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Mr.Allen,

‘of the fact that the transactions relating to this

ment of tals tecinical point. ? Put by.

Seen. The Treasurer's comments ’l!u m
due consideration in connection with the umm-
for 1923 and ’agba‘gq,uont yeéars.

I have noted the position with regard to
the loan of £5,000,000 (paragraph 7) but, in view

loan were passed through the General Abstract

Accounts of th

~@olony and Protectorate I am
unable to : n my reports to the Secretary
of State, fram: - nting on the omission from

the Balance Sheet of the invested portion of thq
unspent balance of the loan. I propose, however,
%o instruct the Auditor to discuss the matter with

the Treasurer with a view to arriving at .a ueu..j
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GOVERNMENT HOUSE.
NalROBI
KENYA

30th June, 1925,

Witn reference to your despatch No.110
of the 4th February, enclosing the Reports of the
Director of Colonial Audit upon tne Colony's
Accounts for the nine months enued tne S3lst
December, 19zl, and the year 1322, I have the
nonour to transmit &a memorandum by tne Treasurer

commenting upon the Reports.

1 have the honour lu oe,
8ir,

Your most obeagent, numble Lervant,
/ /
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/’M;:;A; SOVERNOR .

LIKUTENANT COLONEL L.C.M.S.AMERY, P.C., kP,

SECRETARY OF STATE FOR THE COLONIES,

DOWNING STREET,

LONDON, S. W.




THE TREASURY,
(P.0. Box Ho. 891)
Bairedbi, 16th June, 1928,

Ref. Eo. 1238/1923/8.

The Hon. Ag. Colonial Secretary,
WAIROBI.

Raf, your No,5/®.22419/20/2 dated MA/3/20.

The only points ealling for special comment are
the followingi~
Balluay Unalledated itorss
2, The Secretary of State is aware of the position,
and arrangements ure under consideration for gradually

eliminating the item from the Colony's Balance Sheet.

( W, Sto.
3. The amount under this heading has now been

reduced to within the sangtiomed limit of £60,000, and

will net be exceeded again without authority. re regards
Stoek Balanee Sheets the Auditor states that they have beem
submitted for 1923 end it 1s not proposed, therefore, to 1
take any further aotion in regard to the yearsl92l and |
1923, |

iax Qffiee /dyunagi

4. As you are aware this Oovernment does not supi rt‘
the Director of Colonisl ‘udit's contention in regard to

the item of £83,288. 1fl. 97 ots, nnd a8 its views on the
subjeot have been accepted by the 7ar . fflce the m.tter

is now settled.
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5. The Colomy's 1iability in respect of the
abeve was settled in the years 1923 amd 1924, by
payments smownting to £280,000.

SuasSerly Returng of Unforeseen Sxpendivure.

€ In terms of Celemial Office Despateh No8e9
dated 28%L of June 1924 Returns for the fourth quarter
of the year were reintrodused from 1923,
£0,000,000 Igan Balapnce Sheet ge 3% 31t December 1933

/‘?\. ¥ith regard to paras. 6 snd 6, the Secretary
of 8%ate was asked in paras. 7,8 and 9 of Kenys Conm-
fidential Despatoh Eo.30 of the 8th of February 1924
to agree to the sccounting procedure regarding Lomms in
respect of which the Colony and the Railway are both
iaterested, being simplified in order that questions
relating to temporary borrowings from Loan Funds might
be settled without diffieulty. The metheod of simplifi-
sation proposed and agreed to by the Sedretary of State
in para. 2 and 3 of nis Comfidential Lespateh of the

()\'\T) SW of May 1924 was to keep such loan funds separate
ﬂﬂ distinet beth from the Colony's General funde and

the funds of the Railway Administration. This 1o
exaotly what, in antioipation of the 3ecretary of Gtate's
approval, sinee given, I did in the 1922 ageounts in
regard to the £5,000,000 lean in which the Colony and the
Rajlway '‘dministration are both interested. In these
aceounts instead of showing the Colony's General /gcount
as liable to the loan for the unspent banlance of the loan
and entirely omitting to show the Colony's liability te
the Bondholders I showed the General ‘ocount as liable

%o the loan for the actual amount borrowed by the General




