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We write to inform you that Messrs. Slaughter & May
the solicitors to the Receiver of the Magadi Sede Do Ltd -,
cal;l.cd upeon us this afternoon 'Mﬁ rafercl;oc to the petition
for compulsory winding up of the Company which has been
presented against that Company on behalf of the Clearing
Office.

We understend that you are fully infomed as te the
neture of the claim by the Clesring Office.

Messrs. nnugmer & ey explsin m the P gent

poutm of th- rnnltucuo- l.n that I‘m




Wessrn. Slevghter & Ny far o BRae Bod you
made it a eopution‘ precedent to qu h‘.
aiﬁtex‘qu‘dv nqh/-no for reconstructipm M “lﬂo phaihtse
aho\"h;l be given by Uessrs Brumnel'Weed & Co. thet ¥he ldke
will be properly worked in Zutuxs.

The petition Yor demielsery tMou,u‘ot the
Company Was heard by Mr. Yuw'dde Bée vx 4¥h fagdaut sed wag
adjourned until Tuesdsy #¥Mh Rfh LEWh tuetent, but the
Judge stated that he emsriae FUERSY Wiy thE oomiwitesy préer -
should not be made, .na Sowt, “.‘po‘ Tohgoy) S8 Ale
contrary were shewn, hd“fm sonped 108 o b the
prder on the adj ourneaw:- Mthent grefiiing sny Sfurthar “

time,

We may mentism Thet; in owf experiendd, Wis is the

"W ¥r. Justice Eve wenilly ®wkel &% jhe pragiut Siak o dd

epplications for adjeenuiais 48 1iquidatien puyescdings,
;s he spparently dm To-Thenk the grewing Wnidenoy G
the part of petim w2l guidetien M

- ;m"” sus Teres WM‘. o Rk, buna..

thet, 1f the Judga vup 4 Mrgp M m w Om

scheme of reconstruction iggprngm., whieh had & good chancé’_




" of Weing passed, md the passing of which Would B¢ bemefiotel |

to the creditors, shareholdere and other parties interested,

he would be prepared to grent a culteble Mrther adjourmment,
A F
It seems to us that it woutd|not be nﬁmu in

I '
the interests of the Jolony that a 3 ‘ \aegry [}

made, ag thie would probably wipe o t all ohaq :

lnv

businem “eir z yerxled ou. 17 tkd V&n .h y!”et :6\3

N

ma "Bt ¢ i % that some s@parEIksﬂlﬂ. 'bo’gim L™

the peorn iTuotion scheme, 7

The mpst effective way of amgriipg )éﬂntc would
ceér to be by informinz the cleari.:;: C4P 28 that (r the
event of any compulsory order Yor 11@.«01” belng made
the forfeiture which has elréady ouéunvd of the Cdpaessian
would be enforced by the Crown Agente, but ¥We appeeciats
that there may be diffioulties im the way ¢f teking this
sourse.

It is suggested by the Sompany's qﬁ;cn that
ve should be inyited to attend the sdjsusmed haaring
‘ utu&tu. Fuskice Bve mn Tuesday naxt znd ghye swppRF to

the application w will ghen be made for s ressomuble




further postponement to enable thischilily to SeprEpsy
considered. ‘ i
We shall Be glad to have yeur {mstmetions {s tngs

view.

it l

0f course ¥r. 0liver wifl ¥ w b ”w oY

the Colonisl Office at any convesdWi$ bu éhm lﬁt
questions 1nvol.vod i1f you Shiwik ‘Mtﬂw ‘1 as.

adventage.
We have Jom Msmene to By,
i,
u-n-ki- ferveuty,
\/..11'? R '/7
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cllim o‘t ue 016 mng ornoe on the )hga.di Soda company,x

and I enclqse, for your conﬂdenbial 1nformation a copy

i

of le!emorum.us preparad by the Controller of the




%

: cmpa& Por tid production of s0da products. 13. 191
Pl ‘ohg Compgny issued dgebentures upon ail ite undsvkaj-
§ o ‘:‘:ng, ingluding the machinery, the subject withes

C N tm pr gent ‘claim, without, o= wr—agdone hy%‘ :

;t’y o.{ British firms of good re“ & during %X

setting agide funds for the w ar  of %

i li In November 197 O . i€ arg rece}wad
’ > through the German Clearins ¢ from thé mwtuf
for the debts in question. =~ Lt 1 thds Jcmb,.ay with

full knewledge of the positio in aftsr negotiatio
with the Glearing Offise for a .e ‘lement of the
d»bts 1seued without the knowledge or- conssnt of
- fhe Gontroller, Purther debentures to the exteat of
: £800,000. on its property, again without making
royisi Aerm“t of these debts. All the othm-
. Gompany outstandlng at the
ngbtia’q; ons have




up th';company hag been entered 1nc1uding 1nterast v
payable under Apticle 296 of the Traaty of Versailles
is £9,004.1.-4. Ultimately Mr. Samuel Samuel, whilez
Vdeclining to eive his personal guaran?ee caused the
kletten a CcOpy of which 1s at*acu«d hereto, to be
written to the controller.

position being that the debts wery adm tte by thp
Company and the guarantee of the British Gﬁvéfnmeqt
to the German Government for payment of such debts

- had come into operation. The uontrollér therefore
in order to protect the Treasury from logs felt that'
he had no other option but to take these procaedings'f
in fagt it was his duty to do so. It has been

recently stated by the Company that a seheme. for

reconstruction would beé put forward under which the .|

”h of the reconstructed Company and the Controller
; gpase o! tqese shares at 2. f1




oert&inly make the winding up order._ The pe

stands qd‘lourned :.;thil Tuesday next the lSth
instant when ;kt will again come before Mr. Justlcq Gt
m‘., 5 !

