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oVERNOR GRIGG.

28th December 1925,

('IRCULATION i—

berm' U8, of 8¢
orlr- U.8. of 8.
rolary aﬂﬁmle. -

T that the new 'franaport Apeement and conaequ

the new Colony Agreememé,’ siould 1ot be defimtély
concluded until the Transport Ordar-}-aouncn
has come into force. ‘I‘he Order-in-council
provides that it shall come inte foree on such”

date as may be fixed by joint pmplmtion of

the Governors of Kenya and Uganda and it is
proposed when sending out the Qrdar-imcouncil

"to ask those @vamou to ‘telegraph the date, - ‘
but there smq‘ no reason why the.Crown - ngontn Ly




'whan nepar&te Colony and Transport Agreements are mades

into further negotiations with the Bank in order that &
the Agreements may be ready to be concluded as soon as )
we know that the -Order;in-ebuncil ha-sr come into force.

It would be convenient if: the Crown Agens e b be

“amendments at the samef\f;,imQ md on the same haus. If 1

this is agreed to % fow draft as suggested in the ‘note
and’ st / mple%of the letter to the Orown Agents to
W&yﬁ.ﬁd Uganda referrmcr in the case of Kenya to the

quen’t-;on of hypothecation and saying that—the-Secrefary|:

in 52914 for separate hypothecation even
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16 reauon wihy there should be any neceasxty :




? Send tho Crown Agents copies of 52914 )70
telegram to,xanya ‘on-that paper and 5]?63 saying
" that it will be observed that the amendments in
hedule in 36704 relateg solely to the proposed
“;'*of‘the Colony Agreement and that the
2 r',dges not, now wishito press t.ho suggestion
' pi‘eferentml remlttance rate referred. to in

a.mqndﬁent 11 should be rai sed to not leu than
As rega.rds hmthocation the
A 49,2  that (in vxew
. of the arsxments put fona.rd in paragraph 4 of
31593 and.paragraph 5 of, 41072)it wes undesirable
‘rtha.t “there should be any’ specn‘ib hypotéiecation G
far as the Bank is concemed,. amr &Mmy
-3 approyrmtion as betweon the. ﬂﬁ;‘ o! Administrations
- quite “the -ox;kin& Arra.ngmnt s : &m} t,he end of
&iph which paragrs.ph-l. ot “the despatch on 35??04 shoirld be
; : t. should be laid dolm as a definite

ve niow ¥

j"éad the Tranaport Admml stration pro rata to the
‘Il loss eu,a:r,alned respectively. Subject to these
i ‘L. points. and to the further point referred to at
} ; wye belov authorise the Crown Agents to approuch
the Bmk ‘with a view te securing.their consent’
to a revision.of the Kenya Colony Ag;reemen'b on
the lines proposed.’
UGANDA AGRERMENT.
" You will see from the [attached fminutes & o2
R _‘exchanged with the Crown igents that the &

misapprehension *

R AR




to dlbv htd?ut on the whole balanoe in excess of
£10,000 wn d\u to an error in&he marginal note to 3
clauge 4 Af the draft Transport Agreement (4742). The .
Bank have agreed to Qllov' interest gn the whole-
balance when ovar £10,000 in the case of that

Agreement so they may well be asked to concur in a

similar arrangement in the case of the Kenya and

!

Uganda Agreements. In writing to the, Crown A@entsw
as proposed above enclose copy of 51634 and 57214,
say that it will be seen that the Government of
Uganda does not desire any amendment of t.heu' Agreement
except as regards clause 4 and ask the Cro'n Agents
to invite the Baik to agree to a revision of that Olauso
on the following points:-
(1) removal of the ma.xmum linit of the |2
» balance —'he'rmuch interest will be I :
; paid, and _ IR ’
(2) the payment of interest on the Whole - y
balance wHen it exoee&a £10,000 and noi‘.;’L ;
merely on the axceu over £10,000 .
Here add in parsq,t.heska explain ‘that it ia understood‘
hat the reference ib 57214 of the Qx'om“ r : A

f the 16th of Novembar should be to
f theBth September)

Note thakﬁl) is alrea.dy 1" :
f the schedule of/amendmenta in 55704 but tha.t bhoy ; :
ould invite the Bank to agree to the incorporation et /ﬂ
) in the Kenya Agreement also. o= A
; . IRANSPORT m]m e S ‘
Now that 58153 h: dispoaod of the suggested
endment, .of clause 10 1n rqgard 'co the remittance

? be mglpnped u at B a

ove, but'in view of paragraph 2 of 31593 it will
apparently be necessary for the Crown Agents
definitely to inform the Bank that no ape‘om?,ijl_l
hypothecation is desired.

