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Tng Under Seoretary of State for the Golonies
Cotonial Of~ice,

Downirg Street,

There are three matters to whisl .o desire to draw the
syapatnetic attention of the Seoretary f Ltetl. for the Tolonies .
"wu Of tnese bave becwy mentioned by us before, tuc third 1g Tiew
(1) German es in Panganyils Pervitory

1n the ocourse of HMilitary perations in East rrice 1t
far sugesled L0 wne Benk by the (o8l Authoritcy that 1t would

faocllitate matters 1f the Benk were L open Branohes 1n
"4 during the courec Of the War were the only Bank 1. tre

Yapee L0 be Legal terder ana guaranteed to s itg redemptior into

gal -urrenoy of Mriiish Hast Africa, Intil tne establishment

lLion and in that cepacity had Lo receive rrom Lhe publio, and
from the other Ranks subsequently establtsned, ali the Gernar.
rube¢uvs ofTered, emd to hola them (at a losc of intereost Becing
Lielr sxport wes prohibitved) until BuLOO L1ne esé WAe @GOVerngpent
vre pr?:pa.rad Lo relieve us or the surplus The NBALL ;#ht thag
Lhe Berk,acting as r-. ipfents for rovernment, wacs burdened for

sme years with the el portion of the swrplus German ovinege of

adopted was: snipnert vo Londen at a cnsmme againgy the Bank of
%, whereas ! riertaking we habt waa: free of charge in

Tadve ,

sresss lasm und Tangs, e socordingly establisned Ourse i\ +8 there,

Territory . Phe Military Authoriti. bprociaimaed the German silvey

T e Civil Joverruert we oontinued es Bankers for the Admiristre -

the Territory Aner Geovernment decided 1o take 1t over wne newwd



Thig is a bler B‘t‘tcnent. cr the raots_”q -
w2 ola%m that we ‘are: .' X ™

B2 00,000 shtpped. xtmbem%' tor A }

guarantee refers to a Department other than the nolmﬁ*t}tﬁd&;‘«

but we submit Lhat Govirmmen: es s whole: 48 responsible wnichmer

Departments are cenocerned,erd If this sppesl is:disdirected

perhaps you would kindly cause it to bo Put before t.he praper

AULBOTItY . It wag the Cfvil Administretion who refused the iz
Benk's repeatsd, requests Tur permissian te shlp when 1t could &
have beern done withowt loas, and if thare were peasons of" State ‘

£
for withholding such permission we: naintein that vhe civoumstances /i

OV JuBLify Lne Menk in being nuleted im arn avoidable logs of /

51,100, for the refund of whioch we hereny apply .

) Dewonetlizatio lon of ULhe Bovereign,

)
elferring to GOorruspondence ending with your uvt.tsr “,'

TR

of 27th July last, we te ce the liberty of raisir g this quesvlan
Onoe more as we have row receivea from our Zenziber Branch a

debit notu for tne defiotency of Bl,49,46 - 0 (which we herepy
elaim) reeulting rrom tLhe realisation uf £148 085 - ¢ Sovereigne
rendered necedsary by Govermmert ' Proolamatior suddenly cancelling

vhe ootn sa legsl terde: . fale loss was als. tneurred through no

OYTOF 0T negliweroe of the sk Ne were sompelled to take the
201N Iror e putitc et By “ach In terme of Government '8 Ordinence

T 116, fc hed no spriem, That thers 18 Juptice in our eluim i,
“vldent from Lhe taot thet . oV grunent in W;bu have refunded

“0 Cur Brench there 8d3, 993 being the amown, of 1ua_w BufTared by

the Bank o Sovereigns paid in vy quu._nemt In elud iaf oivown- \5
slancea the Indiar Gov “roment gave holders of Bovereigns 1n India

"1 dayB notice 1in order that they might have the option of paymefit f‘
&t the lega. tender rate Of Mlh, We cannot conceive of any
Govertment Tulling to nonour the legal tender presordbed by it for
public use, Ib-18 an obligation an whioh the foundation of credit

Tesly o and the ghukimg of 1t “nRend  re distrust and ig detrinmerital

Lo Yie true 1kt rgls 1oy viiw, Tty and é8peolally to g Voury

|

Co
L)




\ ap0
colomys% ‘If we.oquld consider ourtelves in the |east degrec 99
raesponsible we would not trouble you with theee remarks, but we
are stil confident thet mfm:;”juﬂtioe will: ‘e daneto u.s. ,'-}\
Nothdug bqad “tn pmvj.ol&‘flm:n-s Ha: albewed our ‘bekfl in tne

uquity of our oletn, E\.nﬂ we erwloue acpsgcxw for perusal .

