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BAIJKiaa ASMCEMSHI WITH HAIIOKAL BAHK OJ IlTDIA.
h.

sift m
Your tel of'IB^'ITegS^-^rthe Qlr-2'‘i^ 

^staneee: I do not prese the augseatlon"^', -

-

■ a.• I*,'* ■*

... t
00^ ,; 

cnlaryof> Biale.

rrtn'-

V
i>‘.

?Bupat MINUTES

, I note 'dealing »i£|(,viHe ^oait'l^^
as regard# Kenya/'-Gojony^'i^^sieiit' ^
(b); the, trga)|i|i*iji^ement and (60 ibd/J^napbrti :" 

Agra«iient, aBd^'.Kgge8bing the action that at^uld 
he:; takm when the time arritea,. , I take it t, 
that'the hew'Jraneport, Agreement and ooneequentiy 
the, new. Colony Agreea^/ahoiiid not be definitely 
concluded until the Transport Ordar^iriTCounoil' 
has come into force. Rie Order-in-C^ioil 
provides that it shall come into force

9-’-'

-'1on such’'
date a8,may be fixed by joint preplamation of 
the Qovemors of Kenya and U^da and it is 
proposed when eending out the ftrder-in-flounoil 
to ask thoa# (^vemore to telegraph the date',' 
but there ae«as:no 

_.Aould not be^^nstruoted as 80oy,,a^ we actually
■ receive the, Q&er-inTCouitdTr‘#inttf at once

’ ' ''''N

%reason why the,. Crown Agents - I

Sub!<)iiaeiit»^,V ' V

■ 'tv

0». I« «XI«) lKl(w'^i\l/ 1

into./‘■'k' ••

E,,,„

i



into further negotiation, with the Bank in order that_^ 
the Agreeniente may he realty to he concluded a. 
we know.that the Order-in-Counoil haa 

■ It would he convenient if- the Crown Agent/k^ th|*ltt;| 
.aiciendmenta-at the wMie^imt} and on the same haeis. If 

‘ thia is agreed to ? iiow_draft aa su^sted-^in the-note 
, ^ s^j^^ie^f the letter to the Crovm AgentA to ^ 

RaJ^a^'d^ff^da referring in the case of Kenya to the . ' 
quehyd’h of hypothecation and eayfeg that ihe-Secretaiy i; ^

" of Bt^,e ’^*:^9 ^:reaBdh why there should bo any Beceseity^ ;
' ” .................. even I ■

■ ..

80on as

-m
y^i;-

-i ;■■■ ■

-i '

f

. ae'du^ehtSil.ih'52^ for s^^ate hypothecation 
when aeparate Colony and Transport Agreemente are made.

f
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■ W^lyvA mr/f# AfaimojnmT.
T Send the Croim Agents oopies^of B2914

j, , .- .,, , telegram to^Kenya oirthat paper and &^3 saying
' ' tliat it will he observed that the amendments in 

hWule in 35764 rsilatel' solely
, the Colony Agreement and that the 

^^pGojrer^r^s not no* wish-to press the suggestion 
,-,that:‘‘^: I^efarential ranittanoe rate referred to in 

; i'^l^imeii^nt ir should be raised td not lees W 
As regards hypothecation the 

i ^Seorkary of State adheres to that(in yte*
of the arguments put forward in paragra^ 4 of 
,3lgi?3'and.paragraph 5 of,41072)it w undesirable ^ 

'>« any■ specif%hypo^oation- W “ 
, far ,as the Bank is eonce.me^ ^.any 

j appropriation as between the. ^1^ A&nistra 
P^^^lii:^tie wnlfiB4^rft«bgement sugg^Sp^ the end of 
ef^^^^wWoh? paragra^- ♦ Of the aespatoh on'i^e^' shodid be

ancvshiShW^" /"'^ fit respect of any of. the three Agrseraents t!^ ;..^ 
i^that^t^rouU^iiiiiianiouhf recoverable from/seourities should be
tw^n,et|«r,wedu

770
^ .;7

ip m t-'- to the propoeedthe so

■ 'd.

iV, • ©ne-quarter.
>

p#'

S

divided by the Qoyernments of Kenya and U^da 
(Bid the Tirenai^rt Administration pro rata to the::i-

Subject to theee■.ajloss eustained reepeotively.
.;;{..,pp^t8..and to the further point referred to at

"A*.below authorise the Crown.Agents to approach 
/::g! ;the Bahk^with a view to Becurkig.:'ttieir consent'

■ I to a revision of the Kenya Colony Agreement on 
gtv- ;.■t^g^neB proposed.' .
■-i ..■■■■•

' ■ y^u will see from the /attachedfiBinutee it 
the Crown Agents that the

misapprehension*
......



