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The Iftider SactfOttacy «t State for the 
Colonial Ofrioe.

Downli:g Street.

Colonlee

«.A’, 1.

Sir,

There are three oattere to whloj doBlre to draw the 
for the 'olonleB. 

tile thin la new

e^najiathetlo attention of the Secretary 
T'n/u of these havc

. f Stat.

seer iTiontloned by us oof ore,

11) aermyi aijpecB In garwaavlha Territory

DCHiree of Hlllteu-y 't*erat1ona in EaatIn tne
.r-ri.ia it 

‘oao. Autiwrlt’. cti tiiaL it wouldHii^feettid to Uic Bank by 
.'aollltate If timxik were tt op«n Branoheb in

areBBbiAtijQ ana Tar^a,. ao.-urdln^iy eatabllbneditt. oureeiA.TR tjat-re
'• d during tue (u>uur6w of tlit^ iMar 
rt/Tltoiy.

'M;r€ uw. only Bank i;i t/if

■Ptie Military Autnorltle a prooialciHd tUfc German sliver 
< Itfc rederaptlor into 
i.nti l tnt satabl iBtiment

as Bankers for the adnliilstia- 
receive froii, tin public,

trpee to be le^al terder ana guaranteed t
I . gal ■urrenoy ,xt British Hast Afrioa. 
01 thi. Civil jovenvuent We oontInued

tlw: ana In that oapa.jlty had to 
Iran the other Bantaj

arul

subsequently aetabltahed, all the Oeraar.

a Loss of Interest seeing 
euon tij.e as the Sovemij.ant

rupees offered, and to luiid tht.s, lat

their s^art was prohibited) imtii 
' re prepared to relieve ua or thtJ 8urplii« J?hfe reieuit was that 

'•r lOfremmant, Ant, burdens! f' rthe Be-k,acting as r- .-lpie-ts r 
bOsie yoarf' with tiie 
■C-he Tc-rrltiJn,

All. portion r Uu; surplus Geriaan coinage of 
toon aovemnwht decided t. take It over the itetjed 

Bhlp.a«rt to Lond^ •%Adopted w«s: i 
, nrhereas i.

* oimmm tuo M«nk of

-ndertaklng we hatll «**] frae of ahaa«« In
t ase ,

I
■■ C)

i s1,-5 f’I : ••II. , \ '1 .■)



337 ^
Tfb±a la « taiief alatement 

oJiflni UiKt me ar* 
SC2.aB.eoo e4itpp«d.
guarantee refers to

of tne faots 

it may be urged' siSfctwr aa ate

i-

1
a Department otter th« tbe 

■t^ we submit ttet 'a atel. „a,oneib.e ^
Departmente are

parimaw you eouid Iclndiy 
Autborlty.

Hemk'^B repeatail, requeats

iiav« btjej,

o®wHHr»ad,a..,<j if ttea ap^v is ^A»^Ureote* 
«UB.- It to te'?iut before 

It eae the civil Artminlattetloo
the proper 

wno reTehea ihe ‘1
for yenalsalon te ship it

■lone without Loa*, and if there
could

were reasons of state
f<w withholding Buch peralaolon. te- malntatn timt the 

tne Bank ta being ™ioted In
olroumstanoea

mil avoidable loss of
ao not JuBtlfy 
»1,100, for till’ refund of wblob wo terepy apply .

r') Dymonet 1 zatlup ce 
kef or ring to 

of .'i^tli July last, 
onoe flT^>rt’ as 
debit note for 
olalu) roBultlng from 
rendered

tpe A‘21irelg5i_

oorroopondenoe ending with your iettar 'Y'" 
wi< ti :e the liberty of 

we have now received from
raising this queBtlon 

our Senisibar Sranoh a

-C (whloh v.e hereby

the reailaatlon of £148,68^^ - It-t Sovereigns 
iw-oeaBary by Govem,»ent'„ Proolamatlon, 

the onto «a legal tenlei .

tJae dbiflotenrjy of HU ,4^ 40.'-

Buddenly oanoeUing
r.-ilH we,ti alBi Incurred no

ac^ja^ to

t J16, -> Jiah Jio

ivldent from the faot

error or negiigor r or the eai jt Ms ■'Left;

JUEtloe 111 our Sialm 1„
tha* till »ovijrniM»tt In 4«>^jLbte have rqrmded

the teowife Of loss buffarsd ty 
soverel^a paid m by Oove„-^«ni. .1ml ta^ ei,eum- 

aave holder, of Sovereigns In

'■o 1 ur Branch there baujg

the Bank or.

