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Reprinted from-Glie Taeter Janvary 2000 1924

“MAGAD! SODA COMPANY, LIMITED.

FOLUNTARY 11QUIDATION OF THE COHPANY

MR PENNELL'S AMUNDMENT—4 DEADLOCK.

At extraordinary et meeting f the accovaled for M t
Magadi Soda Comony, Lemjied  was hedd  did met 500 muc
ye terday at Winchester Tlnism, B O for the | scheme. | Langhie
puspuse of subnuiting a reselutiou providioy | sngitied logeally 10
that the company be wouml ap volontarily | the conduct of the
and that Mo A W Tae, CBE nung. s shareholos:
poiuted  liguilator Mro Namuel 0 Muor, whose an
M F., presided Lot M B anell o e prary seat onl by tha

Mhe Chairman, m muviey the resolution  gesteman, abo parchased bis shores lo,
contained o the uolice, said that the voluo«!after e appointient f tne receiver i
tary winding-up had become necessary awing had therefors 00 more to complain shout 1
to the heavy labiities incarred snd the co r. Penuett had.  Mr. Penvell urged that Ne
equent necessity of rawswg fresh capital hould be appotrted joiat liuidator with Ms
imeans of a new compony to be lor
take over the old cne. Bince the ssuc of the what way euch wppowtivest would jmpr
board's circular giving an outline of a scheme | the scheme or beneBt the  shurehaldues
which, subject to the sharebolders’ appro- . (Hear, hear )
(bt g oo progeod o st o | ammwaN's mespoNsuBn miE
ration scheme emsualiag from s qoarter in s ing m some delarl with the Lusiory
which the board had previously bad discus  the campany the Chaman polnted cut U
sions which they had thought o be abortive. | during the war poticd the compan) - il
They wors not at present free to divulge the way, waler supply and other materiuls were
source of the scheme, baut he coold say that | commandeored for muiitary parposes st th
it would involve no assessment o the share- | whole of its sperations suspended.  Wher th
bolders; on the other hand, it would mesn | war came to an end the company's resour ~
that their capital igtervet would be coowi were exhemsted  but they had te:replu
ably written down and that they woud per it f machmery at high o en
manently lose aoy right 4o the futum profits “sequite this machinery Convertble D

the preperty with the sxception of w emsll tures had 1o be maned and Later oot
fixed interest. camy nommmary W borrow farther.mn

ving explained that the year 1822 clmed the bank, & socons Debenture being

with a debit balance of cfa&.xu. the Cliair | colluitersl security  Kvem on this
man referred Lo & circular ined by Mr. Peo- (requited. u gaarater snd he gave hio w
nell asking sharpboidors for their proxies | person! ‘guammote: -(applavsa)= bui he
He .pointed out thist Mr “Peanell war not & not (e owabs of (e Reeord L
shareholder at the timb of the appointmest < the hope of poliing the company round
of -a'receiver, and remArksd that J:nt gentlo (paying bewis [m slso gnve hin personzl g
man had ‘bean able 1A stemrs hiy shares and oo for advanecs made @ Fast Afncs
Debedtures at the mibbistt prices aboat which fearey on the busneas for whion the Natwer
te momphained 50 muech. and thet under the (Bank of lodis had ne ether seoi- i
new soheme he would make mare thun 100 said, withou: &
m profit on the Debensuros that 'be had Jeontradict ¢ 1 was
‘hought. ' This, added the Chairmen, prebibly in the (ty af Landos who woald ha ¢ o

by
1 o Tast, but he (the Chairman ) fatled o see
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1o selec: two colleagues to confer with M
Fait to represent  their ioteress. he =i
simc My Tait would have no objection, e !
fie would have nu objection etber. Mr. La,
hael anid that M Swnuel and Co., Lid., wo
wavthig in which thers were |
" (Laughter | Tooe of mow

1 put inte (e company, bat it
ws of Mo Sanwel and Co., Lad. ;.
ety b it to @ greaber
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the shureholders to adopt the resolution
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it the names of two shareholders as rep:
atives  of tha Ordmary

Jares 1+ coopernde with Mr o Tait in
tiar, wotk the liquidstion
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NOTICE IS H}:ﬂREBY GIVEN  that an EXTRAORDINARY
<§EW\W&N@~¢»W~M of the Magadi Soda Company,
Timited (hereiunf&t called * the Company ") will be held at Winchester