&) m_enm.mem in Ugends

#e are edvised vy our Kempala Mansger thet Big
fxosllemey the :ivorner hs recommended that & portion of o 4
tovernuent's Banking busi:cac should oo remevesa from e and given
L0 enother Bank.  While woe sacil thal Government Lave & rree hend
in this respect we «ould recali Luc alrcuuktences in whior we be

theixr Baw.ers in berl afvios he cslablilaned ourselves in Zanziver

17 189%, and In 1695 L wes sugmested Lo us by the lmpertal Gov. rmoent

that we should exte a ouwr & LIVIT: o 1in vicow of the deoisiur v
budld the Ugarde Railway. We wplio . ara tn those carly years
of thw Colory while often working st o los: we always gave , und
nave gince givem, cur best vonsid:rut: .. L. suzpestions of thig

nature - the latest vxamples Leing lnrrssosleds end fanga (refersod
L0 under paryagreph 1), We owrpider 1r wnu l1gnt o Lnese faote
thet whil- tne advarteges derived ‘vor tne opening of the Rajilway
Acre pongficucu L0 tradse genorai | L wusl be o noeded thet tuey
Acre o Lor ure #tde, ana U e Benk T'or the cast Juartey or &
certur. hag readersd - osoall servie. o 'te | loneer work, we
fully admit At o slthstanding tniy we are not entitled 1o a
Perpolaal wonopoly o Government cuciness, but we do eanert that
We er- due gererous Lreatment B0 long ae ..kmre 18 ne d’imw
LQ fovernment in tue presemt system. < 1P ‘dopeé sdvantdgecus Lerus -
arc arfered vy oo, sting Institutions we think e have the right
L. be asked 'f we ocould give simiier ters . It may be e.rgue&
thal any other sanking Institution ia entitled to & s8hare of lhe
busirass . In toet case we texe 1t."tt:at Gowfrrunmt‘b'usineuh might
ai180 bte divided 1in Tanganyliks Perritory - where reolLy‘we had prior
odneideration Lo 11, having been established tnere longer thar uny
Other Bank. In fBOUL thne bLusi 88 was in our hands when 1t was

taken away on the so v T of Lhe C1vil Autnority . ' *w‘



MW

In oonelusion we would 88y tnat thews three metbers
aming after caoh other yn verid sucosss’on have ceused ug anxiety
L regard to future PoBsibilities angd We Ttrust thet you wili order
Buoh sidps Lo be taker BE w1l recowp to un the 1oas dustained

SBBYPe L In regpect op £3).
Awalting the fevour

in {4} end (2) and

of your veply,
i am, sir

Your obedient Servant ,
o

) General Manager




ﬁdmﬂ,ﬂmk or Indi-.%ted,
= 2 Wiswpsgate,
London K.Ci2 9th July 1920,
‘he Umder Seoretary of State,
Colonial Uftine,
:&e\vim. Breen,

Setele ) n . :

:ar Sir,

We have just rwceived the following telegram from our

cenzibar Office, dated Oth instant, in the follewing terms :=-
"Zanzibar overnment igsuse decres Tepealing currency decrae
"1916 whoreby Soverelsns mo longer legal tendsr (gtop) We clainm
"that our holding 148,085 Sovereigns must be radeemed at & 15
“eaeh. They refuse agmit our claim (8top) We have requested
-0lonial Seoretary tc cetle Colonisl Office (svop) A8 Government
"Bankers we have received Sovers.igna regularly from Government
"Lepartments et legal rate = 1, surely Jovernment muat recognisge
“that Soverelgns wrre motual iy used as leooal currency st B 15 egch
dander Jovernment decree and the refore must be ocalled in at same
‘rute before decres can b raepealsd.

"b.hdaavr 4T LG arrange Colonuial JPfice for Treagury here to take
“over n.r 30Vernigra payw-nt hore o bombey . "

With regard tc s above telewram we claim that before

demonetizati

of the Soverelwns sar tak: place an offer ot redqnpt_'\on
L the rate of = 17 ¢ the sovereign must ve made by tbe Mbl; '

“vernment anc a suff.gent FpOTrt_aaty .uvax. for holders u uovere;gng




’

~ tender r;h..;m for rouampn_ o
ne Qovemmgc of Iuln offercc &0 Peulyv »

8

R

) p‘rﬁ,q oft{ day: from fh N« u not.iae or

wmonetization and we ol that a sonn..t lmila.r paribd mt be
5 3

:ilowed Dy the Zansiber Governmsnt « r holders Lo tender BOVeN.u

. ;édémption.
These 80Vereilgns vw:re received by .3 _.n the ordinary course
Y oLy bugir.-gs. Many of thém cam o us from Government, Departments
oHir oBpec.ty of Barkers of ¥he zanz.ta, Jovernment. So far ag we
TiCw 1.0 soVerelgnsg have - an, m,mrced By our Branch into /.a.nsza.i%
Sovereikns wore legal tender L1 Zanzibar o1 oo, rate o

1l and could therefors b. beld ir our Casgh Reserves witheyt

S8 DUt Uf d zonetisation 'y s pluoe without an o Fer of redegption

Las fovernment we shall ring ourdelves in th. position of having
S LITLAn Legal ourreroy wheruwith to meet gur liabilitias end to
97 The ap.al sanalng facilitiss.