Btaooea the ln.i«r Cm ernmant
India

■’1 day. nolioe Ir.ir. order that they might have the tqptlon of paymefft 
Wfc cannot oonoelve of

at the la^i tender rtee of Jbli,,
any

Oovarnment falling
public ua».

. arid the- Shaking of

to honour the legal tender

I* IB an obligation
Presorlhed by it for

oTi wnloh the foundation 
It engend re distrust and

of credit 
Is detrljnental

rests

t.i 1 i.i true Ir.t-iT.iBLs I• t ti..' ly ■ '‘"nn.uz. 1 ty and C'Bpeolaily to a youT',^’

^ y ^



1
'JS8 'uoiony, : 'If we , oC(Uia oonaldur

raepoTiBlble we wouM not trouble you with these remarks , but wt 
etu. oo«q4ent tl^rit OTai!ps4r''iihtloe wui-'tfm dQTO,*o U^, 

RCA^IS^ sma -lh prevto^'ibttara Ms.. ou*>'4M^. In the

equity of our ol»l^, and wje enbloue 0O5fi@*> •^JWMTOof for

ouTHwlvua in Uit: IcaeL cia^rtv

. A ■

penasai.

^ ^ &pvem»ftnt lit

A/6 axe aAvieed ly our Kw^yala. lliLna^ar 9i9

rixdellcinoy ■'-iie ^vt»rnor iaat refoannanded xjnut 
Ooverniiiont'u BanlrLng buelr^ati atioa'in l., 
to a«ottieT Bank,

a ptirtloE of tteG

reaovea fres im and gli»«r.

w« aktialt timi siovernment Jiave b Tree i^d " 
In this reapect 'a'*- fi'.>uid xecalx tno cdroui&atGinoeb 
Uieix Bai^efere in Kb.k\, ArxloB ,

In wiiloj- wc- befK.i

tiiiabi lexica ourscivcB In 2anzlbar 
u,a ty' tilts i/nperlal (jOV; 

that we Should «rt.- u our e tlvlt: Ir vl.w of the .loolslur t.,

build the U*<fu^iaa Railway. 
of «li« Colony whllo orten w.arHlng a:, 
nave ainoo giren, our beat oonold^rtii:

’A.

1893, In LH9^ : t wait liuirffoated loIr.
rrnnent

We i:;pl1' I. am '.n those tturlyyeaxe 
aLwaV« gave, arsd 

. L' BU*i^-afcit.lojiB of this

■h 1 • m I

nature - the latest exampieu uelnj? : >tx. weclaojk ai;.i Tanga (rtf. 
tu urtder paxa^rdph 1 > ,

rx''"1

We o>/ruildtr In cxiu Itgnt wl these laote 
UmX whlJ. the advartaries derived rr..m the ..oerliy, of tht aaiiwsy 

in tx*adf ger^irai ,,

• •i (JT OT.v at'ie, tma t r BtuiK ror thrf

A c re oonsr 1 cuoui l :.ufit be oi noedtid tJaat Inoy

At:re -,.n -aei quarter of t-.

•'^rrtur. ha^ rt.idor-^d 'i. iumll eervic 
Ailiy /idmli ..at t:

L. Its i 1onear work. Ha

• ^ithHtandlng Vr>.ia we n.rti not entitled to a 
perp-aHal .*iOnopoiy ' Qovemment Lmilneau, but we do aasaft

ft-rr' due ger.erouB iraatmwni po longwe
m cfls«dt.ant4^e '

to-'loverrment In the present syst«pi. ■ "If ito»4 e*(WW@sou8 tsiu.
i,

Rr* offsrod t>y eting Institution* we chink -»,e have the right . 
it inay be argraedt'. be laked ‘f *ie oould give Btallax torsxa.

that ekny other banking Inatltutlor. Is entitled 
In tnat case we teice it thst

to a share of uhe

buslneae . aovtiXTiment buslneae might

axso be divided In ranganyiioa Territory - where really we had jjrl-.r 
oonslderatl./n to It. having been estabilexied txiore longer

other Bank.
than any

In fact txu btwtl-eaa wae in our handa whim It was

taken away on the ao' c-u t^r ■ ‘t tilt '.'Ivli Authority.

I :

, i



p wmmm
>S.» 1.•ij

in oonolualon 
.KKoln* after each other 
Ir. regard to future 
Buoh Hteiio to bo taker

IS.U) kflA (2) and

»t would aajr tnat tueua
Ih rapid

poeslbUUlea and

tiiree a^terp 
BuooesB^on have oaused ua aealev 

we truBt that you will «der
as wU I recoup to ut the loan auatalned

asBigre us In

.-Awaiting the favour
regpeot of I3). 