Housé, Old Braad Strect, B.C., in the City of London, on Wednesday, the

18th day of February, 1924, at three oclock in the sfternoon for the

following purpose -

For the purpose of cousidering and if thought tit, pmsing as av

Extraordinary Resstntion, the following Resolution :

RESOLUTION.
“Phat it has been proved to ~the satisfustion of thiy

meeﬁng that the Company canuot, by reason of s
Liabikities, - vwnt its busi wud that i is advisable (o

wind np the same and accordingly that the Company be
wound up voluntarily, und that Mr. A. W. Tait, C B.E
of Basildon Hoase, Moorgate, E.C.2, be and he 18 hereby
appointed Liquidator for the purposes of such winding
up, and that two persons (to be chosen Iy the meeting)
who were holders of Ordinary and;or Deferred Shares
of the Company not less than two veurs before the
Bppoinﬁ;a;ﬁ of the Receiver and are still holders of such
shares be uppointed to act us un Advisory Committee of
Shareholders to co-operate with the Liquidator in the
liquidation of the Company and the proposed reconstruction
thereof.”

' By Orderi of the Board,

£ G. M. FAY,

Secretary.

LONDON; E.C. 2

T 4th February, 10880
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By the direction ot my Mugloae a copy of the account of the Extraordinary
General Meeting held oo the 38th Jumnry, reprinted feom the denckr

)
. You. ynll observe that th- Renluﬂon to pln-.e dn e in voluntary liguidsti

and to appoint Mr. A. W. Tait, C.B.E., Liquid of the C . was not carfied
owing to an Ag:undn:m being put that Mr, A. P. Pengell should. be appoioted Joint
Liquidator with Mr. Tait. The Amendment was also not carried as it did not receive

the required three-fourths nmonty, and onmequq-&y the Meeting ended id a deadlock.

I am desired to oall your attention to two pumcular points in the account of
the procodm Fuwy. that Mr. Pennellis not acceptable to the Board, noc, as far
as could be judged’from the attitude of those Sharehélders who were presedt at the
Meeting, to Shareholders who' bad the opportunity of hearing him in person, for the
reason that lptqreﬁ in’ the Company was acquired - sub to the app
of the Receiver, and that the .comparatively latge numhbfof shares he holds were
acquired for a\comparatlvdy small sum ata time when &euuu have been perfectly well
awate of the and prosp of the C y. It is, therefore; obvious that he can
have: no renq{to complain of anything which ocgurred prior to hi purchase of the
Shma and tb‘lt hw intervention in this matter at this time would appexr to be prompted
by some motive which is undisclosed at pruen!

I am further desired to. point out to you that the Board sent out np circular
asking for proxies for the last Meeting, but left Mr, Pennell an entirely free’ field in
the hope that Shareholders would respond to his invitation and come to judge things
for Uafor ly, only 113 Sharehoiders “attended the Meeting, aad it is
sufficient it on the p di to say that of the 113 as many as 106 voted
against Mr., Peuneu;! Ameqdment, and 7 only voted for jt, including Me. Pganell
hlmulf and Moor his co-proxy holder whose total monetary interest is £15 for

“i100 ahare‘s in April fast also after the receivership. In fact, Mr. Pennell's vote
.Md hﬁnly of ; proxies from people who were not able to be present in

" person, and who had been misled by his cicculars. A certain number of: Shareholders
who ‘had ‘given their prosies to Me. Peanell, s0d who attended the M:utmg in person,
actu-lly wntbdrew their ‘proxies at thie Meeting.

So much is past history, but the Directors have now to deal with the steps to be
taken if your interests are to be properly protected in the future.

The Ch;m-man nnndpunud at the Meeting that since lhr: circular of the erd
had been issued, giving an dutlice of the scheme of reor ion, certain
hag: been resumed whith  had ’mlously proved abortive, but which it now sesms
pon'ble to bdng to a defiaite proposal. If these negotiations are successfully
v.completud SHargholders. would be relieved from assessment and be offered a fully-
pmd pammpaﬁon, Ithough of a iderably less inal value than their present
holdlq‘. '!h:ir future “ir in the busi would cessarily be restricted .to a
Wge of interest on their new holdings.

