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Three points arise:

(1) The Draft Agreement. The conclusion

of the Agreement must await the sett ing up of the
Transport Administration, but in thé meant ime
the matters of detail ( with one exception
refe;red to hereafter) may as well be settled,

The drafting points outstanding ares=~

gt ”Al,,&oae referreq ta #?he 8Schedule to ‘this

dequtcn and i ¥ \
.

(b) the sugseationa in the ¢ gg;‘

letter in 35193, which were orig :
to us semi-officizlly in the minute &
4742, ST

Of the former n‘o.} ia‘qtlon ia'requ;red as
to la) Items 1,4,6,7,8 a.nc‘1.11 which are already
in the draft Agreement which has been coﬁcurred in

by the Directors of- the hank (4742) /(U)7Item 9

whicn has been agreed! t‘o «xm London Nanager,

(It 16 true tiat Item 9 xrrwo.rda reises the
Gu.estion of hypothecation, but that is dealt with
below), It therefore remains for the Cr‘own
Agente tu take Bteps to secure arn agreement with

to Item 2 (as to wnicl. see para.2 of

Qe
«‘1&/4,. = en ; whicn has teen & reel s1th

e lccal Managem of the banx

| Odwi—terS . ALlso

Iteme iU and 12 w:iicn are in the present Agreement
ani tre uovernment wis! retained.

In writine to tie Crown Agents accordin, N
7 agree 'o the incorporation of the amendments

sugrested
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L, tho 1ocal l(a,m;

{3 and the Govoment wuh ;etainbd‘:“ _'
> X
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? agree to the 1ncorporqt),on o: the amendmenu
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and in writing to the Crown Agents we shall have to

make some reference to this hypothecation question
“n

in connection with Item 9 azd the Schedule in

' 35704,
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8ir,
With ref;r%“ your Confidential

despatch of the 28th % ber, forwarding a copy

of & letter from thé C rents relative to a
separate ngreenwt bet\w.;n thr Transport Administrati

and the National Bam pt Indﬁ. I Iu.vc ‘the honour to

{nfom you thnt I\: msulted my Exoout:lvo Council
~.t ‘no aepa.rate asreeuont for
the Colony and !‘rnnlwi' Adniniutrstion will be
required until the ‘lw Administration becomes
a sepgrate entity, ¢

I attach & Schedule of the amendments which
I suggest should be made in the Colony's Agreement in
such an event,

2, With the exception of Amendment 2 these
amendments will be desirable in the Colony's Agreement
whether the Transport Administration becowes a separat
entity or not. In the latter event Amendment 2 in
the Schedule will have to be replaced by a' provision
in the General Agreement that the Government and
Railway accounts are to be kept separate and that 24%
interest 18 to be paid to the Government and Ruilway

respectively on any sum by which their respective

balances may exceed Shs:200,000/- until such time &s

the Transport Administration becomes a separate entity
All

J RIﬂ! nulonnnu

LIEUTENANT comt..c M,S.AMERY, P, c., M.P,,
~ © BEORETARY OF STATE'JOR THE COLONIES,




Egﬁ!!!&!a———

261
All the proposed amendments have been
agreed to either by the Bank's London Office or by
their local Manager.
3. It is suggested that the security of

£300,000 to be lodged by the Bamk should be divided
in the follewing proportions:-

Kenya ,....... ... £125,000,
Uganda Railway .. £100,000.
Ugands .......... £ 75,000,

4. VWith regard to the quuucn ot depnn!. n,

htiom-‘ﬂ’n‘gof India on fixed' mmtnt ourrent
account at intervals during the M tnl.r‘

SW Bank of South Africa I do not, tn;‘gx, that I‘lf

h

mrthor yrﬂutionn are necessary.

I have the honour to be,
8ir,

Your most obedient, humble servant,

/ Z - W

[ oA e LR
ACTING GOVERNOR.
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PXMNNT MANK ASERRENY, “

. /
1. Separate agreement to be drawn for the Colony,/

% The Government and Railway Ascounts to be kept separate and
2 24% isterest to be paid to the Government and Railway ol
| respectively on any sum eh their respective balances may

) exoeed Shs:200,000.

d 3. < Preamble to.be amended as suggested in paragraph 4 of Crown
Agents' letter of 15th eof November, 1924, to Under Secretary
;,7,,, of Btate. v

74, Interest off Fixed Deposits - Rate to be not lese than allowe

2% to'most favoured customer. / ¥ o
5, Provision to be made t overdrafts will be allowed cglinit
£ deposits at a rge of 1% shove the rate of interest’
e sarned on the ‘deposit. / @
. \
6. Government Chequesa, dzpﬁn for Govérnment pnrpoua on any o
ol 3Branch Bank in the Gunisa¥, to be p;*nhle at any other Bra.nq):
Bank in the Colony t.t m v
¢
T Transfers of funds between local Branches of the Bank for« 3
“~ Government purposes, to be at par. / :
4 8, ut'orw to be paid to the Government on any sum by whic

'?’7'54]? ??z bnlmcq -ml exceed Sha:200,000/, "/ Ly

9. Bank té give' J.mn of £800,000 to be apportioned between
Kenya and Ugangda at-the dilcrouon AL the Crovn Agents,

i 10, ‘Interest of fixed deposits to be creditad on- wth June andx
%, 3lst December, ol

e
éll.’ %ﬁ&gggf, The Bank willfﬁa.ke sterling remittances on ci
e he Colony either'by draft, letter or telegram. '0
o4V In such cMses the rates, to be arrived at by agreement, o
Ihlllf 8 be more favourable to the Administration by at’
least than the rate granted to the Bank's most favoured
Cust

x
12, Period of fixed deposits to be left open and not made Bix /8
r¢5"3  months as in draft Ra.ilwl.y Agreaneflt. e

'13. Parsgraph 16 of preaent agreement to read 'xalrobi" instead
of "Mombasa". . W2y -

At

Item 3 is a8 sBuggested by Crown Agents.

