nfiejrti£i<Bn ^ rg»K3ar n igperatg. eecount

7A
Fi

oi our djepopel >r the £5,800*000 and interggl 
(b). Hatuig af gfimi ryf

UBit Vote MB in general tenne^ 
dghatee Seoretafy of State emphasised 
iii9 cotton developnent and unompldyneBt points 
but did uot say exacUy an/What aarvioes the

'4.I In the

m
»oney would be spent. Ugnber® eiiowed a 
distinct 5ealougy of arjy of tiis . .'oney being 
spent ail oxtensione'toj lurQ|>ean ar«aB. '

■'■'fi
Hie conclusian is that we are io-and 

t« C':)^cpend the £3,500,000 on lines w..ich 
gtther directly' benefit native cotton growing 
or ut possible to carry away the ino;:e«Ba 
traffic wMeh tue cotton develojinent will 

- Bring and (bi-tg see tojt that vio expendituj* 
reiiewo^ up«oi»lo;/3«ttt'r.ero. this point

, ■ - of iiij» ths Worne wo origlftaliy proposaa to
tno.Tfbafcury igust etand. Ibei-e are .4^ specie 

> poihits:*
' ...The reidyini- ig largely a yonoirai ar>d ■ .'

’ h a trie tljnw V««B service at^ll. fhat 
pgft of thjt#^(i^rit Which .saa -be charnec to ‘ 
-oalpl-m W^r gdt Urt up hs Bucii of the 

■ ■ £3,6’0a,000’as ( We ^otyb't. ,;Jr.F9iline
TOBOfl ilhB balancdf-on addiaiinl ^ aattaq

m
ft
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f&LlwaVfi i» As a matter of fona we 
Dlus V^take the Treasury wi-Uj

yf.

.' uig:
v‘



. •• , 1. ar rt-&j«-j,riljit3»^;^

; <^^/fU8r. at [baltjci (wthi^td
,-^V .. -j-• :'-'»^<»ii>:,Wi v.ii^WBWteK^tfeAtrpt '

l (,00,90c*,'That.
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■I W;,«i^i^4,Mr.Pfllliu« K’opese* i»
|ii^er railway am® .«J|r taltia*- 
^ipraent* tuntj. asi* ie 

^t^4fcnat 4esii^Sle to «9 .to the 
llri"l)9f6r/^5J,i3s;^,VvBnd .it irill help to sVhUipe 

" t» po6ilttio. or'W railway aoeounta. Jhe .
'. Pdlway ia -tt^JAg; big i^refits ho« hat has big n 

li^snaing; if the Roflte ar« aot ij 
itoployed' there must bo a reduct^

Which, would haw to be'.|i^Jlg|(; wrio 
. debt charges beaeinrf'd^.-yjyeiw*^^^*^'^ w(w^ r,,.
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first
»AimU.,fiit'Xiifre.9Ucin Mbl*ii>8.

'•-ioo n* »ould av^ly to aw eotton^railwayo in'
Thas*

<
i

, J: de: ided to t«ir Vie privately 
oWnod lytajr. ti-'. .'baiulci (on MonitaBa Island) we

•'•v^aiataln tha. -.6 pui'chnte price, not being a 
rie^oeriric* t^K'uig to relleMe unamploynant 

:. ■ Il«e, ^^mot cooe y.t of the <3.900,000. T!iat 
’ V l:^,a^pyift4; on wWch the Secretary'<if state'i

,,/rA<;^Blon i.dJvraduired - r do'riot vrte;! tn ineist 
too:^ch on form, hut I do -a-ank we ehouLi he 
open'‘to-'challange.

.