^ yeur reply,
1 aa, gtr.

four obedient Servant,

0«ner«l ltefia«er

fV“

I
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f
Ijondon S.C»2

I
.•he bUdsr Seoretary of State, 

Colonial OfTioe,
^SwlnK fStreat, 

i- '■'•’♦I.

•• >

i ■

.-ar 3ir,

We have r^^eived «v» following telagi-am from our 
in the following taraa :- 
rejjealing ourtunoy dsora*

^^analbur Office, dated 6tli Inatant,

"Zanzibar ^iovemment iaau® decree 
"1916 whereby Sovereigns 
•that our holding iiH,08'=: Sovereigne

no longar legal tender istop) We olaiE

oust be redeemed at !a I3 
our oUim Istop) Ws- have■’each. They rtjf\i«d adiait.

requeated
colonial Seoretary tc oatle colonial Office- (atop) 

"Banhera we have raoeived Sovem 
■'hepartments at legal

Ai OovfTiaffient 
igna regularly from Ctavamment

ratt? .-ti 1*5. Purely OovemiLent must recognise 
aa Icoal currency ix ^ 15 

tinri therefore must be called in

that Sovereigna 
onder Tovemaent decree 
rate before decree oan

Wf-re actually usad
each

at aaae
repealed.

-olorual .ffic for rr...«ury here 
over o„r jovereigr^a payment here or bomba'..' to tags

»itn ragard tc thl aboVf 
demonetization of

it the rale of i-- ^ 
ivemment anc a euff.oent

■ telegram wt claim that before

an offer of re<l«i®tion 
the eoverelgn »hat b^mada

pport^vuty given for holders o f' eoVereign^

thr Sov*?reit{nb :>ar. tali*- place



'1 V .

T.; ^tand^r triten. for Todappf,

•-M ^vsrwwrtt of ;

lemonetlzatlon ^ w^-<sT^

.ilowod by the ZsuiKlhin; OovernaSnt : 
■.-' rAdoapti 

rliea«

‘f our bualr.aaa.

idminUti/i einilar peAbd

or..

A
- *' ■

that a
be

bo tender aQv«-wrty^holder a
&n.

80vere;^8 vere received by ^3 
Many of thea

b«r oa.pao.ty of BankeTa of the Zanz.t

-n the ordinary- oourae

Ooverment Departoecte

*t.aj Jovern^ent. 3o far

oam» to ua froa

aa We
TiOA- ro soVerel«5RB have

Severei^na were legal t^er 
' I and oouid therefor**- 

Af d oionetiaation

¥•.'■j... i.Tiport«i by ovu- Bfanon Sajizibo^' 
li. iMialbar at th., rate of

i nto

r
b.j held Ir. our Caah l^teseittea 
•■a plao. without 

we ehnll find uuraelvas Ir,

without,

liir of r«iI«i^ptlon

th-:t position of haying 
aieet our UabiUti^g and to

"iBK but
an 0

Uie C*ovem»eiJt

. ;;ri -wfTi Vin-. •"'.irrer.oy wher-Awith to 
i’aruru.’vt! facilities.■’lorcj ap^ai

in the Ihterestd u f tie a&t Jixtiti oM Trad ins 
J-HUi.'e tc all

tia.' in cab.in*! the authorutiaa there

ooaanuaity in 
tjcncemed we teg you to lose 

instructing them tiiat an

t.-iZibar and . j. nonaacr.

"t'jr of rsdeiBption at tdie 
holder8 Of

ra'.e of .a 15 for a fixed period must bi?
-•d.i 80ver-6igna.

Oau- op^ruQn the natter la st^ruoua and urgent.

ir fiM we have ni record her. ^. • eovereigria at Zanzibar 
muh prior to 30th I'.eoember I919 wtoe.-. they aaou-nted to cw,4.:3 
verolgr.B and 1,175 half

la taatTreturn o'

-inzibej- hranoti uu ..Uyar.ce

aover.i .gr.a

t'r the ov rr.mfta receiwsd by us froit our 
b(U' beer, g^vur, by. our Bran*-#(«4iSb.

:.;-ur i..od*ent .^x-ver^, '
I 41 ur.edl ruMierai Uancef' ' '

■"!