(2) Formal amendments. As to these see :

paragraph 3 of 31593 and the enclosure to that mt.oﬂ
 Clause Yy of the Transport Order-in-Council says

here lhlll: be established the Office of ﬁtﬂi@ i
dr Transport for the ; 1@@{.@
Pmtectprat.;\of Kenya and the Protec;hp?n‘ggp
and CIaunlﬁ)ms “The Hign G

the time Gomes







Mm:l.x;:iatru.tton b :ﬁggla"explain by
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at 8oon as pn\t\lible, by tolampk nhs 3
R

ynu are now pujmred to st“ to

courn balng adopted. '. LA fos
< Copies of (a)Ath_i'iAdq‘up‘at‘t‘:h, it
tho letter to the crown Agonts for ;he

cd.nq&n and (c) m,mwm. corres,




working urmymnt/ mssutod in wl..

4 of w? non(gdentia.'l despatch of t

‘,,,~

19th of August should c'ontihnt;;’o o'pqrntc, (35704)

even '.vhen separate Agreements are made :
and, for the reanoni given in paragraph
4 of the Crown Agents' letter of tl';e~ 9th
July and in para. 5 of their létter qf

the 8th September (copies enclosed in my

Confidential despatches of the 19th August

is the most ’é.gvantageoud. for the Administra-

tions concerned. <% thé;rofm prgpate unl
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Wr. Strachey.

Sir J. Shaickburgh. -

: :' A copy of the te)egra.phic corte

erred to at t.he boginning of yu‘n. ;




nﬂdential do.pltoh to the 0.A.G of

Y

4
enya of t.bo 19th Auguat = & copy of

thich ha- unady beeh aomnnti:}tod to

ou«

Stuchey:
J. Shuckburgh,

(4. (rindle;

1el,Confllio, 560 24,11

;ﬁxeny@, (b) the Protaotorate of Ug

s

S
)/new Trunsport “dministrution.,

=c

I dn to

=
Ny g, Kenys Colony igreement,
5

eénclose copies of further te)

c rreapondense with

' le Rre prl.u'c

the Govarnment of Kewﬁ



to press'the auggeatiou,ﬂtm
@ad 11 of the Schedule )‘W‘iﬂ&uqmé
{42

%0 ut lemst. {azprergnnuiul rati or o8

sterling remittsnces mu@é ‘by tliq Bunk on

alloeatlon of the aeourr§ae \
: ¥

12th sugust 1913 enclosed in your letter

of the 15th sugust 1913 - 4,Ugends 599. (It /mﬁ/!/

is understood thut the reference in the

sovernor's telegrem of the &th Deoomba;:'to




Order in Council p:%%id"hig for the

Fewiy

establishment of the Office of High

Qoﬁ‘tlﬂénu for Transport has now



T EVPTLENE aT:

’v(a,.or,‘ftﬁ@rdgmh‘l .‘ R R © 6., . Mr, Amery notes f’pamgrkph

- &
& i " . i { %
Councilthe drn’ft}erﬁunt will now

require lmendmuntf as proposed in para. /

. # {
1 of the létter from the General Manager

of the Uganda Railway, enclosed in your

letter of the 9th- July A 114a; an$,1n (31593

nents of ‘Clausea 8 'and 9 suggested by.

A : L

General Manager in the agcon&/‘pgagw R should bevﬂonqiﬁ;

s

of his letter. -. ',
N

- revised’ must be deferred until

the qu%& fép'ot’ h.ypnthecation is settled

and until the 'I‘ra.nsport Oraer in Couneil

‘ X

is brought into rorc‘e in Kenya mh:l}gamh;

but in order to avoid later del I am
e i with the Bank as soon as t;;ey abe.

to request that you‘iill in the meantime,

) . 4 ' X i i ; : vB comn&}t

communicate with' the Bank with a view to

- i : s ! I am, etc.

a settlement of all outstanding points

in connection with the three Agreementa : ’ : (8igned) W. C. BOTT'OMLEY'. FaR

and then proceed to prepare agreed draft

instrumengd
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