!f Il. easenlial if either propesal for racunstrur.h&n is to be placed beforg the
enture Ho1ders. Creditors and Slureholdora fur i fmv;\deratmn and acceptance,

3 aQamny\ s}lould be*lp 3 iy i 0 I;md that a Liquidator should

B¢ d - whi \yr[L afler fion R’ whol nqﬁmon pefition the, @gurt
to, rd drate § ¢ ! ¢ that they 4

S !}QX‘QM‘B thei¥ a m{él 0 Wne? any schudc'

ll”‘nppmﬂ by the ' aequmte mau of all daues rests with :hp sovn\rx
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Uatil thes¢ steps have been taken nothing can be;done,,ad‘d.lfm\ﬂiv;'e‘uwrs tﬁin
it theidpdlty to; warn the Shareholders that their interests will be in distinct Jeopar‘d& #
so long as nothing is done. It must be clear to all concerned that ﬁg
of recofistruction which ensures the raising of adequate wo‘rlt'vn
the interest of the Shareholders will be no i the will'be forfeited’
and the assets on realisation will not suffice 'to’ meet - the claims of ﬁtbgnmm

Holders and Creditors. ) ‘o

The Directors have therefore deécided to call adother Meeti of the Shareholder:
tor the purpose of passing the Resolution set forth in the enclosed Notice o
Meeting. The Resolution as now framed is ‘that. which was enthusiastically Wt‘:‘lcbr&led’
by the vast mujority of Shareholders attending the fast M:eiiﬁg and was pnl&
qefeated e the sction of Mr. Pennelt in using the proxies of thoe hot present. :

A

Finally | am Jdesired by the Directors to make it quite clear that their objection
Wt Pennell 15 mainly on the grounds that his interest is not ‘ohe ‘which entitles.

i
any way to represent the old Shareholders of the Company. ~They  would

him in

welcome  the co-operation  of  the Shareholders’ in  the reconstruction, and for -
that purpose have embodied in their Resolution the formation of an Advisory
Committee from the Shareholders who held their shares not less than fwo years
hefore the appointment of the Receiver, 17

The Dircctors hope that after reading the account of the proceedings at the Meeting - ;
and this statement you will not hesitate to send your proxies to enable the business of the
Company to be reorganised. [t is absolut 1y y that the R jon should b&
passed by a majority of three-fourths of those Shareholders present or represented, by
and unless the Directors receive sufficient proxies to enable them "'/
eadfock will ensue with results which can'on‘ly be: :

proxies at the Meeting,
to obtain this large majority another d
Jisastrous to the Shareholders’ interests.

3 ) |
If Shareholders give proxies ‘to interested parties in response fto
plausible representations they will gravely jeopardise the progput of any .
settlement, which has already been sufficiently endangered by the d'ehys_, A
arising out of Mr. Pennell's intervention. i’
Proxies in favour of the Board must be fodged at the Company’s offices

ot later than three o'clock on February 1ith. Proxies ' given: for the
previous mésfing will not be available for the lortheomlntgul_:g_pl. K

By order, of-the Board, Yoty

* Sikieil ¥ Hodve, .
2w27 Bishopsgate, E.C.
4dls February, 1924.
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-‘-.n:)m,,.,,,.m, LONDON, E.C.2.

PEPESEL

S5th Febrwary, 1924,

8ir,

4
Crown Agents for the Colonies and
Haged! Seda CGompany Timited.

We beg to ecknowledge receipt of your letter of

4th instant.

In acocordance with the suggestion contained in

paragraph 2 of your letter, we mre writing to the Company's
soliocitors to warn them against putting forward an
elternative scheme of reconstruction without prior referenced
to thé Coloniel Office

We beg to hand you herewith 3 prints of & Circular
and Notice t6 ehareholdysily Genvening an Extraordinary Weeting
for Wednesday the 13%2 instant and three prints of an eccount
reptiated from the "Financier® of 29th January 1924 of the
Extraord{nary meeting held on 28th January last, which
doouments we have regsived frem the Company today.

our rcproun;a.tivo will stfend the forthcoming
meeting thf i'mlt of which we will report te you in due course,

We fnvo the honour to be,
Bir, / /
Y Your obedi Servants, / /

oretary of State, . ,,_,.«7«~'7
onial 0f

0 g, 8. W, 1,
Lontal offige,
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