... . -■tiie .yjsa'ri

’I

ih ■

-■

-■:. ••

(
.’curse tuv expen«*iture on

artier purcjias'^ r.-ould be a fair
i.

f

I nay say .tlta-t ;.!r.Felliiig p,-eposes to 
• /.d^^oy tiie iB^^of • lj^;^er railway .'.oon by .-.alcing 
.,‘^j(iy«#ces .from^A^ 'Be^-I^aent" fund. mis ie sound 

not desirable to go to theXV. ,*.

public before WO',hsict,-and .it will help to statiliso 
tl» poFitlon of the railway acco'Jiita. The

two reas/* .
. 1 k

^ piilway is laakirig big profits now but has big 
, . debt^ phargea impending; if the profits are not

i Blnployed there must be a reduction of,
-.•'./.’‘b which would have to be capcellad when the

debt charges becocie doe. 0^****V
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^ ;»•■ cotton railways In

■ ‘‘' If it i« <l«ei<n<j to Wiy tho jjTivately
:,,- oim*^ Wharf atMbaralti (qq lioo^a Island) wo 
: ■ “lataln that, tho ptirchaa* prico. not Doing a 

■ now ootvlco tonding to roliovo unomploymant 
\ hwon caimot t«p* out of tfto £S,500.000: That 

4 ® peidt on which tho Socrotnry of Btaio's 
docisien it roquirod - I do not with to insist 
too ntieh on fora, bu-t 1 do 'think we should bo 
open to ehnllongo.

Of course any oopttal erpenditore on 
the wharf aUac pwchato-. would bo a fair 
charge. ^ ’
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' , I Bay eay that Ur. Felling proposes to ;
® further railway loan by rnaifing

■ •BeUernent* fund. This ie sound 
toaeoht; it is not desirable to go to the

■ ^ wo.snust. and it will help to stabUise
■***• aoeounta. The

** making tig profits now but bas big 
- impending; if the profits are not

' ’ diployed there must be
-y •-.. -i

r •-

V,V ;•

i
a reduction of

y^ 'V ' ^'ve t«>, boTcancolled when the
dsi^tjth^gos bscoBie duo.
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‘ppiy 'o »•» cotton railwayB In

Theso ■.

»!
f(fii) ir it is dseldsd to buy ths privately 

^.wttta. Wharf stWjarakl (oi, Mm^xw. laiand) we 
' m^t*4fl t^t.th# purmas price, not being a 

naw satvioe tending to raliave unemployment 
— ^-iiawrcanSot^Sonk out of the £5,500.000.' That

W’-- = -I?-
; '-tC. ■

T •>■-*'• V*--.

•if a point on which the Socretary of state 
.dacieion ie required - 1 do not wish to insiet 
toe much on form, but 1 do 'think

B

we should be
open to Challenge.

Of course any oapitnl expenditure on 
the wharf aT.tag purchase would be a fair 
charge.

I-

i'.W J

-. :• I may say that Ur.Pelling proposes to
i ^ ® further railway loan by raaking

'■ 'Bettermenf fund. IhiB ie sound
1“’’ it ie not desirable to go to the

'^^^^.'^j^blie'bafwre we must, and it will help to stabilise>

poeittan of ttoe railway aceounta. The 
^iiway ie making big profits

W:,- ry

Mm.
now tout has big

, ■ Impending; if the profits are not
"tieefuuy ehijloyed there taust be a reduction of 
rate^'whieh would have to, be-cancelled when the&

^^r*v
vv *vs\ '
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500,000 fcXlocAll^r*

Snbjaot to approral by tbe Secratary or 
State of the allocations suageated, 1 aubjoin 
a prtlialaary draft of a proposed oabls from 
aysslf to the Gi ir of Kenya in reply to 
tbe eable of which I bar" hanosd a copy to 
Kr. SettoBley.

I weald nice to ^e rbif t' tliat i haye

assn the Sooretary of Btate cn^l .l... ct to 
olsor that the etroiaoetri.c. c ur^ c^Tditlaao 
aader whlob the £3,SCO,00? 7.aa aanctloned 
praolude the use of the aonej f r oVj^i th-«i 
pwrpoeoe stated at the time, ar^ the' a1Jo.vc- 
htion for £«,600,000 for Sanya ta>d Jcaie-,. 
railway and port derelojibent, treating -.he 
£3,500,000 as an Instalmsot, free of interest 
for fire years, la Inpractlcable.