In /the short his’wry of the Clearing ofgi
there h&ve ‘besn notable 1nstances 1in which wholly
inaduquate oﬂu's have been made for setrtlement ot

; debm‘r mt under the pressure of a peti‘bipn for
win(u.ng up or hankrun‘bery. payment im !ull e tne
debt and 1nterﬂst has nm.lted. In one ease, of
wmkahvtb,a Boa.rd of "Trade s cognis&n*, a f}ml of fer)
ot m-‘néx:f wag x'seaived from a Limitad ,ompanv o
r;eagee.% of " au agmitted éebt of- £90,000. on a
petitxon being ﬂlnd for: the winding ub of the vl
: acmpany Hte, wnoie pt tehe debt gnd im‘,arest and é";
&osts "ere patd.‘ This s anly one insta?ue out 91 §
many, and the Ccmtroller In view of nis’ pask
experience both of negotiations with this Comp&my
~and in connection With Other debtors and:in the :
' rcis.e “of his duty, Pelt bound “to put the matter




mont canc’ols t.ne cozwession and takes over, and '

thereby acqulrez tne maohinery wnith i8 the -
subject m&tter of s aotion that Government ;
“would aompensate the clearing Qffice and 1:1'1<ex-eforqfF
“thé Treasury for the- loss whinh it 'would otherwise%

'suétain. No _suggestion has bean made by the
“ ":eleating Office tbat the’ chairmu ‘of ‘the company

ahould put his hands 1{1'00 his own pockets and buy 3

“0ff ‘the Clearing Ofncg. The suggestion wag mad,e
by Colonel Simon, 'who frankly admitted that the
Cleaping Office had ‘beem badly treated in this
 matter, that lir. Samiel Samuel mignt be prepared
. to gharantee the debt and on that assumption £roh ‘

,_time t0 time enquiries have been made as to *ne
terms and conditions on which that Gentleman
would perform the undertaking offared by ‘Col. Slmon

It 1s only right to ‘say, in view of the ;
= statement ‘chat the Clearing Ofiice will ruin all -

reconstmetion scheme nelding bu’e any reamr@bl%
woapects a,f ‘payment ‘has been put femard to thia




lus. additional interest which
ed -gince the 15th, November 1921 ;
i) 00? dm‘&%ng January, and the




Q. b

"‘&. Moorcroft Esu., ! :
: ﬁ 1 fiﬁ, ‘ \ t . v (R

Your Ref. D. R. 134662 - lrnears
by re Friedr: Krupm

e T SR - S — !

§

; 'ith reternnoe to tre interview whir‘h I.had with
Pml on Wednesday, T regret to say that I was ouife unablq
%o persuade Nr. Samyel Samuel to sign a letter on the lin

'Mﬁ‘lﬁsuggestad, indicating that he was willing to give
& -personal marantee for the payment of our debt to
. Megsps, Friedr. Krupp which has to he paid throuch yo‘r

g offioe. )

’ Wr, Semuel is of apinion that having sip ed the

latt i,', whiuh 5 now e-close, on hehalf of k. Samuel &

N
‘.tmt w‘e mi@. ﬁ_lschargé oqr linbility in the manner set

cuith in that lat‘ter.d_,
AR o8 aamuel's' ‘eehnz is,1 think, thnt while he is’
willih‘g,, and j{s ndeed g’ivmz a g,uarantee 1
< for Such sums as we «reqq,}vre to“anyévle us.
blLSlﬂéSE for the pime Q &,/
1ving a personal zuaran oo i'm-,ft

Z,pefrsu!a&‘h the conm'oller to accept the armngemem wmr-h
we pnoposa.d with,rega.rd to: the , liqu,’e‘datlon of thig debt



1 mqy,gqythpr say w1tﬁ¢_

}%hﬂ 120t owxﬁa to Messrs.
ig willing to agree that a further payment will e ma
by us in June of nex! year in settlement of this accu@ﬁv

1 am en-losine the le-far siened by ur Samuel
rovering Messrs, Friedr. Krupp's nebt, mnd a copy of Yo
lettar tp whish it 1. & reply. T

Yours faithfully,
ASADI 0TA UCMPANY ]

(Sgd} -1llegible.

*London Mangger.




Do'nmg Btreet
e




¥

c ideration for the‘reapuag:,

of the Company. Qxinvolu‘ /

-

1 am considering both schemes

s J.'\.‘ P PO
40 deciding which'gives the
oftha ‘g0da deﬁpﬂibﬁf in }La}e

yarked to the hest atvantes

3

_wim‘-;e_ur'rw;;ﬁ‘é» '