- OJt. .._T.
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of the eovorelgn in 2an#lb^ the demonetization
he soveraign^'TOa ® of oonveit
jrrenoy Eaoree of I916) at Zanzibar <by the

for th^ C61o^»^™Sve°hi4°'!?o^^ ln<Je*d the Seoretazy of at ate
fl«”toV?n^“ oluuiS^he. nx^'p^lto^df*?^^®® whl^have ba«i
,mh?<^° 5 ^?’ i>»4 no earll^iJ?nw eofvereign* from';,
PUbUo of steps lakoh' Of^Ct ^ Seneral

The National B-nk bring this about.
the rebort'^r^th"^^'^ Secretary of

-on^ttea, with which the S^re2?S^e Indian Currency
»«0 declared his «er»ral nn?c°^ State for India sevarai 

■ hat the Bank ahould tevf uJen “ilnsf oonsldera
great aoouBulaUeh of^old^Sh it^hei^ P*teot itself against " 
year. ''“iob It has accepted during the present

"f ^It a\iabUltV^t^atv*"®®’'^S" aovemoent
it Be 15. The aovemmant of 2anzlbiir*f~ tor the sovereigr.
hange of the parity of the ^ «i^re in the

'ontamplated that in future t& to 10, and it is not
-Inrla     |„,    the sovereign in Zanzibar will have, to
my fixed parity to the rupee but thattave 
in the baais of its own Stoi^Jo ^Sue! ® “®-^‘'®t

^te oovemmei^ ty^tel^CTapb^to'*glVe*t^’B^*'*'“^®S^ Proteotor- 
uotes, to enable it to o«^ on ita “ ®^'^anoe in ourrenoy
Its gold holding; and thT^tLil'l.?^"®®®’ aeourity of
redueeted to "ili also be
uaount .J? gold paid into the Bank L' ^ «»anager as toathe 
«bloh it would be equitable^ give^e^L.nk''^’^®"^ ’ ^®®P®°t of
- 15 to the sovereign. ® ^ exchange outright at

it then

the

■t-

1 am, SiiSj;
Your obedient servant,' 

(ad) K J Soa^J.
■ ■<

.1'/' '

■ '' ' »£'■:' -

ir'

i'

r
■; -

«■;
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Somlnc StMot
4 8.» 1

Sir* ,.

«• hare to aoJcaowloag* 
laotant (Bo.SS888/2o)

rooolpt Of your lettor of 
without

ourranoy arraogo-

as flurrency

14 h
rogarding the denoaotlaatioa. 

aotlo. Of f,d«vtion, of tho Soveroigu to the 
aonta *f Zaaaibar. Sovereigaa woro 

notes and ^^pees -
alrouiaVag frooly

alangaido »ith
a Oiroumatanse pwtbably Brought 

allTor coin oirtog to to, .ntotoitito

illror froB India to too paat

about by toe aoarolty of 
of oip'orto of 
rogrol wo cannot share

year or two - and we
your Ttaw toat toj» SoTotolaeat'!(are not

responetolo Ip the natter,. ft ta contrary to ali 
SoTornnont of Zanzibar to

exparionoo, aai
wo.nalntato that toe 
Ourranoy Sooree of 19Xfi

promulgating the 
legal ^dar Of ULt to £1 waa

oroated, rendorod tooaaelvaa liable
to toe publjU' for redaction

“«» to glee reasonable,notice of any totoUiat that rate.
on of

Haaglne any 
*hlo, oone.lderea

diaooattoutog that legal tender, it is impoeaibie to 
other eltuatlon from a'buelA.ee point of rlew, 
opinion we adhere to and muet continue to PTOoa on you. It would
b« Juat a, 10,10.1 to dp.to„ on. day that l,oal currency

no tee
were worth

declaration of
their faee walM la allrer rupee* and too next by 

IWOnToettoU^ty, worth.oniy their «artot 
OoTeronent^ glring the Bover.ign their imprimatur

ralue.

of 10,41, t^der I 
otatpV
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V M, i
•• ■■■

ai« .Bad«r/a|qijaiif^
• T'.. r

1L■'^ I

I. .'(*# '"•j,!''-!

s. t--A i: ''■I'M . ' ■-. it -m th.!,. ^
put a,l^ , -to ,^4 b. you WUI gx„

the 'k^ ^ ^ '
ae tn

*n. yaup letter un4« wpiy wm iiiKijt t« 
Pxo^^tg t^. ...t
the altla**, i»,e wkiis^^mU aoe*^''

We t^ you f|<' e, Xan^ibar aorem-

«.nt.. heXp. XU eae. ef t„«.„arlly .gaiaet
our >Un.g«.. ^141^ af BoreP.^^., ,aar Xaatruotxone

■Wgotiate With OUT Kanager

.' ■

aa possible

to the jpoteotorate Oorernaant t, 
for the Pwdraption •* aJ.B 
Dep4iPt«ate aay hawe paid Into the- haak and got paid r*x at

Of euoh SoTeroigna ae GoToroaeot

that
rate.