Items 1, 4, 6, 7, 8, and 11 are already in the draft
agreement prepared by Crown Agents.

Item 5 has been agreed to by the Local Manager,
Item 9 has boen agreed to by the London Manager.

Items 10 nd 12 are in the present lgrement n.nd should
be, rm&u .

Vi i%em 10 this is esmentizl in the Colony's

Maw !p qu ‘that the amount may be brought into

:ur concerned,
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| _ Downing Street, _
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/7 August, 1928.
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I have the honour to acknowledge
the receipt of your despatch Confidentic}
98 of the lst of July, submitting &

aikt i
yent of the Natiomal Baik of

g
=1
<
=
Rl schedule of proposed amendments to tne
" S TR - ’
N
R e
<Y

2. I observe that in his telegran

i b ettt (48532/24)
&%/ of the 13th of October, 1524, the late

, 2 \Sir Robert Coryndon statea that & revised
2L L)
- a)‘?’g ; z Tba.nking agreement was tien under

iz

+ ND  consideration for eubmission to t.e

Secretary of State, an: isked tiut




for a separate Aereement on behalf of
the Upanda Railway Administration should
be suspended.

2 ‘No such revised Agreement has,
howeter, yet been received, and I agree

with the view expressed in paragraph 1 of

S ) Z'/?,‘,‘a;w‘n—.—l—]
gp -ecparate AgreenentPfor tne Colony and "  fordPOr ke
L™
Transport Administration vill‘be required 4«4»...:7

_your despatch under acknowledgnent that

AR S &
L
m‘u‘ﬁtpp Iatter becomes & separate. entity.
AB:you 8re aware, the negotiations with the
“Bapk ig geeard to lue Transport Rgreement
- 3

have §,;oceed'ed in tre meantime, and I

segume tnat the ame..ments [ro.oeed .o t.ne

to yo4r .ce at reiatle Boc.6LY
t ¢ 1. usel r-..8.0n of tue Colony's
AT €8, all ait Y & ecLe. witn

ink ar > & A A e

. rass. o’ A - I tuxe
'
+ w
tiie “ . '-.;.,w;/o:l
r e row e..s, [rom winlc
l eer € balL IL..s accepted -




A lodtge ) Neeentie a
Lalng o Zdor000

tl'& amehdmente}-and I concur in tae
3 P . \ ‘

ooy -
IVAVRY)
the amendmente mentioned in the

General Meanager's letter of the x3rd of

" March last/ Subject to furtier

consideration of the guestion of
hypothecation (with which I will dead
agree to the adoption of

2
fption in paraeraph 3 of tne

Ao e P hndy
\,rown Agents' let ﬁé‘l{&n&t the ¢

frea:-ue, (> tiie conset thia‘l
Jtera{ioue mu% stand ov*r ﬂ,mtzl
tre legal instradents regirding the

Transport Advinistration have Leen

approved.
4. To revert to t.e gi _esvi::n
D1 The aglelll iy T 0l L

£300,000 vec.ritas o -

tue Burk, £100,000 s..0.1.

orocosed Trans ort agreeie.t, I .ote



arrangement for the guidance of tne

Crown Agente, it woula ve preferable

to lay down as a definite understand-

ine that in the case of & default \byL'
" the émk in respect .of a.y of u.p'*im
agreements, the amount recoverable’
fr‘om the securities should e civided
between tine Govermre:.s of Kgnya and

Uganda and the Trane ort Admisisiya-

’;,.1— , tion, p!:O rata to the amount of losws

—"“_«,vzf" .

b, 5 T § % L
therefore te £lud if youwoula .ive
.

e
g\} *'systained, reepectively. Iahwia;u .
- T "
v
further conelieration tou tiie poimt,
I ConBuilelloh W1l. tae dener..

Uaiceer f tue Railvwayy aud wae

i ‘“’-‘4“?-_ 2. oF ./ , Goverument of Ug«.

——
- . -44_’2:“ SR A B

& enLmeris li the soledu.eql -~

prepareu B AUl OT1BE Led wio®o
Aggtize t- s -roact cce Fank with a
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in this despatch may receive early

.
consideration, and that you will irnform
me Dy telegram, as soon :e -ossible:-

o> .

(a)  Yhether I am correct in assuming
that the amendments in the schedule
enclosed in your despatch relate solely
to the proposed revision of the Colony's
Agreemeit s

: s L

(b) etuier tne views which I have
exprersed 1n varira b 4. with regerd to
the securities reet with eneral concurrerc

Qe

(c) %xetber tie ercestsee fi. ure
of one-quarter :n ame..reit 1l shoilu
stand.

L—M‘
T Folsce be plas f zo.:
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