Xaay& foole that aa It alene took the ree- 
panalblllty for the £5.000,00 
'hulk of that lean waa apant cn deep water 
barthe.whloh will ^ used largely for Uganda 
laporta and ezporta, and on the fdFst etages 
of the line to Uganda, done Kenya der^cgMaut . 
expenditure might cons out of the free Lein. 
Ohder the epeelfio aliooatlona proposed the 
bulk sf £3,500,000 would ba speat la Uganda, 
whlob Is In a relatlrsly sound position fln- 
•MidXly.

loan. a.n- aa the

*,■

X

Jl
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' "W t' It t* iteltM tkat Um •xtanatan of tlM 

Platou lima to Uganda will turn a uoa^paylng 
. lAta a paying propooltlan, ant that Intar- 

l^oainl Railway eamlnga, and not tha 
aaparata taomo of Kagya Colony, will nawa 
to krlng up tka Intaroct on all aKpandltura 
on railway and port daTolajaant, hat tha 
aaparata allocatloaa will raault In Intlitoaiir Xl 
ohargoa acorulng lawadlately Inataad of In 
two yeara tlaa.

0*7
♦ •

Tha trouble la that Kaaiya raqutraa aora 
aoney for other dewelopnant. It auat hare 
a road prograiau, educational doTalopaant, 
public and aohool bulldlnga,etc■, and It

tl^^^ana ofauat hawa aora branch llnea or
■ ' V

tranaport unleaa aerloua dlaaatlafaotlon la 
to doTolop In eattlaaent arena now far 
removed froB railway llnea,oonatruotad or 
propbaed.

Can Konya be aaalated In any nay under 
tha public utllltlaa or any other acbaaeT

^ PBtfT g^W>. ..

f^i : Tear oabla ra loan allooatloi^Searetary 
^^af Sta^'ei^hatlo tl)at aondltlona under whloh 

a,500,000 aanotlonad nacaaaltata apaclfla'
^ ' *l].eoatldaa conf anting to axpraaaad ^fintant* 

Ha la properad^aeeept fallowing:*

w /■
iCO

y IJbctenalon of railway llna 
Into Oganda and Kavirondo 
ud UgaNda branohaa

fi,dOlXi*Bnl rolling atock

£2.200p000
V-

£ 400,000
i-'i*

,....
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<j|^* atfalttM tlMt tha aztaaalan of tiM 

pLifau Xla« to Uganda will tun a aon-paytag 
■ tata a paying propoattlan, aad that lator- 

^^oaial Rallaay earnlnga, and not tha 
taparata taona of Kaaya Colony, aili haao 
to hrlng up tha Intaraat on all axpandltura 
on railway and port daralopaent, bat tha 
aaparata allocatlona will raault In intatoa^ > 
ohargaa accruing laMwdlataly Instaad of In 
two year* tlao.

%

The trouble Is that Kanya raquirao aora 
money for other deTolopoant. It must haye 
u road program*, educational daTslopBwnt,
public and school building*,etc., and It

•y'a*ans ofmust hsTs more branoh line* or
• ’ V ■

transport unless serious dlssatlsfaotlon Is 
t* dsTslop In aettleawnt area* now far 
renoTsd frco railway line*,construoted or 

,, propbeed.