Tfmisapprehension as to whether the Bank 
to allow interest

, p,, ..
'■■i'

Move, but'in view of paragraph 2 of 31593
----preparto^'

on the whole balance in excess of 
£10,000 was due to an error ihiiho marginal note to 
clause 4 of the draft Transport Agreement (474i2). 
Bank have agreed to allow'interest ijn the whole- 
balance when over £10,000 in the case of that 
Agreement so they may well be asked to concur in a

it will
' >»'■ .’A, apparently be necessary for the Qrown Agents 

J$j definitely to infons Jihe Bank that 
hypothecation is desired. .

(2) Formal amendments.

fr no speoifio^^•|C
As to these see

paragraph 3 of 31593 and the enclosure to that letter 
^se Xy of the Transport Order-in-Council 

,. ‘there shall: be
similar arrangement in the case of the Kenya Md 
Dganda Agreements.

says
established the Office of thr Hi^ i 

CoBBlesioner^dr Transport for the Colony 
Protectoratp:,^ Kenya and the Protectorate of Dganda* 
and Clause/(^^s •me Hi^ Coimii|8ioher for ' ' 
Transport (Hereinafter referr«i:?^<^-^,the Hi^

draft Arireioiertt in 4742 can now'"^*^ bjr- ;
Wireamhle as suggested in

I of U»e enclosure in 31593 and by subBt|‘&^ng:6^^; 
I P0 3p4iffi~the same paragraph the words '
I Comirfss^^^^or "Administratiori-^hrbu#^

In writing to the, Crown Ageritsi 
as proposed above enclose copy of 51634 and 67214,, 
say that it will bo seen that' the Government of 
Uganda does not desire any amendment of their 
except as regards clause 4 and ask the Crown Agents 
to Invite the Baik to

, and

Agreement

agree to a revision of that Slause :
on the following points

Hi.,-.-/alter(1) removal of the maximum limit of the 
Balance .-iTeynmuh 
paid, And

'(2) the payment of interest 
balance when it

interest will be
-iili

S'-r.t

- v':'-'on toe whole 
exceeds £l6,600 and npt^

. Mreljcon lae excess over £10,000 ■
Wre-'^ in par*0^esle explain that it is underitoodi^' -xf^
-Snt the -referefeeih 57214 of the Qrown'Agents letteri""....
f the 16th of {(ov^r should be to their letter 
f.theSth September)

V

, the time doraea^^e;. Crown Agents' can 
be l^xij.^^,at B^a2ri,^:^;^d.and antibr^sedi^to

................. -

?
J/>-■- ■

i-

M'alreat^ Ihdiudod in item 8 Si . 
f the -Bchedule o^amendmeits in 35704 but that ^ey I
lould invite the Bank to. agree to the '
!) in the Kenya Agreement also.

Note

fll iincorporation %
'd

,, TRANSPnnr AGRBHUlilYI’- 
Now that 58163 has disposed of the suggested

lenomen^; of clause 10 in regard to the remittance ■ ■

f^d'^^y/ou'^standing points in regard to 
ani^ortli^eemeht are -

the

isir^ .Wiii'&iJk':
' (1) Hypothecation.

t hi >2This Mmm
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V. &dldi/l985 l^nya M

,ii
/^■4nuary,rt^y

Downing Street,

, S. X 'Skiing. ■ '
Mi-.Straqliey. m
w,ftisi»S<jfe.X4:,

»?^i^?^er«noe to-the'^
’'V-r, -.

jfr: 38.12.) oorrew. natBd in thB margin, 1 Have.-;
a "

’<

i ioKT-of'Jito., tp trnnamit to yptt’ a a&
■1 .J ■••.':•

■> •••'

wliloh haa >ww'been, taken witii;?;| 

; Hatli^si ' Bank

|Sn^a;^d Dgwda, and >dr the propoeei

:••: -
DRAiT# 1

to^_the

&-pr:
■'?