<N the Abiaresdts . ¢ Lhe Sarkaing omd I'rading community in

C&ALEar and .o nommer. JwBLICe Lo all sencarned we tgg you to fi)se

tlws ‘n fabilng the Authorities there ANBLIUOLINE them that ad
“Tur of redemption at the ru-. of & 1% for s fixed period must be
=d: - nolders or 80Versighs.

=% 0Qr op.nion the mEtter la 8eTi0U8 and urgent.

fe find we have ne reocord herg - - 3OVersigns &t Zenzbar
deh prior to 30th December 1519 when thay amounted to 4,403
VeTolens and 4,07% half sovers.gne

8 Aeatyret.urn 07 Jv-rmmrufta recajved by us from our

=nzibar Branon nu sdvence hed besr govan by owr Sranch egpingy

Fr L the

S Veroigne. am, U.T, :oir oedeent g --vsnh,

V25 ared) Goanerel Manger



s COLONIAL  ORFTAR.,. - |
Lomez, Wil 14th July 3920.

%

i am direoted by Visoount Milner to acknowledge the
recelpt Of your letter of 9th July regarding the demonetization
of the sovereign én Zanziber. '
2e In reply T am to inform you that, as & matter or oonvenience
the 8overeign was declareq legal tender in Zenzibar (by the
4rrency Deoree of 1916) at the PBRiItY with the rupee whieh it then
ield generany in Tupee-uging opuntries, )
Yar

hat the should have taken steps 4o pwtect itself against the
sreal acoumulation of Bold whioh it hag &ccepted during the present
S8Te

Se ln any oaBe, it is out of the question for the Government
of Zanzibar t0 admit g liabddity to give eXohange for the sovere:gr
1t B 15. The Government of Zanzibar are taking no share in the
hange of the parity of the Tu,ee from 15 to 10, and it is not
ontemplated that in future the 80Vereign in Zanzibar wi
% wm&reﬁ-ﬂmime—v&mr will have
«ny fixed parity to the Tupee but that it will have to find & market
n the basis of its own intringioc valye.

O« Lord Milner has declded however, to Yequest the Protector-
‘e government by telegraph to give the Bank an advancs in ourrency

1ts gold holding; and the Protectorate Govermment will elso be
requested to negotiate with the Ben<'s local nanager es tomthe
samount  @f gold peid inte the Bank by the Government, in regpeot of
#hieh 1t would be equitable to give the HBank exchangs outright at
" 15 to the s0vereign.
+ am, Siry
Your obedient servent,
(sd) ¥ J Read.




f a5y
4 e - gt L J
Wuk of India Ld A

s, 16 sapasde .

Baoratary of state
o Colguday 0ffive ...
s Downing Street

o)

4

"«‘ ‘ 8y ) |
e B i ;

i’:" have to acknowledge receipt orv your letter of 14 n
instant (h.s;&gh/zo) regarding the demongtization, without
notice of Tedemption, of the Soversign in the currency arrange-
ments of Zanzibar, Sovereigns were eirculating freely as gurrency
alongside vi‘t.h notes and rupees - a ¢ircumstance probably brought

about by the 8garcity of silver coin owing Yo the srehiditien

of exports of 8ilver from India in tne Dast year or two ~ gnd we
regret _wo‘ cannot share your view that the G.dvelignmant‘ ‘are not
reéspensible {h the matter, It 4s oon‘txar}‘ tsé all experience, and
we maintain that the Government o Zanzvi-b!ar in promulgating the
Cu¥rency Decree of 1916 whereby legal tehder of BB to £1 was
ordatad. rendersd themselves liable to the publis for redemption
at that rate, ana to give reasonable notice o- dny intention of
discentinuing that legal tender. - It 1& impossibie to imagine any
other situation from a. busiﬁos boint of view, This considere-
opinion we adhere to and must continue to Preas on you, It would
be just as logical to d.o,lhn ane da& that lgeal cdrrency notes
were worth their face ;d@‘g.nilv;r Tupepa and the next by
decl&r}tion of h_-gqogu:t;hu(tt‘gj,_ vorth'_only their market value.