Can Kenya be assisted In any way under 
the publlo utilities or any other schsmeT

^ PBtfT, )U.
; Taw amble r* loan allooatloi^Seeretary

;^*f Ste^a^'ei^imtlo tltat eondltlons ander which 
K

0,000,000 aaaotloaed necessitate speclfla
gf mllooatlaaa confoinlng to sxpreesed Datsat-

lelama. Ha Is prepared aoeept fallowlng:-

^3 7

y 1 Extension of railway lla* 
lata Ttcasdm and Karlrondo 
and Uganda bninohas

ilg^dltlanal rolling stock
£2,200,000 
£ dOO.OOO

V'

%

ii»'
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It la adaittad that Uie

line to Ucaada »lii turn a 
Into a paying propoaltlon,

Colonial Railway oamlnga, and not the

extanalon of tha
Mateaa

non-paying 
and that Intor-

«
separate incccie of Kenya Colony, will haye 
to bring up the Intoreat on all expenditure 
on railway and port dOTelopnent, but the
separata allocatlena will reeult in 
ohargee accruing linaedlately 
two years tine.

Interest
inetead of In

The trnubla la that Konya requires 
aoney for other deTeloiJDent.
.. ro'ad

aore 
It must hare 

progranme. educational doYelopnient. 
public and school bulIdinge,etc., and it

tJiw neana of 
tranaport unleae aerloue dlesatlefaotlon it 
to develop In settlement

muBt have more branch llnee or

areas now fat 
removed from railway lineo,conetrmoted or 
proposed.

Can Kenya bo aoelated In any w«y under 
the public utilities or any other sohemeT

Yoiu^able re loan allooat-loij^Seoretary

at Sta aaphatle that conditions under which 
*3,500,000 aaactloned neoeesltats speoinc 
ftllocatiOAs confomlng to cxprasaad Istent* 
Iona. Ha Is praparad accept followlwg:.

W. 22> z
j

• I * y IJtxtensioa of railway lias 
late Ugaada and Kavlroada 
aad Ugaada branehaa

HJUbUtleaal rolling stock

rww * • •>at t/it: i.
*2,200,000 
£ 400,000

Vi','A- .:f
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qOllMar^^^^ «ap.OOO
tov500,000*'

Borrowing’ for ^ipanditur* on proj,oeal« whlo! 
Haro already bwen apprtrrad ondar £3,000,000 
progr«a»c be i.pproveo h-'.-cir*rr t.i U«

pemisaltlw hv,, int^jfsl „ ■ I - i-an.
rates and ci-,d't^l i.fj; ovt) .
doing lissdi'.
3 and 4 aaj p,.<. 1,.

oTf- foie-
Kt f'j*; a.ioai:' !’ urai .r nea.J',

required ,■ 
loado for any u v3.»-

■ -vr; . be

:<r uidie neacs
to beo^e aTailra:?; e for O-rpandltura -.r.da,- 

i •'toe or aore ot'^jr

i ■; ■ ■■.■■' i ■ i ! * ,‘
*A>

-uiB'la

Ko decisis- yet n lil-araKl but »* i»
. . for^sddltlonal fnoiiitus yobabiy uu Uryir; t ■, 

could not be given to charge it vi Oi t oer j;

•»;i -eU

,. traasr^ring ovaarshlp of exleting 'ailltt'i..

To Itba^s 2 sad 3 could bo charged rolling 
add other taprcrsaeote and addltlone

stack

rocvntly
•aeotlowed for Dgonda axte«stoD work and fox 
ooulr/g with increased-^cotton traffic bh^Moew ^ 
awcld rdisldg loaa ssoher than dotiraliy■' d-> nt-f^ltry cart bj^^aieii'adhere capital 
baMtinsaat and rsaBiisl'1-4*0IjtiJona ail»*’t:*. use
be^rt«d|j far tfi-'i^a^dcahil , ,;S-

t- a»o: l , able fjor bo^dtw-
fqt ^ ood^ axpesdl^ra Inoirrtkl 
w^tr'^^A.OOO.OOO ]>ro£r«Ba.

■

'•7.
I.'

J-. ■rr-
v^r tanotloDcA 

Telegraph shsthar^ vir' '>
- h-’ • •/.' .-V ' V■s:.

pvg^;
M
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public utllltlut selMa*

2
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aea«ral li«^Aac«r, 
Uganda ftail^ifty.