'eement.
.,“i; Ip3b0
" vAb regards paragra^
i ■-■;

teri^ t)ie Crown- Agents,' X note ’thWtl 

yoiir teiegTM Oonf ideb'^iaa ^

4th -Bdvember, Mf-is a j,''
■^y'-. ■-

spebjf ip '^^SMoatjtpn, of t&e sef^itil

lodged by tlva Sank will beramd neoessar

rpf^;-l^^md jitten separate ,Agreements are mad
nm,,. •;

: for the dodony and fo)r, thd Transpe;^'
>■’

>i-; ■ ■ ■

'Mminlstratlon.
''y

X itt^uld-explainy
I

that iny totention waa ttat uS
i.l;'

^v-\ 4



’‘S

working arrmgeoen*^ BUggsated in para.

y»^. Confidential deepatoh olv'Uio 
^®^^/'*B“«t‘llpoiad;':e<»ntifeu^ 

ererf^Wkft eeparato Agrementa toe nmia

I

*^-0 ■■jv- •

4 of

to. ope.rat^ ,-js

■\

'V

raaoono given' in
■‘I?/'

par^r^h 

^ Agent«>. .^ejftey of tfee'-Pth"-

v - ® : «>eir:ieuer tf
’;/p■■■;■-^ ■ •; ■■ v' ,■ ■ '■ ; '^., V",. .,. .

.'^*p¥ 9apt*^er (oopiee enoiooiid-'in "r 141072) "r-'-W

the ¥91*:,toguet

for thi^inii^ri^^

';'-A'''s',’"A‘"'r : .*" ’A. ■-
;. a^vtoy etrong read^’^, Otto- cprtt^^

’ ■i8^^iriooirdi;6i£:''^l
■,vfeS.<SA-A:AV-;:A

and I *toa .l>o'gl-ad;,.if.you_wii;i>&f8^j^p

A'A''A:,..-f<Bt7«!a..
(is7<>4§' ^

; '■! t1.

"to 77

aa aoon a. poaattie. by telegTajd,, «,etber " 

wa are now prepared to agde, to that .Cf®.'

oourae being adopted.

■ ■■:y.'.

; '77 A";
«fa

3. Copiea of (a) thia doopatch,. (bj 

the letter to the Crown Agente 

Coloniea and (o) the,telegraphlo 

referred to at the ttaginning of ptoafjs'^:^

of thia deepatoh,are being cent to the 
^_____________ Oovernor; /

mfor ^e
f''... .
Sa-corree. m^mm.

¥'V-



■ ■ 1i

fworlflng arrangemonty suggested liT para'.
V

Cenf^dentlal .despatch 

19th of August should continue to 

even when separate Agreements 

and, for the reasons given In

U't
4 Of '-W

■ v'-iay*..

Of the

(36704)operate.

are made l

^111
paragraph

- "kT
4 of the Crown Agents' letter of the. 9th.; ^ - K :

:f316gaj

the 8th September (copies enclosed ih m/ . (4l073j;’' "^^

July and In para. 6 of their letter of

Confidontial deepatohes of the 19th August '
(35764^-

1926 and the 23rd September 1925, reipeotive- 

ly), I_Btill consider that that 

Is toe most advantageous for the Administra- ’ 

•H toerefoBB propose, unlees;
• 4

you see any strong reason ^ the oontraiy.

trjiot the Crown "Mentis aeoordingly, ' 

and I oiwi>i be glad If you will Infoim ms 

ae .pbestofei- hy telegraph,. rtfether.

(41072) ,alf ..

ayr

m
tloss concerned. ■r

Jmto Ins

prepared-tp agree to

-■ ■

V'

ae Boon

you are now

couree being adopted."
- :

V;

S *•' Copies of (a) this despatch, (b) 'H'iJJj

the letter to toe Crown Agent, for

Pe^a- S,.:

Colonies and (o) the telegThtolfr donres. .-r"-i*>
ra^elrsd to .a^'todtoginning qf

, «( this despatch,are being sent to 
^ ■ Ooverho'

-i..
■.>n

Lm m\
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Pf K Oovernor of DgandaJ

» W:
.f

-V-

■IsS.

&-’■■ ■

■■



Got. 68150/1926 Kenya
>■4

Mr. AlUn fy.r’-t'

■ Boe^lng Btreet, /75
/S'V- .-^:.

■ts/

to 'tranamlt to-you for

Ur.

1/^ A'. J. ffanfino, '".■ 
.Mr. Stnuheu.

:S'--
>'■

■.!

.. ...

./. 6*6,.^; .(9oT|Con^ :,, -Md ^

"- -v'.'