Governmentig giving the Bovereign their imprimatur of ;eca;. teader
' stanps,/




E S ‘ ‘ o, -«‘n
‘q;nqq ft -m: their uhtho;-lty um rcaponubilily which
-uqnat be nghuy put asidiy . W d;-q, &o eled it you i1l give
the qungian nxu' early nconnueuﬂ-. &A ) k?t whikt'

: T P

final dqaux‘eﬁ yq}m to, as in the. gyefit’or vouR ganering
tg Aha ﬂdi' tpun in yow letter umlu' reply we m ‘have to
'promﬁtu take what steps we cun e l!.nl.nnt #%:%ar as possinle
the unmu less vhicb uu mm tj us.

nent'e help, in dase of n‘ﬂ‘, adiﬁhoo temporarily against
our Manager's nolding of Bovorwcnal and for your instructions
to the Protectorate Govermment t negotiate with our Hanager
for the rudq:ptzoh of @18 of such Sovereigns as Government
Departments may have paid {mto the Baax and 4ot paid Ter at that

rate.
I am, B4r,
Your obedient 3ervant,
(8igned). i E Chaimers
General llanager,
i




8ir,

I ati directed by Visoount ‘Wi iner ol solmiowl edge the
recelpt of your letter of the 16th of July on the #ubeot of the
demonetigstion of the ‘sovaréigm in Zanzibar.

2. Lord Milner TU8Tets thet he is unable to admit that the .
jovernment of Zansibar is bound, sither legally or morally, to
redees the sovereigris held by the Banks and public in the Prowecs;or-

ite at & 15 to the sovereign. Ne would emph..siee again the faot
that the ratio between th o ﬂovaroisn and t-lw Indian rupee ig not,
¢ has not been, within the. adm.rol omhe overnwent of Zanzibar or
he 3eoretary of 3Jtate for the Calonies, but it is determined by the
Sovermnént. of India. As a matter of eonvenience the ratvie fixed by
“ha %vermenpbf u&iv. for the time being wes adopted in lanzibar
when the Currency Deoree of lylc was passed.

3« The publiestion of the Indien Currency Committée's Report
#aVe ample notiee that the Government of India would not sufrrer the
UVer-ign to remaln legal tender in india for & 15 indef:n‘bely and
+L oguld not reascnably ha.ve peen Buppoasd that v.mr Govérnnont‘ Qr
wanzibar would allow it to remain lowal tander in the Prot.imtorabe‘
“ir thet amount when it beoame >lear that the parifgiaf t.ha kasroign
was o Le réduced to w 10 in lndiae,

. Thu position 1a not tne 88m¢ 28 .t would be i:" the
Governuent without ®ivire notiae ddi¥erad OUFFenGy 1o te.whi aheif
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-g.seued to be nolonger lega.l Cender. A Cmenoy nove .constitutes -

L4 dtﬁxum wnwt betwder the aova:nnmt. an!‘thw,ha, and ‘the
dovernment whitth umos tha iﬁte id remible for, Mﬁm
1%s value as qurrency to bhe public. Taiy ia not, the ocase) '
however, with regard to the ma.intemgwe of 'bhs pu.rit.y of the

rupee and the movereign, whioh is, and has b‘oan throughout, ths °
responslbility of the Governmerit of Indig.

5. The decieion not to. redeem ths 80Vereign in Zanzibar must

be taken as final. but Lord Milner will gledly undertake to lnx‘orm 1
you ff any opportuni ty should &risg of thE gavernment asgisting
the Bank to dispome of their holdxnga on npeaxally favoursble,
termg.

I am,
8ir,
Your obedient Servant

(8d) B J Reaa
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. National Bank of India La

Lendan, 2qth Suy 16%0
The Ugpder Secretary of State
Colonial Office
Sw
8ir, -1

Ve veg to acknbwledge receiot of your letter 38062/1920
of 27tn inscaat:pn We subject of the demonetisation of the
Severeign in Zanz ibar,

In acaa‘pti.ng under protest and with mucn regret Lord'v_
idilner's decision to bear no responsibvility for the Zanzibar
Government's action in summarily declaring the Sovereign to be
1o longer legal tender we would only point gut in reference to
paragraphs 2 and 3 of pur letter that while the Government of
Zenzibar found it convenient to adopt thne Government of India's
action in 1916 they found it inconveni At to follow their example
in 1920 when the Indian Government 3an the puolio three weeks'
notice of pedeuption and demonetizatian.

While thanking the Secretary of State for his wiliing=
ness to inform us of any ofnbor'tunity whioh may arise to dispose
of awr holding we may say that we have already taken steps to
realise the coins to best advantage in view of the foregoing
decision.

I am, Sir,
Your onedient Servant,

{signeq) C. Nieoll |

jeneral danager
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