I am, Wr,

Tour obedient dexvant.

E Chaiaera

SeneraX .'lacager.

(Signed},

.•\

- \ ' •' -%

■: ■

m
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I M dlreot«i by Vi.oouut lltW'tii «toon,<te» t*e ,.' 

receipt of letter of the l6th of July on the -tf^bjeot of the
deaonetl^Uoo of the soverelBa in Zanelber.

2. lord Milner regret* tl»t he 1* unable to

3ir, i“

«v'.' ;

adslt that tha
iOvorn*«xt of Xanlbar 1* bound, either legally or aoraliy 
redeea the aovereign* held by the BanH*

,'i

, to
and public m the Proteo^r- 

He would oophasiee again the•;te at Ss 15 to the Boweneign. 
that the ratio between th

fact
o ,4Wv?r»ign and the Indian rupee is not, 

ofthe Oovemnent of Zanalbor or 
but it is detemined by

■ind baa not been, within the :«ontrol
■he SBoretary of Jtat.e for tto O*lonlo«, 
3ovema6nt of indie.

• he Odyernnentibf ll4i

the
Aa a matter of eonvenienoe tho ratio fired by 

in Sonsibeir 'a fbr the tin* beigig wea adopted
whan tae Jurrenoy Decree of iyio pesa^de

3. The publioauon of iruiian Carrenoy Conaittd.-a Report-' 
gave ampie notioe that the Oovernment of i„dio would not- suffer, the 

n India fbr % 15 Indefin^bely:'ovei ign to re^ila legal tender 1
and

it oould not reaaonabXy haVe been 
taneibar would allow it to 
'cr thiAaaount when it beoam 
wae tc oe reduced to .« 10 in Ir.di*, 

Iku pOBition

euppo*^ .bhat tl*ir OovimBent qf 
rewain legal tender in the Pro too to rata

. Clear that the part^faf the- Bbrerol
J

4. is not tne Bane aa .t would be if the 
Oovemment without giving natioe-ttSfilir«t' a durranoy r.oto ,a*hlqb-^t I
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:76. f
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-iaeued tp be nolonger legal ianSer. A Cuttre^oy nota ..ooBstltitaB “

oovoxmwit gas 'the
aove«*«i^ Wi«h fihuaa tlie-aiSte IB TeBP^ibla 4

its value ae ourr«m<y to'^he,p^,:y,p._. iSbi^.i* >W,,t^1ito*oaae{'^v V 
iiowever, with regard to tbe maintenahoa of. 'tlJa parity ’of thft

rupee and the sovereign, whioh la, and has bpen throughput,, tiih ' 
reBponalbllity of the (jovemjneht of India. ;

5. The deoieion not tp redeon the sovereign in Zanzibar must
but Bord JUliier will, gladly undertake to informbe taken as final.

you ,1f any opportunity should arias of bhS aovemmiat Asaiatlng ' 
the Bank to dispose of their holdlnge on speoially favour*l)i». 
terms.

1 am,
Bir,

Your obedient Servant

, . (9d) H J Bead :
f

f
f

.1-
*■ '■•l

■' >

■ ■
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. londeh, July isfeo
Bm Dpder laoretary of State

Colonial Offioo

3 f
Sir, ! i

•• sag te, a^lcnbvlads* raoblpt^ yoar lattai 88062/1920 '
of 27tn inatantan tn, au.j,,* ,, d.««,atltatloO of th,

Soraralgn in ZaBalbar.
In aooaptla* under protest and with muon regret Lard

llilnar'a deoioian to boar no 
OOTemaant'

roeponalbUity for the Zanzibar 
a action in eumnarlly doci.riug tha SoT.reign to be

»e would only point out in reference tono longer legal tender

paragraphs 2 and 3 of 
Zanzibar found it 
action in 1916 they found it

your letter that while the aw-amiaent of 
of India'soonrenlant to adopt the aoTSmaont

InoonTenlait to follow their example
in 1920 Whan the Indian Goremaont ^T« the puolio three veeicB *
notice of rada iptlon and demonetization.

«iile thanhlng tha Seoretary of state for hie wilxing- 
oay arise to dispose 

htape to 
In view of the foregoing

nasB to inform us of any opportunity which
of oar holding we may say that we hare already taken 
realise the coins to best adyantage 
dooielon.

I am. Sir,
Your obedient Servant.

0. klsoll '

^ General Manager

, ,(Signed J
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