'if'.'Kiiiya and' ::«
Bganda, and the proposed Tranepert

V . ;s
s,r 0

tf

r5

1)1S^^

pliiiif iM

>^''’.C-\ >■■:.■,

vlBreeiniit
'^;‘-

'«•
{!>) A despatch to titie Governor of 
Wiq'a dealing w'ith'?th'e question, of V ”’

'■ ■ ■ '-"V " •< ■ -' ■

hypoth|qution of the •iecuritlee 
>'fV ledged'^y the Banlc, and

telegraphio
-V- ■*'“ Beginning of 1^.; ;;

® °*’ tBo deepatoh tt'the Governor of. --J 
"Kenya.-: , ‘ 3

^:'^r *■•-. i»ote fro» (B) of the toiSgr4i:'^

.^•w^. ....'V:.:-' ,|S«; :frm the OovernoS'lef Kenya of the :24th

t'5
■ ;': / '••; 4

corret.

s
.'■• '.ft'

jrovem’Serv that you agree to the»* j.;^- arrange .5.

- ' WSir
V:' As: . ment as to the apportionment of the* 

eoouritiey^BuggBsted in para. 4 of my
v-

■ \

H Oonfidenttel^^



r■infidential 

«nya of tlia 19th Augi'at,

' .'ag
deapatoh to tb» O.A.G

OOT. 861^/1986 ■fallon conya

- * copy of

hloh baa already bath boiWBUhtbatad to V' K. J. Hardim. Downing street,
I.. iOxcktt,# y^^January,ou.? ,

1926.J. Shuckbttrifk.r.;c: a7<‘*j/j 0. (rrindle.

t*« ie^tw froi

' - tsi# ^Dopartmeift of tW S3r^':-Sapterabb3>, ■ -- 

t.m, eto„ to intor,irm^0^tkr 

■ oorreapondanoe has nowf"-"'^*’'^* '
■ r ■ _•- ..

«» tM: ^Wrarasnta

*^4'fsf»easnta with tbs

respect /a) the OoloByof

., -v..
/ :,;ir■S’, mm.

# S' •'-,

/- Onwi^aoraf

Vlartadon.

’*/< .imery./S'\.
■ ifrr'
■"1

'RAFTa^P'-'i. V-

fw9 with ' S

. »ltfereghr4 to' ^

■ ■

Satlonal jjanfe of

[Hi CEptW, *5gois

oonoemed,
. fOH.j® aotOflifs.:

' latfla, in

■ ‘'‘® 'I^oteotorate of t%&.aa and
CTl .*»_». - • , :...,:■

^ fo^new Iransport Administration.,

' a.

J.'y--

-fi?!
Kenya Colony Agreement. i fp V.'..l2'ai.nonflHoaSSQ 24*11

onolose copies of fnrther,t*iegrapbie 
^rrespondenoe with the

Ioseiei ~'.'X
16th Deo.1925

J
'li .

.«9 20 Deo.l92Et)mfsjrr Iwa
aoy,Brnment af Kenya

which yog will see that the b“endjnantB

to the aoheaule which accompanied thf .

enolo^rea to the_ l,tteh^fH„ this ilenartment'f88704)

•S"'
of the 191*, Ad«ft*t ty, 801 eiy,

J^TOseft’revi
to the

ft-

< -

Ym



p^ . -'j'
■ w.

8ngge8tlo4(itaa»«

{fj!#
to ut least-i^'prefwmUBi for

sterling reolttenooe nsdo^ty ti,, jj^nif

behelf of th* Colony. Iho o| a. ..is
'i-'f ■ .'■■i

ooimuniontlng further with the'v'soreraot®^

to press'the

«*. 11 of the

mi

of Kenyfa on the question of

tlloostion of the

. >>7 the a^;s4, .o4fe^,5e-;jespethi^

being edare38e4;,^-the. Gavernor

lodged ; f
■/■;' .. --m

whloh l8

^>SSeH^-.- JEenyb ie anclosedv nna bf dr tier el

tlon will be
V'l

badressed. to yda wfiePjCjfs i
; ,

9. . Jgbnda) bgre’i Pf bt. td^^.

^ copies of-b dsepatoh and b.tele^ba-'frni^e

Oorernor of G^dndb with rekbrd 

tlon of the revision of the
'■‘"ifVl'*’-

agreement of- the ' ;

to the

12th august 1913 enolDsed in your letter

August 1913 - a.Ggbndb 699.'fit 

Is understood that the reference 

Governor's telegram of the Bth December'to if'

r*^' t.T„;^ar

%
of the l5th l2fiiirrjij u

I ■■ ■%.

In the
' ■ .v'.!-

'■rM h-mm
h: .a jm._b letter from you of' the loth 

b^hould he to -'



' ' ■»!!

