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Mr Allen.

[y

1 have not been successful in tracing a
precedent elsewhere for renewals of such leases

indefinitely as in the Kenya regulation Ko 28.

I have found precedents for renewal of mineral oil
leapes for a gingle further period:

e.g. Britisn Guiana Mining (Mineral 011)

Regulations 1912 see part Yi1l

. regulation No 2 (21 years)

British Honduras 0il Mini Regulations 1321
see regulation No 4 (21 years)

e Trinidad & Tobago see Model 01l Exploration

Licence, &c ., &c. Revise 1924- Part VIII (2)
period not specified)

~ Australia: Northern Territory The Mineral
t1 and Coal rdinance 1922 (No 2 of 1922,
sec 19(10) (21 years)

(Bimilarly Nigeria, in 1ts Minerals Ordinance,
Cap 93 Revised: Mining Leases 21 years (sec
28(2)); but mining for mineral oil 1s excluded
from the provisions of tne Ordinance (vile sec %)
and !s dealt with in Cap 9% Revised.

The latter Ordinance does Dot deal witn tne

term of renewal, and [ cannot say as to
Regulations issued tnereunder as they have

for seme reason or other Lbeen omitted from tne
current Reviped Bdaition.
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“CTCR,
CLEUM DEPT. , : 8ir,
ARD- OF TRADE.

With reference ‘. - cu:
letter P.D, 4B/23 of tre 11tk Sept.'L.
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Ageount fyem the loan and similarly showed the
investmemt of the surplus loan funds as loan
investments and not as investments on General
Acceunt. I alsc showed in the Loan Badanee
Sheet the true indedtedmess of the Colony on
Loan Aggount, viz. the amsunt due to the Stock-
holders of the £5 Million Loan - i.e. £5 Milliom.
As regurds the inclusion on both sides
of the account of the amount representing she b5
discount on the lLoan issue it is im my opinion
a fundamental principle of sound accounting that
a set of aceounts must be a true record of the
faots as they exist. * fact in regard to the
£0 Million Leam which is entirely beyond dispute
is that the Colony owes to the Gtockholders the
sun for which in exchange for value received it has
issued {ts 5tock viz. £5 million md a set of Books
or a Balance Bheet whigh failed to record this
fmportant feet would met in my opinion conform to
the principles of sound sosounting.
It appears to me probable that whem the
Director of Colonial Audit wrote the paras. of nis
Report referred to he was unawure that the Jseretary
of State had approved of the modificaetion in regsrd

to Loan '‘cocounting te which I have referred.
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