S^A/w-y ^ Kenya, if the 8% Eteptember 1926. ) •

You wiii^obeerTe that the only changt

.. • ?• ••
•t;IT'- mm

^deeired by. the,,I>iotept9rate OoTernment 

,'ie,,tho an.endment,of. Oldha.* 4 of the

'^Agreeoient to proTlde'

of tlw.existing oiaxlilun limit

t I

.^or the

iuni^onthe current acod
K'=“,>■-

; itolih .^t!j(xe8t,;ijjt;p^l^^4 {4) for'l

y - ^ intereet ^

if:)ihe^ta^)^: etoen' it''ei3^pd5/200,000

the 'exceee

the vheie
SA.

and'hot peflixjh'^

t

L Amendment A ie included in

Bchedule referred tos abdTo'i' "■ft

^.j :i;;‘ ’eeo itpmB a and B; but it da] deelred
'.c-:

that the Btoc may ba 'invitf^ to'agree t«

the indue Ion of amendiaent B/ln the
r- ** >'

• •
Kenya Agreement oAee..

4 Afa^a. <2>
4j Transport Agreemente

Order in Council providing for the

The

eetablishment of the Office of Hi^

ComBLieeioner for Transport hae now been

iS^i' paseed. and a .copy ie enoloeed for your
- ...5

■info In Ttea of the word2»tio^



of Olaa.i ,1 (2^f

Counoll
M- ru

1^ ijarAgraph

I'!
,^^'r'

■■; 5^?'’

, fi :•'. Mr. Aaery notes

^nS)
•-.?r-;/

"■■ :6.

.ttie drit Agrei^nt will now
QJjyay w pour'letter of the 9th July^ A 144a,require anendiaent^ as propoeed in para.

I of the letter from the Seneral Manager 

of the Uganda Railway, enoloeod in

:: :^tkht the Bani has already ogrsadt,-_j;ae" ; \\S,«#■

- fegards 'the^allbcation of ilie eieii®" ^ ^ 'iglr0
V-

your
.'^epo^uK'tlj^j&oi, to', a epeoificirr

letter of the Pth- JUly A IJdiajv .and in 

communicating with the faiiJt you 

also take up the queetidri 'Of .the amend^

j-'
’■'i

in .rO^ireot ofj_ ‘x ^

“'^■'^^^irTranapprt AgreMi4;';-but on thii"'Wi '
'^1-^ ’ f.^^iht tljey should*^ ipr^irmed in

7;:g; ' 7-'^continuation of. tl>;1«S^^^^, 

’ 0^ your .letter of the *

fhe. .to hypo thacat tort may,, be 

-7”sfS f,.'' 7 ’ 'required, but that the Governor 6f! V;. ?i '
-7,^,ff'.'7,:: ,. -■ . / . ''77.'.:,;■;■■:'7

fb“'„.;;,, , i';, ,..,jlcaiqra is be Ing ■consulted; bn’th<a, pol4t .'■' 7
. 7' 7.'- .:: . .77 ,: 7

^ V ■'■ V^'.,Em
l?lfieJlJ"o :

-.'. '^■7V- ^,'777^!V^rSf%
nd^ywagrajh<, '■. ^'t^ould be do.naM ;

, .7'7'.v.

"."I#:

Bents of Clauses 8 and 9 suggested by7

Oeneral Manager in the seco

Of hie latter . . ».7'
V.

- revised' Ag« “ '

■r

.■.^. .. , ■'■7'77

'....'^7

,'f
/:-:

<: i
i fk B must ha deferred until r.-:'

until the JrEuisJiorV(ted'e'r in Oouhoii,.
"■ ■ ■ v'77. . I"* S;, ..^4,;'

is brought into foro'e in Kenya mi^S/fniMS ■'

but^in^ order to avoid later delay, lam

youJ,ill,in: the meant^.p..7."'|i^7^^

communicate with: the Banh with a view 'td'^" "
7 . . . . 7^:.. ..

the cation is settled

and
to.redueat-. «iat yjlu will

'' ■'"St:, ^ - 7_,:
■ -'b-

'i

, ;:7>.5ti^rt the-result of ryo'wr negotiations
S _ "" ' ' ' ■

Jtlth tha.Bspk aiL Soon ^s t^y; ^v;,,
'7

'7«fePg"7
•7 •.'•:•f7

7/71'
t'

to request that Wi::'
77 ■' >i;

7‘s7

a settlement of all outstanding points' ‘,7. . ^
. I am, etc. -•0 • j\:. ^..•

r- X‘.I
'■■ d

■'i
in connection with the three Agreements

XWIanad) W. 0. BOTTOMLEV. ' ■;i-T
•i.J.#

and then proceed to prepare agreed draft
K. V

Inatrumen^
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